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i Tuesday, January 5, 1926.

Report of the Newspaper Conference.

Here is an inquiry about the new Mexican Land, Labor and Petroleum
laws, as to whether they are in conformity to our agreements with Mexico.
i am nnly partially familiar with these laws, and I am not certain whether this
refers to the laws which have been in effect there for some time,or whether it
refers to what I had understood was a proposed act and which I thought hadn't
gone into effect, or whether it refers to an act that has been passed recentlye.
I kmew in a general way that there was a pronosal to pass some laws there that
the State Department was studying very carefully, but I don't kmow that the
State Department has arrived at any definite conclusion about it, other than
what has been already indicated in the public press and communicated to Mexico.
It is a litlle delicate for me to comment on it, but I would like to make it
apparent that I had assumed that lexico of course would pass no laws that were
contrary to the pravisioné of our treaties with that ecountry. I understood
that there were provisions in the law that was boing proposed, and to which this
question may refer, that it was thought were not in harmony with our treaties
or might raise questions of whether they were in harmony. But again I want to
say that I assume the Mexican Government would not sanction any violation of
the égreements that we have with them.

There isn't anything that I can say about the situation in Tacna-
Arica that is new. It is known that General Pershing is going to retire -

from the field I mean - coming up here, and may - I make this suggestion not
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for the benefit of the newspaper men in Wzshington but for the benefit of the
press snd of those that perhaps don't xnow Generzl Pershing as you do, that any
suggestion that he is coming home for any reason other than that which he alleges
ought not to be entertained. It would be a reflection upon an intelligent and
brave man that has slways conducted himself with the utmost propriety and with
the greatest of courage, and I should regret very much to see any suggestion in
the press that he was returning for any other reason than because his health is
in jeopardy. My own feeling is that he has stayed there perhaps too long and
Jeopardized his health too much, and certainly I should want to discredit the
slightest imputation that he is coming home for any other reason than that his
health compels him. I don't know what will be done about arpointing some one
to take his place. That is under consideration. I don't know whether it will
be necessary for him to resign absolutely and another man be put in his place,
and if he regains his‘health in time that the man put in his place may resign
and General Pershing go back. That is something that I could only guess about,
and I doubt if that would help to clarify the situation at all. The question of
what can be done when he is absent is under consideration.

Mr. Gilbert, Parker Gilbert, the Agent General of the Reparations

| Commission, called yesterday, mostly as I understood it for the purpose of paying

his respects to my office. I talked with him some about the situation abroad,
éspecially that situation that comes under his particular jurisdiction. of the
8bility of Germany to maintain its payments, which he thought was demonstrated

for the present. Mr. Gilbert is cautious and like everybody else will hesitate
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very much to prophesy as to what the economic and financial condition of & great

| country like Germany might be in the course of a year or two. From such informa-
tion as he gave me I gathered the thought that he expected that the present

| outlook was reassuring and promising, that Germany had reorganized itself and
that its future outlook was bright.

[ So far as I know now I am not expecting to send any special message to
Congress relative to the Alien Property and the asttempt to make some settlements

of our German claims. The Congress I think has practically all the information

that is necessary, or such information as would naturally be supplemented not

by a message but by a hearing before the Committee when Mr. Mellon would appear

and represcntatives of the interested parties and some representative of the

Alien Property. I don't know whether the situation will develop where legislation
can be enacted at this session or not. If the plan, which is somewhat complicated,
on being considered and presented to the parties in interest secms to meet with
approbation, I should expect that there could be legislation at this session.

If 1t develops that there must be changes made in 1it, so that it is necessaryto

. comsult the interested parties, many of which are in Germsny and a large number
| scattered over the United States, whﬁy then it might not be possible to make a
decision at the present session. But I hope very much that the matter might be
decided during this session.

I haven't decided on any successor to General Pershing.

I couldn't indicate when there might be a decision on the Chilean appeal.




4.
It is my recollection that the 10th of January was set as the time in which
the interested parties might file briefs and other papers, and immediately on
their coming in of course we shall take up the matéer of their consideration
and attempt to make a speedy decision.

No decisicn has been made about the persomnel of the imerican delegation
that will go to the preliminary limitation of arms conference. I expect to use
some¢ people that are already in Burope, but which ones hasn't been decided on.
0f course it would be naturzl that some representatives of the Army and Navy
would go as advisers.

I am not enough of an expert on traffic laws and regulations to make
any comment that would be of any valué relative to their administration within
the District of Columbia. Of course when I go out I usually go accompanied by
a traffic officer, so I don't have an opportunity really to see how these
regulations and rules work out in their relstion to the travel of the private
citizen. There are two main obJects to be attained, safety and expedition. Those
are difficult to harmonize.

This is the first meeting that we have had since the New Year came
in. I forgot to wish you collectively a Merry Christmas. I am very glad to
take this opportunity to express my sentiments as desiring that you may all
have a Happy and Prosperous ¥ year and also to express my deep appreciation
of the care and candor with which you handle the news that affects me personally

end the administration of the Government. I am sure it is very gratifying and

mst be very pleasing to those in whose employ you find yourselfes, and very
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;atisfr:ctory to the public in general.

8 U¥is e



Friday, January 8, 1926.

Report of the Newspaper Conference.

I haven't ar}ived at any final decision about a2 successor to Mr.
Lissner and Mr. Haney. There have been some recommendations made. They are
under investigation., No final decision has been made.

I don't know of any amended appeal in the Tacna-Arica case. It is
barely possible that some amendment has been filed at the State Department,
but as I have had no notice of it I think it is very improbable. The Secretary
of State wzs speaking to me this morning about the briefs coming in tomorrow.

Il am sure that if at that time, which was after 11:00 o'clock, any amendment
had been filed, he would have mentioned it to me.

No final decision has been made about a successor to General Pershing,
either temporary or permanent. We havs a list of a dozen or fifteen names
under consideration. No final decision has been made.

I don't know enough about the details of the fiscal relationg between
the District of Columbia and the Federal Government to make comment on it that
would be helpful. About as far as I could go would be to express the very
general principle that I should like to see something that was fair to both
parties, and I should think that it could be arranged by a careful canvass
of what the apparent needs are here in relation to the Federal Government and
the apparent needs in relation to the citizens of the District, finding what
expenditures are made for the benefit of each and then making an apportion-

ment accordingly. That would need the consideration of a good many different
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ielements. I haven't those ﬁefore me, but it seems as though something on that

‘plag could be worked out, and ne doubt that is the basis of the present arrangement.
: Nothing has come to me about Porto Rico recently. I don't know of any
:1nﬂication that Governor Towner is thinking of resigning.

i There are no new developments about the appointment of a United States

|

Attorney for the District of Columbia. There are some things that are being worked

‘out in relation to that which I think is satisfactory.
|

|
=3
|

I haven't any information other than that which is general about dif-
;ferences of cpinion among members of the Tariff Commlssioq. I knew they had
Idiffarences of opinion abou{ procedure and so on, because when reports come to
me there is oftentimes a divided opinion about matters of policy and matters of
procedure. I don't know that it is anything more than what would be expected
from a board that is made up, adcording to law,of what might be expected to be
two somewhat conflicting elements, one taking one view of the tariff znd the
| other another view.

I should doubt very much the advisability of making any loans by the
United States Government for the development of Ameriean controlled rubber
plantations by lending money to the planters. 1 should think that would not be
a very wise policy. It would not be thought of except in the case of great
fif emergency. I am not very much in favor of direct loans of that kind. 1 want
to get as far out of that policy as I cane. I don't know of any proposed plant-
ings that would require anything of that kind. The men that are in the rubber

business in this country and are the users of rubber, are men of resources
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and undoubtedly able to secure adequate private capital.

Here is a question that shows how small a matter may start quite a
large story, which 1 suppose is to the advantage of the newspapermen. Governor
and krs. Sproul have been friends of lrs. Coolidge and myself for some years.

I was Governor at the same time that he was. I have been entertained at his
house two or three times at Chester and visited him at the Executive Mansion at
Harrisburg. We have kept up that friendship, and he usually comes downm and
makes a visit once or twice a year. So I have invited them to come down, reach-
ing here tomorrow, and I suppose they will stay over Sunday. The only sign-
nificance that the visit has is that which I have indicated. I don't tmagine
that he has any views he wants to express to me about the sesqui-centennial,
though 1 should be glad to hear any views he may have in relation to that or

any other matter affecting Philadelphia or Pennsylvania.

Here is a question about the holding of the Army and Navy game at
Chicago next fall. We have constantly invitations extended to the students
at the Naval Academy and the Kilitary Academy at Test Point to go and take
part in different celebrations. It was the policy developed under Secretary
Weeks to do that as little as possible. I think there was a good deal of
pressure brought on me to have some or both of them sent up to the celebration
at Gémbridge.last year. As I recall it, we weren't able to send any up there.
There may have been & few. I don't know but what it was more in relation to the

celebration at Concord and Lexington, and as I recall it we didn™t send any
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there. g difficulty about sending the young men out is this, ~ They attend

these academies for the purpose of securing an education in military and naval
matters, and those are intricate and technical and difficult subjects to master,
end unless they stay at the academies and give their time and attention pretty
carefully to‘their work they don't get the training that is necessary. Now,
I should like, personally, very much to have the members of the naval and army
football teams go to Chicago or go to any other place where they can without
unreasonable interference withtheirschool days. I don't kmow enough about the
length of time that it would take and the period that would be necessary to be
away from the Academies to express a settled conviction now as to whether it
would be feasible or not. Undoubtedly it wouldn't be feasible if they were to
make a long Jjourney. It might be once in a while. Of course it would be of
interest to the people of Chicago and the surrounding territory to see the Army
end Navy game, and undoubtedly of some value. But practically the whole of the
academies attend, both those that are on the team and those that are not, so
I should want to advise with the Departments of War and Navy before making a
final decision about it. I should be very much gratified if they said they
thought it wouldn't be unwarranted interference with their studies.

I have the new draft of the rallroad bill. It came to my desk this
morning. I haven't been able to go over it, but so far as it has been explained
to me on the part of the interested railroad interests and on the part of the

interested employee's interests, I seem to be in harmony with the principle of it.
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\There is one thing that I am of course solicitous about, and that is that it

should be so drawn as to gzive adequate protection to the public interest. The
great thing about the measure is the fact that the employees and the managers

ve been able by a series of conferences to reach an agreement. I think that
is a most significant fact in our industrial life, that both sides have sat down
‘and understood that if either side was able to force through legislation that

Paa not approved by the other side there would be difficulty in getting the
tagialation carried into effect; whereas if they agree on a bill and are both com-
itted to it they will work in harmony to make a success. Some of the manufactur-
1g interests want to confer with me about that. I am going to see them the first
art of the week. They may have some new light on what they think the publie
Fnteresta require.

1 haven't made any final decision about going to Indianapolis on

Jamary 28th, though I them told the committee that came in to see me I couldn't

Five them much encouragement about it, and I don't see any chance at all that

I can go tO the baseball dinner in New York on the 2nd of February. Whatever

time I can give up to baseball, I think I oucht to give it up by attendance on

the games, rather than trying to encourage basebzll  during the winter season.




Tuesday, January 12, 1926.

Report of the Newspaper Conference.

There are no developments in the matter of the application for a com-
mutation of sentence of Warren T. McCray, former Governor of Indisna. The
report of the Department of Justice is before me. The District Attorney of

Indiana makes a very strong objection to executive clemency. 1 am making some

| investigation zbout the health of the prisoner.

There isn't much that I can say about tax reduction that I didn't
cover quite fully in my message and in my budget message. I saw that there was
a propesal to reduce taxes some $500,000,000, I think the reports that came
to me indicated we would have a surplus of about $290,000,000. The tax bill
that came out of the House goes $40,000,000 beyond that and makes 2 reduction
of as near as we can show, $§50,000,000. The Bureau of the Budget estimates

that the surplus for the coming year would only be $22,000,000 with s reduction

of $330,000,000. That mezns a very narrow margin on which to go and come, with

| @ business transaction of some $3,500,000,000, to take care of discrepancies

that may arise in an expenditure of $3.500,000,050. So I thought that $330,000,000
was as far as we could go. I understand it would be expected that this increase
would be taken care of by a reduction of the money that we now appropriate

for the sinking fund. I referred to that in my message. Of course the matter
of paying off the debt is 2 matter of judgment about the financial capacity of
the country. If the financial capacity were equal to it, I should like to pay

the debt tomorrow in order fot to have to pay any more interest on it. But that
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would disarrange the econcmic condition of the country, and therefore we can't do
ite 1 think we are paying about $400,000,000 into the sinking fund, which is
about 2% of the debt which is at present $20,000,000,000. Of course as the
interest decreases, why the sinking fund will increase. I don't know Just how
it figures, but I had understood that under present expectations the debt would
be retired in about 25 years. So that I didn't look with approval on undertaking
to reduce taxes further by decreasing the amount that we are going to pzy off on
the debt. Of course, that is equivalent, really, to borrowing money to pay your
running expenses, If you have a debt and don't ray it, it amounts to the same
thing. Every dollar that you take out of the sinking fund at the end of the year
has increased your debt by so much, so that the net result is the same as borrow-
ing money to pay running expenses.

I have one or two inquires here about the Court and tax bill. The
World Court proposzl has been before the Senate now for zlmost three years. It
almost seems as though everybody trere would have had a chance to make up their
nind about what they wanted to do in relation to it, and that they might have a
speedy determination to bring it to a vote and let it be decided. Today is the
12th. I think i1t has been up for discussion -~ of course there was a recess since
the middle of December, so that there has been quite adequate opportunity for
discussion and there will be some more opportunity. What I should like very
{mich would be to dispose of the World Court in time to take up the tax bill when

the Committee reports on it. I don't know whether that is feasible. I think it
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is thought by the mangers in the Senate that it isn't feasible. They have to as-
sume the responsibility for the conduct of the business of the Senate, and I
shouldn't want to interfere in their decision. I should very much like to have
the Court disposed of soon enough so that there wouldn't be any delay in taking
up the tax bill. If that isn't possible, the Senate will have to consider what
plan it does want to work out. That is one of the reasons why I regreted that
there was a proposal for tax reduction made on the part of the opposition party.
The bill that came in was the result of cooperation between both parties in the
House. The Ways and lleans Committee sat down together, instead of as is some
times done.;ixcluding the opposition party and the party in power taking the
matter up and making their own determination of it. In this case they sat down
together and every member of the Ways snd Means Committee, of whatever party he
belonged to, had a chance to make known his desires., I think the bill was re-
rorted out of the Ways and Means Committee with practically unanimity. It went
through the House 390 to 25 - practically unanimity there. I hoped the Senate
might proceed in the same way. I don't know that they will not. I noticed that
there was a party division apparently in the Senats committee. It may bs possible
that different Senators thought they would present their views to the Committee
and have themdiscussed, and when the time comes to report out the bill there may
be a substantial unanimity on the part of the Senate committee. That would be

very desirable, because it would obviate a long discussion in the Senate of this

bill, and I am sure it would be very helpful to the country if they could have
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the reassurance that a business proposal of this nature was taken up in the
Senate as it was in the House, in a strictly business way, and disposed of without
the party discord that sometimes attends discussions of this kind. So I hope that
the Ways and Means Comrittee will reach a substantially unanimous agreement, re-
port out the bill, and make such recommendations for amendment as they think are
required, take it on the floor and have a speedy decision on it, and bring it to a
vote if possible.

There isn't any basis for the report that this Government has asked
Uraguay to intervene in the Tacna-Arica controversy.

No selection has been made about the personnel of the American delegation
to the Geneva Conference. I scarcely expect to make any until the bill passes the
House. Of course, in the meantime the question is being studied at the State
Department and at the War and Navy Departments, in order to prepare the necessary
data on which to make the instructions to our delegates.

No successor to General Pershing has been finally decided on. A number
of names, as I reported at the last conference, have been under considerations

I have already spoken about the World Court and the tax bill, and want
to reiterate that that is for the Senate to dec!dé. liy hope was that the Court
could be disposed of and the tax bill taken up.

Here is an inquiry about the purchase of commodities on the installment
plan. I don't know as I can very well discuss that in a& newspaper conference in
a vay that might not be misunderstood on one side or the other. The basis of

installment buying is, I think, entirely sound. It is a provision of credit for
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those that otherwise wouldn't be able to secure credit. So far as the install-
ment buying goes, I think it is a little better than the old way that was cus-
tomary around my neighborhood when I was young - of going to the store, getting
4 bill and having no plan or purpose as to when it was to be paid. When a com-
modity is bought on installments, it means that there is then laid out a plan on
which it is to be paid, and installment buying is really a plan of financing and
extending credit to people who otherwise wouldn't be able to secure credit for
the purposes to which it is extended. I recognize that it might be over done
amt like any kind of credit, but I think it is a step in advance of the old kind
of credit that was given without any plan of repayment. So far a2s I can
ascertain, it has not been overdone at the present time. If we should run
into an era of depression where employment was not so abundant as it is now,
some difficulties might arise. But the financial corporations that have been
organized,and the whole credit system that has been organized for the purpose
of extending credit on the installment plan, have tiose things in mind and are
pretty well fortified to take care of any situation that might arise. So I
really come back to the conclusion that while this might be extended too far,
like any other credit, it doesn't seem that it has been done at the present,
and I think on the whole it is a step in advance and a very helpful step to
people that otherwise wouldn't get credit or wouldn't make a plan at the same
time it is extended for its repayment.

Everything that has developed in relation to Mexico has already baen‘

given to the press. We have to have a great deal of patience with that country.
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The Goverument there has its difficulties and the people in this country ought
to realize that Mexico is s different country from ours. The peovle have &
different outlook on things. They haven't had the advantages that we have up

there
here, and ff ought to be a general public expectation that we would in every way

that we can be helpful to that country, and instead of trying to oppress them in

any way or anything of that kind, that such actions as we take are taken with a

view to being helpful. We do wish that they should keep their agreements when

they make a treaty with us and that the terms of the treaty should be observed,

ﬁnd as I stated at another conference, I am sure the Government of Mexico
recognizes that as a sound policy and expecte to abide by the terms of its
treaties. We have to recognize that they have a perfect right to pass laws
affecting their internal affairs, their domestic affairs, whether it is in re-
lation to property or in relation to persons. The question comes up of course
when they attempt to pass a law that is retroactive and affects rights that
have already been granted to Americans. It is under those conditlons that we

have interests that we have to protect and I haven't any doubt that the

overnment of Mexico wishes to protect them and cooperate with us in their

dequate protection.
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?f el _a January 15, 1926.
Report of the Newspaper Conference.

Here is an inquiry about leasing the Los Angeles to a private company
for commercial use. I don't think there is any proposal pending at the present
time. There was some talk about something of that kind last summer, but as I
recall it, it was before the Loss of the Shenandoah which seemed to change f:he
situation for the time being somewhat. The Los Angeles, as I understand it, was
turned over to us on the condition that it was not to be used for war pUrncses,
80 it is confined entirely in its use to commercial or peaceful purposes. Un-
less some new.angle is presented to me, I should rather expect it would remain
for the present in the hands of the Govermment for experiment, trial and so on,
rather than to be turned over toc private enterprise. But if any one should
present a plan that would seem to be practical and in the interests of the develop-
ment of air aviation and would work more in that direction than the prasént
operation by the Government, I should give it very careful consideration and
might be inclined to approve it. Now I am, as often happens here,making a wing
shot at this. I should want to consult with the Department of course, and have
their recommendations and their approval of any proposed plan before I.should
want to approve it.

I don't kmow just what the bills are that are before the House and
Senate Committees on Civil Service to liberalize Govermment employees retirement

law. I think there was a bill pending last year that I had a good deal of

sympathy for, but because of investigations that were being made at that time
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[ was rather glad that it was not put up for its final passage. I referred to
this very briefly in my message, suggesting that the investigations which are
going on ought to be completed as a prerequisite to the passage of legislation,
in order that there might be a little more adequate information. I don't know
of any reason for changing my opinion on that. I expect that that information
wvill be available in the near future and undoubtedly the House and Sens&te committees
have that in mind. They are going shead with the preliminary hearings, which
would have to be held anyway, in order to take advantage of the report when the
full investigation is made.

There isn't anything that 1 know of that I can say about the French
debt, other than that which I have expressed a great many times. Perhaps as the
new Ambassador is about to come over here - I haven't any official information
about it but the general impression is that he is expecting to negotiate - it

might be well to wait and see what he has to say before making any public ex-

pression.




3

I don't know of any comment that I can make on the 6th anniversary of
national prohibition.

There is nothing further in the matter of appointing a successor to
¥r. Haney.

Here is a question about George Washington. (pointing out of the.
window) His monument is still out there.

I talked very briefly with Mr. French of the House Naval Affairs Com-
mittee about some ideas he had in relation to the use of the Lakehurst Air Sta:-
tion and taking care of the Los Angeles. I didn't talk with him about whether
anot-her airship should be constructed to take the place of the Shenandoah, and
I haven't any information about any proposal to construct another airship for
that purvose, other than what has already been expressed in the press. My
general feeling about it has been that of course beczuse we happened to lose
an airship was no reason for our undertaking to abandon that means of the naviga-
tion of the air. Further experiments are being made in other countries and
further studies should be pursued before we are ready to adopt a plan for the
construction of a new airship. I understood that tlhe tendency abroad is to
build very large airships. There is a rroposal pending here to build an all-
metal airship that seems to me to have a great deal of promise - that is, to
cover it with metal sheeting instead of with some textile fabric }g as is now
done. I think that the Navy Department has practically come to the conclusion
that it will ask that a certain sum of their appropriation, not very large,

1 think about $300,000, be allocated for that purpose.
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Press: For the building of a small ship?

President: Yes, a small one, entirely of metal covering. Some
of the engineers interested in that, I think with Mr. - who was that
engineer I had on the Aireraft Board?

Press: Coffin?

President: Yes, Coffin. I think he came in to talk with me about
that one time, accompznied by several other peopl; that were intereséed in
it, and I at once took the matter ur with the Navy Department. I think they
have practically concluded that that would be a promising field of explora-
tion and investigation and experiment.

I haven't any new ideas about a Mobile Air Corps with power to

take command of the air forces of the Army and Navy and Post Office Depart-
ment. I noticed & headline in one of the press dispatches this morning.
I don't know where that idea did originate. My poliecy is expressed so far
as I xmow in my message and in the rbport of the Alr Board. That is as far
as I have developed it, and in neither place did I make any suggestion that
looked towards an independent Alr Service and air command.

I have several gquestions here about the coal strike. There was
no discussion about thzt in the Cabinet or afterwards. I almost always
ask the Secretary of Labor whenever I see him in the Cabinet or otherwise,

if there are any developments. I think I did that this morning. Nobody

else discussed it, xmixzzxExsatd, and he said there isn't anything except
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what had alra;dy appeared in the press.

Senator Pepper, as far as ] know, is not taking any action in re-
lation to 1t, and certainly is not taking any action to represent me in any
way. I can't see any way th;t the National Government can help at the
present time towards a settlement of the strike. The legislature of Penna.
has convened. I understand they are to take up the matter. It would be too
early at this time to make any suggestions about the formulation of any plan
for a permanent settlement of labor disputes in the coal industry. I think
that it would be very difficult to get the parties to agree on anything while
a strike is in progress. If anything of that kind could be, it could only
be done I should judge after the strike was ended and there was a suspension
of the present tension, in order that some permanent prlan might be taken up
and considered. I am not contemplating any action by the Govermment at this
time in relation to the supply of coal. There has been a remarkably good
supply of fuel in the north and east all the time, and I understand there
is now,not so much anthracite as we like but plenty of fuel to keep up the
necessary supply of warmth., 1 didn't know that the Secretary had any meet-

ing with any of the Congressmen from the anthrscite district.
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Tuesday, January 19, 1926.

Report of the Newspaper Conference.

Here is an inquiry about the MacFadden National Bank Bill. I don't
recall that I have seen that bill. I haven't seen it certainly this year.
Perhaps it was brought specifically to my attention last year. I understand it
is & bill to authorize branch banks. I rather think that something can be done
in th;t direction. But it needs to be very carefully safeguarded, otherwise
you will heve just one great credit system built up here that will virtually
control all the credita in the United States, and I wouldn't want to have that
condition exist. We ought to have a reasonable competition in credits, and
reasonable facilities for extending credits, so that borrowers can be accom-
modated. Oftentimes it happens that one kind of a bank is interested in doing
one kind of business and another bank ancother kind of business. You will re-
call the nemes of banks that have been established in the past and there very
names indicated that they were proposing to cater to 2 certain line of business -
the Metals Bank, Commerce Bank and the Farmers' Bank, everything of that kind.

4 central bank, of course, with branches, tends to lend strength to the credit
situation and provides opportunity to adinst resources.anzlagous to that which

is done by the Federal Banking Board under the Reserve Act. But the main object
to be attained here is to keep the avenues of credit open, so that no person

can be denied credit in every quarter just because one quarter thinks it wouldn't
want to extend credit to him,

Here is an inquiry about the estate taxes and the proposed abolition
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in the Senate. I am very much in favor of the principle of taxing estates,or
inheritence taxes. I think it is on the whole a method of taxation thet oan be
88 easily borne as almost any. Of course yuu have to realize that it is in its
essence a capital tax, and also that it cught not to be made too high; other-
wise, when a person dies leaving property rather than money or cash or securities
that are easily marketable, it is found that in order to pay a very high estate
tax i1t is necessary to sacrifice the property. Take the business that you are
interested in, that of & newspaper. Newspapers are not very easily sold. They
ére coming to require more and more of an investment and if on the death of
the owner it developed that his newspaper property is going to be ascessed with
a very large tax it might force a sazle that would be really disastrcous, so far
as sacrificing the value of the property. If a person died with an estate made
up entirely of Government bonds, why you can take a very large slice out of
tha;‘because they are easily marketable and there wouldn't be any difficulty
about it. Now, while I am very much in favor of estate taxes and inheritence
taxes in principle, I recognize that they haven't been used by the United
States except in the case of emergencé, usually for raising money to meet war
expenditures. Our war is over, but our war debt isn't over, so that I have
thought it was wise to continue our estate taxes for a certain period in order
that they micht contribute to the expenses of the Government and the retirement
of the war debt. Now, just how quick they can be abclished is a matter for the

expert advice and investigation to be made by the Treasury Department. I think

it was very much on that advice that the House bill was constructed.
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their estimates. Now it may be that further information has developed to the
Senate Committee that more could be done than the House bill provided, and more
than the Treasury Department had thought wise. Now, I don't know whether I have
finally answered this question. I have laid out my theory about it. I am in
favor of abolishing this by the United States Government ultimately, in order
that the states which have been burdened with increasing expenditures. They
have gone on increasing as a result of general conditions that arose from the
aftermath of the war, and the stutes are very much in need of all the revenue
they can secure. I was very much impressed, of course, by the fact that a
great many of the Governors came here, beginning along in the summer, to express
to me their desire to have the National Govermment withdraw as soon as it could
from this field, in order to leave the entire field for them in their raising
of revenue. Now, I want the Government ultimately to withdraw. I don't under-
stand that the Senate bill provides for an immediate withdrawal. They seem to
consider it a practical question as to whether we can get along fairly well at
a time,which now can be designated, without the use of this means for raising
revenue.

I haven't received from the War Department Board of Review the case
of Colonel William Mitchell yet.

So far as 1 have any information I had judged that neither I nor the
Congress could do much in the way_of legislation in relation to the mining of

eoai. pending the efforts that are being made by the State of Pennsylvania.

4s I have stated before, 1 don't want to have the National Government take any
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action that might embarrass the plans that are under way within that State.
The digging of coal and dringing of it out of the ground is a matter that comes,
if not entirely almost entirely and probably entirely, under the Jjurisdiction of
the State laws. It isn't interstate commerce, as I understand the Supreme Court
hes held the mining of coal after it gets to the ground, the distributing of it,
is interstate commerce. But the mining of it is performed under the Jurisdiction
of the state laws. The National Government has almost no prowser under ocur Con-
stitution, to interfere with it. So that it is peculiarly the province of the
Pennsylvania Government and I haven't wanted to take any action that might inter-
fere with it. Now, I have some ideas about the genor-ai coal situation, the
general carrying on of the coal business. I have spoken of hard coal, but of
course the general coal business includes also the soft coal and I have made
recommendations to the Congress about that. They have, or can easily have,
access to the report that was maie by the Fact Finding Commission, and in general
I am in favor of proceeding along the lines laid down by that report. I have
stated as definitely as I could my position in my message. There hasn't appeared
to be anything that could be done by the National Govermment at the present time.

I haven't enough knowledge about the differences between the House bill
and the Senate bill to give any discussion of that which would be of any value.
A1l of you have more information about that then I have. I have seen some news-
paper reports. The main thing about the Senate bill is the fact that it carries

& considerable larger reduction than the House bi.l. I think in my budget message
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or my general message to the Congress I stated that if that matter had been left
to me I shouldn't have made the reductions quite so heavy, as I think we ought to
observe a fair amount of caution and keep the Treasury in a vosition where it can
respond to the needs of the nation. The Senate bill earries about $30,000,000
more than the House bill. The House carried about 330.000,000 more thsn the
estimated surplus of revenue.(?) Now, if business keeps good and profits are
large, so that the income taxes by that reason keep up, then we can undoubtedly
get along some way. But if we should have a depression in business and the income
of the people should diminish, then of course that affects the revenue. Those
are questions of estimation to be made by the Treasury Department. Undoubtedly
the bill in its final shape will take into comsideration all the Treasury Depart-
ment estimates, and I have no doubt that they will fairly well conform to what
they want. 1 appreciate it wont be possible to get a bill that would be just
what I should draw, or just what the House Committee would draw, or the Senate
Committee would draw. There has to be some give and take in these things.
I was delighted that the Senate Committee was practically unanimous and at the
very fine disposition shown on the part of all the members of the Committee who
took this up as a purely business question and settled it on its merits.

Senator Couzens came in this morning, partly as I understand it to pay
his respects and incidentially he mentioned the matter of branch banking. I under-
stood he was quite in favor of that.

