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Friday, July 2, 1926.

Report of the Newspaper Cogference.

I am not sure just what time I shall leave, or rather what day, to
to up to White Pine Campe I can't leave earlier than Tuesday and I should
expect to get away certainly by Wednesday.

I haven't any more information about the investigation by the
Federal Trade Comrission of the gasoline industry. Here is a speculative
inquiry as to the effect of larger output on prices. I don't consider my-
self any better gualified tc discuss that than the gentleman who asked the
question. I suppose it will be apparent that if tke price went up un-
doubtedly thét would stimulate production, and if it stimulates it emough
an oversurply would be produced which would undoubtedly have the sffect
of a reduction in prices. There has been an increase in production.
Whether thet is taken up by an increase in consumption would be a matter
that would have to be considered in order to make any estimate as to what
effect the increased production would have on the price. I think there
are some 3,000,000 more automobiles this yea£ than there were last, which
undoubtedly causes a larger consumption of gasoline than in past years.
There aren't any developments in the Fenning case which I have knowledge
of, other than those which have been reported in the press.

Press: Could you say whether or not the Attorney General has made
that report you have been looking for?

President: He hasn't made any renort. I have asked him, as I
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stated the other day to the conference, to keep watech of the situztion and
keep in contact with the Committee tc see if any action is necessary on my
part.

I shall go to the Capitcl tomorrow to sign bills. I found after
thinking it over that I recalled very clearly going up two years ago. There
was some question about that in my mind that arose at a previous conference
as to whethertaaPresident went up at the interim recess of Congress, or
whether he only went up when Congress adjourned on the 4th of Narch, or went
out of existence. He goes up at each time. While it has never been de-
clded I think by a court of last resort whether the Precident has authority
after Congress recesses to sign bills, some bills have been signed, but it
has usually been the practice not to sign bills after Congress adjourns,

I recall very distinctly being up there two years ageo. I know Senator Lodge
was Chairmen of the Committee, being the majority leader, and he came in and
notified the President that the Senate was abcut to adjourn and inguired if
there was any more business. Something occurred during his conference with
me, s0 that the President Pro Tem adjourned Congress before the committee
got back te report - adjourned the Senate.

Did yeu find out Nr. Sanders - did you find out whether any Cope-
land case had been sent over here from the Department of Justice?

Mr, Sanders; It has not come, Mr. President.

President: I had an inquiry as to whether any rerort had come
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over here from the Department of Justice relative to an application for s
pardon for a man named Copeland in Buffalo. No such report has come here.

Ko application has been received here for any pardon for a man by that name.
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Tuesday, July 6, 1926,

Report of the Newspaper Conference.

Here is a question about the Shipping Board putting on more ships to
transport wheat from the gulf ports. There is a large crop of wheat this year
in that area that naturally sends its crop abroad through the gulf ports -
Oklahoma and Kansas. That crop is now coming in. They are thrashing it. I
took up with the Shipring Board the matter of putting on more ships and they
had arranged to do so. I was told by Secretary Hoover and Secretary Jardine
that they £ot the impression that they didn't intend to put on more ships down
there, so 1 told Secretary Hoover and Jardine to go down to the Shipping Board
and see if they had beem correctly informed, They found out when they got down
there that their information had come from some subordinate and that the
Shipping Board itself was well aware of the necessity of more ships and that
they are preparing to put them on. I think they are preparing to put on as
many as 50, should it be necessary. One of the reasons why we need to put on more
there is because the ordinary tramp ship that is oftentimes available for that
kind of cargo is busy Just now in the coal trade, on account of the cessation
of the production of coal in England due to the strike. So we shall have plenty
of ships there to take care of any situation that may develop.

There is no foundation for any suggestion that Assistant Secretary
of the Treasury Andrews is going to resign. I have noticed some comment sbout
that in the press, but I was Jjust speaking with Sec. Mellon about it. He says

that th= Jecretary Andrews will stay in his position.
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2.

I am leaving this afternoon at 5:00 o'clock for the Adirondacks.

I don't xnow of anything that will be done in the immediate future about
the 3 judicial appointments in Alaska. I think I may be able to take some action
about the Middle D@strict of Georgia very soon. I have got to make some inquiries
of different people about that before I can make a final determinatione

I don't know whether any communication has come here from a Frederick
Peabody about the cancellation of the British debt. I think I saw some reference
to that in the press. I don't recall having seen any communication come here.

I took it to be the device that is oftentimes adopted of some one that wants to
get a communication published so as to get their ideas before the public - they
write a letter to the Fresident.

Judge Van Fleet came in this morning to bid me goodby and also to say
that he would like to retire from the Federal Trade “ormission to go back to
the practice of ths law, I am urging him to stay. He is not going to retire
Just at present anyway. |

There hasn't been any further report about Commissioner Fenning, but
I expect that he will retire and some one will be appointed to tseke his place.

1 would 1ike to take this occasiocn to express my very deep appreciation
of the splendid reception that the pecple of Philadelphia accorded to me on my
visit there yesterday ;nd the zreat interest they showed in coming cut on such
a threatening day to listen to my address, especially the great throngs that

lined the streets on either side where it was imown that we would pass.

I don't think that I have had such a marked reception én any visits that I have
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made to different parts of the country.

I would like to say also that I am very much gratified with the work
that the Congress did. There was a very large amount of comstructive legislatione.
The principal thing that will affect the country is the reduction of texation.

I wasn't able to do a great lot with the reduction of expenditures, but we did
keep expenditures down fairly well. There was no bill o general importance that
rassed that I did not arproves Thers were three or four small things. I sent up
a courls of veto messages of personal and local sienificance and there were three
or four bills that I decided not to sign. One of them I hadn't been able to maie
up my mind about it. That is the bill relative to taxation of lands in Oregon
and VWashington. That didn't come in until just as I was ebout to leave the
office to go to lunch and from lunch to the Capitol, so I didn't have a chance to
investicate it. I am investigating it now to see whether I ocught to approve it
or leave it diseprroved. The tax measure I would say was the most important
plece of legislation. The approval of the Yorld Court and the manifest desire to
place that on a basis where its independence would be made more secure than it is
now, leaving the other nations to approve that policy, is = matter of importance
in international relations. I think that there wasn't much of anything in the
way of treatles. The Laussane treaty and the treaty relative to the sale of

arms and the use of gas didn't come up for final consideration. The Railroad
Labor bill will we hope develop into a very important policy, because of the
significance of it of leaving the management of the railroads and the employees

to agree among themselves with the very menifest disposition of a new desire on
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4,
their part to harmonize difficulties that may arise and adjust them without the
interference of the Govermment. And of course there is the building law which
really represented a new rolicy of making a lump sum appropriztion and leaving
the administration of it and the disposition of it to the Secretary of the Treas.
I also believe the Postmaster Gen. comes in on things that are of interest to the
Post Office Dept. Then the aviation bill was very important, which also is the
adoption of a new policy of administration. With the great amount #f discussion
that had been going on through the summer months in relstion to the aviation
situation, the present bill is in a very wonderful way, I think, almost in entire
harmony with the recommendations made by the Navy Air Board, a considerable stép .
in advance. Thers are some things that remain to be dome. We passed a bill that
had been agreed upon in the fall as a result of conferences between the Sec.
of Agriculture and the Cooperative Farm Associations that is of considerable
importance for the betterment of the cooperative farm movement in the country.
There are some things that have been left undone. Muscle Shoals hasn't been
finally determined. I spoke of the two treaties. Coal legislation hasn't been
finally passed upon. 4&nd legislation for the comsclidation of railroads.
Another matter of importance which awaits future action is legislation relative
to the licensing of radio plants. I think those are the prineipal features of
this Congress. But the fact remains that no legislation of general import was
passed that didn't have my approval and in all the main features that I desired

to have the Congress act upon I secured favorable action. I don't want to make

the personal pronoun there too large. I happened to express it in that Waye
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some of the

1 think 'the success of the present Congress was due to the fact that they assumed
very largely their own responsibility and undertook to function as an independent
legislative body without too much interference on the part of the Executive or
too much subservience to the wishes of the Bxecutive. That is I mean, trying to
determine questions on their merits. As 2 result of that policy there was very
little of partisanship that was shown in the decision of any large questions.
There is another item that I left out, which of course is of tremendous import-
ance, and that is the settlement of our foreign debts. I would place that as
one of the major accomplishments of the last Congress. I didn't make any memo.
and I presume that after you are away seversl cthers will occur to me of import-
ant achievements., You have my consent to put those in, if any of you think of
them. Ixdmm

1 don't imow how many of you are thinking of going with me up to the
Adirondacks, as many as can I hope. Those who go I shall see up there. Those

who stay in Washington I shall not of course see, and I wish to take this op-

portunity to express my amazement at the constant correctness of my views as yon

| report them to the country. It is very seldom that any error creeps in. I don't

kmow how that could be done. I wouldn't be zble to report as correctly the views
of any one of yous. I don't kmow how you get before the country so clearly and so
well my views as you do. 4nd I also want to thank you for the consideration with
which you have always treated the Presidential office during the time that I have
been President. It has been very helpful to me in the transaction of the public

business and I think very helpful to the country in coming to a comprehension of
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4 of what the Govermment is trying to do, how it is trying to functiom, what efforts
it is making to benefit the condition of the people. I hope those of you that
stay here or go to some other part of the country will have the oprortunity to

have as pleasant a summer as 1 expect to have and as those who go with me I lmow

will have.
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Friday, July 9, 1926

Report of the Newspaper Confersnce.