Here is a question 8bout the responsibility of Commissions to the
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Executive or the Congress. I don't think that there would be an exact and legal
statement about the position of any commission. The responsibility of a Commission
is to the law that creates it and lays dnwﬁ its duties and powers. I don't think
it would be possible to set up a Commission ~ I am quite certain that none are set
up where it could be said they are solely responsible to Congress. Congress
dogsn't undertake to tell Commissions what they are to do. It lays out their
powers and duties, and it is the business of the Commission to conform to the
statute which creates it. We have some commissions that have legislative
functions. The Interstate Commerce Commission, for instance. The power of
dealing with rates on railroads is a legislative funetion. But it has becoms
80 intricate and technical that Congress can't sit as & body to determine
rates, so they have had to delegate that power to the Interstate Commerce Com-
missions The Commission might be pecularly representative, if you want to
use that word, of the Executive Department. Of course the Cabinet positions
and Bureaus will come under that desigmatiom. But of course there is a provision
in the Constitution that makes the President the executive. I have forgotten
Just the wording of it. That is the theory. Now, that means that the
President 1s the one that is responsible for the execution of the law, and it
1s his business to do what he can to see that that provision of the Constitution
is carried out. The Combission is set up - they are set up under the law.
I suppose 1t is the business of the Executive to see that that law is executed
as mich as any other law. 50 there is a kind of divided responsibility, if I may

80 state it.
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I wouldn't say that I gave special consideration to the recomendatim;
that the Air Service be given representation on the General Staff, which is one
of the recommendations of the Aircraft Board. I did imow, of course, that that
recommendation was in there. It is approved by such experts as General Harbord
and Admiral Fletcher. The organization of the Army and Navy is quite peculiarly
a matter for experts. Because some one may know all about making airplanes, or
all about flying them, isn't much of an indication that that person might be an
expert at all on a military organization. I do consider Gemeral Harbord and
Admiral Fletcher experts in that direction. It was fhgf their opinion that this
ought to be dome, and until the contrary is shown to me why their opinion has my
hearty approval. I understand that it is contemplated by the Army and the Navy
that they are going to support that recommendation. I expect that an aséignment
of that kind will be provided for by law and made. I presume that 1 have had
recommendations come in for positions of Assistant Secretaries in War, Navy and
Commerce. It almost always occurs that whenever legislative rositions are in
contemplation there begins to be recommendations for possible appointments.

I haven't any special names in mind.
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Friday, January 22, 1926,

Report of the Newspaper Conference.

Here is a very long gquestion about Americans that are making speeches
in Germany relative to the German finances. 1 doubt very much if there is any
comment I can make about that. If the nzture of the speeches is not relished
or is opposed by the press of the country, I think very likely that will afford
its ovn remedy. .

Here is another very long question about the sesquicentennial at
Philadelphia. There isn't anything new that I know of that I can add to what
I have already given out at one or two previous conferences. I can only
reiterate that the Nationdl Government through Mr. Hoover has made some survey
here as to what the different departments would do in the way of exhibits, as
to estimates on the amount of space that would be required, and I think he is
negotiating to secure such space and making such eweh compensationfor it and
getting such an appropriation here as will enable such an exhibition to be made.
I have been very much helped in this by the Mayor of Philadelphia and by Senator
Pepper, also some of the Congressmen from FPhiladelphia. Congressman Vare,

I think, came in to speak to me about an appropriation. The amount of the
appropriation I should think would be determined by those elements; the cost of
space and the cost of the exhibition.

Ho rerort has been made to me by the Department of Justice f£g§ onl any
petition for the pardon of Marcus Garvey. He we is the colored man that was con-

victed on some financial irregularities, as I recall, in relation to a steamship
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company known as the Black Star Line. It had something to do with Liberia.
I think I have had some telegrams relative to his case, 80 1 have assumed that a
petition was pending and the telegrams have been referred to the Department of
Justice where a careful investigation is made of any petitions for pardon. But
no report has yet been made to me.

I haven't seen the bill that was introduced by Representative Bacon
for the reorganization of the Shivping Board and the Emergency Fleet Corporation,
80 I don't know Jjust what its provisions are nor what method is suggested in it
for regional representation. I had thought that if scme method of regional
representation was wise it ought to be embodied in legislation if it could be
worked out in such a way that it wouldn't seem to be in conflict with sound
management. If the Fleet Corproration and the Shipping Board are very sub-
stantially separated, then I should think there would be very little difficulty
about securing the desired regional representation.

The visit of John S. Lawrence, of Boston, who lunched with me yester-
day, had no particular significance. He is an old acquaintance of mine. I know
him as a prominent business men. I was interested to confer with him on the
situation in the business he represents, some textile lines and some hosiery
lines, and he reported that his business was in very good condition, though that
of some of his neighbors wasn't very good.-

I don't recall that I have seen any telegrams from Tacna-Arica since

the arrival of General Lassiter, but the last telegram that I did know about

came two or three days ago and was a reguest for the necessary clerical assist-
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ance to carry on the registration and provide for the plebecite. I think that
cen be provided by some of the Government clerks that are now located in the
Canal Zone. I believe also thet some investigations were made here in some
of the universities, or something of that kind, for young men who spesk Spanish
and would be gualified to engage in that kind of clerical work.

Here is another inquiry about losns to finance foreign government
monopolies, such as rubber, coffee, etc. Now, you always want to keep in mind
that every application made for a loan is decided on its own merits. It is
impossible to lay down any gereral rule that would be aprlicable to all cases
and which would fit all circumstances. It has been the policy of the administra-
tion to refuse to approve loans that were contemplated being made to foreign
governments for the purpose of supporting a trade monopoly. Now it may be that
some application might be made for a loan of thatkind that would appear not to
be inappropriate for our banking concerns to make. We haven't had any such
applications up to the present time and as near as I have come to laying down a
general rule, borne out by past experience, it is that so far as we know the
Government does not look with favor on loans made for the purpose of survorting
government monopclies maintained in foreign countries on materials that enter
into the general consumption of our own people.

No information has come to me about any report from the Methodist
Uissionery Board Board in China that American Gunboats are not helpful there and
ought to be withdrawn. ©Such information as I have has rather been in the other

direction. I think that the last session of the Congress made a specific ap-
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pronriation for the purpose of building a special gunboat, or gunboats, to run
on the rivers in China, some of them. These have to be of light draft and of
gpecial construction, and I think the bulilding of those boats is now going on in
¢hina. I know of no such recommendstion as this. There may be something of that
¥ind in the State Department that hasn't come to my attention.

There was a report that came into the office that the anthracite strike
nad been settled, but I think the report has not been verified, and so far as it
has been verified it doesn't appear to be correct.

I am not familiar enough with the technical situation in the Senate to
express any opinion as to what method ought to be adopted for the conduct of their
business in relation to the tax bill and the world court proposal. That would have
to depend on what was revealed when a canvass of the members of the Senate was taken

and what they would be willing to support.
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Tuesday, ¥mkx January 26, 1926.

Report of the Newspaper Conference.

I have several questions today about the World Court and the reserva-
tions and the cloture. About all I can say about that is covered in my message,
three messages. Of course the parliamentary situation of how to deal with that
and how to secure a vote, I leave to Senator Curtis. The matter of reservations,
I quite naturally leave to Senator Lenroot and Senator Swanson, Senator Pepper
and Senator Walsh. They are looking after those details. I have indicated what
reservations I thought ought to be made in my message. Now, these other gentle-
men are on the floor of the Senate and know what the situation is there. I shall
have to take, to a very large extent, their advice and counsel in relation to ite
[ should expect to take any action that the Senate might decide on and work it out
the best way I could. I have indicated quite strongly, especially in the address
I made at Arlington in 1924, that I didn't want something proposed that wouldn't
be practical and within those limitations the Senate ought to make its decision
as to how it will deal with the question, when it will vote on it, and what
reservations it thinks necessary and desirable, and of course the language in which
the reservations should be couched.

1 have two or three questions about Lieut. Thompson who was convicted
of murder in the Fhilippines. That case is before me. I haven't made any final
decision on it.

I also have several questions about Colonel Mitchell. There is nothing

further I can say about that case than what wzs said in the decision I made rela- .
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tive to ite I have been in conference with the Secretary of Yar about it for
some days.After the report of the Judge Advocate General and the Board of Review
it came to him. The papers were formally sent over to me Saturday noon. I ex-
emined the record which was sent here, which was a comrlete abstract of the case,
the evidence, the law and the decision, and made my decision in accordance with
the statement that was given out yesterday.

I don't kmow when a decision will be made about the Veterans Hospital
near Boston. That has been under consideration by the Hospital Board and
General Hines for some time. I think they have indicated once or twice loca-
tions that would be satisfactory to them, but on account of its taking consider-
able taxable real estate out of towns and cities where that has been proposed,
there has been some opposition on the part of the local governments. I under-
stood that conferences were being held in order to see if adjustments could be
made. Now, when a decision will finally be reached, I don't know. I know
General Hines is anxious to make the decision and start in on the erection of
the hospital, reflecting my attitude in that respect, as soon as possible.

I have seen some reports in the press about the alien veterans of the
imerican Army that remained in Burope to visit their old homes and now find that
on account of the quota laws they are not immedistely eligible for re-entry
into this country. It would be my offhand impression that the Congress ought
to deal very 2ie leniently with proyosals of that kin_d and wherever possible

make provision either by putting them entirely outside the quota, or if possible
L]

make them preferred under the guota, so that those who have served our country.
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in the war might be eligible for re-entry as soon as possible.

I haven't any accurate information as to whether the estimate given
by Chairman Green of the House Ways and Means Committee of the amount which he
says the tax bill as reported to the Senate by the Senate Committee would re-
duce the revenue 1s accurate or not. If I had no other evidence, I should
place a great-deal of reliance on any statement of that kind that was made by
Chairman Green; and I haven't had any information from the Treasury Department
as to whether his estimate differs from theirs. It may be that the estimates
that have been made to me represent the immediate decrease in revenue and that
his estimate is the ultimate decrease, one referring to the present fiscal
year or the next fiscal year and his referring to a fiscal year sore time in
advance, two or three years in advance, when the entire bill would become fully
and completely effective. That may be the reason for the apparent discrepancy.
I have no advice from the Treasury about any further opinion as to the exped-
fency of the repeal of the estate taxes, as vrovosed in the present Senate bill.

No decision has been made about Governor McCray of Indiana. As I
recall it there wasn't anything in his petititn for clemency that set out that
it should be granted on account of his present state of health. I understand
that the suggestlion is now made that if he wants to have that considered, he
ought to make a petition based on that ground.

The Cabinet hasn't considered the matter of the development of the

Colorado River.in the late months. I think it was discussed in the Cabinef

when I was there during President Harding's administration. I don't recall
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that it has been taken up in the Cabinet at all since I have come in, though
I wouldn't be certain about it. I am sure it hasn't been tzken up recently.
I have had a discussion about it with the Secretary of the Interior and also
with the Secretary of Commerce., JMir. Hoover was quite instrumental as far back
as 1921 or 1922 in conferring with the various interested states for the purpose
of seeing if they could arrive at some agreement. All but two of the states
ratified such an agreement. 1 think all but one Wxwm ratified it at first, and
then California made some changes in its ratification and Arizona has never
ratified 1t. It is that lack of ratification that has held up the progress of
the work. I think the Secretary of the Interior has made some suggestions about
a possible basis for a bill that are now pending before the committee in the
Senate.

There is nothing further developed @bout the appointment of a new
member to the Shipping Board.

I told the gentlemen that came in and invited me to go to Charleston,
8:Ce on the 27th of March, that I could give them very little encouragement about
it, I was in Charleston in 1922, I should say - well perhaps it might - yes,
1922, the 19th of December, and I enjoyed my visit there so much that I should
be much pleased to make a visit there again. But the 27th of March is & time
when Congress is going to be in session undoubtedly at that period, and if it
is in session there will be a good deal of pressure for legislation, and 1 think

I ought to be in Washington at that time. I have had a good many invitations
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to go out of town during the present session of Congress and 1 have had to make
agbout that reply to all of them - that it is very difficult for me to get away.
0f course, my father is ill. If I could leave town I should like to go up and

gsee him. Even that hasn't seemed possible.
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Friday, January 29, 1926.
Report of the Newspaper Conference.

I haven't any information about the criticism that was made of the
appointment of Judge Anderson in the Western Tennessee District, nor have I any
information about the charges alleged to have been made against District Attorney
lurray of that District. So I don't know whether it is anything that requires
investigation or not.

Here is a question about the action of the Farm Loan Board in relation
to charging off 20% annually of the value of farm property obtained through fore-
closure of mortgages. I haven't any information about that that has come from
the Farm Board. I think I have had one or two letters from the West about it.

I think the best way to get information about it is to apply directly to the

Farm Board. They can tell you what their attitude is and the reason theat they are
taking acticn of this kind, if they are taking it, and the purpose they are serv-
ing and the result they expect to secure.

kr. Warren, Charles B. Warren, of Michigan, was down here in order
that the Secretary and myself might consult him about certain things that took
place when he was one of the Commissioners or Ambassador to Mexico negotiating
the agreement and trying to carry it into effect. The State Department secured
considerable important information from him as to the details that are helpful
to the State Department and to me in meeting certain questions that are arising

relative to property in Mexico that is owned by American citizens.
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1 baven't made up my mind just what broader vowers ought to be given
to the Governor General of the Philippines. I think he ought to have more com-
plete zuthority over securing such assistants &8 he needs. He has great diffi-
culty in getting proper assistants, because he can't appoint men without the
confirmation of the Senate, and that is not given unless certzin members of the
Senate make the appointments, so that it Qas been necessary to send over various
Army officers to assist him in carrying on his duties when he should be able
to make clvil appointments. Now just how that can be worked out to his advant-
age and the advantage of the Philippine situation, I don't kmow, but it is
quite evident that he ought to have more complete authority over arpointing his
own subordinates.

I wouldn't be able to give an opinion that would be worth anything
about traffic management here in Washington. It is a technical question that
has to be passed on by experts. I think, as I indicated once before, when I
go cut I am almost always attended by a bicycle policeman so that I don't have
the ordinary difficulties that beset the public in general in traveling our
streets.

The State Department will take wh: tever steps are necessary to secure
the consent of the other nations to the reservations that have been made to our
adherence to the protocol of the World Court. You will recall that the World
Court is ~overned by a statute so-called, which statute is really the Constitution

of the Court, and that statute was established by agreement between the different
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nations, and in order to have us become & party to the statute it will be necessary
to have the consent of the other nations agreeing that we may become member of the
World Court on the conditions that have been set out in the Senate reservations.
So that the State Department will, either directdy or indirectly, aprroach the
other adherents to the protocal to secure the exchange of notes that is required
in order that a condition may be created br which I shall have zuthority as
President to signify our adherence.

There are no developments that haven't already been given to the public
in the coal situation. The parties are in negotiation. Secretary Davis tells me

that he hopes they will be able to secure an agreement.
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y Tuesday, February 2, 1926.

Report of the Newspaper Conference.

I regret very much that it seems necessary to have the preliminary
irms Conference in Europe postponed. I think you all know the intense interest
I have had since I have been President in promoting something of that kind; so
much s0 that while the proposal that was made wasn't exactly in line with what
I had desired I thought we ought to undertake to cooperate as far as we could
¥ith the other nations that wanted to proceed in a somewhat different way from
what I had thought was practicals So we at once accepted the invitation and were
preparing to take part in the Conference. I hope that this delay will only be
temporarys 1 haven't seen the official dispatch in relation to it, so I don't
know just what that may imply. And I don't understand exactly the reason that
has brousght about postponement. I want to take that up as soon as it can be,
and shall continue my desire to cooperate.

This is the season of the year when you expect weekly or semi-weekly
statements to be given to the press about the Army and Navy. Sometimes they
go out together; sometimes they alternate. The Army is represented one day as
in very serious condition and the nztional defenses ilave entirely broken down.
The next day or the next week it is the Navy. I have always regretted that it was
thought necessary to represent that as the condition of our national defense in
order to get an adequate appropriation from the Congress. I don't think that

under the budget system that is necessary. But it is the old habit of those

that have charge of the publicity of the Army and Navy to proceed in that method
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and it is still going on. I hope the country will understand that statements of
that kind are made for the purpose of influencing public opinion and gotting the
necessary reaction in Congress to secure an adequate arpropriation, and that the
public wont be unnecessarily disturbed about the condition of the national defense
which I think is fairly‘adequate. In the past six years the Congress has ap-
propriated and the Executive Departments have expended about $4,000,000,000 for
the irmy and Navy, which I am sure, as I have expressed to you before, has been
very wisely expended under the direction of exceedingly competent men in the
General Staff of the Army and the General Board of the Navy and has resulted in a
good Army and a good Navy and a very adequate national defense. I don't want to
be understood in saying that as thinking it is perfect. We are working all the
time on it in order to perfect it, but I don't want to have the country have
the impression that the n-tional defense is not in very good condition.

There are two sets of people in the country at the present time that
I think have the wrong impression of our vote to become members of the World
Court. One set thinks it doesn't mean anything and wont be helpful. I think
it will be very helpful. It will be regarded all over the world as a helpful
attitude,and 'an expression of the sentiment of desiring to cooperate, and a
desire to put America on the side of having differences settled by orderly
procedure and as near as they can be in accordance with international law,
friendly conferences and settled rules, rather than to resort to force and have

the question settled because one country or the other has a larger Army and Navy,
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There is another opinion that is being expressed; that this is merely preliminary
to our country becoming a member of the League. I don't regaré that as the case
at alls You will recall that in my message to the Congress I differentizted the
very marxed difference between adherence to the protocol that established the
Court and adherence to the Covenant of the League. They are two very separate
and distinct things. One of them doesn't at all imply the other. I don't re-
gard the action that has been taken as at all indicating that there is any
diffarence.in public opinion in this country in relation to any suggestion that
America should become a member of the League. I rather regard it as an implica-
tion to be taken in the other direction, that we wanted to become identified
with the Court, and a rather definite expression of the fact that we don't want
to become identified with the League. One is a judicial institution; the other
is a pclitical institution. Their aims are different; thelr methods of procedure
are different; and because we wanted to belong to the Court is no indication at
all, but rather the contrary, that we want to belong to the League.

This 15 the season of the yesr of our politieal calendsr when we can
expect a good deal of political discussion and suggestions. I hope, too, that
the country will bear that in mind and wont take too sericusly speeches that are
made in the country or made in the Congress relative to the administration of
the business of the Government. So far as I know it is proceeding fairly well.
The results in the country seem to be good. I don't mean there again that

conditions are perfect. That is never the case. But so far as the natiomal
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government can be helpful to make them perfect, why those efforts are constantly
veing made. There are always quections arising sbout the violation of the law,
‘is those questions come up they are considered as best they cam, and 1 think
proper effort is always made to see that the laws are enforced. I think the
country may be fairly well reassured that the National Government is making such
gffort as is possible in behalf of a prosperous condition of the people, an ob-

servance of the law and an orderly procedure of our civil functions.
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Friday, February 5, 1926.

Report of the Newspaper Conference.

I don't xnow of anything that is being done by the Washington au~
thorities relative to the officers and crew of the Fresident Roosevelt for
rescuing the British freighter Antinoe. 'I'he'r- have been honored by the British
Government. Whether that would be considered sufficient I am not certain, as
it was a service rendered to the British. Perhaps it would be thought sufficient
that the British shoald make proper recognition of it. I have no doubt that
the Department of Commerce will consider it to see whether anything cught to be
done here.

There isn't any new development in relatiom to the Arms Preliminary
Jonference.

I have no information except that which I have secured from the press
relative to the investigation of the prices of coal in the Distriect. I Judge
it is being adequately cared for and that an investigation wiil determine whether
the prices are fair or not.

Representative Lehlbach came in to see me the other day =bout the
retirement bill and advises me that he is waiting until some report of an in-
vestigation which is going on is made before a final xmx determination in relation
to it. I don't think anything was said sbout legislation abolishing the
Personnel Clafsification Board. It is true that I should look with favor on a

moderate raise in the amount that is paid to the employees on their retirement.
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I don't know about the resclution in the Congress relative to the
investigation of the butter tariff. There were some investigations started at a
time when pretty large importations of four to eight million pounds from Denmari
were coming in. Those have almost enti re-ly dwindled away until now I think the
importutions are down to 400,000 pounds from that scurce which has made necessary
the shifting of the place of the investigations to find what was the chief com-
peting market. I think there are now a large number of very small importations
that trickle in over the northern border from Canada, and it is very difficult
to escertain costs in those cases of production abroad, and as they come in in
small quantities it is difficult to see what effect, if any, they have on the
market. When large amounts came in to one market, like New York, it was more
easy to see what results were. Now importations come in from New Zealand, so
it is necessary to broaden out the inquiry, which is made difficult on account
of its extension.

1 have here a statement about a bill authorizing a Federal appropriation
for $4,186,500 for the Federal participation in the Sesquicentennial. That is
larger than I thcught any one had proposed. I had some talk with Representative
Vare about it and understood that $2,500,000 would be enough to cover everything.
1 am not quite certain of course whether this is an aprropriation. If it is
reported from the combittee on Industrial Arts and Expositions it isn't an ap-
propriation. It is an authorization, which is quite different. The suthorization

might be for any sum. The outside sum would naturally be put in, and afterwards
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as 1t developed an arpropriation would be made for the carrying cut of the
authorization. I haven't known exactly what amount ought to be appropriated.
It has been left to the national commission headed by Secretarv Hoover, and
1 know he thought it was necessary to have about $500,000 tc make provision
for the necessary space thut the Derartments would use for exhibition purposes.
How much it is going to cost for the Army snd Navy to participate, I don't
know. In &1l the conversations I understood arrangements had been mede that
the Army and Navy were not to make any expenditures, that they were to be borne
by the Exposition. $4,000,000 is quite a litt}e more than I had thought was
going to be necessary. So far as I have informstion now, it is more than I
care to approve. I may have additional information in the future that will
lead me to approve that amount, but of the things that have been presented to
me there haven't yet been given me adequate reasons for expending that amount.
Now, they may have enlarged the Exhibition in some way as to make that neces-
sary, but 1 understood that $2,500,000 was the outside,

There isn't any new development in the coal situation.

I haven't any very definite information about the location of a
hospital to accommodate Mess., lMaine, N.H. and Vermont veterans. I understood
it was to be located within fifteen milce of Boston. I haven't any choice
about it, nor any location that I desire to put forward. The process in those
things is for the Hospitalization Board to study the situation and make a

recommendation to me. I am very solicitous however that hospital? should be

located in a 1lace that will seem to the veterans arocund Boston to accommodate
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thems That is the largest center of the veteran population that is in the
District and if they are taken care of why the large center will be tsken care
of, and of course if it is a matter of a long distance to travel it doesn't
make very much differente whether the start is made from Burlington Vt. or
Bar Harbor. It makes very little difference when you get 15 miles or 40 miles
from Boston, but those that are right in Boston I want to have very much pleased
with the location of the hospitals Th=t is the largest number and the largest
element.,

I have already spoken about the Sesauicentennial.

I have already spoken about the President Roosevelt.

1 have been very much pleased with the vrogress of legislation in the
Congress. The House very quickly passed several bills that were important,
chief of which of course is the tax bill. The Senzte hss taken final action
on the Court proposition and is rapidly nearing final action, so far as it is
concerned, in this preliminary stage, on the tax bill. What I have been
gratified about is the businesalike way in which both of those proposals have been
treated and the absence of partisanship. The Senate seerms to realize that in
foreign ¥¢ affairs there ought to be no pzrtisanship, snd in a business matter
like taxation there wasn't much room for partisanship. Both perties in the
House, both parties in the Senate, have cooperated very effectively to bring
both of these questions to a speedy conclusion. It shows that the business-

like attitude on the part of Congress is exceedingly gratifying to me and it

must be gratifying to the country.
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Fress: Did cloture have anything to do with it, kir. Fresident?
President: The cloture of course speeded up the action on the World

Courte.




Tuesday, February 9, 1926.

Report of the Newspaper Conference.

I haven't seen the statement of Representative Davey, of Ohio. 1If he
did say that 100,000 civilian employees of the Govermment could be dismissed and
$500,000,000 annually saved without reducing the efficiency of the Government
service, I don't think I should agree with him. We are making such effort as we
can to have an efficient service. Ithink it is fairly efficient. We save some-
thing in efficiency constantly, but the statement that $500,000,000 could be saved
by any re-arrangement of the government business, I should think was too strong.

Congressman Vare came in yesterday to speak with me about the gesqui-
centennial celebration. I told him that I thought over $4,000,000 was a little
more than the Government ought to expend up there. He is going to investigate
it carefully and keep the expenditure down as low as he can.

No decision has been made yet about the case of Lieut. Thompson. I am
exemining the record. It is quite long snd I haven't quite finished it.

I xnew about the Copeland resclution. Do you know whether it was
adopted by roll call?

Press: 51 to 4.

President: Was it 2 roll call?

Press: Yes.

President: I expected that the Senate was going to adopt it in order
to save time debating that and take their time debating the tax bill. Of course

I shall give it such consideration as it cught to have. It is an opinion on the
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part of the Senate. Their opinions are entitled to consideration. f course it
wouldn't be binding on the President. I don't think it is expected to be binding.
I don't see offhand how it changes the situsztion. Every one, I suppose, would
like to have the coal strike settled. If I knew of anything I could do to
settle it, I should have done it long ago. It seemed to me that for the Govern-
ment to meddle in it would probably have made matters worse, so I refrained from
undertaking to give advice abecut ite.

I zpproved this morning the report of the Board of Hospitalization for
a new Veterans Hospital to be located at West liedford, if a site can be secured
there. Otherwise, at Bedford.

Press: Would you permit a question about the coal strike? Are we
correct in understanding that Mr. Lewis is at liberty if he wishes to make publie
your answer to him last autumn?

President: Well, I would rz=ther you ask Kr, Lewis that. I would
rather you ask HMr. Lewis that.

I don't expect to spend the summer at Swampscott. Perhaps that report
came out through some conversation I had with some one hoping the Congress
would get its work done at an early date. I don't recall that I seid anything
about going away for the summer. I expect to be cut of Washington some during

the summer, but I don't expect to go to Swampscott. I haven't made any definite

plans.
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I did not direct Secretary Davis to order an investigation into the
Aviation Service. That is a departmentsl matter that will be taken care of by
the Department.

I haven't any expectation of making & visit to Plymouth in the near
future.

Press: May I ask how your father is getting along?

President: My father is not suffering any pain. Mr. Stearns went up
to see him at my request. He was up there Wednesday and Agesin Thursday. He said
father was cheerful and contented and not suf’ering any pain, but of course is
confined to his bed. I speak to him over the telerhone nearly every day.

I haven't received the Peruvian and Chilesn apreal in the Tacna-Arica
mitters I think I saw a press report that &n apneal had been made. I don't think
it has been received at the State Department; otherwise I would have had notice
of it.

I kmew of the proposal that Secresgary kellon was making to establish a
Bureau of Prohibition. He conferred with me about it and it had my approval.

I think it is quite desirable that we should have legislation during
this session to provide for the devello;:ment of commercial aviation. The Bingham
bill has passed the Senate and I think that refers especially to commercial
aviation and is now pending in the House. In relation to the general matter of
aviation, I recommended in my message the adoption of the proposals that were

made by the Aviation Board in their report. I don't kmow of any compromise that
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can be made in relation to them. If reference is made to whether shea there should
pe an independent Air Service, it has either to be independent or else under the
irmy and Navy. It is my opinion, insofar as I ought to have an opinion, that it
should remain under the Army and Navy, and that I understand is the opinion of
the responsible elements in those two services. I mean the General Board of the

irmy and of the Navy.
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Friday, February 12, 1926.

Report cof the Newspaper Conference.

I didn't have an opprortunity to have any extended interview with
General rershing. I was pleased to see that he was looking fairly well, but he
told me a little of his health and of the fact that he was going to be compelled
to go to Walter Reed Hospital for some treatment thst he had been anticipating
for some time. The illness thit he had has manifested itself, he told me, in
his blood pressure snd in his heart action. He didn't anticipate that it would
not yield to treatment. He secmed to be hopeful of the favorable outcome of
the effort to hold a plebecite in Tacna-Arica. While there have been dif-
ficulties that have already appeared in the press, those have been cleared up
eand the work is going forward and vreparations are gradually being made for
the finishing up of the effort to have the election. I shall make the announce-
ment in the Tacna-Arica arpeals as soon as I can. It may be a matter of five
or six days.

I don't xmow of any new developments in relation to the Mexican
situation. There has appeared to be, both there and here, = desire to make a
reasonable adjustment of any possible differences. I feel very confident that
that can be done.

I have several que:ctions about the coal settlement. Of course I am
gratified to have & settlement brought about snd can't comment about the details
of the settlement because they haven't yet been made public and I don't think

they have all been worked out. It was broucht about without my intervention.
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The parties, as I thought would be necessary, got together and made their own
settlement.

Fress: On that point, lir. President, it is my understanding that
secretary Davis spent several days in Pennsylvania in consultation with both
sides and the Division of Conciliation was active in bringing them together?

President: Well, I am stating what I have done. There were men
from the Department of Labor that kept in close observance of the developments
and I have no doubt kept the Secretarvy informed of what was taking rlace.

I expect to appoint District Attorney Gordon of the District of
Columbia again. There have been several small matters that I wanted to have
clesred up there, which evidently are procezding all right.

The tax bill is proceedingz fairly well in its general outlines.

It is evident, I think that as it now stands it carries more of a reduction
than would be warranted. That is the opinion th:t I gathered from the expres-
sions of the Treasury, but I think that that can all be adjusted when the final
decision is made between the two Houses. The bill will go into conference and
I haven't any doubt that a very good bill will be lzid before me for my
signature. I want to make =s much of a reduction as we can make, but I don't
want to jeopardize the balancing of the budget, and the amount of revenue that
is derived from the tax bill of course is very largely derendent upon the
business conditions of the country. If they are good and earnings are good,

why the revenue is very much larger than it is if budiness conditions are bad

énd profits dwindle away. The amount of reduction oucht to be on the safe side
z ?
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so that there wont be any leopardizing of the balancing of the budget. Ve ought
to be cert:in to provide enough revenue to meet the expenditures. Now, there
are pending before the Congress a good many suggestions for increases in ex-
penditures. What ection can be tcken on them will depend on the amount of re-
duction on ‘the final tax bill.

It is rather difficult to comment on the feasibility of Federal
arbitration Boards in the major industries. The very first thing thzt we have
to consider =zbaut arbitration is whether the parties agree to adopt it. If
they don't agree to adopt it, of course it breaks down at the start. Where they
do agree, it seems to me it is a feasible method. That is practically the
method that has been agreed to between the emrloyees and the maggers of the
railrcads and I think holds out very great promise of success. But there it is
not the first method that is used; it is the ultimate method. The first method
which I think is correct, is negotiation between the rartiss, to see whether
they can agree on the terms and conditions of service. 7here in those act-
ivities which are necessary for the public welfare negotiation breaks down, then
I think voluntary arbitration is the next method that ought to be applied.

I am not in favor of compulsory arbitrztion.

I haven't had ény specific complaint abcut the administration of
affairs in Porto Rico. I get those masmax occasiomal complaints that always
come from a situation like thst which exists between the Government here and

Porto Rico and the Government here and the Fhilippines. Complaint that arises

partly by reason of the method of government, the 1lo
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by the pecple and the Governor that is appointed by the people. That is what
makes a situation that needs to be handled with great tact in order to be suc-
cessful. If any one doubts that, I think they would be convincedif they would
examine the outlying provinces of other countries and compare the difference in
econditions - those that are under the American Government and those that are
under the Government of other countries. I don't sag that in any way of
eriticism. Other covernments 1 know are doing very well and the best they
can, but I say it rather in praise of our own systemand the results that

it has been able to secure.
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Tues., February 16, 1926.

Report of the Newspaper Conference.
rap

I have sent to the Tariff Commission for further information about the
tariff on Linseed 0il. That has come about by reason of the development in the
industry and more especially by the opinion of the Attorney General as to the
relevancy of the cost of transportation as an element in the cost of production,
the Attorney General having ruled that the law contemplated that the cost of
transportation should be taken into account in determining the cost of vroduction.

I haven't any information about the Tia Juana situation, other than what
is in the press. I think that is the same subject that was brought up a year or
two ago by one of the Representatives from California, and at that time the State
Depertment did the best they could to afford 2 remedy. The difficulty comes from
the fact that citizens of this country claim, and have, the right to go across the
line if they wish to. I don't know of any way we can prevent their going into
lexico, if they wish, but amid such restrictions and regulations about it as the
law states..

Ho decision has been made in the Tacna-Arica appeal.

I don't expect to withdraw the ncminati-n of Judge McCamant .

I talked with Professor Ripley yesterday about the article that he had
in the Atlantic Monthly (I think that was the magazine in which he published the
article)s I wanted to confer with him especially to see if he thought there was
and abuse that ought to be remedied by Federal legislation. He didn't think that

there was anything that Federal legislation could do in relation to the subjects
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that he discussed in the magzzine. All of this is being done under the authority
of state corporation laws. It isn't interstate commerce, and there is difficulty
for that reason in reaching it by Federal legislation.

Press: What was the nature of the abuses?

President: That article you ought to read, if you haven't read it. It
is a very interesting article in relazation to the practice that is growing up of
retaining contrcl of large corporations in the hands of a very small amount of
voting stock and then issuing to the public large amounts of non-voting stock.

He said that there were certain phsses of that that might be considered sound and
helpful but that it could be used for improper purvoses.

I am going to maxe an address, I think the press kmows about that, the
eénd of February, before the Department of Superintendence of the National
fducation Association. That Superintendence is "ence". I am making an address
on Washington. I think the copies have been distributed to the members of the
press.

Prescs; What time of the day, Mr. President?

President: At 8:00 or 8:15 in the evening.
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Friday, February 19, 1926.

Report of the Newspaper Conference.

So far as I have formed any opinion, it is unfavorable to the
Government going into the ovnership and distribution of medicinal liquors.

The Tacna-Arica appeal will be decided just as soon as we can
look over the papers and come to a definite conclusions I don't think that will
take very long.

The Commission on the preparation of plans for commemorating the 200th
Amiversary of the Birth of Georze W-shington has had only one meeting. That
was held last spring, in May I think. Detziled work has be-n going on under the
immedizte direction of ex-Senator Sterling, who was made Secretary. I have with-
in two or three days received from him quite a long report. I have no doubt
that that will be available at his office, if any of you wish to get it. I have
no doubt that some of you have received it. That is about all that has been
done at the present time.

I have a question here about the Italian debt settlement. I don't know
that there is much more I can say about that in addition to what I have already
said. I have no doubt you will reezll that until the formation of the present
Italian Govermment there didn't seem to be any disposition or any power or
ability to meet the payment of the debt. After that Government was formed
it was taken up and they sent a Commission over here to confer with the Com-

mission that had been appointed by this Government, which acts under the auy-

thority of a law of Congress. It is an expert Commission, made up of the best
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gxperts that we have in this country., It is bi-partisan, so that it represented
I think sufficient business ability and different political points of view to

very :
represent/fairly the sentiment of cur country. They had at their disposal a
large amount of infermation collected from original sources as to the capacity
of the Italians tc pay, and the settlement was made on that basis. If the men
on that Commission with the informstion that they had aren't judges of the
capacity of Italy to pay, I wouldn't know where to turn to get judgment on that
question. It is desirable in order that Italy may arrange its finances, that
there should be a settlement; and that it should be a definite settlement.
M it 1s indefinige and indeterminate, to be reopened scme time in the future,
why then there isn't any basics on which you get a stabilization of international
finances. That is desirable not only for Italy - it is desirable for us. And
we have also taken into consideration, in all these debt settlements, the
desirability to reestablish Zurope and fix in a definite and determinate form
the public finances of those countries. OSome may think that our settlement
with Italy is too liberal. I presume it will be ?ecalled that the Congress
ratified a moratorium to Austria of twenty years. Austria was not on our side
during the war, but our ccuntry recognized that after the war was over the
cause of humanity reaquired us to help feed the Austrians, which we did. And
when the -mestion came up of paying fhat it was found that the Austrian finances
were in such shape that nothing could be done at the present time, so we passed

a moratorium of twenty years. The case of Italy comes before us in quite
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different fashion, being one of the countiies that fought with us during the war,
and we ought to be willing to treat them as well as we did the Austrians. It is
glso a ouestion of the economic reestablishment of the world, which we think will
be for our benefit. We are a great producer of raw materials and a great ex-
porter. We export abroad tremenfous amounts. I think our exports in that
respect in 1924 of the two great staple raw materials wiich we export, cotton
and foodstufis was $2,445,000,000 and in 1925 it was $2,602,000,000. That is
2245 and 2602. Of course our importations were large. In 1924 they were
$1,096,000,060; for 1925 $1,238,000,000. The foodstuffs that we exported in
1924, the 1925 figures are not yet available, were $615,000,000 and cotton in
1924 was $842,000,000. Now it is greatly to the advantage of our foreign trade
that these debt settlements be made. It results in stabilization of currency,
stabilization of exchange. 4And we have here a settlement that has been made
and ratified by the?é;rtisan commission of experts. It has my apprroval. It
has been adopted by the House by a vote of 257 to 133 and is now before the
Senate. I think it will pass because 1 am certain that it ought to pass. But
suprose it shouldn't pass. The wote would be very large in favor of its passage.
Where would that leave this country in future negctiations? Why, Italy would
say, here is the approval of the Debt Commission, the approval of the President,
the approval of the ﬁouse almost two to one, and a very large vote in the
Senate. Ve have done all th:t we can do and there is nothing more that remains
for us. It seems to me that if the Italian debt settlement fails now of
ratification it will simnrly relieve Italy from making any further effort to pay
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use Of course, I am looking to the interests of the United States. I think
that is my first duty and 1 don't want to bring any party consideration into
this. I think that should not come in. 3But I assume it is generally understood
in the country thzt the party 1 represent has been rather more diffident about
extending favors than the other party. Now, if that is the case, I can't see
that the other party should feel that they ought not to be willing to go as far
as we are willing to go in making a settlement of this kind. Th:t is not a
matter of any importance, but z mere incident. Here is a party that has been
eriticized for not doing enough and those that have been criticizing us surely
ought to be willing to go as far as we have been willing to go. But this is
based on a bipartisan decision. It has no polities in it. It is an effort to
settle our debt on a basis of &ll1 that we think Itzly can do that is fair to

the United States and for the generzl welfare of a2ll concerned.
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Tuesday, February 23, 1926.

Report of the Newspaper Conference.

Here is an inquiry about the possibility of the adjournment of Congress
and what further important measures there are pending. I don't know when Congress
can adjourn. I should think it could get out seasonably. Up to the present time
I think the progress that has been made is better than that of any Congress with
which I have had any experience.. I judge from comments that have been made to me
from the older members of the Congress that the expedition with which the business
has been transacted may be said almost to be the record, so that that would indi-
cate an early adjournment. The appropriation bills are going on very well. There
is the tax bill to be finally passeds There are the debt settlements that will
come up in the near future for consideration in the Sénate. They have already
passed the House. I think the farm legislation bill is pending in the Senate.

That has already passed the House. That is especially to take care of some of

the things thgt the cooperative farm organizations wanted, and there are before
the House Committee and the Senate Committee some bills to provide generzl relief
for agriculture which will probably come up for passage. Those are the principal
things. There is the railroad bill. I presume there sre some other things that
perhaps are equally important, but don't mow happen to occur to me. In addition
to this there is of course the report of the Aircraft Board. I am anxious to have
legislation that carries that out. I am 2lmost erually desirdus of not having
legislation that goes beyond the report and recommendations of that Board. 1

feel quite confident that when the various committees come to study the subject
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they will come to the same conclusion that the Air Board reached. You will re-
member that there was a great deal of confugion about our Air Service last summer.
That was my state of mind. I presume that if you will hark back to it you will
find it was your own state of mind. It was very well cleared up I thought by the
revort of the Air Board. The central thought of that was that our country was

not in immediate jeopardy by reason of any lack of our Air Service or of any at-
tack that could be made on us by any other country. Now, I want to have a good

Air Service here, the same as I want to have a good Army and Navy, but I don't

want to run to extremes about it. There is some pressure in the country, perhaps
from people that haven't made a careful study of the subject and a careful perusal
of the report of the Air Board, to build a very large air fleet. I don't think
that is necessary. 1 am oprosed to it because it would be an unnecessary expenditure
of money and because the theory of it would be to go back to the theory of competi-
tive defense. Of course if we arm ourselves with a great air fleet, the necessary
reaction will be that other countries think they must do the same and then we are
off again competing in armaments. There has been one development in relation to
this which 1 think has been helpful, =nd that was to bring to the attention of men
in the service that it is especially their business to be Army and Naval and
military men and function in th:t direction, and not undertake to function in other
directions. In our service there is the Army and Navy, the Reserve Officers Corps,
the Rational Guard, althgether making I think about 550,000 men. Now it is quite

obvious that if everybody in that service should start out to bring to bear great
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pressure on Congress for everything that they might think they wanted at any time,
the result wouldn't be good,and if as the result of our actions we should make a
great Air Force there is a good deal of guestion as to whether after we did create
it the same forces wouldn't be demanding that it be used in some direction or
other, and we would have established here 2lmost before we knew it a great
military nation, which nobeody that I think gives the subject careful consideration
wuld want to have done. S0 we have had to bring it rather sharply to the atten-
tion of men in the service that they ought to obey that injunction of the service
rules which requires that they shouldn't volunteer to influence legislation - give
their opinions when they are asked of course; but to form any organization of a
military nature for the rurrose of influencing Congress would in the end be pro-
ductive of embarrassing results.

I talked yesterday with the Secretary of the Treasury and Senator Smoot
about the general financial situation - where we should be with the tax bill
enacted and what we ocught to do about the aprroval of the debt settlements, con-
cerning 2ll of which they took a hopeful view. The tax bill as you know carries
rather more of a reduction than I had thought was desirable, but the Congress is
mking the reduction. If they finally make a larger reduction than I had thought
ws desirable, of course they will bear that in mind in keeping down appropria-
tions for increasing expenditures.

There hasn't been anything further developed in relation to the meeting

of the Preparatory Commission for an Arms Conference.
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I have not accepted any speaking engagements. I have several invitationse.
l was presented an invitation the other day to go to Kansas City. I hsve an in-
vitation to go to Charleston, S. C. An invitation came in this morning to go to
Louisiana. I have had to say that while the Congress was in session I doubted very
mich if I coﬁld make any trip of that kind. These are merely suggestions to go
to a certain place and make an address as I did at St. Paul, Omaha, Chicago or
Vew Yorke. There are a great many places in the country that I should like to visit,
especially some places in the South, and I haven't had any chance to go to Missouri
since I was President. I was in Kansas City at the meeting of the Legion in 1922.
I think it was '22, might have been '21; I guess it was '2l. So I haven't any plan
sbout going away to make any address. There are two or three things here in Wash-
ington. I think there is an Editorial Association of the South American Republics
that is to meet here early in April. I expect to make 2 short address of welcome
on that occasion. The Boy Scouts are goi g to have some kind of a convention
here. And of course there is the address that I have to make Decoration Day and
the dedication of the John Ericksson monument which is to come just about
Decoration Day unless the date is changed. The 4th of July I suppose I am to speak

in Philadelphia. Those are the only engsgements that I huve in mind.
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Friday, February 26, 1926.

Report of the Newspaper Conference.

The reduction of taxes wouldn't make any difference in the amount of
money that can be spent for reclamation, because that comes out of a revelving
fund that doesn't arise from taxation. It is money that comes in from the
sale of lands and the fees and charges that are made for the use of water that
goes to the present reclamation projects, - sales of timber, royalties on oil,
and several things of that kind. S0 that it doesn't come out of tax money,
and the amount of taxes received makes no difference about it.

I haven't any pversonal information about Dr. B. A. Lyons, Zollector
of Internal Revenue for Louisiana. I think something arose in relation to
that office a while ago. It isn't quite clear in my mind what it was. I don't
kmow that he has tendered his resignation. It is possible that he has. But
nothing has come over here from the Commissioner of Internal Revenue, and
I should of course be governed very largely by the ¢fjf recommendation that he
might make to the Treasury Department. I don't ¥now of anything that is pend-
ing in relation to thut office or that officeholder at the present time.

I have received a report from the Tariff Commission relative to the
tariff on butter. It came in this morning. I am examiniﬁg it. I understand
that one member of the Commission is going to file an additional report within
a few days.

Of course I was very much gratified to see the revenue bill passed.

It carries, as 1 have already indicated, a somewhst larger reduction than I had
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thought was wise. I would rather err on the safe side than run a chance of
not being able to balance the budget. But as I think I indicated the other day,
the amount of revenue that is to be ?aised is peculiarly a question for the
Congress to determine. They decide what taxes thev want to lay and then when
that is done of course they decide what expenditures they want to make. The
President can do something in the way of preventing expenditures, but can't do
very much in makipg them -~ can do almost nothing, perhaps absolutely nothing,
without an appropriztion being made by the Congress. Our indicated surplus
was first stated to be 290,000,000, and I think further developments indicated
that it might be a little more than that, so that I thought about $300,000,000
of tax reduction would be about right. This runs to$380,000,000 odd, which is
more than I had desired. But as I say, it is peculiarly a question for the
Congress to decide. It does make it necessary, however, for the Congress to
use very great care in the amount of appropriztions. There wont be any
trouble for the present year, because this tax bill only applies to a part -
less than half of the present fiscal year. But the best estimates that I can
secure from the Treasufﬁ Indicate that for the fiscal year 1927 a deficit of
nearly $100,000,000 will ocecur, so that we shall have to be thinking of that
wvhen the arrpropriations are made this year, and especially we shall have to keep
thinking of it when they are made for the next year. The appropriations made
now run from the first of July 1926 to the first of July, 1927. The appropria-

tions that are made next year will finish out the '27 year, and if the whole
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of the '27 year ran at the rate of present indicated appropriations and present
indicated receipts, we should be facing a deficit of nearly $100,000,000. I
have no doubt that the Congress can so make its appropriations as to avoid a
deficit, but it would have to be in the exercise of great care. I think I spoke
last week, or last Tuesday, about the effort that is being made to increase the
cost of national defense. I think the Army and Navy this year get about
660,000,000, There is a bill pending now for an increase of about 30,000,000
gach on the Army and Kavy which would make an increase of about 10%, or $60,000,000
a year. But those are authorizations. They are not arpropriations. But Congress
will need to consider very carefully whzt authorizations it wants to make, be-
cause when the authorization is once made of course it is in order on the floor
to move that an amendment be put on an arpropriation bill, whether it has been
recommended by the Bureau ~f the Budget or the Committee or any one else. If
the eauthorization isn't there, the money isn't in order for an amendment to a bill.
Tis bill and the bill th:t I sismed two years ago together I think carry a re-
duction in revenue of very close to $700,000,000. That is a saving of nearly
$2,000,000 a day to the taxpayers. I was interested in an item th:-t General Lord
gave me this afternoon when he came in. He said that the ficures for 1921
indicated the general cost of government throughout the country ¥§ was about
§9,500,000,000. That is 1921. The best fisures we can get for 1925 show an
estimated cost of government of about $11,500,000,000. The first is for 1921,

$9,500,000,000 and the second is 1925, $11,500,000,000. And that notwithstanding
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the fact that the Federal Government has reduced its expenses during that time
$2,000,000,000. That means that the other govermment functions have increased
their expenditures in the past four years $4,000,000,000, or nearly SOE of the
total. About 50% of 9-1/2. Close to that. Which indicates that government
expenditures are increasing very fast and that we need to use a great dezal of
care in the making of appropriations. $11,500,000,000 is nearly 4% on
$300,000,000,000, which is close to the total wealth of the country, usually
estimated.

I was esvecizlly gratified at the way the bill went through Congress.
I think ths comment has already been made, but perhaps it wont do any harm if
I reiterate that up to date this has been:.the most efficient Congress thsat we
have had for a great many years. It has made its decisions, transacted its
business and reached conclusions about the oueztions before it. I am very much
plessed with the cooperation I hsve received from them. They have considerably
more work to do. I mentioned three or four things the other day. Of course
if any one wants = complete list of things that I think Congress ought to do;
they will find that by referring to the message 1 sent to Congress on the
lst of December, and what Congress wants to do for the remainder of the session
of course is very largely for them to determine. I am willing to advise and
cooperate and help in any way I can, but the Congress after all is the legis-
lative body. It is moving so well and so efficiently that I don't think I can

help it very much. I have my own idea about the desirability of letting Congress
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make its own decisions, so far as it can. There is & certzin amount of help

they can derive from the Executive which I try to extend. But the responsibility
for legislation is theirs. They come in ccntact with a great many sources of
information merely as a result of their large number that do not come to a single
executive. Many questions have to be determined as a result of rather long and
protracted hearings, which of course the executive doesn't have a chance to
participate in, and for that reason the Congress out to be left with a pretty
free hand to make its own determinations and reach its own decisions.

I don't think any further tax reduction will come for some time. Cer-
tainly not next year. And as I have indicated about 1927, I think we shall have to
look very carefully for 1927 and 1928 to come within the present amount of
revenue in meking our appropriations. Ultimately we should of course have
further tax reduction, as the debt is reduced, as the businessof the country
expands »sXEMuEXEN® =nd revenue increases and expenses decrease. But there is
the natural growth of business. I don't know what bills there are pending that
call for additional expenditures. I think I had them checked up one time last
year and found there were proposals seriously made and actively pressed that
would have called for expenditures yearly of about $3,500,000,000 in addition

toc that which we alreédy have, practically a doubling of the expenditures of the

nation.
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Tuesday, March 2, 1926.

Report of the Newsppper Conference.

I have a number of questions this morning about the details of legis~
lation., I made a rublic statement of my rosition in relation to legislation in
my message to Congress, and if you want to know about my position on legislative
matters I can't state it any better than to refer you to thcot message.

I have here a question about a short session for Congress - to do away
with the short session. Thet is especially a matter for the Congress to de-
termine. It doesn't come before the Executive. It is a Constitutional amendment.
On that I am entirely content to tcke the opinion of the Congress about it, as
it affects them especially, rather than the Executive. It is & matter that
they peculiarly ought to decide for themselves.

There isn't any statement that I can make about the butter investiga-
tion, other tkan that which I made the other day. One member of the Board is
going to send me a reports I had a2 letter from him saying that he would send
it in two or three days. That wac about a week ago, I believe. IO memorandum
has come, but 1 assume it will.

I haven't any information at all about the sttitude of the countries
relative to the reservations that were made to the Protocol adhering to the
Permanent Court of International Justice. Those would be sent out by the
State Department to the various countries interested and action would come
through the Department. When it does come, I surrose it will be referred to me.

But up to the present time no information, so far as I xnow, has been received.

N0850




<

2e

I don't see any reason why such differences as we have with Mexico relative to
their land laws can't be adjusted. I don't think there is so much difference as
perhars the public has been led to suppose. A careful examination of the docu-
ments on file in the State Department would go & considerable distance to clear
up & good deal of 1it.

The Cabinet discussed briefly the general business situation, which
seems to be gopd. Production is going on, orders appear to be numerous for new
materials. Our imports have increased more in value than in the amount of com-
modities. There was especially an increase in January of the value of rubber.
I think in January, 1925, the imports were =bout £25,000,000 and in January, 1926,
some $92,000,000. A considerable amount of that was due to the increase of price.
ind then the imports of were very largely of raw materials, and the reason for that
as you can see is a larger consumption of goods in this country. Where the con-
sumption increases, why it is necessary to increase the imports of raw materials
with which those goods are manufactured. Also the imports of jute, with which
sacking is made, increased considerably in price, though the amount increase was
not so very large. That is, the -mount of material was not much larger than
last year, but the price of it was larger owing to the failure of the crop, I think
in Indisa.

I haven't reached any decision about another member for the Shipping
Board. I very much want to have some legislation in regzrd to the Shiﬁping Board

and I am waiting to see wh:t the attitude of Congress may be in relation to
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that before taking any action about meking further appointments. I am quite con-
vinced that the operation of the Fleet ought to be divorced from the Shipping
Boards As to regional representation, I haven't any specizl desire about that
one way or the other. Regional representation on the Board I think is all right.
I have no great desire to change that, but I do think it is very desirable that
the operation of the Fleet ;hould come under a single executive head. The cues~
tion of whether the Shipping Board is responsible to the Eiecutive or to the
Congress is a matter of no particular import. That, I care nothing about. The
only thing I do care about is an efficient management of our shipping businesse.
It ought to be so set up that those who want to do business in relation to ship-
ping can find some responsible head with which to transact the business, and
that thpse who want to buy ships may be able to find some responsible head from
which they can be bought.

I have already spoken about the reservations to the World Court.

I think I have finished u;;iﬁat I went off perhaps on a side line -
the business of the country. The general business situation seems to be good
and is apparently sound. As I stated, production is going forward and orders

for new goods are coming 1in in a very satisfactory way. I think I covered that.
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Friday, March 5, 1926.

Report of the Newspaper Conference.

The railroad-labor bill should hardly be referred to 2s an administra-
tion measure. It didn't oricinate with the administration in any way, but
represents an agreement between the major portion of the railroad managers and
the major portion of the railroad emnloyees. Whether any amendments ought to
be made to it, will be distinctly a question for the Congressional committees.
to determine after hearings. I thourht that the agreement was a matter of &
great deal of promise and consequence. The fact that they have been able to
ggree on an imnmortant measure of this kind has seemed to be a long step in ad-
vance for an amicable adjustment of wage disputes. Now, whether the agreement
as emvodied in the bill is perfect so that it needs no amendments, I wouldn't
be able to pass Jjudgment on without hearing the interested rarties.

Ambassador Houghton and Hugh Gibson our liinister to Switzerland - Am-
tassador Houghton of course ;s the Ambassador to London and Mr. Gibson is our
Minister to Switzerland - are coming to Washington to consult with the Secretary
of State about the preliminary arrangements for the Limitation of Arms Con-
ference and other questions, and they will s&il on the President Roousevelt on
the 7th of March.

Press: How long have they been in Washington, lir. President?

President: They are coming and will sail for America on the 7th of
liarch, arriving in Washington, I should judge, about & week from that time.

The economic situation and business ocutlook hasn't changed any, as
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I can see, in the past week, OSince I made some stztement about it I had an
interesting report from the Postmoster General on the receipts of the 50 important
cities for the month of February. &s compared with Pebruary last year it is
over 8% greater. The receipts for February this year are more than 8% greater
than the receints for February, 1925. The January receipts were between 6%
and 7/ greater for this year than for s year ago. That was substantially all
that came up in the Cabinet in relation to the business situation. I don't like
to say very much about the prices of securities. I should judge that the main
gffect of the security prices for the last two'weeks would be distinctly
stabilizing, leaving th:tl market on a perhaps more sound foundation than it was
previously. The speculation that has been going on in securities had not
reached over into the industries. There has been no speculation, as far as I have
any information, in commodities, so that so far as we can judge the commodity
market is on a sound basis. And as I indicated a week ago, the general business
condition of the country appears to be promising. Orders are keeping up and
production is going forward. The Secretary of Labor did say at the Cabinet
meeting this morning that there was no unemployment anywhere. Of course there
are some strikes going on in different places. That is the reverse of unemploy-
menty, - people askine for higher wages. Unemploymsnt means that they can't get
work at the prevailing rate of wages.

I can't set any amount that would be said to be a practical amount for

an Alr Service aprropriations I think our present Air Service aprropriation is

about $70,000,000 & year. The present budeet ¥ carries somewhat more than that.
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The total aprropristions in the present budget for the Army and Navy would be
$674,000,000, That is $11,000,000 more than last year. There are some bills
pending in rel:=tion to the Air Service, one for the Naval Air Service,and there
is a bill being drafted, I think, for the Army Air Service. With these large
gppropriations that are now being made, it seems to me that we ought to get along
without enlarging appropriations. If more men are to be taken into the Air
service, why then I should think an arrangement should be made s0 that more men
could be dispensed with in some of the other branches of the service. We have
& force in this country, I think I have stated it, of about 568,000 men that
could be put into the service almost overnight, which would appear to be ample
for any needs we may have. - Tﬁe Army has 118,000 enlisted men, the KNavy I think
82,000, TNow, if it is desirable to have more men in the Air Service and more
officers, why I think some provision ought to be made to meet that expenditure
by a reducticn of exmenditures in some other direction, especially so on account
of the nresent condition of the Treasury. 1 saw & newspaper report that seemed
to indicate that some one in the Treasury had undertaken to suggest that the
statement 1 made about the coming deficiency wasn't correct. My statement was
correct, and I think a careful reading of what the Treasury was s=2id to have
civen out would have revezled that there was no conflict between what I said
and what the Treasury said. I don't expect any deficiency for the present year.
The indications now are, unless there are additionsal appropriations that do
not now appesr to be, that we should finish this year, the 30th of next June,

with a small surplus. But for the year after that the indications are that
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there will be a deficit. I have suggested several times th-t if the Congress
made a larger reduction in the tax bill than I thought was desirable, that I
should expect them to take care of it by refraining from making appropriations
that would cause a deficit. That is very important in relation to the business
situation of the country. If Congress goes ashead and appropriates more money
than there is in ths Treasury, and makes it necessary to put in a bill increasing
taxes, it wont enccurage the business of the country. I1f Congress coes along as
it is doing now, without increasing appropriations, I think the outlook for
business would be very much more encouraging, and in that respect I want to com-
mend the Congress for the prudent way in which it is making its appropriztions.
It is following the budget recommend:=tions almost entirely. I don't think any
bills that are coming along have had the recommend=tions that were made in the
budget materially increased. There may be some trifling increases in some and
some reductions in others, but the general result is Jjust about what the budget
recommended. Ifx@engx

Press: If the Congress keeps within the budget recommendations next
year, will there be 2 deficit?

President: No, because we should make the budget recommendations next
year so that the budget will balance, of course. But I am talking now of the
expendi tures that would be required under the nresent budget and those that would
naturally be expected under the budget of next year. It means that we shall have

to nprune somewhat.
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I don't think I can make any suggestion about the schievements of the
gdministration during the past year, for the reason that I think perhaps it
would be more anspropriate for somebody else to dwell on that than it would be
for myself, I would like to reiterate though that I have been exceedingly
pleased with the cooperation I have had from the present Congress, and I think
the country is reflecting the satisfaction that it has had with the business-

like way in which they have transacted the governmental affairs.
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Tuesday, March 9, 1926,

Rerort of the Newspaper Conference.

In each one, I think,of my messages to the Congress, I have discussed
the question of a waterway from the Great Lakes to the ocean. I don't believe
I can express it any better than I have exvressed it in those messages. S0
that if you want to get any authoritative statement about my vosition you can
best get it by referring to those three messages. I have several incuiries
sbout that.

And also in my messages you will find a discussion of what I thought
wis required in relation to the Shipping Board. I think you will find it bet-
ter stated there than I could restate it.

I have two or three questions about vurely foreign affairs that I
don't think I ought tc comment on, as they have no relation to our own country.

I haven't made any aprointment of the member of the Commission for

the South Boston celebrations, but I expect to make that avpointment today.