-

It has been suggested that I state to those that haven't been in the
labit of attending White House conferences that the President is never guoted.
'hese conferences are held in order that members of the press may get a correct

dea of what the policy of the Govermment is as represented by the President, and

hey have a right to use the information that is given to the conference as though
it were their own information, but not ever to make a direet quotation of the
residents

My work goes on here very much as it doss in Washington. I don't see
ite so many people; that is about the only difference; about the same amount of
fhings come to my desk. And I haven't any plan for rest or diversions here other
han what might occur to any of yous. I have come up here mostly to get a change,
\s I said in Washington, if the White House were up here I might want to go to
fashington for the summer, dut being down there I thought it would be a help to
some up here.
I don't kmow anything about ths election of General Dalton as President
;‘rf‘ the Emerg-ncy Pleet Corpnra.tion; other thaa what I have seen in the press and
L wire that came to me I think from Chairman ¢'Conmor, containing the bare state-
pent that Generzl Delton had been elected. I knew that he was under consideration
vith several others, and I think Chairman O'Connor asked me if I had any preference
poout it, and I told him that all the names he had under consideration were men

jhat apreared to qualify and it would be entirely agreeable to me to have the
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2.
Board use their own judgment about which of them they wanted to choose.

I haven't any special plans for tomorrow. I expect to attend church
Sunday, but just where I shall go I am not certain. I don't know what churches
there are about here.

I doubt very much if I shall have time while I am here to visit the
Saratoga battlefield. How far away is that?

fress: About 100 miles.

Fresidents Well, that is probably farther away, if it is 100 miles,
then I should care to go. It makes too long a trip fcr one day and & good many
inconveniences for the Fresident, as you kmow, to try to reméln away overnight.

There wouldn't be anything I could add to the statement about the plan
of the Shipping Board to sell more of the United States Ships, I have stated my
rolicy about that in my several messages to the Congress. Thenever thers is an
oprortunity t0 makxe a rEEEE:X reasonsble disposition of our shins, I &m glad to
have it done. I want them of coursehto g0 into the hands of responsible parties
with some assurance that they are going to be operated and the xmowledge that
they will be available for the defense of the United States in case of necessity
and seccndly, to serve the commerce of the United States. And I prefer to have
all the lines we can in the hands of private ovners and operators. 7The Shipping
Board made a very good showing last year on reduction in expenses. 1 think
the reports would show that they carried more freight and cost a great deal

less money out of the Treasury than it has in the past.
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I haven't any plan sbout automobile trips awsy from the Camp. I ex-
pect to go over tc Vermont some time in the near future, possibly next week.

1 am not quite certain about that yet and ne doubt I shall know long enough
ahead so that I can get ready, and I am sure the press can get feady as quickly
as I can.

Have you any idea how long you will stay there, Mr. rresident?

No, Just a few days. As I stated, I expect to g0 to church Sunday,
but I don't xmow where.

1 have no information zbout & demonstration that is to take place in
France, so I doan't care to make any coﬁment about it.

There is nothing further developed in relation to Commissioner Fenning,
but I expect that he is going to retire.

1 doubt if my fishing up here is 2 matter of very great or national
importance, and I have always understcod that it was very bad manners to question
any stories about fishing.

I haven't any information at all about Commiswioner Zudolph. I had
heard that his health was not good for nearly s year, but I haven't seen him
for some time so I couldn't add anything to that other than that it is virtually
a mere rumor that came.to me. I didn't pay any particular attention to it.

I think I will reiterate that I was especially pleased with the work
that the Congress did aud because I didn't want to take all the glory of it
I hope thet wont be misunderstood. I thought it was especially to the credit

of the Congress that they had fenctioned as a legislative body in accordance
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| with recommendations that 1 had made in my without being comstantly forced into
!some position by action on my part. 1 think Senator Curtis is entitled to great
|cred1t for his management in the Senates It is a difficult position that he had.
He possesses great tact and great experience, and has a wide inowledge of
parliamentary law. I depended upon him when I was President of the Senate to
advise with me about intricate questions of parliamentary law and found him very

scholarly in that regard. 4And in the House the Speaker, kr. Longworth, was

. equally successful - and Floor Leader Colonel Tilson. I wmaw more of Colonel

Tilson than I did of the Speaker. That was because Colonel Tilson was directly
in charge of things on the floor, though he always acted with the adviee and
coneurrence of the Speaker, but it happened that I conferred with him oftener
then I did with the Speaker on account of that arrangement that they had.

1 don't seé how Xwmyxzmmit either body could have been conducted during the
session better than they were, and it 1s very difficult to see how they could
have produced more constructive legislation and spent less time in useless
debate than was spent in the last session. I don't recall a time when there
was greater harmony between the Executive Branch of the Government and the
Legislative Branch than there has been since 1 have been President. I have had
the support of Congress in all mzjor things that I have been interested in and
some things that are not decided yet, but those that have been decided have
almost all been decided in accordance with my recommendations.

I have here a statement that I am giving out for the press relative

to those sailors whose bodies were recovered in the $-51.
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Tuesday, July 13, 1926.
Report of the Newspaper Conference.

I don't mow whether Senator Wadsworth will get an opportunity to come
up here this summer. It is my reccllection that I told him I would be pleased
to have him come if he was in this section at any time. Very likely he may e¢all
on my later.

Do you expect Lepresentative Snell to come up here, Mr. President?

President: Well, only in a general way that I expect those with whom

51 have been associated in Washingtbm that are in this vicinity to drop in from
| time to time. I think I made the same suggestion to Representative Smell, I
| think this is his District?

| Press: Yes.

President: I tcld him I was going to be in his District this summer

and hoped he would have & chance to come in, and he said he would try to come.

! I haven't any plans for any other visitors that are definite. I should expect

: that there would be about the same number and class of people come to see me

| here that came when I was up at Swampscott last year, with the exception that
that was & little more accessible. There were located within 20 or 30 miles

of me there a couple of million peorle, a good many of the:il old friends of mins.
Up here the populsticn is not so dense. Perhaps there wont be so many people
come here. Everyone frcm the West that comes East na.t.urally goes thryugh to
Boston. Of course this is rather off the beaten path up here. People that may

be leaving the West tc come to the East go throush Utieca and they wouldn't come
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by here.

I haven't any definite information about the Geneva Conference., I haven't
had any official reports on that since I came toc Vhite Pine Camp. The last I knew
they were making reasonable progress on the problems before them. This is a
preliminary conference and for the purpose as I understood it of laying out an
agenda for the final conference that will occur some time later. I understood
that they had decided on a form for a great maﬁy questions. Some questions there
1s a difference of opinion about. I assume that such questions as that will be
taken up when they come to the plenary conference.

I am not certain when I shall leave for Plymouth. I thought last week
I might get away the latter rart of this week. I am not sure about that nowe

Nothing further developed in the Fenning case.

There will likely be a good many surmises and suprositions as to what
I am going to do about the Congressional elections. I have no particular objec-
tion to those being made if it is understood they are surmises, and that I have
no plan about it at the present time, and that the public will understand that
such reports as ffgf they rezd from time to time are suppositions.

I think nothing is being done about the negotiation of a treaty rela-

tive to the comstruction of the St. Lowrence waterway. 'hat we have is a Joint
i board of engineers that are working on the problem to find out just what is in-
' volved in it, what engineering works will have to be vut im, what the cost would
be, just where the works would be located, &nd so on and so forth. When those

facts have been developed it would be then that the matter would be ripe for
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mnegotiation relative to a treaty, but until those facts are developed of course
there would be no action that could be taken relative to the making of a treaty.
I hgven't any plan about any visit to the St. Lawrence River power development
section. There wouldn't be anything there that I know of that I couid see that
would help in the solution of the problem?;being nuch more desirable to me to sit
down with the maps and plans and reports of the emgineers than it would be to
try and do original surveying and engineering work itself. I

Ur. President, have you any idea when the sngineers are expected to
report?

No, I don't. There is a joint board working om ite I had expected
that they would probably be able to make some report this Fall. Sometimes those
things progress rapidly and sometimes they are matters of long delay. It is
difficult to speculate about them and make accurate forecast.

I hope you gentlemen are enjoying the weather and the location up
fhere as much as I ams I find it exceedingly pleassnt and everything very mich
{to my satisfaction. Of course I have the usual amount of work to do up here, but
|a.~n not tied up mornings and afternoons in conference and have more time for
outside work. We are all up here as the recipients of hospitality and I hope
'that the press may be able to point out the good things about this place.

I don't find many drawbacks about it myself. I don't hapren to have many in-
‘quiries this morning.. The other day I had quite a lot of inquiries about
‘mosqultoaa. 1 didn't know that that was a subject that reoquired Presidential

|
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utterance. But mosquitoes don't bother me as much up here as they would on the
South Fortico of the White House. What I was trying to indicate to the press
is that they nct esaggerate anything unduly that might tend to drive people away
from this region, when they are here and in receipt of hospitality.

Press: Can you say anything about fishing, Mr. President?

President: DProgressing very well. I have fished some in the lakes.
I find fishing very good up here and enjoy it very much. The sun I find is
a little warm, but not unbearably so, - not anything that causes me any in-

convenience.
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Tuesday, July 20, 1926.

Report of the Newspaper Conference.

Secretary Davis and I discussed only incidentally the question of
munitions derots. He said that there was a location in Utah that would be
available, but the expense of moving our munitions out there would be pretty
heavy. I think he said that none of the munitions that belcng tc the War Dept.
heve been exploded. What he did say which was of most importance was that care-
ful studies were being made to make the locations of munitions as safe as pos-
sible.

I am not Jjust certain vhen I shall go to Plymoutk. I had rather ex-
pected that 1 might go last week some time, but I wesn't able to get away.

I haven't any definite plan about it. What would the members of the conference
prefer, to go by automobile or by train?

Press: Train.