I was pleased to see that the Senate had conferred with the House in
passing a bill suthorizing a Committee of the House and Senate to secure bids
for the Muscle Shoals property. My desire there has also been exrressed in my
several messages. But there is one addition that I think micht be made to
what I think I have sa2id in the messages, and that is in relation to the pro-
dfuction of nitrates purely as a military proposition. Congress is busy at the

present tire considering national defense, which is always a vroper question
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for consideration, always an important question. ¥e are buildinc a good deal
of armament in this country, putting a great deal of money into the Navy and
into the Army, building shore fortifications and turning 6ut ordnance of various
kinds, but we do not nroduce in this country any nitrztes whatever. We have
nene. In case we were cut off from the ocean we would be without any means of
making explosives with which to use the great armaments that we have been ex-
pending so much money in constructing, and which are of course an absolute
necessity to any system of defense. Now, it has occurred to me that that hasn't
been adesuately borne in mind by the public. Vhile I want to see rower pro jects
developed for the use of the industries of the states that are contiguous and
s0 located that they could use the Muscle Shoals project, yet this other re-
quirement is a national requirement and we ought to have a plant there capable
of turning out nitrates for that rurpose. Now, on its industrisl and commercial
side, of course in time of peace we need very little in the way of nitrates
to keep ourselves adequatelv vrovided with explosives, so that in time of peace
nitrates would be used for the production of fertilizer thzt would go to the
benefit of agriculture. It wouldn't be nossible to vroduce enough nitrates in
that location to supply the agriculture of the United States, but it would be
possible to produce enough to very materially influence the price and put
the agriculture of our country, when it wants to rurchase nitrates, in & position
where it wouldn't be entirely in the hands of foreign producers. I havén't

any customer for the Muscle Shoals. I am entirely unconcerned about what bids
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may be brought in, as far as their source may be considered, but I do want these
results, and 1 am in favor of making a contract with any resmonsible bidders that
can produce aprparently the results that I think are so necessary to the nstional
defense and to the national agriculture. Of course it is generally understood
that nitrates can be made when there is a surplus of power and because they are
something that can be stored away power production has to be used as it is
déveloped. Now that would mean that the permanent nower there would be adaptable
to the uses of industry in the contiguous states and could be very well used for
that purpose. 1 think there are applications in for 12 or 15 dams on the
Tennessee River above, I think they are all above the Muscle Shoals dam. They
are susceptible of developing a great deal of power, so that it would appear
that there is going to be a very adequate supply of power in thet location to
taxe care of such industries as may desire to locate there. Now, I think I
have indicated what I would like to have in the way of s result, and that can
be secured by directing the Committee to put out the risht wind of proposals for
bids. But I think that can be worked out as a result of the Resolution. The

time is getting short, so that there will need to be some haste in carrying on

the negotiations.
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Friday, March 12, 1926.
Report of the Newspaper Conference.

I have been very much rleased with the apparent support that is coming
to the Italian debt settlement. It has to do with foreign relations, which as
you know is a question that I have always tried to deal with in & nonpartisan
manner, thinkinge that ourforeign relations are not a matter that ought to be
brought into polities. I am very glad to see the nonpartisan way in which the
Italian debt settlement is being surport. It was made in the first instance
by 2 bi-partisan board and was adopted in the House by a large vote of both
parties. It seems to have from the press of the couatry, without reference to
party affilistion, almost unanimous suprort, and members of the Senate on both
sides of the house are joining in supporting the measure. All of which is very
gratifying to me.

I have here an interesting rerort from the Bureau of the Budget
about supplemental and deficiency estimates. OCometimes it is thought that the
quite large estimates which go in after the budget goes are in.the nature of
deficiency appropristions. That is not the case. They are almost zlways sup-
plementary apprcpriations that have to be made on account of changes in the law
and entirely beyond administrative control. Of the $425,000,000 that went in on
the deficiency estimates and supplementary estimates, only $23,000,000 are really
deficiency estimates which could in any way have been controlled by the various
Departments. I merely speak of that in order that if you ever have occasion

to refer to it you will keep clearly in mind the difference between supplementary
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estimates 2nd deficiency estimates. The bill is usually known as the emergency
after

deficiency bill and it might be thought that % the budget is made up we then

come in with a lot of additional exypenditures that should have been included in

the budget.

My father's health is very poor, as I think all of you gentlemen are
aware. I talked with him on the telephone this morning. He didn't have a very
good day yesterday, but he had a comfortable nisht and seemed to be brighter
and better this morning. His rulse aﬁd t;mperature are normal. I should like
very much to go up there, but I don't see how it is possible for me to get
away., It is in the dead of winter and the snow even where it is not drifted
is six or eight feet deep. There isn't any real certainty about moving about
up there, except on snowshoes, and thqre isn't any place up phere I could stay
with the necessary accommodations that would be required if 1 was there. Of
course I very much desire to have my father come down here. He has every care
that can be extended to him up there and it is ample, though I always felt we
could make him a little more comfortsble here. But he is very much more contented
there than he would have been any where else and for that reason I think, on
the whole, it is better for him to be there. I am expenting to g£o out on the
Mayflower tomorrow. I shant cruise dowvn the river very far, so that I could
return aquickly in case I had any bad news from him.

I don't know just what the plan is in Congress about additional

legislation. It has been my policy to leave that pretty much to the men
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who have the responsibility of managin~ the legislative program. I had assumed
that they would pass & vublic buildings bill. Has it come through the House?

Press: Yes.

President: I thought so. It is now in the Senate. Such information
as comes to me indicates that it will rass the Senate.

I don't know about the necessity for legislation relative to the
observance of the Sabath in the District of Columbia. So far as my observation
hes zone the Lord's Day seems to be very well observed here. It may make a
difference about one's opinion on that subject as to where you spend your own
Sebath. I usually spend mine going to church. I don't go outside much.

Such observation as I have made seems to indicate that the observance of the
Lord's Day is fairly good in this district, though the laws here I kxnmow are not
quite so strict as they are in Massachusetts. I think the tendency of legis-
lation has been rather towards liberality of Sunday observance, so far as legis-
lation goes, rather than towards more strict laws. 1 recall that when I was

| tovernor of liassachusetts I signed a bill permitting the playing of baseball

om Sunday, not professional basebzall and not baseball where %ny admission is
charged.

I haven't any idea what purpose the delezation from the anti-saloon
league has in calling on ﬁ# me tomorrow. I didn't know that such an appoint-
nent had been mada: Nearly all appointments that are made to call on me are

rade throuph Mr. Saznders or some one else in the office, and I scarcely ever

kmow about them until I see them on the list in the morning.
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you any information about that.

I have had some suggestions about a special session of the Senateée to
try a possible impeachment case. NO plan has been made zbout it and my dis-
position would be.to cooperate with the members of the Senate and such members
of the House as might be charged with the duty of presenting any vossible im-
peachment to the Senate. If they would prefer a special session, in order
that that matter might be tzken up, I should be guite certain that 1 should be
willing to call such a sessionj though no definite plans have been made about
ite

I haven't any information about the vossibility of a canal to run
from the Lakes to Albany and down through the St. Lawrence River, other than
such as is already in the possession of the public. I should judege it was
purely an enﬁinéering problem, and until the engineers make a report on it
as the result of a thorough and careful study, I shouldn't want to express any
opinion in relation to it. I want to see, as you all know if you will look
at my messages, an opening-up of a waterway that will reach into the
Hiddle West. I am doing something at the present time towards a barge line
to run from St. Louis to St.Paul-Minneapolis, and I am slso committed to a
larger appropriation for Rivers and Harbors, in order that an additional
$10,000,000 may this year and next year be expended on the Mississippi River.
0f course we are also work;ng on the Ohio River, which will be finished in two

or three years, and these surveys and studies =re being made of an exit to
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the Bast either through the St. Lawrence or through a canal thzt will run across

the State of New York., But until the studies are made I wouldn't want to under-

take t0 pass any Judgment on it.
1 have Jjust referred to my mescsages. Mr. Strother, who had something
to do about arranging and compiling in conjunction with lMr. Slemp that book
that Mr. Slemp issued, was in this morning and brought me in a presentation
there
copy of it. Glancing at it I see that it is very well indexed and/is topically

arranged in the book things that I have szid in relation to a great many

subjects. I think your offices ought to provide each one of you with a copy

of that book.

Press:. Would you autograph each copy?

President: Yes, I would be glad to, and whenever you want to mow
vhat my position is on any subject, if you will just glance at that index
it will very aquickly refer you to a place in the book where you can learn what
[ have said in relation to a very great many different subjects.

I hope some kind of a railroad consolidation bill will pass this mffimx
gessi-n, and we also ought to have scme legislation in relation to shippinge.

1 haven't any information that would entitle me to any opinion as to
vhether anothsr ship ought to be built to teke the rlace of the America whidh was
damaged by fire. I had understood that that was covered by insurance, which 1
sunpose means that the ship can be refurnished and put again into operation.

But concerning that I haven't any definite kmowledge, and I should think that such

information as you would desire you could probzbly secure from the Shipping Board.
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Tuesday, ¥skrmaxyx lMarch 16, 1926.

Report of the Newspaper Conference.

I have four or five invitations to go to Colorado during the coming
seasons I can't enumerate them all now. I think the last one comes from the
Governor. There is some celebration of the 50th anniversary of Colorado, the
Bar Association, and an international gathering of Rotarians. I h-ven't made
any plan at the present time. I haven't been able to give any of them very much
fncouragement. I will take the matter up later, and the same would apply to the
Disabled Veterans Convention at Atlanta in June, and the International Sunday
School Convention in Birmingham in April. There is very little chance that
I would be able to get-away in April.

I have a question here about the Geneva conference, which I supnose
refers to the Arms Conference. There haven't been any new developments in that.
The Secretary of State hiés sent for lir. Gibson and lir. Houghton. Mr. Houghton
vill arrive in town late this afternoon and will stay at the White House. I
don't know just when Mr. Gibson is to arrive in town. He may be here now.

They have come in order that the Secretary may confer with them, especially
reletive to the Conference, and also relative to the general European situation.
the conditions in Mexico seem to be improving, and so far ss I can Jjudge there

| are no questions there that do not promise to yield to diplomatic exchanges

and diplomatic treatment. ZXxmxmeex I was speaking about the visit here of

the Ambassador and lMr. Gibson. I think I saw some sugeestion that I had sent

for thems I gave out the statement here at a previous conference that they had
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peen sent for. I gave it out here because lr. Kellogg sent the statement over
pere and as I was to see the newspapermen before he was he wanted me to give it
oute

I haven't any informztion regarding the report of the Tariff Commission
encésein (I am not certain I am pronouncing that correctly). It is a vroduct
that is made from skimmed milk and is used in the paper trade. I have no in-
formation to give out about it.

The condition of my father seems to be about the same. I suprose he
{s gradually growing weaker. There doesn't appear to be any noticeable change.
Some days he is a little stronger and brighter and tazkes more nourishment, and
other days he seems to be weaker and doesn't take much nourishment.and doesn't

tonverse much with any one unless they speak to him.

00867




Tuesday, March 23, 1926.
Report of the Newspaper Conference.

Here is an inquiry thet will probably be more or less chronic for the
next few months, as to where I am going to spend the summer, and all I can say
gbout that is that I haven't made any plans at the present time. I indicated
I think at a previous conference that I should like to spend the summer in the
muntains somewhere, but no arrangements have yet been made and I have givén the
mtter scarcely any consideration. If you will keep that in mind, perhaps it will
gnable you to an;war some inquiries thut may come to you especially from the
press in distant parts of the country that are inquiring if there is sny founda-
tion for the rumor that I am going to spend the summer in that neighborhood.

Inis inquiry 1s made in relation to an inguiry that adks if I am going to spend

the summer in Wisconsine I knew that some peorle up there were thinking of

securing a place for a summer residence for the President. It is on the shore

of one of the beautiful lakes of that State. Some of you went through the State

last June with me on my trip through lMilwaukee and up to the Twin Cities snd will
recall what a beautiful country it is through Wiscomsin. It would certainly be
4 very pleasant place to spend the éummer. but there have been no arrangements
mde in relation to it.

I have only seen a report in the press to the effect that there might
be an invitation from the League of Nations that we should send some representa-

tive to discuss with them the matter of the reservations that were vrut on by the

ASmmte in its ratification of the protocol of the Court. I don't think any such
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invitation has come. If it does come, why of course it will be taken and con-
sidered then. I haven't come to any final conclusion about it. The method
that the State Department is adopting to dezl with our entrance into the Court
Is that of sending a copy of the vote of the Senate to each interested nation
amd requesting them to send to the Department the note that is specified in the
reservations signifying their consent to cur adherence on the conditions that
ire expressed in the reservations. I think I saw in the morning vress that one
fation, Cuba, had already sent in its note, and I presume that that would signify
that other nations would be rapidly sending in their consent. I don'tknow what
wuld be in the mind of the Leazue, but as the reservations undertake to empha-
size esvecially the independence cof the Court from the League, and perhaps
strengthen it, 1 assume that perhaps the League thought that it was a matter
that might interest them in some way and there has been a discussion as to
thether they would hold a conference to consider it and have some one present
representing this country to exvlain the § reservations. So far as I can see
¢t the present time, that would hardly benecessary. The reservations seem to
speak for themselves and I think are quite plain. In general, they do emphasize,
of course, the independence of the Court from the League. Our preparations
are going on for attending the Preliminary Arms Conference. It is virtually
decided that Ambassador Gibson will represent us there. He will have of course
amilitary staff consistine of representatives of the Army and Navy. It is

expected that General Smith will be his Army adviser and some one undoubtedly

vill be associated with him, That hasn't been fully determined, though General
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invitation has come. If it does come, why of course it will be taken and con-
sidered then. I haven't come to any final conclusion about it. The method
that the State Department is adopting to deal with our entrance into the Court
is that of sending a copy of the vote of the Senate to each interested nation
and requestinz them to send to the Department the note that is specified in the
reservations signifying their consent to our adherence on the conditions that
are expressed in the reservations. I think I saw in the morning oress that one
fation, Cuba, had already sent in its note, and I presume that that would signify
that other nations would be rapidly sending in their consent. I don'tknow what
wuld be in the mind of the Leazue, but as the reservations undertake to empha-
size especially the independence of the Court from the League, and perhaps
strengthen it, I assume that perhaps the League thought that it was a matter
that might interest them in some way and there has been a discussion as to
whether they would hold a conference to consider it and have some one present
representing this country to explain the § reservations. So far as I can see
at the present time, that would hardly benecessary. The reservations seem to
speak for themselves and I think are guite plain. In general, they do emphasize,
of course, the independence of the Court from the League. Our preparations
gre going on for attending the Preliminary Arms Conference. It is virtually
decided that Ambassador Gibson will represent us there. He will have of course

amilitary staff consisting of representatives of the Army and Navy. It is

expected that General Smith will be his Army adviser and some one undoubtedly

will be associzted with him. That hasn't been fullyldetermined, though General
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Jolan has been spoken of. The General is now in Eurove and it hasn't been pos-
sible to make all the arrangements in relation to that. From the Navy it is
expected that Admiral Jones and Admiral Long will serve. Kow, both the Army
representatives and the Navy representatives will undoubtedly take some sub-
ordinates with them. Who that would be, I don't know, but those preparations
are going forward and will probably be finished within a short time.

I want to express my gratitude to those of you who went up to Flymouth
vith me. It was a real satisfaction to have present those of you who had been
§0 intimately acsociated with me here, and it was a real help to me in bearing
the burdens that I had to bear there. 1 want especially to thank you for the
many tributes that were paid on that occasion to my father. I am sure that he
vas worthy of all of them. It was a grest satisfaction to see the appreciation
in which he had come to be held by those of you that knew him and knew me, and
especially the aprreciation that was expressed in the many messaces of con-
dolence that came to me.

(The newspaper men vere called in later and the President said:)

There was one slicht matter that I forgot to mention. There are one or
two bills pendinz in Coneress relativé to regional representation on the Inter-
state Commerce Commission. I aprreciate the desire of different localities to
have representation on that Commission, and while of course I can't pledge the
action of the reappointing power, when the time comes I do expect to give special
attention to those regions that think they ought to have more representation than

they have. There is the South, the Southwest and Pennsylvania, and I am very
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jad to assure the people in those localities that if occasion arises, whether
here is any law passed-.or not, I shall give every attention and consideration
that I can to securing representation for those localities on the Interstate

formerce Commission.
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Friday, March 26, 1926.

Revort of the Newspaper Conference.

I haven't very much information about the pronosal for the settlement
of the Alien Proverty and German War Claims, or rather the return of the Alien
froperty and settlement of the German War Claims. I know that the Treasury is
prging on some planl I think they h:ve substantially worked out 2 plan and are
trying to draw a bill to put it into operation. There is quite a difference be-
tveen those two things. Before I can make much of any comment on it, I should
mnt to see what the bill involved.

It is true that the United States has undertaken to extend its good
offices to Chile and Peru to settle the Tacna and Arica boundry matter or dis-
wsition of the territory in those provinces. That doesn't mean that the pro-
teedings will be abandoned for the plebecite. It only means that they will be
suspended and an attempt made to close up the matter by negotiation, rather than

iy carrying out for the present the provisions of the Arbitrator. I have several

mestions in relation to that.

I don't imow whether Captain Andrews will take part in the Geneva
lonference. I think his name has been mentioned. I understood that the KNavy
Jepartment wou.d take several men with Admirals Long and Jones. 1Is it Jones?

Press: Yes.

I have had several conferences in relation to the dam on the Colorado
liver, usually mown as the Bowlder Canyon project. I think that the Interior

lepartment has worked cut a plan for legislation which would give relief es-
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pecially to Southern California that is very much in need of an opportunity to
secure the use of the water, and which would =1lso provide flood control for the
Colorado River. The details of the bill I think are familiar to the members of
the press or can be made so, if they want to read the bill that is before the
Committee, so I wont undertake any analysis of it. I consider that a very
important vroject and very much hope that some legislation can be passed at the
present session of the Congress. The plan as it is.contemrlated will be a
bill passed now, authorizing the Secretary of the Interior to negotiate with
the localities interested for the sale of the water and power, subject to the
approval of those contracts by the Congress. That would provide a2 method of
financing and meeting the payments of interest and principal on the initial
outlay of capital that would be necessary to complete the works.

I hadn't thought anything about vhat would be done with the farm at
Plymouth. I suppose I shall keep it. That isn't the place vwhere my grand-
father's grandfather, Captain John Coolidge, settled when he went to Plymouth,
but it is one of the five farms he owned vhen he died and it is my understanding
that heldied there. It has always been in the family, ever since. 1 expect
it will remain in my possession. I am'undertaking to provide for it to be
carried on as a farm for the next year. I have already spoken of the Bowlder
Canyon.

I haven't enourh information sbout the provosal in Virginia for a

Natinal lark in the Shensndoah region to make any helpful corment sbout i;.
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It is a recognized policy of our Government to establish National PFarks in
suitable regions. I have been interested in the project of establishing a
National Park in thatregion, but about the details of it I haven't enough informa-
tion to give intelligent corment.

I am not familiar with the Pepper bill providing Government aid for
shipping, by that designation. This is zn inguiry from lr. Montgomery. Just
what is the bill?

Montgomery: That is & bill in which the Government makes refunds on
the tariffs -

Presidént: I don't know enough about the provisions of that bill to
comment on it. I should like to have legislation relative to the Shirring Board
as soon as possible.

I think I have stzated several times the only position that I can take
in relation to retirement legislation. 1 thought that it was desirable to pass some
legislstion in relation to retirement, but I have been waiting before wanting to
pass an opinion on the present pending bill to secure from the experts and the
actuaries an estimate of what the expenditures would be. It has been represented
to me that that would be ready in the very near future. Then we can pass some
Judgment on the desirability of legislation.

I haven't any definite recollection about what Commissioner Fennine and
myself said in relation to his cutside activities at the time of his appointment.
It was only very general, as I recall it. The salary of the Commissioner is

small - what is it, $5,0009
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Press: '$7500.

President: 4And I think something was said about that salary, and
think I said that I didn't see any reason why if a Commissioner had time that
Fn't regquired in the discharge of his duties he couldn't engage in some other
siness. I don't know what the practice has been about thate I don't know what
s statute is. Sometimes the stoture vrovides that when a nerscn receives a
gcific appointment he shall not hzve any other position. I don't know any
sh statute in relation tec this position. Ny own desire in appointing Mr.

pning was to get a very excellent man, which I thought he was, and at the same

re have him make zs small a personal sacrifice as would be necessary.
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Tuesday, March 30, 1926.

Report of the Newspaper Conference.

There is no intention, so far as I know, to make any aprpeal for gifts
of Colonial furniture for the White House. Congress passed some law in relation
to that a year or two ago. The details of that law I haven't clearly in mind.

If you want to get any information as to just what it is proposed to do, you will

get if if you read that law and then assume that it is intended to carry out its

‘wovisions. I think it provided for the arpointment of a committee or commission

]m pass on articles of furniture that might be offered tc the White House. I

lon't think there is any intention of attempting to refurnish the White House

vith Colonial furniture. Some of the rooms on the second floor would lend them-
for

selves to that, but;the rooms on the first floor such furniture would probably

10t be altogether desirable. Of course, that sll depends on what the varticular

viece of furniture is and that is why the Commission have been appointed to pass

mite.

Press: Have any pieces of furniture been sent in so far?

President: I don't think so. I recall there was quite a good deal of
wwspaver discussion about it last swmmer. The source of it we didn't know and
ldon't know now what the source of it was. It was put out without any knowledge
m the part of myself or Mrs. Coolidge. In fact, I don't think Mrs. Coolidge
1as anything to do with furnishing the White House dnyway, except entirely

mofficially, and except as an next friend of the White House and in that respect.

It has occurred to me that perhaps I don't always speak loud enough
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to be heard all over the room. If any of you have any difficultyabout hearing,
[ would regard it as a favor if you indicated by saying "louder".

I know in a genersl way about the bill that has been prepared in the
Ireasury Derartment, and which was presented by Representative Nills yesterday
for the settlement of war claims against Germany and a return of the German
proverty that is held by the Alien Property Custodian. It was put in on the
theory that it seems to be the best that we could do in the working out of a
plan. Some of the things about it we like better than we do others, and it was
put in for the purpose of having a hearing on it and a general discussion to
see whether out of that discussion it appears that the bill is the best that we
gould do and therefore ought to be adopted. It Is not a bill that we stand
altogether committed to, but we are hopeful that it may be improved as a result
of the discussion that will arise in the committee and on the floor. But I
think I might say that if after such discussion as will be had there it seems
to be the best that we can do, that the Treasury Department would recommend
to me that I approve it and I should expect to approve a bill of that kind.

There is nothing furkher developed in relation to shipring legis-
lation and the appointment of & successor to Mr. Haney. Of course I am desirous
of having shivping legislation and am waiting to see what may develop there
before filling that vacancy.

I haven't any objection to the report of the Tariff Commission on the

duty on sugar being made public. It is still before me for final action. If

you will refer to the statement that I made in relstion to 1%,
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Press: _@7500.

President: 4And I think something was said about that salary, and
[ think I szid that 1 didn't se ;ny reason why if a Commissioner had time that
gasn't required in the discharge of his duties he couldn't engage in some other
pusiness. I don't know what the practice has been about that. I don't know what
the statute is. ©OSometimes the stature vprovides that when a verson receives a
gpecific appointment he shall not have any other position. I don't mow any
such statute in relation tc this position. Ny own desire in appointing lir.
Fenning was to get a very excellent man, which I thought he was, and at the same

time have him make &s small a personal sacrifice as would be necessary.
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Tuesday, March 30, 1926,

Report of the Newspaper Conference.

There is no intention, so far as I know, to mske any arpeal for gifts
of Colonial furniture for the White House. Congress passed some law in relation
to that a year or two ago. The details of that law I haven't clearly in mind.

If you want t0 get any information as to just what it is proposed to do, you will
get if if you read that law and then assume that it is intended to carry out its
provisions. I think it provided for the avrpointment of a committee or commission
to pass on articles of furniture that might be ofrered to the White House. I
don't think there is any intention of attempting to refurnish the White House
with Colonial furniture. Some of the rooms on the second floor would lend them-
fo
selves to that, but/zhe rooms on the first floor such furniture would probably
not be altogether desirable. Of course, that all depends on what the varticular
piece of furniture is and that is why the Commission have been appointed to pass
onit.

Press: Have any pieces of furniture been sent in so far?

President: I don't think so. I recall there was quite & good deal of
newspaner discussion about it last summer. The source of it we didn't know and
I don't kmow now what the source of it was. It was put out without any knowledse
on the part of myself or Mrs. Coolidge. In fact, I don't think Mrs. Coolidge
has anything to do with furnishing the White House anyway, except entirely

wofficially, and except as an next friend of the White House and in that respect.

It has occurred to me that perhaps I don't 2lways speak loud enough
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to be heard all over the room. If any of you have any difficultyabout hearing,
[ would regard it as a favor if you indicated by saying "louder".

I xmow in a general way about the bill that has been prepared in the
Treasury Department, and which was presented by Representative Mills yesterday
for the settlement of war claims against Germany and a return of the German
property that is held by the Alien Property Custodian. It was put in on the
theory that it seems to be the best that we could do in the working out of a
plan. Some of the things about it we like better than we do others, and it was
put in for the rurpose of having a hearing on it and a general discussion to
see whether out of that discussion it appears that the bill is the best that we
gould do and therefore ought to be adopted. It is not a bill that we stand
altogether committed to, but we are hopeful that it may be improved as a result
of the discussion that will arise in the committee and on the floor. But I
think I might say that if after such discussion as will be had there it seems
to be the best that we can do, that the Treasury Department would recommend
to me that I avprove it and I should expect to approve a bill of that kind.

There is nothing furbher developed in relztion to shipping legis-
lation and the appointment of & successor to Mr. Haney. Of course I am desirous
of having shipping legislation and am waiting to see what may develop there
before filling that vacancy.

I haven't any objection to the report of the Tariff Comrission on the

duty on sugar being made public. It is still before me for final action. If

you will refer to the statement that I made in relation to it,
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vhat my position is in relation to it. I made guite a detailed znd definite
statement in relation to it, I think pointing cut at the end that on account

of the then present price of sugar there didn't seem to be sny pressing need

of & change in the duty at the present time and that price is now about what

it was when I made the statement. You see, when the investigation started the
price of sugar was up to 9¢ or something of that kind, and has been reduced to
between 54 and 6.

The reports in rel=tion to business conditions in the country seem to
be substantially as they have been for the past months. Employment apparently
is plentiful. There are some strikes. That is always the case, but so far as
the Department of Labor has information those who want to work at the prevailing
rate of wages are enabled to secure employment. I think there have been some
increases of wages, especially in the bmilding trades, which are an indication
that there is no lack of gMemployment in th-t great industry, which is a very
besic industry because it affects so many other things. A great many products
g0 into building, and when that industry is flourishing it creates a demand for
ell kinds of supplies and has a beneficizl influence on all kinds of production.
There are some places where they are not working full time. I think that is the
condition in some of the textile indmstries and has been so for quite a good many
months .

I have had a request endorsed by the Governor of the Virgin Islands in

relation to the ouestion of the right of the Colonial Council to pass on the
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oligibility of its members. I have referred that resuest to the Attorney General
end the only thing that I kmow of in relation to it is to try to find out what

the law is and follow it. I don't know that my opinion or that of the Attorney
feneral would be binding on any one. It would simply be an indication of what
the legal advisers of the Government thought it wes necessary to do in order to
have an administration of law.

I don't know of any applicaztions at the vresent time from foreign
governments for loans here. Whenever applicztions of that kind are made they are
taken up and each one decided on its merits.

I think I have recommended sev:ral times that prohibition agents be
placed under Civil Service. I don't know?zhat I have recommended that as many

8s three times in my annual messages and I can't give you any better idea in
relation to any subject than to refer you to my message, in order that you may
see wvhat I have done about it. You may find something zbout it in the book which
kr, Slemp put out, with which I hope you are all provided by this time.

I had a short conference with Colonel Tilson this mornine in relation
to legislztion. I have already expressed several times to the conference my
sgppreciation of the very fine work that the present Congress is doing. That

work is apparently continuing. What I am especially solicitous about is the
financial and economic condition of the Government. I indicated at the time

of the consideration of the tax bill that the matter of what taxes should be

raised was especially a matter that the Congress had under its Jurisdietion

and also indicated, and I want to stress that now, that after the Congress had
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passed a bill raising a certain amount of money, why of course it is obligatory
on Congress not to encourage expenditures in excess of the money it has provided
for raising by taxation. 1 think that is a very important consideration. I am
not undertaking to shift the resronsibility about that. Of course I am responsible
for that as well as Congress, but I am attempting to emphasize it on all proper
occasions. It is true that the Consress made a larger cut in taxes than I wanted
to have made, because I knew that there would be great pressure for incurring
some additional expenditures. I thought they ought to think carefully about it
vhen they were passing the tax bill. I have no doubt they did. And having made
the larger cut in taxation, I sup-ose they are prepared to resist the applications
for increasing expenditures, especially in consideration of expenditures that call
for permanent appropriations. We can make a capital expenditure for the erection
of & building or something of that kind, and when that expenditure is made it is
over with. But expenditures that call for increases that go on indefinitely,
that is from year to year and which are increases of the annual expenditures of
the Government, come in for different consideration and different treatment.
It is in that direction especially that I want to avoid increases, £0 far as we
can. Of course we have to take care of those people that are employed by the
Government and those expenditures azlready provided for by law, but I want to
avoid increases that are permanent so far as we can and it was in that direction
sspecially that I was conferring with Colonel Tilson.

In your conference with Colonel Tilson did the provosed agricultural

legisl=tion come up, Mr. Fresident?
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President: That is something about which he had very little informa-
tion. That isn't a matter that is thought to reguire much of anything in the way
of permanent expenditure on the part of the Govermment and is & matter about
which he did not have much information. The committee is holding hearings in
relation to it and undertaking to frame a bill that will be helfful to agriculture

Press: Did Colonel Tilson say anything about the retirement bill?

President: Well, that was spoken of, and he is undertaking to see
vhat can be done in rel-tion to that bill. It would cause some additional
expenditures in the future. I haven't seen the report that was made by the
actuaries. I think the general suggestion has been that that didn't call neces-
sarily for any additionzl expenditures for some years, that the expenditures that
were required to be made could be taken care of by the money that is being re-
celved from the beneficiaries. I am not concerned so much about this year or
next year, but it is especially the year after that I want to look out about.

Did the matter of judge's salaries come up?

President: No, that wasn't taxen up. That is a matter that I think
there is a genersl agreemcnt on that there ought to be some additional pay
and Judges. It doesn't involve a great amount of money, but I think it is quite
desirable as a matter of justice. The general payment of judges, I think, hzs
been $7500 & yeer and of course when the salaries of members of the Congress
was $7500 a year it was felt on the part of Congress that that was & pretty
fair salary for those that were engaged in the rublic service. Now thet their

salaries have been increased to $10,000, I presume there will be & feeling
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on their part that othker people who have & permanent part in the Govermment,
like judges, are entitled to further consideration.

The matter of aviation legislation I spoke of with Mr. Tilson. I
thought the bill in relation to the Navy would be taken up very soom and passed and
that the Committee on Military Affairs would very soon bring out a bill providing
for remedies in the Army aviation, and there is a bill rending, as you know, in
relation to commercial aviation. On all of those bills, as I have indicated
before, 1 expect to see some legislation passed.