Fresident: OSeems to be unanimous. Well, I think I can arrange tc take
you over there by train, if that would suit you better. I will do what I can
in thet direction. I suppose 1 will have to sét down a time when I have made
up my mind to go and then stick to it. Otherwise there is something coming
up all the time that seems to make it desirable for me to be here. I got word
i that the Secretary of War was coming up, and now the Secretary of State is coming
' up here later in the season. He is going to spesk at Plattsburg at the cele-
bration there of the MacDonzld victories on Lake Champlain.

The resignation of Comrissioner Fenning is in the hands of the
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the Attorney General. It was received just about the time we were leaving Wash-
ington. He has some small matters thst we wish to have him clear up before he
relinquishes the office. That will take but a few days and then he is to retire.
I suppose that he would have given in his resignation any way, but I did send a
request to him that he should retire.

Fress: Was that request since you have been up here?

President: Why no, I said I got the resignation just as I was leavinge
Ihe request was made just before I came away.

There isn't any particular significance in the visit of Senator Fess.
fe told me while I wasin Washington that he was to be in the Adirondscks this
summer. He has some friends up here. I think he makes it a practice to come
ip here every summer. They are located within 30 or 35 miles. I understood
:hs was t0 be at Tupper Lake, but he is at Loon Lake. Perhaps he was going to
Pupper Lake later,and I told him of course that if he was here I hoped very much
te would have a chence to come and stay a day or two with me.

1 am not expecting to speak at Plattsburg st the unveiling of the
facDonald monument. As I indicated before, the Secretary of State will be thers.
[ understand there will be scme representatives of the Canadian Government there,
Fhich makes it especially approprizte for the Secretary of State to be present.

' Press: ~o you think you will go over, Mr. President?
President: No.
I haven't any informaticn about whet Chairman Parker or other members

3f the House Commerce Committee are contemplating in relation to coal legislation
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r & conference with the coel operators and cozl miners during the vacation.
imew that Representative rarker had prepared a bill, or that his Committee had,
B coal legislation, which they were provosing to take up immediately on the
peonvening of Congress. There didn't seem to be time to take it up at the last
pssion. I think I have said enough to mszke that plain. I didn't know anything
Jout & plan for trying to make an adjustment between the operators and miners,
ther than what I have seen in the press. I think I indicated at a conference
lat was held long ago that perhaps the railrcad legisl:tion which was passed at
18 last session might furnish a foundation principle for legislation and adjust-
mt in the coal industry. There are two or three things that I wanted as coal
igislation. The first was the opportunity to call in a temrorary Board to adjust
fferences whenever an emergency might arise, and the second was an opportunity
| have a coal administration whenever a scarcity was threatened. Those are the
fo principal things.

There isn't any comment that I csn make on the fall of the French Cab-
et. It is hardly appropriate to comment on a matter of that kind.

I hope that I may have a chance to go to the training camp at Platts-
rg some time during the summer. That is about 50 miles away and I judge we could
‘over in the morning and return in the afternoon.

If I go by train to Plymouth I shall go to Ludlow, and I think the
pbers of the press would find accommodations at Ludlow or at Tyson, which is

'Fm 6 or 7 miles from Plymouth. It is in the town of Plymouth, but that is the
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post office name, 5 miles toward Plymouth from Ludlow. There is a very good hotel
there that was opened long ago but has been closed quite a good desl and reopened
last summer. 1 went down there to lunch with Secretary Mellonm and Senator Smoot
when they came to Plymouth to confer with me relative to the Belglan Debt settle-
ment, so that I ¥mow that it is a very comfortable place. And there is also at
Woodstock a very good Inn that some of you are already acquainted with.

I baven't had any report from the Secretary of Agriculture relative to
his work in putting into operation the bill that was passed at the last session
relative to cooperative marketing.

And I haven't any information other than that which has appeared in the
press about bank failures in southern states. That seemed to be due to some
h.ocal conditions there. It is my understanding th:t those were mostly state banks
and not natignal banks.

I alsc expect to visit the Saranac Veterans Bureau Hospital xms for
:rtubercular patients while I am here.
. acquainted
| The Adirondacks climate is very much like that with which I am acquadnted
lr.nrer in Vermont. I noticed that a& number of the old-timers over here came from
Vermont. Paul Smith came from Milton. A man named Flumbley, a very famous
idirondack figure for z good many years, came from Suesbury, next to Plymouth.
buesbury is even more like the Adirondacks region than Flymouth is. The fishing
1s better here than it is in Vermont.

I have an inguiry zbout the appropriations. If any one is interested to

Fnalyze the increased appropriations for the present year you will find that there
|
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is & very complete study of that in the remarks of Martin B. Madden, as you know,

the Chairman of the Appropriations on the part of the House. It is in the Con-

| gressional Record for lionday, July 12, 1926, beginning on Page 13,006. Of course
our Post Office Department is a growing Department. We mean to keep it
practically self-sustaining. OSometimes there is a deficit. There has been all
the time since I have been Fresident. Wages have been greatly increased in the
| Post Office Department since 1914, increased about 50%. Those that were getting
' $1400 at that time are now getting $2100, and the general average of increases

in the postal service is very close to 50%. That accounts for a very large part
of the increase in the appropriations for 1926 and 1927, that is the budget that
i has just passed. The Goverament expenditures are $273,000,000 greater. There
| 1s $100,000,000 of that which is accountable for om account of the adjusted
| compensation, Or the bonus law. The first year that it went into effect it was
estimated that the expenditure would not be known and that an appropriation I
!belleva of $50,000,000 would take ecare of it, so that for this year we made up
: that deficiency with $100,000,000 I think put in the regular appropriation for
i the bonus bill, As I recall, 1t was $125,000,000. I wont be sure about that.
| I know it is $100,000,000 extra we had that we put in. B5o that the Veterans
f Bureau has $173,000,000 more in the present budget than it had in the }.a;st.
1' budget. Than there was a great deal of money that came dus on the matter of
‘ roadss We had been maxing zppropriations that tock care of the current needs,
|

but last year there were very large bills that came in, so that the appropria-

tion for this year is $26,000,000 greater.fhan we have adopted the publie
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buildings bill. Haven't had a public buildings bill for 12 years, and that
accounts for $14,000,000 more. Prohibition costs are $13,000,000 more. Rivers
| and Harbors carries $10,000,000 more. That is for special work that is being
done in the Mississipni Valley, notably from Kansas City, or rather from St. Louis
to Kansas Clty going wp the river, or from Kansas City to St. Louis down.

|
are revorting for the Kansas City papers it would be Kansas City first, if you

If you

are reporting for St. Louis papers St. Louls first. Then there were some refunds,
§5,000,000 of refunds on cigars taxes and automobiles. We have increasad pensions
for Civil and Spanish War veterans $5,000,000. The Arlington Bridge $2, 250,000
Then we have begun construction of military posts to replace the temporary housing
erected during the war. That dcesn’'t come out of tax money really, but of course
it does appear as an appropriation item. That is $2,250,000. We passed a law
that as that military land was scld off the proceeds might be taken to make better
housing facilities for our military posts. And the Sesquicentennial is §2,000,000.
| Juigments against the Govermment in the Ccourt of Claims and other judgments are
|naar1y $9,000,000, The total increase ocutside of the Post Office, of which these
‘are the principal items, is $273,000,000. I think these items that I have given
:you figure up to abount $260,000,000. But therc are some other small items of

|one kind or another and you can refer to this little table here in the
i(}ongrasaional Record to give you a very complete explanation of it if you wish to.
| Now, some of those of course are permanent. The vublic buildings program runs

| for five years. The Veterans Bureau bill for the next year wont be nearly as bigs

'The cost for the Post Office next Jear I should expect would not be as large.
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public buildings will be larger next year because we expect to approvriate about
$25,000,000 a year, but we found that $14,000,000 was all that we could expend
advantageously this year. It takes sc long to make plans and lay out the work.

It is difficult to make any estimate about pensions. The Civil War veterans are
dropping away very fast. That item which now rums about $2,000,000 will naturally
decresse. OFf course the country is a growing country. It keaps expanding all the
time and there is tremendous pressure on the Federal Government to take on new
activities which the Congress resists as well as it ecan and which I resist as well
as I can. As we pay off the national debt of course the expenses are going to be
reduced for interest, but I think the plan is that as interest charges are reduced
more money will go into the sinking fund. That isn't spoken of here, but it is

| my recollection that there is $30,000,000 more in the sinking fund for the present

yeer than last year. That means we are using thet to pay off the public debt.



Friday, July 23, 1926.

Report of the Newspaper Conference.

I am very sure there is not the slightest foundation for any report that
General Wood has resigned as Governor General of the Philippines.

Press: In that connection, have you received any word that some com-
plaints have been made about lire Thompson chumming with Quezon%

President: No.

My son John is a2t summer school at Burlington, the University of Vermont
I don't kmow just when he does get through. I think some time the latter part
of August.

I don't imagine that Senator Butler will come up here. Representative
{Snell lives near here. I presume he will drop in some time during the summer,
;and I presume Senstor Wadsworth will, though about that I haven't any particular
information. As I said the other day, I have spoken to him about it.

I didn't have any discussion at all with Senator Fess about any plans
for farm relief.

I don't think that General Andrews is undertairing to negotiate any
it.raa.ty with England. The conduct of the foreign relations of this country is
in the hands of the State Department and the Fresident.

. I haven't any information as to what use was made of the money that
I

was advanced to the British during the war, other than what has been stated by

| the Treasury Department. The records are 21l there and show for themselves.

Ixharer X Eny i i rmE LI BN X AE X EBXWhAL
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I don't imow of any agitation against the United States for the purpose of
regaining avenues of trade that the United States has entered into which other
countries would like to have.Thereis always competition in foreign trade. I don't
think it is any different now than it usually is. 4And I don't see any evidence
that the United States is likely to lose any foreign trade that it now has.
It is in better condition to take care of it than other countries are and will
probably continue to be in 2 position to give better service than others,and for
that reason will be able to hold its trade.