Now, I am not undertsking to give any schedule of bills. If you want
to kmow what I think Congress ought to do, as I saild before, why 2o and see my
message. I am not saying that there are no bills as important as these one or
two I have happened to mention. I did happen to mention those sroken of by
Colonel Tilson and me when he was in here. But there are a great many other bills

equally important.
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Friday, April 2, 1926.

Report of the Newspaper Conference.

I think it would be very desirable to have some coal legislation at
this session and my message perhaps goes into my opinions in detail. 1 judge
that a good way to approach it would be to bring forward the Coal Commission
report and have some hearings on it and bring out such a bill as the hearings
and a consideration of the situation develop to be sound. There are two things
that 1 should want to accomplish. One would be to ensble the President to ap-
point a medistion board or something of that nature in case of a threatened
strike or strike, and the other would be to set up some machinery for cesl ad-
ministration in case it happened that there might be a scareity of coazl. 1
think those two things are quite fundamental. I don't know just what other
details might be necessary. But the way to find out about those things is to
cell in the parties that are interested and who are familiar with the situa-
tion on the side of those who are employed and on the side of the coal operators,
and take their opinions; see what their arguments are. Congress itself very
well represents the publie, though I have no doubt that additional information
in relation to public needs and requirements could be obtained from the
Secretary of the Interior, the Secretszry of Comrerce, its military aspects from
the Secretary of War and the Secretary of the Navy, and its labor aspects
of course from the Secretary of Labor.

I don't know whether the regulations governing the enforcement of

Mexican Land laws have been received at the State Derartment or not. I doubt
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very much if they have. 1 think they were promulgated only three or four days
ago, and it takes some three or four days, =s I recall it, tc get here.

I think it has already been announced thzt Colonel Carmi Thompson
will undertake to go to the Philippines for me. It is possible he may stop at
Hawaii, and perhaps at Guam, thcugh that hasn't been finzally determined on. It
seems to me that there was & somewhat sentimental propriety in sending him. BHe
is, as you know, the National Commander of the Spanish War Veterans. It was
through their activities that we ceme in possession of the Philippine Islands.
He also is a very warm friend of General Wood. FKe has known him and been as-
sociated with him, and of course it goes without saying that it is entirely a
friendly mission. General Wood has been staticned there for nearly five years.
He has had little oprortunity to come to the States and I thought it would be a
somewhat graceful thing on our part if we could send someone down there to con-
fer with him and give him such reassurance as he may need and indicate to him
personally the desire of the Govermment up here to support him in every way.
Then I would like to have a survey - it couldn't be quite called an investiga-
tion - of what we are doing, what progress we are making in the Islands, what
progress the Filipino people are making - because that 1s synonomous. I want
to ¥now how education is progressing, what is being done in the way of sanita-
tion, policing; also the financial condition of the Islands as relates to
their Government and the economic dondition as it relates to private enterprise
there, and in general to make a survey and inspection to see what we can do

~Cy & A
to better conditions there. e
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Press: Do you care to tell us anything about the visit to the Phillp-
pines of the Secretary of War this year?

President: Well, that has been menticned in the press. I think it said
the Seeretary of War was contemplaéting a trip around the world in which, inci-
dentally, he might stop at the Philippines. I don't think I care to comment on
thate I leave thut for you to get first hand information from the Secretary of
Ware I took it to be one of those articles that some times aprear, that has no
real foundation. I would like to have the Secretary of War go down there some
time, but of course it is difficult for the Secretary of War to get away for that
length of time to go to the Philippines, and on account of the very grezt un-
certainty of his being able to go I want to have Colonel Thompson goe. His mission
isn't political in any way - merely the objects thzt I have mentioned.

I have been willing to consider the needs of the Spanish War veterans.
Perhaps it is appropriate in this case to speak of that I think in comparison
vith what is being done for those who took part in other wars. I think they
are entitled to some consideration. The bill carrying $18,000,000 a year, nearly
$19,000,000 is a more ambitious bill than I like to see Congress taking upe.

The bill presented some yf:;'ars ago carried some $8,000,000 or $10,000,000.

I should look on that with much more favor than taking on an expenditure at this
time of $18,000,000 & years I think it provides for a service pension at the
age of 60 or 62. I feel that thst is quite young for a person to become a

service pensioner of the United States. Merely because a person went to the
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Spanish War and reached the age of 60 or 62 years doesn't seem to me guite enough
to put him on a pension roll. So I think that so%e change ought to be made in
this bill to make it more acceptable. That leads me to the reports that have
been coming out from the Treasury in rel-tion to the amount of income that we
are deriving under the present law. It was aﬁticipated I suppose by the Treasury
- 1t certainly was by me ~ that this first payment would be quite large. Every-
one knew that a new tax law was going into effect and that tt would be a material
reduction over the old tax law, and there had been an accumulation of profits
in the hands of a great many people which, had they been cashed in under the law
thet was in force before I became President, would have been zlmost confiscated
bty the Government. Some 50% of them would have been taken in some instances
wder the law as it was last year. Under the law of this year 28% I think would
be the meximum, and I don't know but what it would be a little less than that.
Quite nafurally, those people that have been waiting to take their profits took
theme That was one thing that accounted for a considerable sale of securities.
Yow, of course, the sale of securities during the present year don't go into
last year's taxes, but because it was perfectly apparent before the first of
January that there was to be 2 reduction, a great msny people took their profits.
That wont occur next yezr because those profits have been taken. Then there was
the reducticn of certain things that were fairly certain, like admission taxes
and the tax on capitsl stock, which was fairly certain, almost amounting to
repeal in some instances, and the shifting from capital stocks to earnings.

farnings are always uncertain. Than another item is the fsct that because their
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taxes were not so large this year, many peorle that heretofore have tsken
the option of making their payments quarterly, I understand are paying the entire
amount in this first installment. 5o, before we can tell what money would actually
accrue under the present law, we shall have to wait snd see what the year's ex-
perience may be. It is altogether probable that the next three quarters will not
be anywhere near as large as this suarter has been. I have known all the time
that ehere was every prospect that we would come out at the end of this year,
June 30, 1926, with & small surplus. The chance of coming out with a surplus
framxJune 30, 1927 is not anywhere near so favorable, and it is for that resson
that I have cautioned the Congress, through newsparer conferences, to beware
of putting on permanent expenditures. Ve can pass some kinds of legislation
and if the money wasn't ¥exx available to meet the expenditure we could delay
it for a year or reduce it somewhat. We could do thst with aviation legislation.
e can do it with any kind of a building program. When we pass laws providing
for pensions, of course that becomes fixed and has to be raid witk whether the
income is large or small. That is why I think in my message I cautioned the
Coneress against additional gratulties on the nart of the Government.

I think it will be necessary to have some legislstion relative to the
orld War veterans act. If this guestion here refers to the amendment of the
bonus bill, I have a good deal of hesitation about speaking of that, because
I haven't any accurate idea of just what it does -- my general idea about it is
that it calls for quite a large expenditure of money which I should think

would be doubtful - of doubtful necessity.
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The suggestion of the delegation fromilinneapolis and St. Paul about
enlarging the urper Mississippi River is under consideration atthe War Dept.
[ haven't any information about the details of it.

I have & person under consideration to be Captain of the Mayflower when
feptzin Andrews' term expires. I can't speak his name at the present time. It
is some one that has been stationed in the Pacific, either on the Pagcific Coast
or out with the Pacific Fleet. I am not guite certain which.

I think that the invitation has been received from the League about a
tonference with nations to consider the reservitions that we have proposed to our
proposal to adhere to the statute of the Court. Of course it was a most courteous
thing for the League to do, to extend that invitation to us, as it was a discus-
sion of some matter in which we have some interest,and quite proverly they would
inquire whether it was a matter that we wsnted to discuss. As far as I have been
sble to determine, I don't see any necessity for any discussion on our part.

The reservations speak for themselves. So that I don't expect or anticipate -
umless some reason appears that I don't expect to appear on further study - that
ve shoudd consider it necessary to send any representative. We are dealing, as
[ have indicated before, directly with the nations concerned. We are adhering
to the Protocol, which is the technical name of the Statute that created the
lourt and which is the action of forty-eight different nations. The League has
2othing to do with it and can't do anything wi th it if it wanted to. The only

rersons that can make any change in it are the forty-eight nations, so that it
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would be out attitude that we would deal with them, rather than to undertake
to deal through any other channel.

I haven't made any careful study of the report of the actuaries on
the cost of the various retirement proposals, exgent to note that it is evident
that the :::ost to the Treasury would be very high. It has seemed to me that the
proposals for retirement might be modified. I indicated a moment ago that I
doubted if retirement at 60 or 62, or a pension at that age, was altogether
Justified, and I doubt very much if it ought to be asserted that a person who
has reached the age of 60 years, because he has been in the employ of the United
States Government, should thereafter draw a retirement pay. And I think the
amount of $1200 proposed is rather high. Now, if they would increase the age
to 70, of course that would cut down by 10 years the average length of time on
shich annuities would be paid, and if they would decrease the emount that would
be paid, th.t would also make a reduction. I should thi:sk that something might
be worked out in that direction that would be within the reasonable means of
the Government to meet.

I am glad that some one is reading the Price of Freedom. There is s
reference there to the landing of the Pilgrims which says that "is they landed
a sentinel of Prdvidenﬁe, humbler, nearer to nature than themselves, welcomed
them in their own tongue."™ I wouldn't want to be held to the necessity of
proving that z sentinentel stood on the shore and extended & welcome as they

landed from the boat at Plymouth Rock, but it was a very curious and interesting
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circumstance that an Indian had been taken from this country over to England and
there had ldarned the English language, and he became associated with the Pilgrims
when they landed at Plymouth and was of very great assistance to them in interpret-
ing between them and the Indians. Now, I am not certain what that Indian's name
was. S50 I woant undertake to give it. But those are the circumstances and that

was the situation to which I referred. I can't quote any particular authorityl

for ite I think any book that deals with the landing of the Pilgrims and that

general situaticn would mention that interesting fact.
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Tuesday, April 6, 1926.
Feport of the Newspaper Conferance.

Mr. Taber, the head of the Naticnal Grange, was in this morning to
say good-by to me, as he is sailing for Italy tomorrow upon a vacation, and
to invite me to attend the 60th Anniversary cf the founding of the Nationsl
Grange. That is a celebration they are to have I think in the State of
Kaine next Kovember.

I discussed very briefly with Representative Parker of New York
the question of railroad legislaticne. They are working on that, haven't
anythinz perfected as yet, taxzing it up I believe with the Interstate Com-
merce Commission. 4nd slso I asked him how they are getting along on coal
legislation. He said they are having hearings con that and expect to be
able to report a bill in the near future.

I haven't seen the bill that is reported by the House Civil Ser-
vice Committee, known as the Civil Service Retirement Bill. It sets out
in this cuestion that that provides for retiring Railway Mail Clerks at the
age of 60, letter-carriers =nd mechanics at 62, and clerks at 65, on an
annuity of #1200 maximum. It is estimated that the cost of that would be
a little over $54,000,000 a year, of which the clerks would contribute
$29,000,000, nearly $30,000,000, and the taxpayers $24,000,000. It seems
to me that that is rather too liberal in two instances. First as to the

amount of the annuity and second as to the age of retirement. 11 don't

#

know whether it is contemplated to provide that people that may have been
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engaged in similar occupations to Railway Mail Clerks shant pay anv taxes
after they are 60 years old or that cthers engaged in similar occupations
at similar ages are to be relieved from all public burdens like the vaying
of taxes when they reach that age. I don't suprose it is. But that ques-
tion naturally arises whether other people that are in the employ of the
Government after they reach a similar age are to be taxed to ray some kind

of an anmuity to people that happen to have been in the employ of the Govern-
mente I recognize the good principle of a retirement age on account of

the average disability - you have to strike an average somewhere, the same

as we do when we fix 21 years of age &t which we will permit people to vote.
Now, there are some people well enough developed to vote before thev reach
that age, some that perhaps could benefit by further experience and train-
ing after they reach the age of 21, before they begin to vote. 3But you

have to strike an average somewhere. It seems to me that 65 is a very

low average to say that those who have been in the employ of the Government
ought to retire. 1 sometimes speak of Massachusetts, not because I think
that is better than any other rlace, but because it happens to be the
place at which 1 hafe had most experience, and it occurs to me that in
Massachusetts, and I als0o think in Vermont, that after a man resches the

age of 70 he doesn't any longer live under the pequirement to have to pay

2 poll tax. That 1s how I happem to speak of the analogy of taxes. Of

course that ‘all goes on the theory that after persons reach an average
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age that they ought not longer to be called on to pnerform public service.
¥ow, I think a bill could be drafted that I would be willing to approve,
‘'and I don't want to say or have it inferred as a result of what I have said,
that I am either saying or not saying that I would approve or disapprove
this bill. I will decide that on its merits when it comes before me. But
I am simply raising some questions that I think ought to be considered,

discussed and decided, while the bill is on its passage.

iglelole!




Friday, April 9, 1926.

Report of the Newspaper Conference.

It is quite difficult to ssy what can be done in relation to
agricultural legislation. There have been various hearings going on before
the Committee, and I have expected that the Committee would be able to formu-
late a bill that would be helpful. I know that Secretary Jardine is in
touch with the various groups of men that represent different agricultural
associations that have been testifying before the Committee, and is in
conference with the Committee. I expect that he will be able to be of
assistance to the Committee in formulating scme bill for agricultursl re-
liefe I don't know just whet he has in mind in relation to it, but I know
he is giving constant atténtion to it and has been for nearly a year, to
see vhat method can best be adopted for tzking care of agricultural surpluses.

Here is an inquiry abocut the Brookhart election case. Of course
the Constitution makes the fenat: the sole judge of the election and qual-
ification of its own membership and doesn't put any burden of the determina-
tion of th=t aquestion cn the Executive, and so I haven't any information
about it that warrants my expressing any opinion on the intricate legal
questions that I understand are involved in this problem. It is a ques-
tion of what votes have been cast and what votes ought to be counted.

A great many intricate and technical questicns are involved and not having

any inforration on which to base a judgment, I haven't formed any Jjudgment,
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haven't expressed any, don't expect to make any investigation of the gues-
tion or express any Jjudgment in relation to it. You want to make that per-
fectly plain about what I have done and what I expectto do: I haven't made
any investigation of the questions involved, formed any opinion of them,
expressed or expect to express any opinion in relation to it.

I hope the Senate will be able to take up the Railroad Labor
Board bill that has gone through the House, & matter that I referred to in
my liessage, and get & decision om it in the Senate. I am somewhat
embarrassed sometimes by referring to only cne or two of the many bills
by the fact that other bills considered Jjust as important as those I happen
to refer to are not mentioned at the same time. That is, other people have
bills that are not mentioned, and then they come to me and want to know
why I have a legislative program that dcesn't include their bill, So I
have had to explain a great many times that all I have referred to was
some incidental bills that have been brought to my attention. I have been
quite careful, I think you will recall it, at each conference since I
knew that that difficulty was arising, to say that the legislative program
is that contained in my Message and it is the business of the Congress to
try to carry it out. They kmow whzt bills they can dispose of in the
time they have left and what they can't, and I have to rely pretty much
on their judgment on what legislation they can consider and what they can

not. I speak of the Rallroad Labor bill because there is a2 good deal

of comment made sbout it here. I don't know that I have any opinion as to
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what might be done that would improve the administration of the Tariff Board.
The main difficulty, as 1 have seen it, on the Tariff Roard, has been the
lack of the membership to work harmoniously. I think there is more harmony
there now than has been in the past. I am not undertaking to assess any
blame to any particular individual, nor to indicate in any degree that the ﬁ
people that have beep blamed for the lack of harmony are not now on the
Board. There may be some on the Board just as much to blame for lack of
harmony as some that have gone off the Board. But I have undertaken to do
what I could to create harmony mn the Board, not always with the greatest
of success. 1 don't know whether if the Bosrd was reorganized that could be
worked out or not. Thut is one of the difficulties of the Executive - lack
of harmony on severzl of the Boards. Of course it is more or less
constitutional with Boards and it is only in rare cases that you have a Board
that works in verfect harmony, though I haven't been disrosed to view with

too much alarm the lack of harmony that has been apparent on the Tariff

Board.
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Tuesday, April 13, 1926.
Ieport of the Newspaper Conference.

Nothing has come to me in relation to some financial difficulties in
(uba, other than what I have seen in the press, so I don't know of anything that
is contemplated in relation to that situation on the part of our Government. If
anything is being done, I should presume it is being done through the Federal
fgserve Board. I am not certain whether it would be & matter in which they could
properly take any action or not. It doesn't occur to me that there would be any
other avenue of action. I don't know of any direct action that they could take
in relation to it. They might make some suggestions to be carried out indirectlye.
I haven't any definite plans yet about my vacation. I have to be up
in Philadelphia the 4th or 5th of July. I imagine that it wouldn't be possible
for me toget away before that time, though I am not sure Just what my engage-
ments may be for June. There is the meeting of the fovernment Business Organ-
lzation which we have twice a year, usually at the very latter part of June.
I think you will recall that I stayed for that last year and went away the next
day. It is my recollection that it came on the evening of the 22nd and I left
on the 23rd. Of course it would be barely possible that I might be in sone
locality that would be practically as accessible to Philadelphia as Washington
s, so that I could go away before going to Philadelphia; but I should think
thet that would be somewhat improbable. I have had a good many different in-

vitations to spend my vacation in different localities over the country. It
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is taking some time to investigate them; I expect to appoint the membérs of
the Railroad Labor Board to fill the positions that become vacant on the 15th.
1 have the recommendations of the Railroad operators but I think the recommenda-
tions from the Railroad employees have not been filed with me, though I had
spoken to lir. Richberg about having thut done, and he said he didn't know
whether they would file any names or whetuer they would let it go by default.
S0 I have waited to see what acticn they want to tske. If I find out what
action they want to take I shall probably maie the appointments today; if not,
tomorrow or next day, as I understand the offzm offices become vacant at the
expiration of the term.

I haven't any very definite information about the negotiations that
are going on between the representatives of Peru and Chile, because the offer
of good offiées on the part of this Government doesn't technically or
practically include the action of the President. It is something that is car-
ried on by the State Department and I know Mr. Kellogg is conferring with the
parties in interest and I understand from him that they are making progress and
expects that they will be able to reach some solution.

Mr. liellon is looking after the bill in relation to the German claims
and the return of slien property. He syoxe to me zbout it this morning. It
is one of the bills that his Department is especially interested in and which
we hope may be taken up and disposed of at the present session. I want to issue
warning again that of course that isn't the only bill that we expect to have

disposed of. There wasn't anything that came up in the Cabinét meeting this
morning of any public consequence. "')’7898




Priday, April 17, 1926.

Report of the Newspaper Conference.

I haven't enough informstion in relatiocn to the chsrges made against
Judge English, which are I assume set ocut in the action of the House in present-
ing him to the Senate for impeachment, so that I wculd feel warraznted in passing
any judgment as to whether they are serious enough so that the Senate ought to
act on them forthwith. Of course, impeachment is peculiarly a matter for ‘he
Senate and House, and 1 should be guided, as I think I indicated at one other
conference, very largely by whst the Senate and House might want. If they desire
to take up the impeachment at once, I should judge that is what ought to be done.
If they think it might be done at a special session, I should expect to
indicate that I would call a special session. If they want it to go over to
December, I have no reason to suprose that I should disagree with that. Of if
the House and Senate wanted to adjourn to & specified time in November I should
think that would be feasible, as far as I know. What I am trying to indicate is
that I see no reason why I shouldn't take their judgment on it. The first sug-
gestion was that the Senate could take this ur after the adjournment. Then
1 think there was a suggestion that it might be necessary for the managers of
the impeachment to ask from time to time for instructions from the House, soO
that it is desirable to have the House in session. Then I think the suggestion
was made that there could either be a specizl session in November or there could
be an adjournment of the Congress to a day certain in November when thst could

be taken up.
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I don't mmow very much about the detsils of the bill that has been
introduced by Representative Tincher of Kansas, I am sure that the main outline
is to set up a Farm Board that would be available to consider any farm p}oblem
that might arise in relation to marketing and to make an appropriation - I
didn't know how much was expected - in order that there might be a revolving
fund that could be used tc make loans to Farm Associations. That is a continua-
tion under znother name of the War Finance Corporation and the reason for it
Is that these Farm Associations, as I understand it, or cooperative associations,
whatever they might be, are somewhat a new element, and as they have been con-
sidered and are considered somewhat exrerimental their difficulties in getting
loans at banks could be obviated by a provision that they micht borrow money
from = revolving fund that the Government would furnish. It is the same
principle, as I say, of the War Finance Corporation, and the same principle as
lending money to railroadé in order that they might manage their business.

It doesn't involve the Government, as you see, either in buying or selling, nor
does it involve the Governmment in undertaking to fix prices. I am wziting 10
see what a discussion of this proposal will develop. I should judge that it had
a good deal of promise of success in it, a plan for dealing with farm problems.
I had understood that it was agreeable to substantially all of the Representa-
tives of the farm organizations that have been here, with perhaps one or two
exceptions. Now, tﬁat“exceptions“ should modify persons, rather than organiza-

tions. I think the organizations are fairly content to take up a plan of this

kind. There are one or two individuals that do not agree with it.
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I haven't any informaution about the strike at Passaic, other than
ghat has come through the newspapers =nd my knowledge that the Department of Labor
is in touch with the situation and is doing what it can to mediate and conciliate.
0f course I have no information as to whether there have been violations of the
lawe If there have been, the proper place to take up that question is with the
United States District Attorney, if it involves vioclations of the law of the
lited States. If it involves violations of the state law, with the State au-
thoritiess I don't know of any other action that could be tzken, other than what
the Department of Labor is taking.

I don't know whether it is desirable to increase the salaries of
Presidential aprointees in the Government's insular possessions. So far as I know,
the salaries are fairly adequate. I think that in addition to the payment of
salary there goes a residence, and I suprose some provision for the care of‘it,
sothat the cost of maintenance and living should be addgd to the compensation
that is made by a puyment of money. I think that compensation is fairly adequate.
Now, there may be some special case where it ought to be increased, but I don't
mow of any complaint that has been received in relation to compensation. I am
thinking especially of the Governor of Porto Rico and the Governor of the
Philippines. Now, whether there are some other subordinzte officisls like the
Auditors and the Attorney Generals, Judges and so on, I should have more hesi-
tancy in saying that their salaries are adequate. I shouldn't be surprised if

an investigation would revesl that the salaries of some of those subordinates

Who probably have nothing allowed them for maintenance or quarters, while they
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sre in the Islands, may not be so much as it ought to be, but I have had no com-
plaints so far as I recall about that.

I have talxed with Vice Governor Gilmore and Senator Osmena of the
thilippines. I don't xmow that I have received from ejther one any information
th-t the public hasn't zlready had access to in newspaper reports and the general
discussion of the situation. I have noticed some special articles thst have
been appearing in the American press, especially from the Philiorines, that
tover the situation very extensively. I haven't had a chance to read them care-
fully, so I don't know all of the details, but I judge from what I have seen of
them that they reveal the situation very much as it w;g presented to me by nr.
filmore and Senator Osmena.

I don't know exactly wh:t progress is being made in the settlement of
the French debt, or negotiations in relation to it. I had judged that the nego-
tlations were proceeding encouragingly. But no setilement has been made, I am
sure, because there has been no meeting of the Debt Commission and nothing has
been presented to me for my approval. I a@m certain that the Debt Commission
hesn't passed on any settlement at the present time.

Here is another question about the Tincher bill. There is one
inquiry here that perhaps I didn't enlarge upon, and that is as to whether the
revolving fund will be in the nature of subsidy funds. It isn't a subsidy,
of course, any more than the credit that has been extended through the War,

Finance Corporztion to banks for farm use and to railroads for their use can
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be considered as a subsidy. It is the extension of credit until these organiza-
tions become permanent and established, so that their credit will be taken over
by the regular credit facilities of the naticn. The War Finance Corporation had
qite a little experience in that respect., There were corporations set up and
plans made for financing agriculture that the banks weren't able a2t the outset
to take care of, but as soon as the banks saw that these were going concerns,
that they were established and substantial, the banks took over the credit, and
it is expected that they will do the same with the prorosed arrangements that this
Board would make. Of course the Intermediate Credit Banks were especially
established to take care of farm credits. They haven't functioned in that
respect quite so well as we had expected they would. It is 2 somewhsat new field.
It needed an agency that could zct with a little more positiveness and a iittle
more directness.

I have here the bill that I understand the members of the press are
especially interested in, in relation to the erection of the new building for-the
Press Clube I think lMr. Sanders suggested that the members of the press would

like to be present when 1 approved the bill.
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Tuesday, April 20, 19Z26.

Report of the Newspaper Conference.

Senator Deneew and Representative James came in to tell me about the
progress that their Gommittee was making on the Muscle Shoals problem. They
have several bids, I can't tell just how many, six or seven I should judge.

I suggested to them that they call in the people that have made bids and tell
them the offers that - that is tell each one the offers they have received from
the other bidders and find out whether the bidders have made their final offer,
or whether they could increase their offer. There were three things that I was
anxious to have secured - the productimn of fertilizer, the distribution of

any surplus power, and the payment of the best sum that we could secure to

the Government for the property and the use of it - and I thought the Committee
ought to recommend the acceptance of the bid of that party that does the most
in these directions. I hoped that they would be able to make a disposition of
the property that would not involve the expenditure of any more money on it by
the Federal Government.

Galen Stone came in to pay his respects to me, as an old acquéaintance
of mine that I had xnown in Boston. I haven't happened to see him before,
since I have been President. He was in town and dropred in to see me.

Congressman Treadway was in the other day to suggest two places in
Stockbridge,~ I think one is the Woodward place - that is the Woodward that was
connected with the Woodward and Lothrop Store here in Weshington, and the

Patterson place on the Lee-Lennox road, - as possible places for me to occupy

during the summer. I have taken those under Consideration and of course have
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s good many places offered. I am very glad to have the press report on all of
theme While I can't occupy more than one place during the summer, it is very
nice to have brought to the general public's attention the availability of all
these different localities for other people that are seeking places to go during
the summertime.

Charlie Michaels: Would they get such good rates?

President: The country is full of beautiful places that are very
attractive for summer vacations.

I don't know that I could say anything about a censorship of films,
If any of you are interested to see some of my thoughté in relation to that
subject you would find them in a veto message that I wrote to the Massachusetts
legislature when I was Governor. I didn't there 20 as much into the merits of
censorship or lack of censorship, because the ouestion there turned more or
less upon constitutionality. I have never considered the -uestion of whether
there ought to be a national film censorship, so my first reaction would be to
leave that pretty much to the states to determine. I think there is no doubt
that moving pictures have been an element in creating better understanding
between the nations. I don't know but what it would be of advantage if some
of our moving picture producers in this country would bring us into a little
more intimate touch with some of the life abroad. I am quite sure th&t it has
been of assistance to this country to have our moving pictures shown abroad,
both in the understanding it has éiven of our people and their customs and in

the promotion of trade. The moving picture in this country has grown to be
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very large. It is cne of the leading industries of the country and it ought to
be encouraged and promoted in every legitimate way by the Government. Some
years ago there were complaints about the character of some of the films thet
were rroduced. I haven't heard so much complaint recently. I think the resson
is that the moving picture concerns themselves have taken the burden of re-
forming such abuses as existed and that the character of the pictures that are
produced now is steadily increasing, better than it has been before. I presume
that Mr. Hays has been a very helpful iafluence in that direction.

I don't know that there is any comment that I can make about the
inquiry that is proceeding in relation to Commissioner Fenning. That is, or
ought to be, entirely a judicial matter that will be conducted from a judicial
point of view, without any outside influence.

There isn't anything new about the Tacna-Arics discussions. They
are proceeding. Mr. Kellogg talked with me yesterday sbout it and he is very
hopeful of reaching a settlement. I haven't had any reguest from Bolivia in
relation to any interest that that country may have.

The bill for the return of the Alien Property that is held in this
country has security is before the Committee. I understood that Mr. Mills
wvithdrew because he found some concern in which he had scme interest wou}d be
affected by the passage of the legislation. That is, I understood that he
meant that if the bill passed there would be a settlement of their claim, sO
that he thought it would be inappropriate for him to be taking a leading part

in relation to the bille I think his attitude in that respect was proper and
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judicious. That doesn't affect ;t all, though, the merits of the bill, the
fact that he thought he ought not to take a leading part in promoting the
passage of the bill and the presentation of the reasons for its passage in the
Committee and the House. I thought the statement that Secretary lMellon made
in rel=tion to it, which was in the morning press, was a very clear statement
of the situation, and his suggestion that if this plan was not to be adopted
that some one ought to present some other plan until some plan is presented
that zppears to be better than this, why I can see nothing to do but to con-
tinue to advocate this plan. The subject is & rather intricate one and
difficult to deal with. I think this is the second plan that the Treasury has
devised, after consultation with various interested parties and securing their
consent to it. They had a plan before that didn't seem to work out so well,
as I understand it, and so they have presented this plan. I don't know whether
the Congress will be able to take it up and dispose of it at this session.

That will be for them to determine.
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Friday, April 23, 1926.

Report of the Newspzper Conference.

1 have just parted with Captain Andrews, who has been my Naval Alde
and Commander of the Mayflower ever since I have been President. I regret very
mich to have him go. He is a very charming gentleman, a good sailor, and most
helpful in the social affairs at the White House, and anything of that nature
that he has to dos But of course I recognize that his profession is that of
being an officer of the Navy, and I thought it wasn't fair to him to keep him
here merely to command the Mayflower, althcugh that is a naval vessel used for
training men like any other naval vessel. I thought he ought to have an op-
portunity to return to the naval service. Of course an energetic man like the
faptain will have the same feeling too. I know that he has regretted leaving
me. He is, as you know, to be one of the naval advisers on the staff of the
naval advisers at the Preliminary Arms Conference that is to be held in Geneva
beginning on the 15th. I merely give t_his out as my estimate of the man and my
gppreciation of the services that he has performed for me personally, now that
he is leaving.