I haven't been able to get any one to succeed Commissioner Fenning.
It is a somewhat difficult task anyway to get a Commissioner for the City of
Washington. Of course I am somewh:t handicapred in trying to deal with it while
I am up here and not being in Washington where I could carry on negotiations in
respect to it personally. There is a feeling on the part of some of those who
have talked with me about it that if Commissioners of Washington are to be subject
to the kind of attaciks that are being made on them thst they don't care to con-
sider holding such an offices I don't know how far that is going to embarrass
me in getting some one to take Mr. Penning's place. There are a lot of very good
men in Washingtone I think that I shall be able to find some one that is
acceptable. But it isn't an easy position to fill.

Press: Is Oeneral Helmick being considered, Mr, Fresident?

President: Well, I don't know about that. I think his name is one

thet has been sugeested to me. The difficulty is not in a lack of suggestions.

There have been a great many men suggested. The more that are suggested, until
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you find a man to take it, the more work there is in investigating the sugcestions

. gnd the longer it takes to come toa decision.

“'_'le!8



Tuesday, July 27, 1926.

Report of the Newspaper Conference.

It is probable that there wont be any appointment of an Assistant Secretary of
the Treasury to succeed Judge lioss for several weeks. Mr. liellon didn't make
any recommendation before he went sway and the appointment may not be made until
he returns.

ind I don't imow how soon an Assistant Secretary of Commerce in charge
of civil aeronautics will be appointed. lost of the immedizate work that is to
come uﬁdar that Department consists in mapping out the alr lines and marking them
and lighting them. That would be done in conference with the Army and Navy
and & man is to be detailed from the War Devartment,if that has not szlready
been done, not as an Asslstant Secretary of Commerce but to advise sbout the
work of the mapping out of these air lines, so that there isn't anything pressing
there that would come under the direct supervision of an Assistant Secretary.
Of course lir. Hoover is an engineer by profession and while I don't suppose
he professes to be particularly well versed in aeronzutics he is well versed in
the particular problem that he has to deal with just at present. But as soon
as some one can be fcund that would appear to fill that position the appoint-
ment will be made.

I haven't any particular questions to discuss with Mr. Ford. I knew
that through his business connections he was in touch with all parts of the
nation and wanted to discuss the general business situation over the country

with him. I shall ask him what progress his organization is making in aviation
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and what plans they have for the development of comrercial aviation. I was in-
formed last spring that they were working on plans for maxing quite a large number
of planes. I was desirous of finding out th/ how those plans were materializing
and what provisions they are making for the manufacture of planes.

I don't expect to discuss the foreign situation at all with kr. Child.
I doubt if he is in touch with that nmow. It is some two years since he retired
as dmbassador to Italys I think he has been giving almost all his time and
atiention to domestic problems, judging from the articles that I have observed
he has been contributing to current llterature. I think there is a publication
called current literature, I didn't refer to that, but I referred to the general
field of newspaper and periodical publications. I presume Mr. Child will stay
two or three days. He is at his old home now in Pennsylvania.

The only object that I know that President Crowley has in coming is
to pay his respects to the office, as I am located up here along cne of the
lines of his railroad. I don't think he has any railroad matters or other
matters that affect the Government at a8ll to discuss with me.

I don't kmow of any occasi-n that might call for an extra session
of Congress. I do not exvect to go to the Congregational Church at :alone
next Sunday. I have chcsen a church over in Saranac Laze and I hope to attend
that while I am in this section.

1 have noticed in the morning press a report of the desth of Robert

T. Lincoln. He was &t one time Secretary of War and at another time Ambassador
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|to London. In business Life I think he was President of the Pullman Co. at one
‘time. He vas a man of large and varied experiences. I had met him two or three
times when I was in Washington. He came to call on me when I was Vice President
jand I had seen him at other times. I didn't meet him untilhe was very advanced
in years, so that my knowledge of him came more from his reputation than from
‘persoz:al contact. If you will remember that he was in college at the time that
I‘his father was elected President of the United States, which was 66 years ago,
leou will see that he was a man that was very old at the time I came to Washington.
'L think he was then over 80. But he was a man of remarkable attainn-aents, which
|‘even under the handicap of constant comparison with his fsather were not only re-
%marka.ble but such as are exceedingly creditable to any 4merican citizem, both in
!tha public service that he performed and in his private business life. The-busi-
Iaesa-een&i-ﬁiena--irn-the-eeunt!y-ara
The business conditions in the country are more than meeting expecta=
'-tions. It had been thought at the opening of the year that there might be some-
thing of a slowing down in business. That hasn't seemed tc materislize. The
first six mouths of the current year showed 200d business conditions and aince
the first of July there has been something of an advance in general business
‘conditions.]1 Think that is attributable partly to the reduction of taxation. It
takes some time to get the full effect of that, but it stimulates business by
recleasing money that otherwise would go into the public treasury which can go
into enterprises A very good example of that commented on in the press, which

took place in the middle of June, was when the Secretary of the Treasury was
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sble to meet out of the current funds all of the current expenditures. It had

. been expected in banking quarters that he would have to call on the country for a

lozn of some $300,000,000 and banks had acoumulsted funds for the purpose of mak-
ing that loan to the Government. When the Government didn't call on them for

that money it was at once available to go into business enterprise. As far as

| 1 can see myself and as far as I am advised by the members of my Cabinet, Ur.

Hoover who keeps very closely in touch with the business situation and ke, kellon
who is in touch with the banking situation and the business situztion too both
advised me just before I left Washington that the business outloock for the coming
period, immediate period, was gocd, and so far as there have been developments
since I talked with them their expectations have been fully confirmed.

Nothing further has developed in rel tion to a new Commissioner for the
District of CGolumbia.

There are no understandings in any of the debt settlements other than
what are included in the terms which were signed by the parties and ratified by
our Congress with foreign Governmments., This country hasn't any method of making
any understandings except through the duly anthorized channels of treaties, and
all those treaties of course go to the Senate for ratification, and in almost all
cases, I think practically every case, the Senate adopts a motion removing the
injunction of secrecy, so that our treaties are publie and of course the debt
settlements were all publics They were public when they were referred to Congress,
somewhat different in nature than a treaty because they partook of the gxpenditure

of public money and for that reason were ratified by both the Senate and House.
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There is no way we could mske any private understanding. No one has any authority
to make it. The only method that a private understanding could be entered into
with this country, would be by & treaty ratified by the Senate from which the
; injunction of secrecy was not removede. Then it would be private in the sense that
it wesn't published. I doubt if we have any treaties of that kind. I have never
heard of one., It is custcmary oftentimes to discuss treaties in executive
i session, but it was the uniform practice when I presided over the Senate that if
la treaty had been ratified that the injunction of secrecy so far as the treaty
was concerned was removed and the treaty became public.
| Press: Didn't the agreement entered into with Great Britaln carry the provision
that if other countries got better terms thanthey had it would be reduced? But I
' understand {t was repealed. It doesn't exist now.
President: There isn't anything of that kind &s far as I know. I am
Iv'tarjj' ¢ertain that there wasn't anything of thst kind in the agreement that was
submitted to Congress. I think that agreement was ratified in its entirety.

Press: Could this possibly refer to the exchange of notes that occurred
before the material was sent to Congress?

President: There wasn't any exchange excepting at the time the loans
were made. There were negotiations for settlement. Of course the negotiations
for settlement were merely an attempt to get duly authorized and empowered representa-
tives of foreign govermments to come hers and negotiéte with us for settling the
debtss Mr. Baldwin came over here with lMontague Norman and some other members of

a comrission and settled the British debt back, I think, in 1922.

01023




6

There has been quite a good deal of discussion in the press about the
attitude of foreign countries towards us. I doubt if we need to pay too much at=-
|
tention to that. I have seen reports, I don't know how trustworthy they are, of
alleged difficulties that some of our tourists have had abroad. Two kinds of
tourists go abrcad. One kind are of a somewhat bumptious nature. If that kind
!cf‘ tourist gets some education abroad and finds out that there are other pecple
;in the world that are entitled to some consideration and respect as well as
Americans, I don't think that will do any great harm. There is another kind of
‘people that go abroad that have an appreciation of the amenities that are usually
Ipracticed, and if they do not find things to their liking abrocad of course their
remedy is to come home and stay here and spend their money here. But the main
point that 1 wanted to emphssize is this: ’i'hat?zne holding the office that is
responsible for our foreign relations and one who wants to maintain friendly re-
ilatlons with all other nations,lalways regret that some of ocur people make
ia.saertiona that are not always warranted by the facts, the main effect of which
:13 to stir up animocities in foreign countries against us. Vhen anything of
‘that kind occurs I always hope that the people abrosd will reslize that it is
a somewhat irresponsible utterance and doesn't really represent the feeling of
this Government and probably doesn't represent the public opinion of this country.
Now, it is a poor rule that doesn't work both ways, and when some irresponsible
person abroad makes some statement that is likely to irritate us why I have to

apply the rule here that I hope others will arply to us and realize that it is

not en expression on the part of foreign governments, probably doesn't represent
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Fheir convictions, probably isn't an accurate representation of the public opinion
Ipbroad. Our desire is to maintain friendly relations with all other countries
l;nd accord them thut treatment that will secure us that result. It is necessary at
ihis time to have our own people keep in mind that the people abrosd sre in a dif-
Iriculi; situations They have met tremendous losses as a result of the war. Their
’conomic and business situation troubles them, but instead of our disregarding
iheir condition and heaping criticism on them I think it ought to be the part
éI‘ our people to view their difficulties with sympathy. Of course we have under-
jﬁken to do what we could to help ana have been successful in that respect in a

Fod many ways, but perhaps one of the most helpful things we emmx can do is to

;uke allowances for the conditions that foreign countries are in and not indulge

anur part in any unwarranted ariticism or any recriminations. We ought to be
nkful that our own condition is as good as it is and manifest a desire to have

]Lhar nations working towards good conditionss I think perhaps from that outline

Fu will get the idea of just what I have in mind.
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Friday, July 30, 1926.