I don't want to dwell on the financial condition of the Government to
the extent of tiring out the members of the press conference or the publishers
and editors, oY the reading public, but there is a very great pressure being put
on members of Congress for more legislation that would put permanent charges of
a very large amount on the Govermment. It is always to be borme in mind that
this pressure originates outside of Coneress., If the members of Congress weren't

subject to it they wouldn't have any very great difficulty in arrangine the
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finances of the Government in an exceedingly proper way. This pressure was put
en in the first instance in the matter of tax reduction. Certain organizations
were formed and brought in here that insisted on reductions that might be of
value and use to the various trade and industrial activities that were represented
by such organizations and they kept biting off and biting off. While I thought
$300,000,000 was about all we ought to reduce, and said so, they got more than
that through the House and they they had quite a large increase in the Senate.
The Committee in conference reduced it some, but it was still a larger tax reduc-
tion by some $70,000,000 than I thought was wise for the Government to entertain
at that time. Fortunately we have had a very good year of business last year,
end as a result of that we got an encouraging return from the taxes that came
in in March. I have explained that already to the conference. In its essence
of course it was the great business of last year. There is one particular item
of taxation that came in by reason of everybody, or a large number of .people,
anticipating their entire payments and instead of dividing them over the year
in four payments they paid them in all at once. That made the amount somewhat
larger. Than there was the taking of profits, It was known before the first
of the year that there would be a tax reduction. Nobody knew exactly what it
would be, but it was known there would be one, and profits which had accrued
were taken on the theory that whatever the tax reduztion would be it would be
something and there wouldn't be anything more for several years and nobodyknew

when. S50 they thought they might just as well take their profits now, unless

they wanted to hold them for a very long and indefinite time. Now, that resulted
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in a great amount of income which was taxable. Of course the business of last
yesr included in one of its elements & very large rise in the stock market. We
got the advantage of that. This yesar e have had a recession in the stock
merket that will mean, instead of credits, tax losses to be deduced from busi-
uess incomes, s0 that we need to be very careful about predicating too much on
the amount of income that we received in March of this yvear in making any
sstimates of what expenditures can be made next year in the next budget without
inviting a deficit. Now, we can make authorizations that,when the budget comes
W, Wwe can use our Jjudgment about making appropristions to carry out. In that
will come the Public Buildings and things of that kind. But when we go into
the realm of pension legislation and whatever may be contemplated in retirement
legislation, we tut a fixed chsrge that has to be met whether we want to meet it
or not. YWe don't have any discretion about it. When the budget is made up the
obligation is incurred and the Government has to meet it. Now, notwithstanding
those favorable returns, it stillappears that taking everything into considera-
tion so far as we can judee now there will be a slight deficit in the budget
next year. All the additional expenditures that we put on of course are increas-
ing that deficit. That is why I am disturbed at the pressure that is being put
on the Congress to have more permanent additions put on to the expenditures of
the Government. I have conferred with some members of the Congress about it.
I have made an effort when the Spanish War Veterans bill for pensions was pending

to have it reduced. My first understanding was that it only called for about
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$6,000,000. That was the amount of the bill that was put in two years ago, after
I had vetoed one bill, but on investigation I found that this called for about
$19,000,000. I told them it ought to be cut down or that they ought to make
some arrangement with some other expenditure like the good roads, where a slight
diminution could be made. We are now spending £75,000,000 a year on the 50-50
division with the states and $10,000,000 a year for forest roads. I thought they
could make some reduction there and use that on the pensions. But I wasn't able
to make any impression on the Congress in relation to that kind of sugeestion.
Then I suggested to the Senate that they make some reduction. I understood from
senator Norbeck that they had made a reduction that probzably amounted to
$3,000,000 or $4,000,000, but the figures I get from the Department of Interior
show that the estimates there are $2,000,000 or $3,000,000 more thsn the estimates
that they made on the House bill. So I haven't been able to save anything there.
Now there is a pension bill Pending for the Grand Army, I think £72,000,000 a
year. There are bills of between $30,000,000 and $40,000,000 for the Veterans
of the World War, of on: kind or another. Now, items of that kind are going
t0o make it exceedingly difficult for me in the next budget. I direct attention
to them. I am very solicitous for the Congress, which as you know I think hss
been in its actions the best Congress with which I have had any experience and
I think the best Congress of which I happen to have any knowledge.

Press: Did you-get the actuary “igures from Generzl Lord about

retirement that you were seeking?
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Fresident: Yes, they came in this merning. I haven't had a chance
to look them over. The figure: didn't come in. I thought I would get them this
ifternoon. He made some sugoestion of a rlan which I think we can work out to
take care of the retirement bill. Congress has vproceeded in a way that is ex-
teedingly gratifying to me and I should regret very much if I had to differ with
it about the expenditure of money. I still think that we can work out some plan
that will take care of the budget requirements next year. I have given you this
somewhat at length in order to indicate to you the difficulties that I am under
2t the present time.

I had some inquiry about the French debt. There isn't anythine that
[ mmow of In relation to that, that I could give out. Perhaps I haven't phrased
that so it exactly conveys what I mean. I don't iknow what offer has been made
or whether any proposals have been made by the Debt Commission, what offer has
been made by the French or what proposals have becn made by our Commission.
[ am sure they were in negotiation and met this morming. I understood quite
incidentally because I haven't had a chance to confer with any one about it
that some proposal had been made and that it is being taken under consideration.
[ think if you want to get any information about that you cught to arply to Mr.
fellogg or Mr. liellon, I have forgotten which one is Chairman of the Commission,
and get your information from them. I very much hope that the French debt can
be settled because I think it would be of especial advantage to the financial

8tability of the world if that could be done. We would know what we could

00312



6.

gxpect and the French Government and peopnle would know what they had to meet

|
and plans could be made accordingly. That is the last large debt that remains

pnadjusted. I was exceedingly gratified at the very large margin of votes in

the Senate in favor of ratifying the Italian debt settlement. It was ewen larger
than I had expected. It is another one cf the things that have occurred
shich have made me very gratified with the action of the present Congress.

If we could get the French debt out of the way it would be a very long step, I

think, towards stabilising the business of the world.
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Tuesday, April 27, 1926.

Report of the Newspaper Conference.

I have the usual inquiries about various bills that are pending before
the House and Senate. Now, of course, as the end of the session approaches
I shall have to rely very largely on the advice and opinion of the leaders of the
House and Senate as to what measures they can take up and dispose of, and as to
what measures they can't. take up.. They are on the ground and know what the
sentiment is about different prorosals. That is, it would do very little good
to take up a measure that 1 micght be very much in favor of, if the situation
was such that it would only result in a long drawvn-out debate with doubt as to
the possibility of getting a vote. So I should judge that the House and Senate
will take up those measures that they think can be speedily passed, which are
the most pressing, and put them on for consideration.

I have notheard of any contemplated move by lMorgan and Co. to buy
the United States Shipping Lines. I have seen by the papers that there was to
be a sale of some of the trans-Atlantic Lines. I dcn't understand that that
has anything to do with the United States Shipping Lines. I doubt very much
if there is any foundation for the report that the United States Lines might
be sold. But, as I say, I have absolutely no information about it.

The budget is in this situation - the finances of the country. We
shall come out at the end of this year with, nobody knows just how much, but
there will be a comfortable margin. The figures for next year indicate a
deficit at this time of $21,000,000, and any legislation that is passed that

contemplates an expenditure of money in the next year's budget will have to
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take that into consideration. We can finance the requirements of this year all
right. Continuing appropriations would be difficult to finance from the present
outlook, on account of that situation. Of course if we should have a recession
in business, so0 that our revenues should decrease, why the deficit would be in-
creased.

I haven't made any decision about the appointment of a new member to
the Shipring Board. There is some difference of opinion among the Senators from
the Northwest as to what State ought to have it or what appointment ought to be
made, I had expected that if we could get some legislation that it would leave
me in a position to make an appointment for that leocality that might better serve
the general situation. If it becomes apparent that we can't get any legislation,
than 1 shall do the best I can about filling the vacancy that now exists.

I haven't made any definite decision about where I shall go for the
summer. I am still having a great many offers of houses and so on that are
exceedingly attractive. No final decision has been made.

It is stated here that there are two radio bills pending, one that would
establish a senarate Commission in comnection with the Derartment of Commerce,
and that is pending in the House and has been passed, and the Interstate Commerce
Committee of the Senate has reported a bill to establish a new bureau to have
entire jurisdiction over the radio regulations. I haven't in mind the various
provisions of either of these bills. I think it would be a wise policy to keep

the supervision over radio or any other regulatory legislation under some of
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the present established departments. Otherwise, the setting up of an independent
commission gives them entire Jurisdiction without any control on the part of the
Executive or any where else. That is the very essence, of course, of bureaucracy,
an independent commission that is responsible to nobedy and has powers to
regulate and control the affairs of the veople of the country. I think we cught
to keep as far away from that as we can, wherever it is nossible. Of course
that isn't possible in relation to courts. It wculdn't be possible in relation
to some of the regulation of interstate commerce, the supervision of railroads,
and so on, whicﬁ is of a highly technical and also judicial character. But I
should very much prefer that any future regulstorv lecislation be put under scme
of the present devartments. If it is commerce, why under the Commerce Depart-
ment; if it has to do with labor, under the Department of Labor. So that,
I should think that the House bi!l was more nearly in acoord with that theory
and would be more acceptable to the public. It certainly would be to me, for

that reason.
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Friday, April 30, 1926.
Report of the Newspaper Conference.

About all that can be said as to the negotiatdons between Chile and
Peru under the good offices of the United States is that they are still being
carried ocn. The extension of the good offices doesn't mezn that the President
comes into the negotiations directly. Those negotiations are carried on by
the Secretary of State, more or less in conference with the Fresident.
Jecretary Kellogg I think has made some suggestions which are being considered
by Chile and Peru. No decision has yet been reached about it.

I want very much to sign the Spanish 'Jar veterans bill, for the
reason that they have not stood on a parity, quite, with the veterans of the
Civil Yar and the Veterans of the World War. That has been in part because
of the position that has been taken by the Spanish War veterans themselves.
They have constantly gone before committees and asked that their widows and
dependents be given pensions, stating that they were in the prime of life
and could take care of themselves. Now, my difficulty is financing. We
should come through this ysar with a small surplus, so,as I have indicated
heretofore, that we could make provision for the payment of an obligation
that wasn't continuing. Next year the indications are a small deficit at
the present time of $21,000,000. If the Spanish War bill be approved that
would raise the deficit up to $40,000,000 apparent deficit, as the Spanish
War veterans bill provides for payments estimated for the next fiscal year

at almost $19,000,000, $18,900,000 and something. Now, I have been in con-
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ference with the Treasury Department to see whether there is any method that we
can devise to take care of that situation. We can take care of not too large
an apparent deficit by a shifting of items and expenditures in one way or
another, but of course that couldn't be carried n for anything in the nature
of a large item.

I haven't yet decided where I shall spend the summer.

Let me g0 back and see if I have made myself plain. We are coming
through this year with a small surplus. At the end of of next vear there is
an apparent defieit. That is the difficulty with takine on more obligations
that are for continuing appropriations like the Spanish War veterans bill.

It wouldn't make it necessary to say that a bill providing for rublicz build-
ings, rivers and harbors, the building program in the Army and Navy, couldn't
be approved,because when we come to appropriate for items of that kind if

we haven't the money we simply don't carry on that operation in that year, but
anything like increases of wages and pensions that call for increases of
expenditures that must be carried on year after vear we should have difficulty
with. Now, as I say, that doesn't include small items. We can take careof

& number of small things in one way or another, but when we come to large
items we can't.

I haven't decided where I shall go for the summer. I am still wait-
ing for the smow to clear up in Northern New Ingland, as I have offers there

of places in New York, Vermont and New Hampshire - I don't want to slight
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Maine, I think I have offers from Maine, though I don't recall just where now -
s0 as 1 can have the locations examined to see what their availability is.
Then I can make a decision. I think perhaps that can be done next week. The
snow is expected to be off. We are in comrunication with some of those loc-
alities.

Yes, I have talked with Rep. Parker this morning about his progress on
a coal bill and his progress on a bill for the consoclidation of railroads. When
I say his progress I mean of course the progress of his Committee, he being
Chairman of the Committee that has charge of that legislation for railroads and
coal. And I was gratified to learn that they have worked out a coal bill that
seems to be helpful, and a consclidation bill also which they expect to revort
out and pass - both measures. I didn't go into the details of them. I don't
know that they are entirely complete in all their details. In their main
features they are. I am very much gratified to know that he thought such legis-
lation could be enacted by the House, and I sho:ld hope by the Senate. Now,
again, I want to say a word of warning about the legislative program on my
part. A great many pecple have bills that they are interested in and just
because I happen to mention these two bills I don't want it understood that A
there are?:tgreat many others that perhaps in some instances are more important -
more important to the people that are interested in them. I am just answering

a question here as to what I have discussed with Rep. Parker of New York this

morning.
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I don't know of any vacancy that is likely to occur in the office of
Vice Governor of the Philippines. Vice Governor Gilmore is here and I expect
that he will return to the Philippines and continue in his office as Vice Gov-
ernor.

I have the majority report of the Joint Congressional Committee on the
luscle Shoals probleme. I haven't had an opportunity to read it. I should want
it to provide as well as it could for the production of fertilizer and the pay-
ment to the United States of as much as the use of the property would seem to

warrant. I conferred with Senator Deneen and Senator Sackett. They are consider-

ing one or two changes, I think, in relation to the ballding of additional dams.
S0 I think we had better wait until the bill has the final approval of the
majority before I g0 into very much discussion of it. The bid is very much bet-
ter than the bids that were first submitted. I understand it would bring a
return through the 50 years of sometning like 80,000,000 to the United States.
I want to repeat again that I am anxious about the production of fertilizer.
Thre are some interested parties that hsve some doubt about that. I want to
have that made perfectly plain and clear. I didn't have any purchaser for the
property. I was willing one party should purchase or lease as another. My

sole desire is to have it in the hands of responsible parties under conditions
that would produce fertilizer and distribute the surplus power as well as it
could be and make the best return to the United States Treasury.

I have already spoken of Representative Parker.

00320




.

I haven't any information about the Chief Surgeon of the Federal

Penitentiary at Leavenworth. I had understood that hewas being suspended or

| something of that kind pending an investigation. Now, that shouldn't be tzken
' t0 indicate anything more than what harpens right along in a great many Govern-

Pwnt departments, especially our prisons. Information comes perhaps to me, or

complaints come to me, or they come to the Department of Justice. Well, whether
;wethink they have any foundation or not, thexexxszxgml it is only the part of
‘mudence that such complaints be investigated. Oftentimes it might be quite
!impossible to make an investigaticn of a department if the head of the depart-
‘ment is to be left in charge while the investigation is being made. And so

iit probably in this case was necessary to say to the Chief Surgeon that he would

| be suspended while the investigation was going on. Otherwise, he would be

‘there and would hinder and delay the investigation. His presence would make
it difficult to secure staterments from those who had knowledge of the subjects
ithat were being investigated, though this is rather a negligible circumstance.
TBut if complaints come in and no investigation is made, of course you can see
'vhat might ultimately occur to those that are responsible for the good manage-
ment of our institutions. It might finally develop that a complaint, even

' though it looked rather absurd on its face. really had a foundation and then

|

!H‘no investigation had been of course those responsible fcr the management

of an institution would be charged with rather culpable negligence. I think

there have been three heads of the Atlanta Penitentiary since I have been

President. S0 we make changes of that kind right along.

I..h
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| I don't know of any application pending anywhere for a loan to France.
1 wouldn't want to make any statement relative to a loan to France until the
question comes before the Govermment. Such application, as I have explained

preretofore, would be taken up and determined on its own merits.
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Tuesday, May 4, 1926.

Report of the Newspaper Conference.

Here is an inquiry about a Third Hague Conference. The value of a
conference of that kind depends not merely on the attitude of our Government,
but it depends on the attitude of the other governments that it is proposed to
have attend the conference. I don't know of any present desire on the part of
other governments to promote a conference of that kind at this time, the
reason being that there are so many pressing questions in Europe that take
up the attention and exhaust the energy of the present governments over there
that I doubt whether they would be interested to take on a Hague conference
at the present time, though of course I well understand that there are a
good many things that we would be interested in that might be taken up at a
Hague Conference - perhaps progress made there in consideration of arbitration,
perhaps scmething might be done looking toward a clarification of inter-
national law. But with present conditions in Europe, and the other things
they have to attend to, I shouldn't expect that we could get a favorable
response on any effort on our part to call a conference at this time.

There isn't anvthing that I could add that I know of to the state-
ment I made the other day with reference to the present indications in the
finances of the nation. That brings to my mind just 2 word of caution that
I would like to give. I do not think that I have used any language that

quite justifies an assertion that I am threatening to veto this bill or that
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bill or the other. Of course the press is entitled to some lattitude in re-
porting impressions that they get from the conference. I always regret a
little any statements that I see in the press of threats on my part to veto
proposed legislation. It looks to me almoct like & threat against Congress
and for that reason I prefer to have the position couched in some other
language, perhaps that isn't guite so striking, but perhaps would not draw
80 much attention. I have a feeling that it is hardly avpropriate for the
President to go into the press with threats to veto a bill. I reserve my
decision about legislation until it comes to me and I have a chance to con-
sider it and get the benefit of the opinion of the Devartment that it con-
cerns in relation to it. While my views are well known about legislation in
general I think - I don't wish to conceal them at all, I don't like to have
Congress think that I am standing down here and making public declarstion of
a threat of a veto.

Press: Didn't your statement on the Spanish pension bill kind of carry
that in the last paragraph?

President: I don't think I used that language.

With the investigation that is going on by the Congress in relation to
Commissioner Fenning, I don't think I can at this time make any statement about
i8¢

I have several times spoken of the Bowlder Canyon Dam project. There
is nothing more 1 can add to that. It is before Congress. They are taking

it up and will do the best they can with it.
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I think the question of a training camp for girls was referredto the
War Department. They made some statement in relation to it which I believe was
given to the press. I don't know that I can add anything to that.

So far as we can observe the labor difficulties in Great Britain are
having little effect on our commerce. Our exports are foodstuffs largely.
Those, it has been provided for in the controversy that is going on there,
and they are beine moved as usual. Cf course we export cotton, but it doesn't
seem to have had any effect on the cotton market, and there doesn't seem to
be any relation between the strike there and American labor conditions.

The Secretary of Labor did meﬁtion to me this morning that he had talked with
John L. Lewis yesterday. He didn't say anything about the subject of his
conversations I asked him if lir. Lewis thought things were going on fairly
well in the coal industry and I understood that he thought they were.

You have already observed that with the exception of three or four
comparatively small items about which nothing can be done at the present time
the Debt funding Commission has finished its work. They have settled debts
that were in principal sum, $11,500,000,000, with interest of ten and a little
over a half a billion, $10,621,000,000, making a total it has been contracted
to pay into the United States Treasury of $22,143,000,000. I doubt if we are
really able to grasp the magnitude of these transactions. They are the
greatest financial transactions that ever took place between covernments, and

I want to take this oprortunity to express my appreciation of the work off the
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Debt funding Commission. It has had the advantage of a membership composed of
representatives of both parties, some coming from the country and not holding
official positions, some members from the House, scme from the Senate, and
three members of the Cabinet, the Secretary of State, Secretary of the
Treasury and the Secretary of Commerce. I understand that the Secretary of
the Treasury is the Chairman of the Debt Funding Commission, and without de-
tracting at all from the splendid cooperation that he has had from the other
members, of course the leadership in these settlements has necessarily fallen
to hime 4nd I think they have been brought about to a considerable extent
by reason of the confidence that is felt in his financial Jjudgment, not oaly
by the pecople of this country but by the financial agents of the governments
abroad. Without that feeling of confidence, it would have been both impos-
sible to have secured the negotiation of the settlements that have already
been ratified by the Congress. It is altogether a very great accomplish-
ment that I think our country may lock at with a great deal of satisfaction.
It'will result in large payments into our Treasury. It will result like-
wise in the stabilization and rehabilitation of financial conditions of the
interested countries abroad. Vhile our settlements have been libersal,
I think they have on the whole been just, the best that could be arrived

at with the informaticn and prosvects that we have at hand.
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Friday, May 7, 1926.

Report of the Newspaper Conference.

I haven't any informaticn about the indictment that it is reported
hes been brought in the American lMetals case.

I have this afternoon signed a bill providing for the purchase and the
building of American embassies abroad. That vrobably doesn't have near the
peblic interest that it is entitled to have on account of its importance. Every
one who has been abroad tells me cof the inconvenience and the lack of appreciation
of its standing that this country suffers on account of not having its embassies
properly hcused, so that it was with a good deal of pleasure that I approved the
bill as recently passed by the Congress. It really msrks a new departure and a
step forward in our foreign relations and supplements that bill that we passed
two or three years ago, known as the Rogers bill for classification and regul-~
arity in the Diplomatic Service. These two, take together a long ster in advance
by our country in placing it in a vosition adequately to discharge for the
people of the country its foreign relzations in a manner worthy of the place and
dignity of the Americsn vpeople.

I am very glad too that apparently a substantial agreement has been
reached in the matter of & retirement bill. I have been willing, as I have
indicated before, to see the retirement legislation liberalized, but when we
liberalize legislation of that kind we can never recede at all. I thought it
would be better to stop at $1000, and after that has been in effect, if it

doesn't appear to be enough we will have had advantage as to experience in costs
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wd so on, whereas at $1200 it would be imrossible to lower ite. Undoubtedly that

mpense will be chargeable to this Government from now on as long as the Government
night exist.

Then along with the bill, which is really a bill for public budldings
road, the Senate and House have passed a public building bill for this country.

It is another very important measure, not only on account of what it does but on
scount of the way in which it has been done. That adopts the new policy of making
i lunp sum appropriation and gets entirely away from vhat used to be characterized
8 a"pork barrel” bill. This leaves to the determination of the Treasury Depart-
nent the lbcation of the buildings. OF course with that kind of 2 measure it is
wssible to pass a bill that isn't nearly so expensive and which will result in
imore judicious location of public buildings than if it had been necessary to

nake their location in the old-fashioned way.

I am anticipating with considerable pleasure a visit to the Town of
filliamsburg, a city I think it is, in Virginia, on the 15th, where I am to speak
at the celebration cf the 150th anniversary of the adoption of the Virginia
lesolutions which were instructions from the Commonweslth of Virginia to its
delegates in the Continental Congress to support 2 measure for a Declaration of
Independences There is located there the College of William and Mary. I think

this celebration is under their auspices. I shall leave here on the late after-
noon of the 1l4th, if my present plans are carried out, and go down on the Mayflower

to Yorktown, which is about a dozen miles from Williamsburg,
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go up to Williamsburg in the morning, speak there and have luncheon, return

to the Mayflower and come back that afternoon and evening to Washington.
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Tuesday, May 11, 1926.

Report of the Newspaper Conference.

I haven't made any final decision about my swmmer vacation. I am
going to take that up as soon as I can. A number of places, as the conference
already knows, have been suggested, I am considering them.

I think I already stated that the Railroad Labor Rill is not an
administration bill. I was very much interested fo see that there was an agree-
ment between the employees and the managers of the railroads. My special sug-
gestion about it was that it be so drawn that it would protect the public
interests. It is a very intricate bill and the details of it of course need
to be worked out as a result of committee hearings and discussions.

I don't kmow what the plan of Congress is about when they will take
up the matter of the French Debt. I only spoke of that incidentally with Nr.
Mills.this morning. I understood from him that the Ways and Means Committee
of the House hadn't made any decision about it. Possibly they micht have some
hearings on the bill in the near future. But whzt they are going to do about
bringing it out and undertaking to pass it, I don't think has yet been de-
termined.

There is not much of any effect in this country from the British
general strike, so far as we have observed. Of course, if it was continued
for some length of time the ultimate effect would be adverse toc our commerce.
If production stops in England, that means that they will not be in a position

to buy our commodities or use our raw materials. It would be damaging to our
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market. The very imnediate effect might possibly be that some of our
industrial interests would be called on to fill some of ths orders that the
English had taken. But that woild be a mere temporary thing and any continua-
tion of the strike over there would be adverse to our interests ccmmercially.

I shall not deliver any address at Camden, N. Je It is my expec-
tation that I may be able to ride across the bridge that has recently been
constructed and that some of the public ofiicials of New Jersey and Camden
will perhars be assembled cn the New Jersey side of the bridge to greet me
on my arrival over there. I was talking with Senator Tyson this morning
about a bill that he introduced. I think it is a bill to permit the reinstate-
ment of some officer in the Army. He said he had rut it in on reguest and sug-
gested that I talk with General Tayldr about it, but General Taylor is out
of town and is not coming back until Thursday. I will speak to him then.

Mr. Kirkwood's camp in the Adirondacks is one of the places that
have been offered along with quite a number of others.

The date hasn't been changed for the meeting of the Business Organ-
ization of the Govermment. According to the best information I ean secure it
is to be on the 21st of June. That was the date I think that General Lord and
I tentatively agreed upon, and since this question came in suggesting that
it was going to be on the 29th of June I have sent over to the Bureau of the
Budget - while Mr. Lord didn't havpen to be in the man next in charge said

that their memorandum still stood for the 2lst of June.
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No information has come to me as to any request of the Cuban Govern-
ment about a reciprocity treaty in relation to bringing Cuban sugar into the
United States. Of course any suggestion from any foreign governmont about a
treaty matter would be considered, but it seems to me that the question of
duties 1s pretty much a guestion for the Congress to decide on, so that
I should doubt very much if this country would desire to go into any treaty

in relation to the importation of sugar or any other articles on which there

is a duty.
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Tuesday, lMay 18, 1926.
Report of the Newspaper Conference.

It is my understanding that.Senator Smoot who is the Senate Chairman
of the Committee having in charge the hearings on the French debt settlement,
and who is alsc a member of the Comrission, and Representative Green, Chairman
of the House Committee having in charge the hearings on the settlement, and
Representative Burton and Representztive Crisp, who are the other two Congres-
sionzl members of the Foreign Debt Settlement Comrission,are going to have a
conference to discuss what method they would p;rsue abcocut Congressional action.
What they have determined on I don't kxnow. I Judge they are starting some
hearings in the House; whether they are going to have some right away in the
Senate, I am not certain. And I don't know what their plan is about reporting
out the recommendations of the Committee of the House and the Senate for
presenting it for the action of the House and the Senate. I think there is a
general feeling that at least before final action of both houses of Congress
they expect action on the part of the French toward ratification. But as I say,
I don't know what plan they are going to adopt in relation to their action.

I haven't any informuation about disturbances in Poland, other than
what I have seen in the press. If any communications have come to the State
Lepartment, they have not been of a nature that it was thought necessary to
bring them to my attention.

I senémﬁr. liellon yesterday to inquire about some proposal that is

pending in the Senate Committee on Finances about the Greek Debt Setilement.

The Greeks owe us some money and I think they claim that we had agreed to
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advance them some money, which hasn't been advanced. I knew there had been some
heerings in relation to that before the Senate Committee, and I was asking Mr.
Miellon what was developing. He said they had had the hearings, that nothing had
developed, and that they were gging to consult with the State Department, which
of course was a proper attitude to assume in relution to a foreign matter of
that kind. Mr. Mellon went before the Committee because the Committee sent for
him and asked him about the debt in relation to the Treasury, as to what had
been paid and so on.

I don't know whether it is going to be vossible to secure any coal
legislation at this session. 4s I have stated before, I have to depend quite
largely on the advice of those who are resvonsitle for the conduct of the business
of the House and Senate as to what matters they will take up.

Representative Williams of Texas and Ragon of Arkansas were talking
with me about the bi.l that is pending in relation to the Auditor of the
Philippines. They thought something could be worked out that would be helpful
in that situation. There has been a decision of the Philippine Court which
gravely affects the authority of the Auditor of the Philippines, so that it
has been thought desirable to have some legislation that would clear up that
authority, not for the prurpose of making any change whatsoever in the relation-
ship between the Philippines and this Country, or of making any change in the
law from what everybody had supposed the law was, but simply a bill to declare
what the law is until this decision of the Philiprine Court which is pending

on appeal in the Supreme Court of the United States.
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desirable that there should be a careful audit of the expenses of the Philippine
Government, just the same as we require & careful auditing here by our Comptroller
General of all the expenses of this Government.

Here is a suggestion that probably doesn't mean quite what it says,
that the Senate lilitary Committee has amended the Army aviation expansion
bill to leave increases in persomnel of the Army Air Service each year to the
judgment of the Budget Bureau. I doubt if that is the case. If it means that
it is to be left to the judgment of the President, perhaps that is an accurate
statemént, or if it meens it is to be left to the judgment of the person that
mekes up the budget, why that would be leaving it to the Judgment of the Presi-
dent. I suppose that what the Military Committee has in mind is not to try
to make an out and out increase in the expenditures which it might be found
that when I come to make up the budget I was not able to find money with which
to meet such expenditures. I have doubted the wisdom of increasing the
personmel of the Army or Navy. I think I have stated at previous conferences
that if.it was necessary to have more men in aviation, why I think they should
be taken from some of the other arms of the service because I feel that we have
at the present time a substantial number to meet all the requirements that we
are likely to have. It is possible that we might need a few more officers
in the Air Service. That would be in the discretion of the President, because
he would not appoint officers unless he thought them necessary, though of

ccurse if the President signs a bill it is virtually mandatory on him. The

President is expected to carry out the provisions of the bill. But the Com-
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mittee is working out this aviation problem. I think they are making very good
progress on it and will undoubtedly present a very creditable bills I think the
principle of leaving the bill in such a way that there is no requirement about
increasing the persomnel of the Army, unless when I make up the budget I find
that we have funds with which to meet such an increase, is a very excellent
principle.

I didn't discuss with Senator Cummins any question of the adjourn-
ment of the Congress. He came in to talk with me about some of the Alaska
a'pointments. There are two factions in Alaska, so that if an appointment is
made out to one faction the other faction always opposes the confirmation.