Report of the Newspaper Conference.

I haven't made any decision yet about & mew District Commissioner.

Cne of my difficulties is that so many pecple that I should like to consult about it

are not in Washington. They are away on vacations and it makes the choice of a
new men very much more difficult.

Fress; Were there many people mentioned for this position?
Presidents 1 don't think such a great many. I have had quite & number
of letters suggesting different individuals. I don"t mow that I could Just
estimate how many. My' offhand opinion would be ten or a dozenm, but it may run
up to fifteen or twenty, though I hardly think so.

Press: Any women suggested, lr. President?

President: I don't recall any now. I am quite certain that I haven't
noticed any women suggested.

Press;  Any civic organizations mentioned or suggested?

President: amyxek Several civic organizations made suggestions, not
as a unit.

I am not sure when I shall leave for Flymouth. 1 may get awey next
week, And 1 don't Jmow how long I shall stay over there. Two days any way and
#rcba‘nly not more than a week any way.

1 haven't had any report from the State Department relative to Geneva.
lir. Mellon has not gone to Europe for the purpose of transacting any

Fovernment. business whatever. He has gone with his son to take a motor trip
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and also to visit his daughter who after her marriage went to Home, Mr. Bruce
being attached to the Roman Embassy. Mr. liellon doesn't possss, as Secretary
of the Treasury, any authority to make negotiations with foreign Govermments.
The only authority he has in that respect is as Chairman of the Foreign Debt
Commission. The authority that he has in that connection has been exhausted.‘
with the exception of three or four small items, so that it can be authoritatively
stated that he is not in Europe on any Government mission whatever.

Press: If there is any change to be made it would have to be by Congress
wouldn't 1t?

President: Afterthe debt Commission has functioned and settled the debt
with England the Debt Commission hasn't any suthority over the debt. They were
appointed to negotiate a settlement. After they have negotiated and Congress has
sccepted it, their authority ceases. There are two or three small countries.
Greece hasn't settled its debt. dustria hasn't. But Austria has a2 moratorium
granted by the Congress for, I think, 20 years. But he has not gone abroad to make
any negotiations whatever. Rather, he has gone abroad to get away from Govern=-
ment business.

I think Mr. ford gave you all the information that he gave me relative
to the possibility of commercial aviation. Their experience seems to demonstrate
that there is going to be a development in commercial aviation in this countrye
When that is reduced to its lowest terms it means that it is possible to trans-

port certain classes of merchandise and passengers on a commercial basis. That
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also means that it is not so expensive that other methcds of transportation must
'I necessarily be adopteds Now, that doesn't mean that it would be prafitable to
carry coal by aviation in its present development, or that it is probable that
:thera is going to be a very large passenger service. I think in our postal serv-
ice that we are now taking in close to half of what the operating costs ares
Press: Is that beyond the expectations of the Department,. Mr. President?
President: Well, I think it is as much or more than the Department
expecteds Of course it varies on different routes. I think the New York to
Chicago route is the one that shows the largest percentage of incore compared with
expenditures. I am not saying that we tzke in half of whet it costs, but the
cost of operation per month. Of course that doesn't include the planes that
have been bought and the investment that has been msde, but it does include the
general operating costs. It isn't possible to make any estimate of things of
that kind in advance. So much depends cn developmente. It didn't seem that the
telegraph and telephone were going to play an important part in our commerce
and be commercially practical when they were first started, but they have turned
out not only to be that but to be a great public advantage and have become a
great business employing a large number of employees and calling for a great
investment of capital. The experience in the air is only recente It is a new
field of exploration, and with the probable improvements and inventions that will
be applied to it 1 feel that there is every reason to expect that it will be

commercially possible to carry passengers and transport merchandise by air.
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But that is at present rather more of expectation than it is of accomplishment.

Te expense is still so high that for almost all classes of merchandise the ad-

.

innta.gaa of going through the alr would not be sufficient to warrant the
Ia.dditlonal expenditure necessary, so that they would be taken off the regular
methods of transportations The matter of the embargo on Arms shipments to Mexioco,
or lifting that embargo, is something that the Secretary of State and I had dis-
cussed from time to time for a long period. Never have made any definite con-
clusion about ite It is not expected that there will be any action whatever about

it in the immediate future.
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Tuesday, August 3, 1926.

Report of the Newspaper Conference.

The Mexican embargo on arms was established by Presidential procla-
mation in aceordance with a law of Congress. It hasn't been changed in any
ways In order to be changed it would have to be done by a proclamation made
and signed by the President and duly promulgated. Thers hasn't been any
change in it whatever. I don't know whether it includes sush a thing as
sulphuric acid and airplanes. It all depends on the purposes for which it
was thought they were going to be used. If some one would want commercial
planes in Mexico that doegﬁtcama under the embargo; or if some one wanted
sulphurie acid in Mexico, that doesn't come under the embargo. If they wanted
planes for military purposes or sulphuric acid for military purposes, those
would come under the embargo. But noth#éng is shipped into liexico,except
under certificate of the Mexican authorities here in this country, that is
supposed to be used in any way for military purposes.

Press: lir. Fresident, these two commodities may so easily be
converted into military purposes while osteﬁaibly being intended for com-
mercial purposes.

President: 'Well, that is for the Mexican Government to look out
about 2nd for our pecple that sign the manifests or whatever it 1s that they
call the consular papers that go with shipments. So far as we know, the
arms embargo is being executed in absolute good faith.

Ly position in relation to limitation of armaments ie exactly what
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it has been. I have stated it several times in my messages to Congress and
in public addresses. I also stated it at a newspaper conference not so very
long ago in Washington, - that my desire and the desire of this Governmment is
to do everything we can to make the Geneva Conference succeed and think it
would be unfortunate if any action should be tzken 2%t the present time looking
towards any other conference which mipht be used in a way that would be detri-
mental to the success of the Geneva Conference.

1 have no information about the reduction that the Federal Farm Loan
Boerd has ordered in interest on loans made 2t the Federal Farm Loan Bank at
Houston, Texas, from 53% to 5. I don't kmow whether the Board is considering
any other reductions. Those are yurely banking and business operations and
ought to be left to the banking discretion of the Farm Loan Board. I should
feel a great deal of hesitation in undertsking to interfere by suggestion or
anything of that kind with the fixing of rates of interests That would look
like a political bank rather than a business and financial bank, and quite
naturally those that look after the banking business of the United States,
vhether it is the Federal Reserve Board or the Farm Loan Board, ought to be
free to exercise their best business judgment unimpeded by outside influences.
0f course it goes without saying that the rate of interest ought to be such as
will pay for the service rendered. These banks are financed by bonds that are
issued carrying a definite rate of interest. I think most of them pay 43%.

The banks should have enough income to meet that interest and meet such
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incidental losses as always Occur in banking interest and pay the expenses of
operation. With that as & foundation of course it is realized that it will
be to the advantage of the farm interest to secure losns at as low a rate of
interest as possible, the farming and agricultural intérasts that are servad
by these banks, and it is to their advantage to have such a rate of inéerest
as will keep the banks in sound position and pay for the expense of the
service and continue them a8 successful going concerns.

There is no foundation for the suppestion that I have sent any
cablegram to Mr. liellon. I stated exactly what his purrose was in going to
Europe at the last conference and the last one before that.

I hﬁve appointed Proctor L. Doughérty to succeed Mr. Fenning.

I am expecting to leave for Plymouth in the morning, going by train.
for the accommodation of the newspaper men, unless they publish it, and if
they publish it I am going by automcbile.

Press: But we can publish the fact that you are going.

President: Yes, you can publish the fact that I am going to start
for Plymouth tomorrows

Prese:; You don't want anything said about how you ars going,
whether by train or automobile?

Presigent: No, Of gourse 1t isn't decided yet. Ifyou publish that
I am going by train I will leave by automobiles

I expect to talk with ¥r., Firestone about the business situations
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They are large dealers in rubber and are interested in starting rubber pro-
duction. I want to find out from him what progress they are making in that
direction.

This is the fourth anniversary of my being President. The country
hus made & great deal of progress in the past three years. It hasn't been
so nolsy &s it has at some other times, but judging from the general condition
of the country it has been fairly successful.

Three years ago the German reparations problem had not been solveds
The French still occupied the Ruhr. That guestion has been taken care of.

Qur own problems were those that arose as a result of the war. Of
course after the cessation of hostilities and during the almost five year period
from November, 1918, until August, 1913 (should be 1923) the questions became
almost entirely, so far as our country was concerned, economic. We had our
great war debt, which has been steadily reduced. We had high taxes, which
have been reduced by two acts of Congress. 4nd we had the question of keep-
ing Government expenditures as low as possible. Those questions have been
met very successfully.

The business of the country for the past three years has been, 1 should
say, on the whole, better than any other three years. Of course there was a
very large business during the war, but it was a business that was paid for
by using up the capital of the country. The business of the past three years
has been paid for in the ordinary business way, out of its earnings. We have

been gradually recovering from the depression, and to a considerable extent,
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due to the réductions. in taxes, there has beem a decline in commodity prices.
They don't stand so low now as they dldin the middle of the deflatlonary
period, but they are considerably lower than they were three years ago, which
means that the pecple are able to purchase the same amount of commodities at
a less expenditure of money, and this notwithstanding the fact that wages
have not decreased, but on the whole, 50 fsr as there has been a change, wages
would show a trifle of an increase over what they were three years ago.

There are some parts of the West where a full recovery has not
yet been made. Mr. Ford told me that in North Dakota and in Nebraska busi-
ness showed some falling off due to crop failures on account of lack of rain=-
fall. Last year there was a considerable crop failure in Nebraska, and this
year in parts of that State and in the Dakotas there has been dry weather,
80 that they have suffered from failure of crops. The textile industry
has not been very gqod for the past few months, but it has been showing
signs of & recovery, especially during the month of July. The metal
industries and the automobile industry apparently are first-rate. The
railroads of the country are doing = larger business than they ever did
before and are practically all recovered and on their way to recovery from
the strzin they underwent during the war. They are a very large purchasing
power when they &are prosperous and able to finance themselwves and rut in the
improvements and the extensions that are all the time required for the

purpose of meeting an increasing business, and it gZoes & long way toward
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making all the business of the country productive and prosperous.

We hadn't resumed relations with Mexico, so far as sending an
Ambassador there three years ago. Judge Payne and Charles B. Warren were in
Mexico as Commissioners working out & plan for an adjustment of claims and
for a recognition of the Mexican Government, which took place after I became
President, and Mr. Varren returned there as our first Ambassador. We have
adopted such legislation as the new immigration law, the Railrozd Labor law,
I have mentioned the two tax bills, they were important, we have ratified
& great many treaties, the Senate has voted to adhere to the protocol of
the Court of International Justice, and a great deal of other legislation
that I can't recall offhand. Perhaps you gentlemen will recall some that
I haven't. But the main thing is the general result, which has left the
country in & flourishing and prosperous condition.

Press: Did you mention war debts, Mr. President?

President: No. The war debts have been satéled. That of course
is 2 very outstanding feature of the last three years. Those sre the
greatest international financial transsctions that were ever entered into
between different nations.

I feel that we are making scme progress towards further agresments
for limitation of armaments. We negotiated a treaty concerning the sale
of arms. That doesn't change the present treaties, so far as we are con=

cerned, that were entered into at the Washington Arms Conference, but very
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slightly. There are some changes, but they are practically the same thing
that was entered into there in their main outline.

As I was about to say, a Government can't always secure the pros-
perity of the country. The best it can do is to create conditions under
which the country will be prosperous if it adheres to sound business
practices, I think that has been especially characteristic of the pastthree
years; the caution and wisdom on the part of the business interests of the
country in not becoming invelved in overextensionm,in manufacturing a lot of
goods wlthout first knowing where they were going to secure & market, and in
not borrowing & lot of money, but rather attempting to finance their own
needs themselves. That has left the country in a condition that is basically
sound .

There was & reaction in the prices of securities last winter that
wes entirely healthy and on the whole, I bellisve, beneficials The recession
in prices that took place at that time has been very largely made up in
the last six or eight weeks. Levels on the whole are not quite so high
as they were last winter. But that is not a matter that affects very much
the sound business condition of the country.

Movements of freight are very large and the output of our manu-
facturing establishments taken as a whole is large.

I wouldn't want to be understood as indicating that the economie

and material prosperity of the country is the only thing that ought to be
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considered, but it is so necessary to a consideration of other things that it
is a fundamental consideration. We are not able to make much progress in
other directions, unless we have sound business conditions. I feel that in
addition to our material prosperity we are making progress in educational ways
dnd in the general moral standards of the country. We have been troubled by
some crimes of violence, but I think that has not been so large as that which
has been inflicted upon the country in the succeeding period that hes followed
other times of war. Nor do I mean that we are in such perfect condition that
we don't need to do anything more. There are a great many more things that
we ought to do, and it is going to be necessary to put & good deal of effort

into maintaining our present positions
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Tuesday, 4dugust 10, 1925.

Report of Newspaper Conference.

Of course I haven't had any direct communication with President
Calles. Notes have been sent from time to time to liexico by the State
Department on the land question. I don't know whether one has been sent
in the immediate past or not. I have given directions for a general policy
in relation to the land question with llexico which is in accordance with the
agreements that were made between this Goverrment and Mexico, and as
questions arise notes are sent in accordance with that policy.

I haven't any direct or definite inforrmation about Ambassador
Sheffield's coming up here this summer. I had assumed that he would come
here some time during the sumer - I mean back to the United States - but
I have no direct or definite information when he is ceming and I do =not
assume that he is coming for the purrose of making any direct rerort that
has not already been made or would not be made in the ordinary discharge of
his official duties.

I am going to go over the budget with General Lord. The reports
from the different Departments making their recommendations for appropria-
‘tions for the coming year are in. Of 'course when they come in General
Lord's department takes them up and analyzes them, and then I go over them
with the General to determine what action we shall take in relation to them.
There sre always guite a number of items that the General and I need to

discuss together, in order to determine what recommendaticn I want to make.
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Sometimes I make suggestions back t0 the Departments as to something that

. can be left out or something that can be done in another way from which which

has been proposed in their reports.

Press; As I understand it, the General is coming here with requests for
appropriations from the Departments and not the completed figures. He has
not finished going over the figures?

President: Ch no, that is not finished until a week before the
convening of Congress.

I wanted Secretary Hoover to come up and report on the general
business situation of the country, to see if there are any things that can
be done to help in any wesk places that possibly may be developing. I sup-
pose it is a matter of general knowledge that on the whole the business of
the country is in an exceedingly prosperous condition. It is necessary to
keer watch constantly to see if thafe are any wealnssses developing anywhere
and to see if any possible remedy can be provided. /And he h=as some appointments
in his Department that I want to consider with him.

I hope you 21l enjoyed your stay over in Vermont. I find it is
helpful to me to g0 back once in a while tm see that I am not forgetting
how people earn their living, how they are required to live, and what
happens when those who have harness breaks,or one of their shoes need some
repairing, 8it down and mend it. You can go out and do some work on fences,

do such odd jobs as are necessary to keep the house in repair, and in gen-
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eral do such things as are necessary for the ordinary American citizen to do.
There is slways a little danger that those who are entrusted with the great
responsibilities of business and Government may come to forget about those
things and disregard them and lose the point of view of the great bulk of

citizens of the country who have to earn their living snd are mainly re-

sponsible for keeping their houses, farms and shops in repair and maintain-

ing them as a going concern. I find it very helpful to go back and revive
my information about those things, lest I should be forgetful about it and

get out of sympathy with those who have to carry on the work of the nation.
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Friday, «~ugust 13, 1926.

Report of the Newspaper Conference.

lr. Hoover and I didn't discuss to any extent the possibilities of the
development of commercial aviation. The immediate question before the Depart-
ment is the carrying out of the provisions recently enacted into law. It has
rostly to do with the establishment of National Air Routes and with the making
of rules for navigation and inspection of planes and the licensing of pilots
on Rational Airways. I am going to appoint & National Advisory Committee to the
Uepartment of Commerce on the establishment of these National Air Routes. That
Comnittee will consist of some representatives of those that are especially
interested in aviation and will work in conjunction with the Assistant Secretaries
of Commerce, War and Navy, in the laying out of the Fational Air Routes. I am
also going to appoint another National Advisory Committee on rules for navigation,
inspection of planes and the licensing of pilots on National Airways. Both of
these Committees will represent the commercial industry and the vari'nus Govern-
ment Departments. The Government of course will not operate planes om the
lational Alrways except where the Post Office is engaged in such enterprise.
These services will be for private snd commercizl airplanes.

Mr, Flaherty, representing the Knights of Columbus, has had a con-
ference with Secretary Kellogg, which I suggested, thinking that the records
are all there and all the details of of our Mexican relstions. The experts on
that subject are there at the Department and he will be able to get much better

information there than he would if he came to me in the first instance. I have
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also suggested to him that after he had had that conference, if there were any
mtters that he thought could be cleared up by having & conference with me, I should

b¢ pleased to have a confersnce with him.

Nothing was said by General Lord or me in relation to apprepriations for

prohibition enforcement. I didn't go into the details of the budget recommendations

for the various departments very much. I didn't go into the details at all of

those that are recommended for - all these recommendstions are tentative - for the
Department of the Trt?asury. so I can't give any inforration on which you could

rely very much as to the cost of enforcement for the coming year, as corpared with
the cost for this year. It is rather my impression that as the buildineg program
for the Coast Guard will be out of the way for next year that the entire appropris-
tion for enforcement will not be as large for the coming year ss it will be for
this years That is merely an impression th:ut I have and it may not be absolutely
correct.

Mr. Hoover reported to me, as I told you he would, on the general busi-
ness condition of the country, which he said was excellents. I asksd him es-
pecially about ocur foreign commerce. He said that foreign commerce of the
European nations and foreign commerce of the world is just about the same now as
it was before the War. The English commerce is about the same. They have gained
a8 trifle. German commerce 1s not so much and the French commerce is not so much.
Our foreign exports reduced to pre-war prices @s nearly as we could do that is

50;% greater than it was before the war. Our imports are 5‘?}5 greaters. There were
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three items that went into the difference in the balance of trade between last
year and the year before. The price cﬁ' cotton and wheat which we exported vas
lower, s0 that our exports were not soc much in deollars on that sccocunt. Not
that our entire exports were less, but that on that account the value in dollars
ws less than they would have been if the price of wheat and cotton had been
the swﬁe as it was the year before. And the cost of rubter importations was
very much larger. So we had in dollars a bringing up of our imports and also
in dollars a lowering of our exports, which left us with a less balance of trade
in our favor. But in manufactures our exports are holding their own and
and increasing somes I think he szid this year they were ruming about 127 ahead
of last year. These other things are raw materials. The real question of whether
we are able to maintain our trade with the rest of the world comes from our
ability to do it in manufactured products. It isn't a question of raw materials,
but of manufactures, and in that particular we are more than holding our own.