I am quite confident that the appointments I have made up there are as good as
can be made, if I am to appoint people that live in Alaska. These are judicial
appointments, two judges I think and one District Attorney and one Marshal.
Now, it is never possible to get perfect men to hold office, beczuse there
aren't any such. Sometimes they are better and sometimes they are worse. But
80 far as I can learn by diligent inguiry the appointments that have been made
are as good as can be made, if I am to use people that live in Alaska. The
other appointments have been reported on favorably by the Committee on
Judiciary. Now, if these appointments can not be confirmed, the only other
recourse that I shall have would be to go outside of Alaska and appoint some
people that would go up there from the states. That might be a temporary relief,

but I should expect that after they had been up there for three months they
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would be subject to the same attack that is being made at the present time on
eppointments., We spend quite a good deal of money in Alaska and 4 one of the
chief sources of income to those who live up there is to be in the Government
employ. I think one in eleven white peovle that live there are employed by the
Government and of course that makes a considerable motive on the part of the
other ten to try and show that the person who is in ought to be displaced, so
that one of the other ten could have the place and the revenue that is now ac-
cruing to the person that holds the office. Those are some of the difficulties
that I have in the administration of affairs in Alaska, though I think affairs
are going on up there in fairly good shape. But there are the two factions
and this contention between them.

I have already spoken about the French debt.

I have been desiring very much, as the conference knows, to have a
reorganization of the Shipring Board.Under the present law the great majority
of the personnel of the Shipping Board feel that they are entirely independent
of the Executive Department and are responsible only to Congress. I don't think
that is a good policy for a Board which is administrative and executive in its
duties, but the Board came to the conclusion that that was the poesition that
they occupied under the law and sent me up a document, I believe that they
called it a "declaration of their independence", so that I am not sufficiently
in touch with the Board at the present time to have any Jjudgment on which

1 want to base any action as to the wisdom of the course that the Board is

taking. I am glad to cooperate with the Board any time that I can and give them
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any assistance, but they have wanted very much to prcceed independent of the
executive, and so I asked Congress to clarify the situation and put them under
& responsible executive head. That, Congress hasn't been able to do up to the
present time and the matter is drifting along. If Congress doesn't take any
action on it, I shall appoint some one to succeed Mr. Heney, and I want to make
that appointment so it can be confirrmed durine the present session of the
Senate.

Press: Do you mind telling us when the Shipping Board document
which they described as a "declaration of independence" was sent to you?

President: I can't give just the date. I should judge that it was
about the time they discharged Admiral Palmer. I think all their documents
that they sent up were published at the time.

I haven't any plan about leaving Washington at any specific date.
0f course the White House is very comfortable ami for us to stay in, even
when the weather is warm, but I like to get away during the summer because
I think it is better for a person to get a change of scene and change of
atmosphere. Then I would like to get up into a little higher altitude, this
is practically sea level here, and spend some time away from Washington.
I may not*go until after I have been to Philadelphia. If things should develop
80 that I could get away before that time, why I may go earlier than that.
I haven't any plan sbout it at the present.

I haven't enough information about the bill that is pending in the

Congress to repeal the national origin clause of the present immigration law
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so that I could pass any judgment on it. I should be very much disposed, so far
|
| as I know now, to take the opinion of the Department of Labor in relation to the

results that would be secured from the passage of such a law and to the desira-

|
J bility of its passage.
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Friday, May 21, 1926.

Report of the Newspaper Conference.

Governor Sproul came in on his way to Chicago,l think,to inquire whether
there was anything he could do for me when I go up to Philadelphia on the 4th or
5th of July to make an address on the 150th anniversary of the signing of the
Deelaration of Independence. He also said that if I could at that time, they would be
pleased to have me drop into the Union League Club, or the UnionLeague, I don't
kow just what the right name is. I tcld him I doubted if I would have time to
g0 to the Union League on that occasion. But to compromise with him I invited
him to lunch.

Press: Did he stay, Mr. President?

President: Yes.

I doubt very much if Colonel Thompson ever gave any intimation that
he was going to travel to the Philippines with a considerszble staff, and I am
quite certain that no such information was ever given out by me. 1 think that
impression must have been gained from newspaper reports. Perhaps it was assumed
that that was the case. I never xmew of their being in contemplation any plan
to have a considerable staff of experts from Government Departments go with him.
There are experts in the Philippines of cne kind snd another representing the
Departments. I think the Department of Labor has or has had some one there.

The Department of Commerce has some one there constantly, I believe, and I
don't xmow whether any other Departments - sometimes the Department of State has

some one down there, though not frequently. Ferhaps the fact that these representa-~
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tives of thes e different departments would be there and be subject to inter-
view, and 1 was going to say use - I don't mean exactly that - where Colonel
Thompson could obtain any information from them he may desire - might have led
to the thought that experts would go with him. I don't understand that that
is the plan. Nor does the fact that they are not going with him as you would
infer from what I have said change the original scope and objects of the

mission, which is to make a survey and find out if there is anything I could do

to obtain a better administration of affairs thsre, or anything I could do to
to promote the econcmic and industrial - agriculture business and financial
welfare'of that country. I know that resolutions are pending in Congress
providing that every two years a delegation from Congress should go to the
Philippine Islands. That, I think, is & very excellent idea. Otherwise, there
is likely to be a feeling on the part of the people there that we are neglect-
ing them and not vpaying any attention to them and lacking information which
is direct and specific as to their needs and requirements. And then there is
likely to be a lack of information on the part of Congress as to conditions
there that would enable them to meet any questions that might come up in re-
lation to conducting the affairs of the Islands.

I noticed some reference to suggestions that were said to have
originated in Japanese guarters at Geneva that there be ancther naval limitation
conference at Washington, to be participated in by the United States, Japan

and Great Britain. That was made, if at all, I assume entirely cn the au-
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thority of the Japanese people who are ﬁaking it. If such a suggestion was made
it was done without consulting this Government. There is very little that I
could say about that suggcestion at the present time. At some other time or under
some other circumstances I might view a sueggesticn of that kind with considerable
sympathy, but at the present time this Government has committed itself to the
conference that is now in session. If now we should begin to talk about some
other conference to consider questions that are really being considered by this
conference, I should think it would very seriously impair the prospects of any
successful and practical conclusion being reached by this conference. Now, I
don't say that at all with any criticism of what the Japanese have said, but
I feel that if this Govermment should Join in and participate and endorse that
I should think the other governments that are assembled there would say, well
what is the use of going on with this conference? Now, the attitude of this
Government is to do everything yossible to make the present conference a success.
The interested governments are all assembled there. It has taken & considerable
time to secure that result. Everything that possibly can be done to work out a
practical solution of :further limitation of naval armament and land armament should
be done at this rresent conference, and I have such strong hope and so much con-
fldence that they can reach a practical solution that I think it would not be
helpful for me to make any comment or any suggestion or Jjoin in any sucgestion

that we have in contemplation the calling of a conference at Washington.
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Tuesday, lay 25, 1926.

Report of the Newspaper Conference.

I have a question here in relation to what action the Federal Reserve
System might take to stabilize foreign exchange. That is a guestion that
I can't ansﬁer very well for two reasons. In the first place I haven't any
definite and specific information about it, and in the seccnd place it is due
to my relation, or what I think my relaticn ought to be, towards the Federal
Reserve System. That is a gystem entirely removed from the administration.
It functions quite independently. It is non-pclitical and is entirely pro-
fessional and expert. 50 that I have always felt that it would be guite in-
appropriate for the President to make any suggestions to the Federal Reserve
Board as to what action they should tzke. Of course our own Government is tak-
ing such actions - the executive and the administrative and legislative part
of the Government - for the purpose of stabilizing foreign exchange, as has
already been made public, chiefly undertaking the liquidation of the foreign
debts. It has been expected that such action would go a long way toward
stabilizing foreign exchange. Ve are interested of course in having that done
and desirous to help in any way we can, and that, we have felt, was the first
step that should be taken to bring that result about. The settlement of the
British debt it is thought was very helpful in stabilizing their exchange.

I expect that the Treasury Deépartment will be in a2 position to report
to me within a few days or within a day or two what recommendations they want

to make for the new Board of Tax Appeals. The present Board expires on the
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the first or second of the coming month and it is desirable to have the new
Board aprointed and confirmed so that they may begin their work immediately.
So that I think by that time I shall have had the nominations in and there
will have been plenty of time to muke the apnointments.

1 have several questions herse in relation to the order that I issued
under the Civil Service as to the appointment of those who may hold some local
or state position to the rosition of prohibition enforcers. That came about in
this way, as I think is kmown. In 1873 General Grant issued an order, being
then President, stating that as a general rule he thought it was inadvisable
for those who have positions under states to also hold positions under the
United States, though he did except from that the appointment of sheriffs to
be United States Marshalls. Within a few days he had to modify that order
very greatly because of the difficulties that arose. He found that a great many
local positions could be very well held in conjunction with Federal positions,
s0 & supplementary order was made permitting that to be done. That ran along
until the present time, when as I understand General Andrews found that he could ap-
point some prohibition enforcing agents in California that held local positions
there,~ I don't know just what. The question came as to whether that was in
conflict with the Civil Service order that had been issued in 1873 and it was
thought that it was. S0 after consulting his legal department, as I under-
stand it, he sent over an order which I think we submitted to the Civil Service
Commission. I am not certain whether the submission was made from here or

there,and they sent back a commnication stating that they saw no objection to the
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order. So the order was issued and the matter stood in that shepe until it
attracted some notice snd some question was raised as to its legality, as to
vhether it was in conflict with any Federal statute or in conflict with the
lonstitution. I submitted that question to the Attorney General, and you have,
or had yesterday, the memorandum he made in relation to it. Now here is an
inquiry as to whether it is an invasion of state sovereignty. I hadn't thought
that that question could arise in a matter of the enforcement of the prohibition
law, and for this reason - that the states have not only invited but have com-
mended the National Govermment to have concurrent jurisdiction with the states
themselves in the enforcement of the prohibition law, and I think it is a well
wderstood rule of law that when you have been invited or commanded to come on
to premises that the owner can not thereafter assert that you come in as a tres-
passer, Then there is another point there, perhaps not of much importance.

I fail to see how the National Government could be more considerate of the rights
of a state in the administration of the prohibition law than to choose in that
state as the representative of the National Government for that particular
purpose the person that the state has chosen for the same or a similar purpose.
I suppose that is what President Grant had in mind when he excepted from the
first order the appointment of sheriffs for duty as United States Marshalls.
Their work was of such a similar character that he saw no incongruity in it

and no chance of a confliet with authority, so he said that that could be done.
Now, I think the Treasury has already announced what it proposes to do on

this order, which as I understand it is to legalize and authorize and confirm some
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appointments that it had made or was contemplating making in California. I doubt
very much if any one needs to be discouraged by the order, or that any one will
find it oppressive in any way. If it should become so, why then there will be
an oprortunity at that tiﬁe to modify it in accordance with the experience that
may arise from the administration of the order. I think perhaps there was a
false impression. Here is a question that raises that suggestion as to the pro-
posed scope or use that was to be made of that order. Perhaps I have already
explained that, or the explanation has been made by the Treasury Department.

Here is a further question as to whether any plan has been gyf worked
out of the line between stste responsibility and Federal repponsibility.in con-
current Jjurisdiction provided in the 18th Amendment. The only line that could
be worked out about that would be in the first instance the statutes enacted
by the Federal Government and the statutes enacted by the several states, and
then such working agreement as might be entered into between the Federal officials
and the local officials in the several staées. Sometimes, as I understand it,
there are working agreements of that kind and sometimes there are not. I don't
know that there has been established any standard or plan that would be
considered something that was to be put into operation in each of the states.
1 suprose that each of the officers will work out that situation in accordance
with the local conditions. Where they could cooperate they do, and where the
situation is such that that isn't feasible they do not cooperate. I understand

from the Treasury that under the Civil Service order I signed there was no
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contemplation of tzking large numbers from one state, or any number, and trying
to rut them into another state. I should think the whole theory of that order
would be directly contrary to that because a person that is appointed under
that order is already located in his own state. He has his business and his
duties there and draws his compensation from performing the functions that he
has assumed there under any appointment that he may have, so that it wouldn't
be feasible at all for him to go off into some other state and leave his state
duties. I don't know whether I have made that situation plain. I shall be
glad to answer any questions that might occur to any one in relation to it.

Press ; lir. President, I wrote that guestion. I had in mind also the
question of whether the Federal Government might look upon itself as not
intrusted with the whole duty of enforcement in a city or interior of a state;
the strictly local part of it, for example, the part that has to do with what
might be in a city and interior of a state and has nothing to do with the
traffic between states.

President: Well, there are certain things in relation to the
administration of the law like the issuing of permits and manufacture and
smuggling and interstate commerce that come altogether under the jurisdiction
of the National Govermment. - Of course in those instsnces the National Covern-
ment is sclely responsible and the states are not in a position to give any
assistance, even though they had a desire to do it. Now the questiom of loeal

enforcement as I say is a question of the statautes of the loecal states, supple-
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mented by the statutes of the United States, and I conceive it as the duty of the
Federal Government to do the best it can to carry out the provisions of the Fed-
gral law. It gives more attention to those things over which it has exclusive
juriddiction than it does to those things over which there is a concurrent Juris-
diction probably, but the statute of the United States is the statute and the
government of the United States,the administrative officers, District Attorneys,
the MarbBhalls and the prchibition eﬁf‘ercement agents undertake to enforce that

the best they can against all offenders of it.
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Friday, lMay 28, 1926.

Report of the Newsvaper Conference.

Investigations are going on with reference to the appointment of the
Board of llediation under the Railroad Labor Act. It takes some little time to
decide on the membership of the Board, but I want to get that out of the way at
once.

Congressman Vare came in to - I suprose pay his respects to the office.
There was no discussion about anything in particular.

Senator Jones and Senator McNary came in relative to the sale of ships
that was under contemplation on the West coast. They had 2 resolution that had
been adopted by the Commerce Committee of the Senate. I told them that I would
present their views to some members of the Shipping Bosrd. So I sent for Chair-
man O'Conner and Comrissicner Walsh. They already had been given the resclution,
I suppose by the Committee. They consider that the sale of the ships is a com-

=
pleted transaction and don't see that they can do anything more about it.

1 want to get a member for the Shipping Board right away to tzke the
place of Commissioner Haney. There has been some disagreement out there as to
who ought to be named, but the indications are that the interested parties in
the different States are going t0 get together on some one. I don't mean that
Washington and Oregon are probably going to agree on it, but the people in Oregon
are likely to agree on some one substantially, and the people in Washington.

Senator Howell came in this morning to see if there is anything that

can be done in relaticn to one of the reclamation projects that are located in
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the western part, as I understand it, of the State of Nebraska. 5o I sent over
for Secretary Work and Commissioner Meade and sat down a few minutes with them to
teke it up, because they have the information about those things and I don't.
I understood from Commissioner lieade that some telegram had been sent out to the
officers of the association of water users and an inguiry as to the meaning of
certain proposed terms had been received which indicated that the matter was about
to be adjusted. There are some 25 of these projects. Vhat Secretary Work and
Commissicner leade are trying to do is to treat them all alike. They have made
adjustments under the recent law with I think practically all of them. While they
would perhaps like to do something dif’erent for this reclamation project, the
difficulty comes from the fact that they feel they ought to adopt & uniform
poliey in relation to all the projects. I think they say that the users of this
wvater made no payment to the Govermment for the past three years and that they
offered to sppoly the water over the next year, the Government having paid the
cost of the operation for the past three years and is willing to pay the cost of
the cperation for the next year. What they wanted to have done is to have those
who could make payments, make them, those who could give a chattel mortgage on
their crops to do that, and those who couldn't give anything else to give a note.
Then there are one or tvo other sugeoested plans, I think, for the water users,
the Association to give its note for some back payments or something of that kind.
From my conference with them, and I have also been in communication with Repre-

sentative Simmons, who is interesting himself, as this is in his District I believe,
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I have an expectation that the matter will be adjusted in a way that will give the
Government an orportunity to continue to furnish water and will also furnish all
necessary relief for those who use the water in the matter of making payments.

Mr. Kitchell came in merely to call on me, as he was in town. I asked
him to come to lunch. There was no official business that he had to discuss with
me, nothing in relation to any foreign loans at this time. I talked with him
about the general business situation over the country, which he thought was
promising and that general business conditions were very good. They are never
perfect. There is always some difficulty here and there. I did discuss with
him an interesting question. It was brought to my attention by reason of the
fact that the Ambassador of Great Britain came in, the retiring Governor of
Australia, and the retiring Governor's son, and former Ambassador Geddes hap-
pened to come in at the same time. I was speaking to them of the success that
the English seem to have in getting their young enterrrising men to go abroad
and take positions that are for the benefit of the trade and industries of
England, and that our young men haven't seemed to have been very much attracted
into the field, perhaps part of the reason being that ornortuhities here at home
have been so good that they haven't had to seek situations abroad. Wr. Mitchell
told me that that was one of the d&fficulties they found in their branch banks
and allded connections- that it was very difficult to get young men to take those
rositions where they have to go abroad to fill them. He thought probably the
reason was the one that I had expressed, being that so many good opportunities

exist here at home that our young men of enterrrise are gttracted to go into
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this field here, rather than seek an opportunity abroad.

I am going to speak tcmorrow at the unveiling of the John Ericsson
monument. I shall speak there on the Swedish people and Ericsson. 1 am going to
speak at Arlington Monday. The generazl theme of my address at Arlington, which
is short, will be peace and prosperity. I am giving you that in order that if
you want to say anything about it beforehand as to what I have said here you have

liberty to do that. But I don't want sny rart of my adiress given out, of course.
] L]
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Tuesday, June 1, 1926.

Report of the Newspaper Conferencee.

It is expected, as I have said in the conference a number of times,
that we can come through this year with a surplus. Nobody can tell what it will
be because we don't know in the first place how much will be collected and in
the second place because we don't know how much will be expended, so that
nobedy knows whether there will be & saving of between $22,000,000 and $30,000,000.
There is not a great deal of difficulty in seeing what is coming into the
Treasury, but there isn't any sourcefrom which you men of the press or any one
else can very accurately gauge what is going to be required to be paid out. So
that all forecasts are more or less estimates. Qur trouble is not with the
present year, as I have said. Our difficulty, if it arises, is goiing to be
with the coming year, and it is for that reason thatWe can make appropriations
during this year that will be taken care of now and not continued along, but
an appropriation that calls for continuing payments in the years to come, why
those might be very troublesome. The condition of the Treasury, which now is
being supplied so largely from income taxes, is very greatly dependent upon
the general condition of business throughout the country. If the volume of
business goes on increasing, why the condition of the Treasury will be easy
to manage, but if we should get & recession in business, if profits were small
and therefore income taxes greatly cut down, or our foreign trade diminishes

so that our income from the tariff and customs diminish, it will be very easy

to run into a deficit.
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I don't know when Congress will adjourn. My judgment about that wouldn't
be much better than the judgment of the press, perhaps not so good, because I
imagine that you see more of the members of Congress than I do. Of course I under-
stand that they want to get through just as quickly as they can, as soon as they
have finished the pressing work. I don't think they have tentatively set any time
yet.for adjournment and I should judge they were quite a distance from being able to
bring in a joint resclution that would set a time for adjournment.

I expect to be able to go to Plymouth, Vt., my birthplace, some time
during the summer. It isn't so very far over there from where I shall be in the
Adirondacxs. It is 54 miles from Plattsburg, then across the lLake and from
Burlington to Plymouth is something like 120 miles. I probably shall not be able
to spend much of any time there, but I certainly intend to make every effort to
mike a visit. I hope you gentlemen that may accompany the President will find
& comfortable location up in the Adirondack region. It is right near Paul Smith's,
where I shall be. I think that has very comfortable quarters. The population
around there is not so dense as_it was around Swampscott. You wont find so
many hindering diversions.

I expect to make the Jjudicial appointment in Georgia right away. That
is the new Judge, as I understand it, that is to be appointed for the middle
district of Georgia under a statute that has recently been passed setting up & new
district for that State.

Press: Mr. President, in your opinion is there any pessibility of having

another tax reduction in 19279
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President: I don't see any opportunity for a tax reduction now for
gseveral years. I can't tell about that. We have a very excellent place to put
any surplus revenue that we have and that is to pay off the national debt,
though as the national debt is paid off of course that releases interest and.
in the course of a few years it may be possible if the country goes on develop-
ing and growing and increasing in population and husinesé. Or it may develop
that under this present tax law there are adjustments that ought to be made of
some taxes that are found to bear too heavily, s¢ that there would be some
read justments. But we have already had so much experience in the raising of
taxation that I think that is quite improbable. It is quite improbable that any
new expsrience would develop anything that wasn't pretty well in the contempla-
tion of the Committee when it drafted the bill and the Congress when it passed
it. I don't see much prospect at present of further tax reduction for several

years.
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Friday, June 4, 1926.

Report of the Newspaper Conference.

This Government has information that g British corporation has had
granted some concessions in the Panama Canal Zone. S0 far as we know it is
nothing umasual and probably nothing cbjectionable. As I understand it, it is
& g0ld~mining corvoration.with considerable surface rights and considerable sub-
soil rightse I think some of the departments are making some further investiga-
tion of it to satisfy themselves that there isn't anything objectionable about
it They don't kxnow of anything objectionable from such information as they
have on hand.

I don't know what the plan is about takiag up in the Senate the mat-
ter of the approval of the French debt settlement, other than that I saw a
statement by Senator Smoot that it was not his intention to bring it before the
Senate until he found out what action the French were going to take.

No final disvosition has been made about the appointments of a judge,
a marshall and a district attorney for the new district in Georgia.

I withdrew the nominaticns of two Jjudges and a district attorney
in Alaska on the recommendztion of Senator Cummins, and I don't supnose there
is anything vprivate in his opinion through which he states that he has grave
doubts whether it will be possible to make selections from residents of these
two districts in Alaska that would not meet most serious opposition. There
are two or three factions in Alaska. If you propose to appﬂint any one from

any one of the factions, the cther or others immediately begin the most
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violent kind of personal attack which makes it exceedingly difficult to secure
the consent of people up there to be nominated for office, and if they are nom-
inated very difricult to secure their confirmation. On account of the distance
away and the difficulty of comunication, I doubt very much if I shall be able
to make any nominations before the adjournment of Congress.

I am acquainted only in a general way with the bill that has been
introduced providing for some funds to be at the disposal of the Governor Gen-
eral of the Philippines. Under present tariff law whatever customs are col-
lected, as I understand it, on the importations of Philippine produce into this
country are kept intact in our Treasury and then sent back to the Fhilippines
and become part of their treasury funds subject to the disposition of the
insular government. The legislature apvrovriates those the same as they do the
money that is raised by taxation in the Philippines. It has been thought, as
I understand it, that it would be rather more appropriate if the United States
Government kept a more complete jurisdiction over the funds that it supplies
itself for expenditure in the Philippines, rather than to turn them over
entirely to the disposition of the Philippine legislature. Now that is the
reason for the proposal that is embodied in the bill. I don't know just what
the amount of those funds are for a year, but I think they are $1,000,000 or
$1,500,000. The Governor General has some difficulty in securing adequatse
assistance, not being permitted to appoint any one from civilian life to advise

him and assist him in the conduct of Philippine affairs. So he has to rely
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very largely on members on detail from the Army - I don't think he has any from
the Navy, he might have, but I think not, I think they are entirely from the
Army - good professional men so far as their mi;itary abilities go but not very
often trained and qualified to advise him on matters of civil administration.
We send some persons out from here. The Department of Agriculture usually has
some one there, the Department of Labor, and Commerce keeps some one there, but
that doesn't exactly fill the bill., The Governor General wants some one to
advise him on educational affairs. It is necessary for him to get civilians.
It would be just like my being put in a position where it was necessary for me
to man all the different Departments and fill up my Cabinet with men from the
Army. Perhaps if he had some mcney at his disposal he would be able to employ
some people that would be of great assistance to him in the administration
there and a very great help to the Philippine Govermment and a great help to
the Filipino people. We want to get away, so far as we can, from anything that
looks like a purely military administration out there and put the administration
on an ordinary civil basis as we conduct our Government here.

I received a leiter from Governor Byrd of Virginia, which he said
he published before he sent it to me. I have asked the opinion of the Secretary
of Commerce in relation to it. Governor Byrd suggested that we have an in-
vestigation by the Federal Trade Commission toc see what could be done sbout

the advancing price of gasoline. That is not a new proposition to me. I don't
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Enow whether it was to Governor Byrd or not. Since I have been President

we have had one investigation by the Federal Trade Commission about the price
of gasoline. I don't know whether the investigation that was made then would
be of any assistance in a determination of what ought to be done at the present
time. It is rather an interesting economic development. Within the last two
or three years there has come in a good deal of oil production, new wells

and new sources, s0 that the supply of oil has been large, which means a large
supply of gasoline. Therefore, the price went down. I don't think it was
reduced, so far as I know, at all on account of the investigation by the
Federal Trade Commission. It went down on account of the ordinary play of
suprly and demand. A larger production of o0il, the coming in of new fields,
meant a reduction in price, increase in supply. 0il has been low. Now for
the last two years there has been very little in the way of any new opening
up of new fields for the production of 0il in this country. There has been
some development in Venezuela, but not anything that wss new down there.

That very large development took place on the Pacific Coast which so greatly
increased the tolls through the Panams Canal a few years ago. It doesn't
seem to be so productive now. And the production of o0il has not increased
eany. 1 think it has decreased some. Now the use of gasoline has graatiy
increased in the last few years. 3,000,000 more automobiles are running this
year than last year, and a great many automobile trucks. I think it is es-
timated now that the people that are transferred by automobile, bus,truck

and private automobiles greatly exceeds the number that travel on the railroads.
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Then the use of 0il has been taken up in the industries in the prcduction of
power for manufacturing purposes, for use in ocean transportation; and all of
those things have gone to use up the supply, increase the demand, and ap-
parently the result has been some increase in price. Now, if the price of
gas goes up the result is going to be stimulation of preduction, which, if
it works out as it did a couple of years ago, undoubtedly will result in a
stabilizaticn of the price about where it is now or a reduction of it. 1I
think the House or the Senate has passed a resolution asking the Federal Trade
Commission to make an investigation.

Press: The Senate.

President: Yes. It was and is my intention to supplement that by asking
also that the investigation be made. But I don't expect to accomplish very
much in relation to the price of gasoline by the investigation of the Federal
Trade Commission. It is possiblé that there is some abuse somewhere, some
action in restraint of trade. I think the last investigation reported that
they hadn't discovered anything of that kind. I don't know of anything of
that kind that is charged now. But it will do no harm to have an investigation.

Press: Are you going to ask the Trade Commission or the Commerce Depart-
ment to make the investigation?

President: The Trade Commission. They already have the request of the
Senate, which 1 think is proper. I have asked the Commerce Department to

advise me about the situation.
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Tuesday, June 8, 1926.

' Report of the Newspaper Conference.

I have under consideration for apvointment to the Shipping Board a
man named Jefferson lyers. He was the State Treasurer of the State of Oregon.
His term expired with the last election. He was & candidate for re-election
and I think ran some 40,000 ahead of his ticket, but didn't get quite enough
votes to be elected. He is a business man of large experience, owns a large
amount of farm land, some timberland, and is in the banxing business; a man
about 62 years old. He was in this morning to call on me.

Press: 1Is he a Democrat or Republican, lir. President?

President: Democrat.

Press: What is his home town, do you know?

President: Well, I think Portland. That is vhere his banking business

is.

Press: Is that the place made vacant by the resisnation of Mr. Baney?

President: Yes.

The Treasury, as I understand from Lr. llel on, was able to0 make such
payments as were required at this time largely by reason of our receiving
considerable more money from back taxes than they had anticipated. Cne of the
reasons for that was a special effort on the part of the Treasury to make all
the collections it could of back taxes. A great deal more money ?ame in from
that source than had been anticipated and that swelled the amount of money in

the Treasury. Of course the moneys that come into the Treasury at this time,

0096 |




2'

s0 far as income taxes go, come in by reason of the business of the country dur-
ing 1925. ©So far as it comes in from customs receipts, why that indicates a
considerable importation. Those customs receipts have been large. Generally
speaking, that would mean that there is a buying power in the country. When

the receipts are from raw materials, it would indicate a considerable degree of
manufacturing here. When it accrues from materials that are ready for market,
then we do not get the advantage of manufacturing, but it indicates buying power.
So far as those things go that would indicate a present prosperity in the
country, when m;nufacturing is going on and buying power is large. Now, nobody
can tell ¢z anything about what the condition of the Treasury will be a year or
two from now, because it depends so largely on the business prosperity of the
country. If prosperity keeps up and business is good, the condition of the
Treasury will be good. If we have 2 depression, it wont be so good. As far as
indications go, they look to be favorable. But that is dependent upon such a
vast number of things that no one, so far as I know, undertakes to prophecy what
the business condition will be in 12 months or 24 months. They can say what
present conditions indicate and that present conditions are favorable. But so
mich depends on whether, so much depends on what might happen abroad and what
might happen here, whether industry goes on as it is going now or whether some

controversy arises in industry that causes a slowing up, that nobody can tell what

may happen in 1927 or 1928.

I haven't in mind many of the details of the river and habvbor bill

that passed the House. I had been favorable to the passaze of a river and harbor
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bill. Now, this river and harbor bill that passed of course is not an appropria-
tion. It is an authorization. It might not be rut into effect by appropriations
for several years. It is simply a statement by the Congress that thdse projects
that ure included in this bill seem to be worthy projects that ought to be carried
out as fast as the financial condition of the country would warrant. I have no
doubt that there are many items in the bill that, if I were drawing it myself,
I would not put in. Very likely there are other items that, had I been drawing
the bill myself,-are??g the bill that I should have thought ought to be included.
But that is rather inevitable. When the bill comes to me I shall consider it as
a whole. If its benefits seemlto outweigh its detriments, why of course I shall
arprove it.
' Press: Have you any hope that the urper Missouri item will be changed
in the Senate?

President: Well, that I don't know about. I have been very much
interested in the development of the Missouri River and the Mississippi Basin,
and for that purpose I had an addition of £10,000,000 made to the present budget,
and I want to see all that development carried on as fast as the financial con-
dition of the nation permits it. I think the guestion in relation to the urper
Missouri is somewhat a question that hadn't had the approval of the engineering
board. Ithink there was an old approval some 10 or 15 years ago, but recent
surveys and studies that have been made haven't been completed so that raised
some question about it. Whether that can be adjusted or not, I am not quite

certains I rather think that some method of adjustment may be found for that.
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I haven't made any final decision about the judge and the district
attorney and marshal for the middle district of Georgia, but I expect to do that
very soones

Of course I don't know when I am going to leave for the Adirondacks.