Mr. Hoover is working with the textile industry, the spinning
industry especiadlly, the cotton industry, and is making scme progress in some
readjustments in that industry that will be gF beneficial. In the last month
or siX weeks there has been quite a distinct improvement. Some work is being
done in the way of tentative plans for helping the sgricultural situation by
means of attempting to orgunize through the different agencies that extend
farm credits, the banks, insurance companies and the mortgage loan concerns, to

get coordinated effort there.
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Paul Smith's, N.Y.,
Tuesday, August 17, 1926,

Report of the Newspaper Conference.

Here is an inquiry relative to the status of the correspondence with
Mexico relative to their land laws. About all I can say about that which can
be understood without entering into a long explanation about rather technical
natters would be that llexico has made large concessions to the demands of the
United States on these questions, but that there are still a number of questions
that have not been definitely determined. I am informed by the Gecretary of
§tate that so far as he recalls he has had only one specific complaint - he has
knowledge of only one complaint -that has been made in relation to the taking of
church property in Mexico, I mean specific complaint that this property has been
taken and not a general complaint about the taking of church property that was
lodged with cur Ambassador there and cur Ambassador made representations to the
Government relative to it and was informed that it would be adjusted. It is
very hard to say whether American citizens have suffered indignities in Mexicos
That is rather a broad term. OSome cf them have been expelled from Mexico.,
The Mexico Constitution has that 33rd Article, which gives the Mexicsn Govern-
ment authority to expel anyone. That is kmown in Mexico as 33ing people.
It gives the Govermment absolute authority to expel any one they may desire to
expels That 1s sometimes resorted to. Whenever it appears to be used without
any sction on the part of the person against whom it is used that would Justify

it, it has been the practice of our Ambassador there to intercede, sometimes
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successfully and sometimes unsuccessfully.

I have noticed a number of speculations in the press recently relstive
to actions and proposed actions on my part, which were without any foundation.
liombers of the press here at Paul Smith's have a conference with me twice 2 week
in wnich they have oprortunity to make any inquiries, and there really isn't any
excuse for sending out unfounded statements as to actions that it is assumed I am
going to take, because it is always possible to check them up in conferences
low, here is one in relation to a $100,000,000 banking pool for loan purposes on
farm property. I have no knowledge of anything of that kind. There was a man
here last week representing some fruit cooperatives thst said his concern needed
financing to the extent of half a million or a million dollars, and I told him
about the Finance Corporation that had been organized for the purrose of helping
out in North Dakota two or three years ago and the one that was organized for
the purpose of helping out in Iowa last Fall, and suggested to him that he look
into that and see 1f his concern couldn't be financed by the same method. B3ut
that was a very small thing. He said that under the terms of the Fess bill he
would have been able to get such relief as he wished, and that under the general
lav 1f provision was made granting the same terms to his industry that was now
extended to the cattle industry he would be able to secure relief.

Here is another store that I have no information about and never heard
of until I read it in the press. 7That is the story to the effect that I had

issued scme order or taken some action in relation to what might be done to
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to industrial alcochol to make it unusable for beverage purposes. I don't know
of any provision in the law that gives me the slightest authority to take any
action. I don't know what authority the prohibition enforcemént agencies and
those who have charge of the regulation of the manufacture and sale of industrial
alcohcl may have. If any one wanted t¢ write a story about that, I would 5uggest
that they look up the statutes, see what the law is, and finding out what it is
they could make = pretty good estimate of what might possibly be done. I find
that in the administration of my own office it is of great help if I can keep
in mind that I am administering &n office under the terms of the law and the
Constitution, and I get along very well if when each question arises I find out
what the law and the Constitution requires me to do and do that. I haven't the
slightest information about what the law does authorize the authorities to do in
relation to the manufacture and sale of industrial alcohol. Of course I have &.
general notion of it the same uzs every one has, but I haven't any idea of the
details of it or what authority they have to make it unpalatable or to put things
in it to make it unfit for beverage purposes. Nobody has ever spoken to me sbout
it and I never heard of it until I saw a story about it in the press.

Here is a question that wants to know to what extent is the lattitude
of the Executive authority in relation to this particular instance. ]I don't kmow.
That would be a question that might well be studied by the one that asked the
question, to get the statute and look it up. I am always glad to do those errands

for the press and 1 am very glad to give information if I happen to have it.
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[ don't imagine that the Executive authority has any lattitude or that there is
any statute about it. I do presume that the suthorities who have charge of the
industrial
manufacture and distribution of/alcohol are given some suthority which is conferred
on thems It isn't conferred on the President.

I have been over with lr. Kelloge some of the details of the office and
the questions that have arisen since I left Washingtcon. I thought I could take
it up & little more intimately by conversation than I could by reports from hime
He has touched on some of them in the address which he is to mzke tomorrow that
has been given to the press and would be much better described there than I could
describe them, so I will let that address speak for itself when it is published.
From what I am sayine here, I don't want it indicated that I am giving a prior
release of it. It is to be released in &ccordance with the statement on it.

I haven't any information - this should go with the other things that
I said about farm matters - as to a conference that is to be held in New York.

I don't know whe is starting such a counference and I don't know the purpose of

it. I assume that it is a general discussion of farm problems. I saw either

in the press or else scme one told me that some one had started a plan for a
conference and I asked Mr. Barrett. I had a long conversation with him and he
didn't say anything about it and I asked him if he heard of it - I must have

seem an item in the press relative to this conference - and when we were riding out
to the Camp I asked him about it, whether he hag& heard anything. He said "Very

little," that he had had an invitation to go but didn't know who was msnaging it
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or who had initiated it or just what its purpose was, but thet he had had an in-
vitation to come and bring some members of the Farm Union. That is the only in-
formatica 1 have in connection with thet item.

I have already indicated that I have never given General Andrews any
direction about industrial alcohol.and never heard about it. I sort of wonder
whether the General has heard anything about it. Possibly he has.

Mr. Hosenwald is the directing force in a very large mail order housse,

8 man of large business experience that comes into contact with large sections
of the country. I wanted to talk with him about the genersl business and ecomnomic
condition in that part of the country with which he comes in contact to see whether
he had any suggestions of anything that coul'd be done to make business better.

There isun't anything further that can be said about a Mexican policy
other than what I said the other day. Wherever the rights of American citizens
a8 to their perscms or property are infringed, why, our Government will do what
it can to see that they ure duly respected. But of course it hasn't any authority
under diplomatic usage or international law or treaty rights to interfere in the
purely domestic matters of liexicoa.

Here is an item r.hatlcrgps up from time to time. It has been rather
neglected for the past few months. That is the resignation of & Cabinet member.
This is said to be a dispatch from the New York World from Washington that
Secretary Kellogg had informed me of his desire to retire tc private life.

I don't know Of any foundstion for it. He says he is well and is able to work

hard and sleep well, He is = very valuable member of the Cabinet and of course
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vith his experience and increasing knowledge of the Department becomes more val-
wble every day. I should regret very much to have him resign and feel very
certain that he hasn't any such thing in contemplation.

I know that the Post Office Department has made a very good record in
gviation. I think I spoke of that at a former conference. For some periods the
starting off of planes and their reaching their destination on time was almost
perfect, The amount of mileage that they have covered is large and the number
of accidents has been almost negligible. It is a demonstration of the efficiency
of american flyers, American made aircraft, and of Government operation in this
field. But the Fost Office goes into that of course in part to secure a rapid
transmission of mails, but perhaps in larger part for aviation experience, as
one method of national defense and comrercial development. When we originally
constructed our railroads they were helped very much by the local snd National
governments, and t0 develop & new field of transportation like aviatiom it was
desirable and rather necessary that the Government should pioneer somewhat in it.
Now, that didn't mean that the Government was going permanently into the railroad
business. The work of the Post Office Department doesn't mean that the Govern-
ment is going permanently into aviation. That is, that isn't the present poliey
and desire. And I think it may be stateé as the policy of the Government that
as faBt &8 We Can secure contracts with reliable concerns for the transmission
of mail in ;uch & way that we know the country will have the benefit of practically
ihe same expeérience that it has under the Government, and the benefit of all of

that greater initiative and enterprise that comes from rrivate effort, that we shall

01049




7.
meke contracts of that «ind with private concerns to take up the transmission of the
mailss I wish I had more of the details of the accomplishments of the Post Office
Department. That could of course be secured from the Fost 0ffice Department, but

I heven't them here st hand.
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Paul Smith' S, HeXe 3
Friday, August 20, 1926.

Heport of the Newspaper Conference.

As you have just had an oprortunity to talk with Senator Wadsworth,
I don't thinkthere is much that I can tell you that you haven't =lready secured
from him. The main report he gave me was that his own campaisn for election is
progressing very favorably and he had every confidence in his ultimate success.
I don't kmow that there is any comment I can make on wvecretary Kellogg's speech.
It tells its own story better than I could tell it by undertaking to paraphrase
it or comment on it. It was & statement of what the Government is attempting
to &ccomplish and the policies it is trying to promote and the position that it
holds on some current foreign questions.

Of course I don't know just when I shall return to Washington. I think
1 will be here three weeks more and perhaps get back about the 18th of September.
Somewhere in there. I couldn't fix any definite time.,

I have known in a general way that the Department of Justice was pro-
ceeding by injuncti'n in cases where they thought there had been a violation
of the Sherman Anti-Trust Law. I think they have had quite a number of cases
of that kind, not with & desire to persecute or harass or injure lezitimate
pusiness, but for the purrose of keeping competition open a2nd doing the best
the Department. can to see that the laws are carefully observed. I don't know
as they have had quite so much publicity about actions of that kind as has

sometimes been the case, but I think their enforcemént of the law has been
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expeditious and effective wherever investigations or complaints have indicated
that there was a basis for action. I think they have been very careful not to
bring cases they were not convinced that the evidence would support fully their
accusations.