It will depend upon the adjournment of Congress. There are quite a number of
things that I can't foresee. As I stated before, I couldn't get away until after
the budget meeting, which I think is June Zlst, and unless Congress should be

in session I should expect to leave right after I go to Philadelvhia. There

isn't any indication now of any particular date when Congress will adjourn, so

far as I know. They have several things that they want to try and work out up
there., I don't think they have set any tentative date even. I have an idea

that a little later they may introduce a resolution to see if the Congress can
agree to some tentative date. I don't understand that there is any tentative date.

I have another question in relation to the Treasury. Of course it
goes without saying that the better our financial condition is the less we shall
have to pay for moneye. I know that there are considerable maturitiss of the public
debt in the next two years. It says here $5,000,000,000. It is somewhere in
that vacinity. ©Since lir. Mellon became Secretary of the Treasury he has taken
care of nearly $7,000,000,000, I think a little over $7,000,000,000 of maturities,
and refinanced them. Now, some of those are going to come due within the next
two years. Then there is the Third Liberty Loan, as I recall, that is due in

1928. All of that will require financing and it is perfectly apparent that we
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can refinance if the present money market continues at a considerable less interest
charge than we are paying at the present time. The Third Liberty Loan is 4-1/4,
and I think all of these maturities are at least 4-1/4. The last of the long term
bonds that we sold, we sold at 3-3/4, and sold them at a premium. I think the
premium was one-half of one percent. A $100 bond sold for #100.50; Those are
selling in the market at the present time at = slight advance over that, indicating
that if we were to go to the market at the present time we could sell bonds about
on that basis. That would save about one-half of one percent on such interest
charges as we had to refinance.

I think the term of Mr. Hamlin of the Federal Reserve Board doesn't
expire until a{ong in September, so there isn't any statement that I can make about
that now.

I talked with Senator Underwood a little =bout Muscle Shoals legislation.
As you will recall, he put in a bill &bout that last year which had my support.

I don't know whether it was perfect in all its details. I don't know whether he
thought it was. But it seemed to be a method of sclving this problem and so

I suprported that bill. Now, the bill that has now been introduced as a result
of 8 special com ittee making an investigation and asking for bids is another
bill that so far as I can see would solve the problem, and I have been willing
to give that my support. Now,whether there are some things in the present bill
that could be changed to advantage, it is difficult for any one but an expert to
say. There have been some suggestions that it was not drawn in a way that made

it as certain as we would like to have it that we would get a manufacture of
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pitrates under it. If that is the case, why that undoubtedly can be changed some.
I should like to see the present bill passed, if it is in the shape I think it is,
That would give us some nitrates and use the surrlus power in that neighborhood
wvhere the dam is to be located. Now, I don't presume that the pres-nt bill is a
perfect bill. Perhaps some one cculd work out a better one. But I was willing to
surport it for the same reason I supported Mr. Underwood's bill, because I théught
it was a practical methed of dealing with the situation.

Press: Do you expect that to pass at this session?

President: Well, I don't know about that.
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Remarks of the President at the Newspaper Conference, Friday

afternoon, June 11, 1926, at the Executive Office.

I ha.ven't‘ given any thought as to what Mrs. Coolidge and I can do
ebout & place to live while the White House is being repaired. The
Director of Buildings and Grounds, Major Grant, says we shall have to
move out; that the repairs will take from six to ten months. I con-
fess that I regard that as a very painful operation. I have resist-
ed as long as I could the suggestion that the roof should be repaired.
Colonel Sherrill was telling me it ought to be done three years ago,
and I have finally come to that conclusion. It will be necessary to
work clear down to the second floor in the White House, so there would
not be any opportunity for us to live on the second floor while the
repairs are going on. That is due to the peculiar construction. In-
stead of resting the floors on the foundation, some of the floors are
lmng on the bridge work that goes up over to meke the roof, so that
when the roof is taken off there isn't anything to support the floors.
They have to come down at the same time. I want to get some place
as close as I can to the White House here.

QUESTION: VWhen do you contemplate having the work started?

This year or next year?

THE PRESIDENT (contimuiing): I thought that perhaps after the
Congress adjourns next March. That would enable us to use the White
House for the usual winter social functions. Then we could move out.

Congress would be sway from about the first of March to the first of
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December undoubtedly - that is nine months - and during that period
I should think they ought to be sble to make the repairs.

QUESTION: Did Major Grant think it safe to live in the White
House next winter?

THE PRESIDENT (contimming): I think it is fairly safe, but it
is a developing condition. The weaknesses are constantly getting
greater. No one can tell just when the roof will fall in if it is
left as it is, or perhaps it would not actually fall in at all, but
the timbers are cracking and the weekness is very apparent. I had
it examined by a lember of the House, who is in the contracting
business, a couple of years ago. The results of the examination
and plans of the examination in reports that were made by the Engi-
neers of the Army were sufficiently terrifying, tat I knew the ten-
dency of military men to think that it is necessary to take down the
whole White House in order to fix a chimney, so I had a man in pri-
vate life, or civil life rather, meke an examinstion, and he rather
confirmed the views of the military engineers. So that I very
reluctantly came to the conclusion that it wes necessary to have

this done.

Of course, I haven't decided on any action in relation to
Commissioner Feming. Some time ago I instructed the Department of
Justice to keep watch of the developments in that case in order to
be prepared to advise me what action, if any, I ought to take; also
to advise me on both angles as to whether any action ought to be

taken to protect the interests of the District, or any action that I
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ought to take to prevent Mr. Fenning from being unjustly accused.
It was with the desire to be advised on the whole situation entirely
and without any intention of prejudging the case that I gave that

| direction to the Department of Justice. They have examined the
record and have been awaiting the final conclusion on the part of
the Judiciary Committee before coming to any conclusion or digest-

‘ ing any of the facts that they thought it might be necessary to lay
before me. When I have that report then I shall decide what ought

‘ to be done.

‘ I am still working on the appointments on the Board of Media-
tion. I want very much to get those appointments made this week.
It is a very important body. If it were merely & matter of investi-
gating the qualifications of five men, it would not take very long.
Of course, there were & large mumber of names submitted, and quite

| naturally a good many names occurred to me. It has been necessary

| to make a more or less investigation of all of these, and it takes
considerable time to do that, tut I very mmch hope that I can get

: these appointments made this week.

As I have had opportunity heretofore to comment, it is alweys
a matter of astonishment to me that members of the press are able to
report so accurately the doings of the Government. But there is
one matter that I think perhaps I might speak of with a word of cau-
tion, and that is reports of the proposal of the President to go to
different places. Of course, every place wants the President to

come and every celebration that is held desires his presence. We are
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in receipt of invitations by wire, or by mail, or through members
of the Senate and House, or through committees coming here, amd it
is very seldom that an invitation is presented to me that is not ome
of real importance. It would be very pleasing if I could accept
more of them. I do what I can. I make such speeches as I am able
to prepare fran time to time, but, quite naturally, I have to refuse
almost all the invitations that come. Now, I am always glad to have
it reported in the press that the President has been invited to go
anywhere where an invitation has been extended. Sometimes that is
gratifying. You men know as well as I do that if there is some
public entertainment, or something of thet kind to be held some-
vhere, the report in the press that the President has been invited
is a good edvertisement for it. I don't object to that at all.
But to say that the President is going when he is not going often-
times makes it quite embarrassing. Now, you can elways find out by
simply ringingup on the telephone and asking the office. It is &
matter of no trouble to do that. If you want to be accurate about
it, vhich I know you want to be, 8ll you have to do is to make inguiry
and find out what the President has under consideration, or what he
has been compelled to refuse. I speak of that in relation to the
invitation that I accepted to go to Philadelphia. All that I have
ever had in contemplation, and all that I supposed they hed up there,
was for me to come and meke an address. Of course, you men who
go around with me know the work of my office and know what it is

necessary to do and realize that it is a considerable task to prepare
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an address, and then make the necessary arrangements to go outside
of town and deliver it. It seems that some one in Philadelphia
apparently made an announcement that the President was coming up
there to stay itwo days. INo such ammouncement was ever made from
my office. I never had that in contemplation. When we told the
Mayor that I would come up and make an address and it was arranged,
then some of the press up there took it that there had been some
change in my plans. That leads me to digress. Of tentimes
I see reports in the press somewhat exaggerated -- I don't object
to that -- then within & few days when I am not conseious of having
changed my position the report comes out that the President has
changed his position, -- the first report was accurate but the
President has changed his position now and something else is going
to be done. Really, of course, that is & change in the position
of the press rather than in my position. Well, this is rather an
example of that. I want to go to Philadelphia. I think in going
that I recognize the very great importance of the 150th anniversary
of the signing of the Declaration of Independence. I have recog-
nized all my life in a great many ways the almost sacred character
of many of the historic localities in Philsdelphia comnected with
that great event. And I should be very much delighted if I could
&0 up there and spend a week - as every citizen might well do —-
going through the Exposition and spending some time in the building

where the Declaration of Independence was signed, look in again at

the Liberty Bell, and things of that kind. But the President cannot

00371



6
do that. It is with great difficulty that he goes around among
crowds, as you know. So I do not see that I ean do very much better
than I have indicated -- to go up and make my address and return.
I have accepted an invitation to go across the new bridge there in
Philadelphia, but no address will be made over there. I think it is
the plan that when I get at the end of the bridge I am to take part
in the planting of a tree, tut aside from that my present plan about
going up to Philadelphia is to leave here in the morning, go up and
meke an address and then return in the afternoon. I would like to

stay longer, but it does not seem to be very possible to do that.
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Remarks of President Coolidge at the Newspaper Conference,

Tuesday noon, Jane 15, 1926, at the Executive Office.

There haven't been any developments in the Fenning case so far
as my office is concerned. As I indicated the other day the De-
partment of Justice is keeping watch of the case and I wanted to
make it clear that that was not with the idea of prejudging the
cese, but with the idea of having some body advise me as to its
developments for the purpose of not doing an injustice to Ifr.
Fenning and also for the purpose of protecting the public inter-

ests.

The Attorney General, as you may know, was called home yester-
day. I received this telegram this morning from him that his son-
in-law died a little past eleven o'clock last night and that the
funeral is Thursday at two o'clock. His son-in-law was s Lieuten-
ant and the disease from which he died, which was an affection of
the heart, was & result of his service in France.

QUESTION: What is his name?

THE PRESIDENT: Lieutenant Ralph Pearson. (Correct name is SAMDEL).

QUESTION: Vhere will the funeral be held?

THE PRESIDENT: At Iudlow.

QUESTION: Did you know the Lieutenant?

THE FRESIDENT: Well, I only knew him slightly. I saw him sev-
eral times when I had been at Plymouth, especially last year when I was

up there. I had occasion to go down to Iudlow for something or other
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and I went to the Attorney General's house and I saw more of him at
that time than at any other time. You know I have been away from
Vermont ever since 1895, and this man was quite a little younger than
I, though I think he was a distant relative of mine on my mother's

side. .

I haven't had any information from the Treasury as & result of
Mr. Winston's visit to Purope relative to the probable action there
on the French Debt. I think Mr. Winston was in Paris only a very
ghort time, and I do not think he took up with any of the French
enthorities any matter relative to the settlement of the debt or any
other question in which this Government is interested. He went from
| Paris, as I understood it, to Italy and spent most of his time there.
| He did not go over on any official business connected in any way with our

foreign relations but went over on & short vacation.

I haven't any very specific information about the purpose of the
visit of President Borno of Haiti to this country. I agsumed it
was & visit on his part because he wanted to come up here ani see this
country. You know the officials of the South imerican Republies,
Central America, Cuba, Mexico and the Islands very frequently come to

| this country more for the purpose of travel and general information
than because they have st the time of their coming here any specific
and definite errand. Of course, Haiti is under the present arrange-
ment quite closely connected with our Government. We keep General

Russell down there, and, I think, we have a fiscal agent. This gues-
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tion ig directed at the probability of his having come here to se-
cure a loan from the Morgan bankers. I don't know of any such pur-
pose that he has in mind, though it may be he has. If he has, no
guch information has come to me. I understood from such casual
conversation as I had with him at the White House and at the Haitian
Embassy, when Mrs. Coolidge amd I returned the call of the Presi-
dent and Madame Borno, that his country was in a very creditable
financial condition, so I doubt if his presence here is that he is

seeking a loan.

I think you could get very mach more definite and specific in-
formation from Representative Bacon as to his bill for a selpara.te ad-
ministration of the Moro Provinces in the Philippines. Representative
Bacon was out there last year and went there for the purpose of in-
forming himself on the situation, and has introduced this bill. I
think he introduced one other bill relative to the Philippines, though
I am not certain about that other bill. It is a matter of general
knowledge that the inhabitants of the Moro Provinces are somewhat
different people from the Filipinos that live in the larger islands
around Manila. The name "Moro" has an interesting significance. It
is the Spanish word, I am told, for "lMoor". The Moors in North
Africa went over into Spain and held a part of the Spanish country
for a great many years. They were in their religion Mohammedans,
so that in the early years when Spain was doing a great deal of explor-
ation they went around finally to the Philippines and went to these

Provinces and found there that these people were also attached to the
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Mohammedan religion. So they gave them the same name as the people
with whom they had come before that in contact with in Spain, that
is, the MNoros. That is the reasom they have held that name until
the present time. I shall have to take the advice of Governor Gen-
eral Wood, through the War Department, before taking a finsl position
on the proposal to have a separate administration, but I do lmow
that there is friction, and I think everybody knows that there is fric-
tion between the Moro Provinces and the other Filipino people. ey

be some of that could be eliminated by action at this time.

Here is an inquiry as to whether I would care to discuss the
military training in schools ard colleges. I suppose every one knows
that I am in favor of what I would feel to be adequate preparedness
for national defense — the Army and Nevy maintained on about the
standard that they are mainteined now. From time to time there are
going to be developments that will cause some changes in the plans
for national defense. A notable example of that kind would be the
development of aviation, and I have been in favor of strengthening
that arm of national defense. I eam in favor of young men having some
military training. I have had my son go two years to the military
citizens' training camp at Ayer, lmassachusetts, and I realized when he
went there that he was in a position where he could go. A great many
other young men are not in a position to go to such a camp, and the
ultimate cost does not contemplate having all of our young men go to

military camps. I would want to differentiste very carefully between
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the physical and mentel value that comes from military training. I
thought in the case of my own son that it was quite beneficial. He
came back from camp last year, I felt, very greatly benefitted by
reagon of his training. I would want to differentiate between that
and any attempt in this country to cultivate a war-like sentiment and
an over-mastering military spirit. Those things are quite different and
should be kept distinetly in mind, I think, in any discussion of what
training we should have in schools and colleges. I would not want
to g0 so far as to say that all the boys, certainly not all the girls,
that go to school and college ought to have a military training; and
I should want to limit them to the advantage they might get from the
physical side, which is closely identified with mental help, - of
knowing just exactly what it is that you want to do in the way of
training the body to respond to the direction of the mind. That is a
very important branch of education. Now, I should be opposed to under-
teke to stimulate in this country anything like a war-like spirit or an
over-mastering militery sentiment. Vhatever action I take in the way
of national defense is for the purpose of maintaining the peace and
tranguility of this portion of the world, and not at all for the pur-
pose of that military and war-like spirit that might result in a de-
sire to attack any of the other nations. I think if those two quite
different objects will be kept in mind, there will not be very great
difficulty in solving the question as to whether military training should
be adopted in schools and colleges. I should say that some of the young

men could do thet kind of work and some could not. I hark back some-
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what to the method that was adopted in Amherst College while I wes
there. It was semi-military in its nature. We had compulsory
physical education. That megnt that each class went to the gymmasium
four times a week for half or three-quarter's, or an hour's training; and
it partook somewhat of s military nature. They were formed in line
a.ndt:;h:hosa maneuvers of platoon formations and marching around in
colums and bresking up in columns of fours and twos, and such orders as
might be given for that purpose. There wesn't anything in the way of
military training so far as the use of fire-arms was concerned, but it
was that integration of the mind and the muscles. Ve used dumb-bells,
and I think the latter part of my course we had some drill in single-
sticks. That is & sort of adaptation of fencing. That was very
beneficial to the men in college and was very helpful to them. I
have found it helpful to me all through life in giving me a new knowl-
edge of a necessary state of mind and action of the body in marching.
It has been helpful. I think something of that kind would be helpful
to all our young people. If it would be understood by military
training that they were to take a course in the handling of fire-arms,
or something of that kind, I do not think that would be of very great
benefit. I am talking now of the boys more or less at large that are
in school or s certain yemym» portion of them who at some time or other
would want to interest themselves in thet kind of thing. That is

different.

There wasn't anything of large public interest thet took place in
the Cabinet this morning with the exception of the ammouncement by the
Secretary of Iabor that a very long standing jurisdictionsl difference

between the carpenters and the m%acl]—?workers had finelly been settled.
[ | ot 9‘



7
L great msny times in the erection of buildings there arises the ques-
tion as to whether certain parts of the work are to be done by the
metal-workers or by the carpenters. There was no definite rule about
that. Each one of those labor bodies claimed they ought to have the
gsole privilege of doing that kind of work, and it resulted oftentimes
in strikes, tying up of construction work, and they finally made & definite
and conclusive ruling about the jurisdiction of those two labor bodies over
that kind of work. The significance of that, I think, is important,
because it shows a growing tendency on the part of organized labor to
adjust their differences in such a wey that they will not approve of any
methed that results in strikes, the loss of wages, the loss of invest-
ment on capital, and the delaying of construction work. It is perhaps
more important in that it shows the spirit that is more and more ani-
mating the ranks of organized labor than it is of this particular qual-
ity, and that is a spirit that has been quite prevalent in recent years
of getting together, not only between different unions that claim juris-
dietion over different kinds of work, but of getting together between
employers and employees.

QUESTION: What part did the Department of Labor take in this
metter.

THE PRESIDENT: He (the Secretary of Iabor) said this had been
before his Department for twenty years. They have been working on it for
8 long time and finally have been able to make some proposal through
their conciliation and mediation that hes resulted in a final settle-

ment.

a9



The President's remarks at the Newspaper Conference, Friday

afternoon, Jane 18, 1926.

There are no developments so far as I know in relation to the

French Debt except what have already appeared in the press.

I haven't perfected my plans about going to White Pine Camp.
I don't expect to go there from Fhiladelphia. I shall undoubtedly

come back here.

I don't know of any developments in the Tacna-Arica matter
except those which have already been reported. There is nothing
that can be done by our Government at present about that until we

see what effect the recent developments have.

I withdrew the nominations that I made for the new Judieisl
District in Georgia because they went in as a combination. I un-
derstood that Mr. Tilson was not satisfactory to the Committee up
there -- the Committee on Judiciary of the Senate -~ and if one
of the nominations was not to be confirmed, then I don't want any
of the others confirmed. I don't know whether I can get three
other names {0 send in at this session or not. It is I think
very doubtful. I shall have to wait and see what develops in

relation to those nominations.

I haven't seen the Bingham-Jarrett Bill for & Pan-Pacific Con-
ference on Education, Reclamation and Recreation, to be held at

Honolulu this summer. I think it has been customary to hold some
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kind of a conference &t Honolulu each summer in which the United States
Government takes part by sending out representatives from the various
Departments. No doubt the Government would expect to send out repre-
gentatives to this conference. I rather doubt whether it is necessary
to have legislation, tut Senator Bingham and Representative Jarrett
may have something in mind that would require legislation and which

would be helpful to the proposed conference this summer.

There isn't anything further that I can say about legislation

affecting the Philippines than what I have already said.

Chairman O'Connor will contimue in his position as Chairman of

the Shipping Board. His time has not expired yet.

I have spoken about the Judicial District, and I have also

spoken about the Tacna-Arics matter.

I am not certain whether it will be necessary or desirable for
the Boundary Commission to go on with their work on the Chilcays
Boundery. It is my off-hand impression that that was not connect-
ed exactly with the settlement of the Tacna-Arica dispute except as
it fixes the boundary of one of the provinces. That would leave
it, would it not? If there is nothing to be done at present about
the solution of the Tacns-Arice problem, there is no particular reason
for running this boundary. The boundary, as I understood it, was
to fix the exact line between Chili and the southern province. If
nothing is to be done about the province, I assume there is no pressing

need for a very careful delimitation of the boundary.
0098 |
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Tuesday, June 22, 1926.

Report of the Newspaper Conference.

Here is a suggestion that there ought to be a traffic policeman sta-
tioned permanently at the White House Treasury corner, as conditions there are
very bad. I would be very glad to take that up with the proper authorities that
have the disposition of traffic policemen to see what can be done. Perhaps if
1 can get the support of the local press we can bring something to pass. That
is between the White House and the Treasury. There is a policeman there in the
evening when the traffic is most dense. I have noticed him there often when I
80 out to walk. I usually start out that way. But he doesn't stay there but a
short time. Of course there are those convergent streets. There is New York
Avenue that comes in right there, and of course Pennsylvania Avenue winds up
there, and all the traffic that comes past the Treasury and the White House
and up and down 15th and 16th streets. I will make that suggestion to see what
can be done.

There isn't anything further I can say about taxation, other than what
I said in my address last night at the Business Meeting of the Government.

Here is a question asbout a discussion between Senior Alberto Salomon
and me. I recognize this now. I thought that referred to a state Senator that’
was in a day or two ago. I supnose this refers to the gentleman that was in here
from Peru. I think he used to be the Minister of Foreign Affairs in Peru and
the Ambassador brought him in to pay his respects to me. He talks English very

fluently and as sometimes hapvens in those cases he and I talked some about the
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development in this country of a better xmowledge of the Spanish language. That
came to my attention because when my son went to college I told him it would be
very much to his advantage if he would study Spanish, but he found out unfortunately
that that came later in the course and curriculum at Amherst, so he hasn't taken it

up yet. I hope very much he will be able to. Of course that came very vividly

to my attention in my intercourse with all the South American republies and the
Central American republics and Mexico. Almost everybody in that country speaks

Spanish. Our commercial and business interests with them are close and communica-
‘tion is very much better nmow. I think it would be a very good plan if our young

people had knowledge of that condition and were encouraged to study the Spanish

language. 1 talked with him about the industrial development of his country. He

says they have some very large copper mines there and there is & good deal of

development in o0il. He was desirous that American business men might be

interested in the industrial development of the natural resources of Peru, which

are very great. He said that the eastern portion of it consisted of a great

plateau which is very fertile and that also is mineralized, but it is adaptable

to agricultural purposes, the raising of corn and cotton. On account of its

elevation the climate there is not what it would be expected to be in a country

that is so close to the tropics.
I didn't have any plan about the adjournment of Congress. I had told

the members that had conferred with me that they kmew what the situation was up

there and to use their own judgment about it, that I felt that the decision as
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to when an adjournment should be had was a decision that very properly belongs
rather to the Congress than to me. Anything that they wanted to do in relatiom to
it would be satisfactory to me. So that as far as I know, if they wanted to adjourn
on the 30th that wouldn't interfere with my program, or if they want to stay here
for a longer time that wont interfere with my program. The only program I have
is to go up to Fhiladelphia on the 5th. That of course I could do, unless
Congress happened to be adjourning on that day. Of course there are a great many
bills that are passed just at the time of adjournment, and it has usually been
understood that they have to be sismed while the Congress is in session - otherwise
they become of no effect - so it is necessary for the President as you know to
€0 up to the room that is set apart for the President by the Senate Chamber and
sign a great many bills. They keep coming in clear up to the last minute of
ad journment. In fact it is usually the custom that & committee waits on the
President and he sends in word through the committee that he has disposed of the
business of the Congress that they wished to lay before him, and with that announce-
ment the House and Senate adjourn. My only other program is to g0 away somewhere -
to White Pine Camp in the Adirondacks. There is no haste sbout that. As long
as Congress is in session, of course I should stay here. I wouldn't think of
going away. Fortunately the temperature of Weshington has been very agreeable
up to the present time and one can get along very well here in the summer time.
I don't go away from Washington for the rurpose of avoiding the Washington climate

80 much as I do for the purpose of getting a change. If the Whkte House were
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located in the Adirondacks, why I should go away just the same and undoubtedly
should pick a time for the vacation period when the Govermment business is not
quite so urgent and Ccngress is not in session..
I haven't made a final determination about the 5th member of the Board
of Mediation. I have had several men under consideration, but have not yet been

able to mikke the appointment. I may make it now at any hour.
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Friday, June 25, 1926.

Rerort of the Newspaper Conference.

I believe the program =zt Fhiladelphia for the 5th of July hasn't
been worked cute I shall send some one up there - I don't know but what
some one went up today to confer with the Mayor, is that right Mr. Sanders? -

Mr. Sanders: Yes.

President: I suppose the liayor is the head of the committee - to
see just what I am to do up there. Of course in general I go there to de-
liver an address. Now, I expect 0 have an oprortunity to drive around the
exrosition grounds or something of that kind while I am there. I suppose
I am to have lunch servedbefore the address. I don't know Jjust where the
luncheon is to be, that being in the hands of the committee. 1 go up as
their guest and leave such arrangements to be made by them.for the time which
I am to be there, as agreed upon by my messenger that I sent up there today.

I don't think the Government has ever considered at all the sale
of the bonds of foreign governments that it holds.

I haven't any inform:tion about Secretary Kellogg's letter in re-
lation to the gathering st the Hasue and the discussion of the codification
of internstional law. I saw some reference to it in the press. Vhether
that was brﬁught to my attention at the time that he sent it I don't now
recall. It would be in the usual course that he would do so, though I have
referred several times in my messages and my addresses to the question of

the codification of international law and have talkxed with him about it.
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Probably there isn't anything in the letter other than that by which I had
already made kmown to the Secretary my position.

I have just given out to the press a short statement in relation
to farm legislation, which is the only statement that I shall make about it.

Press: Wauld you care to say something about any of the main features
of the ress amendment, what it was, ete?

President: Well, it is a bill that he introduced. It is a well
known rule of evidence that when there is a document that the document is to
be used in evidence and speaks very much better for itself than any descripticn
that might be made. I have a copy of it here I think. I would be glad to
supply it to you. The main change in it is that it authorizes the President
tc make the appointments to the Board without getting recommendations of

different farm organizations.
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Tuesday, June 29, 1926,

Report of the Newspaper Conference.

No final decision has been made about the three new Assistant
Secretaries that it is expected would give special attention to aviation in
the War, Navy, and Commerce Departments. Several men have been under eon-
sideration and are being considered. It is necessary to make quite a good
many inquiries of men that are going to undertake what is in a way a new
function of this kind. They need to have had some experience in aviation or
the building of planes, in administration or scientific studies of aviation.
I don't suppose we can find men for all three places that have a combination
of all of those qualifications, but any man that is chosen ought to ﬁave had
some of the experience that would render him gqualified in some of these
particulars.

I doubt very much if I can express any opiniocn about proposed amend-
ments to the Fess bill. I shouldn't want to make any decision about any
amendment unless I had an opportunity to confer with Senator Fess, so that
I think I ought to leave the matter of amendments pretty entirely to his
Judgment.

I don't think there is any danger of any cpmplications arising
that would prevent my going to Philadelphia on Monday. That is a legal
holiday. While sometimes the Congress sits on holidays, I understand it is
the plan to adjourn over from Saturday until Tuesday, so that there woulda't

be any difficulty arising in that direction.
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that could arise that would prevent my filling my engagement. I think that
plans are pretty well worked out to leave here about 7:00 in the morning -
though I don't care to have it published, I tell.it to you in case any of you
are going, I suppose scme of you will go on the train - and reach Philadelrhia
about 10:00 standard time, 11:00 daylight saving time, then some parade
takes place up there, I make some tour of inspection around the grounds in
an automobile, then I am to deliver my address. The Mayor is having a small
lunch which I hope will enthuse the newspapermen.- I don't kmow about that -
after which I am going over the Camden Bridge. I think there is an areaway
at the end of the bridge where the lMayor and some of the city officizls of
Camden are going to gather to greet me. On my way over there 1 expect to
stop at Independence Hall and some church, is it -

Mr. Sanders: Christ Church.

President: Yes, Christ Church, that being associated with Inde-
pendence Day. 4£ind after that I shall return.

There wasn't anything of major importance that developed at the
Cabinet meeting this morning. The Postmaster General had some interesting
figures showing the development of the air mail. It seems to be increasing
in its business and is running very well in efficiency. I think the route
between Héw York and Chicago for the month of May showed flights that came
up to over 99%, that is over 99% of the flights that were laid out were

carried out. That was a very good record. Over some of the other country it

wasn't so good on account of very heavy fogs that prevailed, covering almost
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the entire country from the east to the west coast. But notwithstanding that,
the percentage of flights was very high.
Here is a very interesting suggestion inquiring whether I expect to

do any fishing this summer. I am told that there is an opportunity to &o
fishing in the lake that borders on White Pine lamp and in the river that
runs out of it. This perhaps might be a good time on account of this ques-
tion to set the conference right on a misinterpretaﬁion that was made of some
remarks that I made in response to an ingjiry sbout fishing down here in the
Basin. ‘#hat I suprosed I said was that I thought the Basin might be
adaptable to the use of some of the young folks in Washington that might like
to fish there, but I din't think it would be attractive to the grownﬁps who
usually wanted to go afield somewhere =nd engage in that kind of sport. It
was rerorted that I thought that fishing was not a sport appropriate for
grown men, which wasn't at all what I had meant. What I had in mind was that
I imow some of the members of my Cabinet go to Florida to fish. Some of the
members of the Supreme Court have been engaged in a sport of that zind. So
I was quite surprised when I read that I thought grown men didn't care to go

fishing. I hope that the report that went out didn't do any injury to the
fishing tackle industry. I am going to depend on the members of the press
that fish to go out and locate the best grounds that are within striking
distance of White Pine Camp and hope that they will be willing to reveal
anything that they find from time to time. I haven't had an oprortunity to

do very much fishing of late years. I used to enjoy it very much in my younger
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days. Perhaps 1 can take it up again, though it hadn't occurred to me until

the ingenious inguiry was made on which I have just spoken to youe