I haven't had a chance to talk with Senator Capper excepting for a few
moments. I had other guests last night and he started for the golf course this
morning just as I started for the orfice, and he hasn't returned yet. I think
ir. Lambert might report more in detail about his whereabouts.

I haven't any detailed knowledge other than what is already public
about treaties with Great Britain or proposed agre-ments with Canadae. I don't
understand that we are attempting to make any new treaty with fGreat Britain.
The object of some conferences in London was the development of processes of
procedure under the present treaty. I understood from lir. Kellogg and from
statements that 1 think were made on the floor of Parliasment by kr. Churchill
that scme agreements had been secured, not treaties but agreements, as to the
execution of the present treaties that would make those treaties more effective.

I haven't had any information come to me relative to U. S. District
Attorney Bernstein. I take it from this guestion that he is U. S. District
Attorney in Ohio. This is lir. Durno's questione

llr. Durno. Yes sir.

President: I haven't any informstion about that. The only possible

comment I could make would be that Of course the Attorney General would un-
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doubtedly give Lr, Bernstein leave from other duties in order that he mizht en-
force any U. S. laws. What viclations of U. S. laws may be involved in the
mirder of Mre Mellett, I don't know. Of course the murder itself would be purely
a violation of the local law of Chio, and &s such would come for investigation and
prosecution entirely under the jurisdiction of the state authorities of Ohio.

I think I am going to Plattsburgh next week, Thursday.

Senator Tadsworth @nd I only talked of the national aspect of politicse

I invited Owen Young to come up here very much as I had other men that
are prominent in industrial and business life, in order to find out how things
are progressing in the business activities in which they are engaged and to secure
any suggestions that they mizht make which I would think would be helpful to the
betterment of the business conditions of the country. I always use that in its
very broadest snd most inclusive sense. I don't mean merely the carrying on of
merchandising or banking or industrial manufacturing, but slso agriculture and
all the employment that arises out of the transaction of business in this country,
10t only those that buy and sell, but those that are engeged in production on the
side of the employee and the wage earnser.

gedretary Jardine notified us a day or two ago that he was going to
be motoring through this part of the country and I was very much plessed to hear
that, so that he can come and make me a visit. I understand Krs. Jardine is
with him, isn't she?

¥r. Clark. He didn't say.

President: Well, we are not certzin abcut that then. Quite noturally
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I shall discuss with him the matters that are in his Department. He has a great
meny mutters. Of course agriculture is the basis, but under th-t is forestry
and good roads. The money that the national government expends on good roads is
expended through the Department of Agriculture.

lir. Tabor, the head of the National Grange, indicated last Spring Jjust
before he went abroad that he would like tec call on me late in the Summer or early
in the Fall, and I have sent him word that I would be glad to see him. I under-
stand he is coming Monday. The Grange is more representative of the Hastern
agricaltural interests. They have some membership in the West, but they are es-
pecially strong in the Hast and have a membership that consists not only of those
who may bep actively engaged in agriculture, but cn the socisl side of the general
population of the rural towns snd the small villages.

I talked with Mr. Losenwald especially about the business conditions of
the country. I think he gave you the same figures that he gave to me, vhich were
very encouraging and indicated that business conditions &are good. I had the same
information from Mr. Brosseau. Mrs. Brosseau is the President-General of the
Daughters of the American Revolution. I understood from her that the Daughters
of the American Hevolution were interested in raising money to build that new
auditorium in Washington that they have under way and that their efforts were
meeting with a fair degree of success., 1 think it is planned to build that im=
mediztely in the rear of the present D.A.R. building.

I thing I have :=1lready said that I secured from Mr. Brosseau the same
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information about the gemeral state of business, he being the Fresident of the
Automobile Manufacturers' Association, Isn't he?

Mr. Clark:; Practically, yes sir. Their representatives

President: Representative and Executive Head. I talked with both
lir. Rosenwald and Mr. Brosseau a little sbout installment buying and thev said
that while that que:tion had worried them a little some months ago, they felt
sure that the installment business of the country was on a sound basis. Ur.
Brosseau knew especially about installment buying of automobiles. I think that
has been put on a souad basis. Mr. Zdsel Ford, by the way, expressed the same
opinion to me that such credits as are now extended in the purchsss of automobiles
are made on careful investigation and require a sufficiently large initial pay-
ment and are credits extended over twelve months only, being a short enough
period to make the business thnoroughly sounde. That is for the purchase of pas-
sanger carse. I think rerhaps the terms for the purchase of trucks, which is of
course entireély a businessproposition, may be a little more liberal. But the
general drift of the iaformation I have been able to secure, both from the Dept.

of Commerce and frem the business interests in the field, is that installment

buying or credit is not over extended.
rress: Would you permit a question relstive to what you said about the

) & 1 r . .
Department of Justice. There have been some renorts coming from Washington that

there might be Some recommendstions made for a change in the Shermsn or Clayton
Acts.
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Fresident: Nothing of that kind has been brought to my attention. It
my be that their experience has developed the fsct that some changes could be
advantageously made. ‘hether the suggestion is to be thut the law should be made
more libersl or less restrictive cof business, or whether it should be made more
restrictive, I don't know. 1 haven't any inforration sbecut thzat. There has been
some discussion I think, not between myself and members of the Cabinet, but
I have known Of some discussion rel:-tive to perhaps some change in the law that
would permit associations of im-orters. We now have under thg Edge law. I think,
permission for quite rigid @ssociations of exporters. It has been succested that
that principle might be extended to certain clusses of imports, but I don't think
any plan of that kind has ever been worked out, merely a thought that perhaps
it could be done. 1 think it would be quite difficult, as our importations are
0 broad and cover such & diversity that any general law applicable to importa-
tions would tend to break down the anti-trust law. It might be made applicable
to certain specific comrodities, but I don't ikmow about that.

Press: Hasn't it been suggested thst this might be to permit Americans
t0 have something to fight foreign competitions on raw materials?

President: I don't know, but that was perhaps the conmection in which
[ heard about it. 1 had a vague impression that I had heard the matter mentioned
some time, but such mention as was made to me was rother to diemiss it as quite

dowbtful about the feasibility of its application.
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Paul Smith's, N.Y.,
Tuesday, dugust 24, 1926.

Report of the Newspaper Conference.

I haven't had any conference with any one concerning a choice of
nomine® for Governor of New York. I don't expect to. I think they have a con-
vention in New York for the purpose of nominating a Gowernor. I am perfectly
villing to intrust.whatavar interest I might have in that nomination to the
convention.

There isn't any comment that 1 can make on a proposzl for a bridge
across the Lake, Lake Champlain, connecting Vermont and New YorkK. I haven't
eny informstion about it other than what might occur to any one, that it would
be a convenience to travel and commerce to have such & bridge, but I haven't
any idea at all as to whether it is expedieént, and not the slightest idea where
it should be located.

I haven't heard much of any comment from peonle that have come to see
me concerning the tariff. I saw that Semator Capper thought that there was
some desire on the part of agriculture to have higher duties on some agricultural
products. I don't recall that he talked with me sbout that.

I don't think there is any foundation for any supposition that foreign
countries will make a proposition for some xind of an economic trade in comnec-
tion with our entrance into the World Court. I should suppose that question
would be considered entirely on its merits. Any suggestion for & reduction of

tariff or anything of that kind would be a suggestion th:t would have to be taken

01057




2e

up and acted on by the Congress. I should think it would be entirely impracticable
and I doubt if any informed authorities in Eurcpe would think of making any such
auggestion.- There is a great deal of rumor snd comment and suprosition going about
in the press, both of this country and Europe, unfounded =2nd a2 good deal of it
harmful in its effect upon the friendly relatioms of different countries. I some-
times wish the press would read that address I made when the National Press Club
of Weshington laid its cornerstone, I don't know but it ouzht to be reiterated
every day, in which I suggested that it was Very harmful to the friemdly relation-
ship between countries to have unfounded reports in the press and that the prass
ought to exercise a great deal of care because it shares the responsibility with
the Government in maintaining friendly relations. I don't lmow of any way that
that can be made plain except through the application of the Golden Ruls. I know
we don't like to see unfounded criticism of our country in the foreign press, and
it mst be that they dislike to see unfounded criticism of themselves and their
country in our press. There is a large field for candid discussion which is al-
ways helpful and educational, but unfounded rumors as to what this Govermment is
going to do, or some other Government is going to do, usually results in misin-
formation and is a great deterrant to frisndly relations.

Mr, Koenig who was here yesterday has h=d a good deal of experience in
charitable work in New York, I was very much interested in inquiring of him sbout
the general condition of work of that kind at this time. He s2ys there is need

of &s much money now ze there was in the past, because charitable relief costs
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moré. The things that are to be provided require a larger outlay than they did
in the past, on accouat of inereased prices generally, but that the numbser of
spplications for relief is very much less than it has been in the past and the bad
conditions that existed in some parts of - I speak now generally because of course
he was talking of New York City and its environs, but I think the same is true
over the country, the slum conditions that have existed in our large centers of
population are gradually clearing up. That doesn't mean that a2ll of the old
tuildings have been eliminated, places that are very largely unfit for human
habitation, but the overcrowding has been eliminated a great deal and that people
who formerly were in a state of great distress in what was known as the slums
are now able to get good wages and live under wvery much better conditions than
they ever hzd before.

lir. Lewisohn is stopping somewhere in the neighborhood. He is a personal
friend that always comes to see me when he comes to Washington. He usually has
lunch and he is coming up to lunch with me today with hls sone I don't under-
stand that he has any Government or personal business - merely & call of friemd-
ghip. I have a very high regard for him. He is & man of most estimable character,
greatly interested in childrens' welfare, has done a great deal for childrens'
hospitals and institutions that minister especially to orphan childrem. Of
course he has been in his lifetime a man of very large business experience and
still keeps it up, but I think is giving more =nd more attention to the charitable
enterprises.

I want to tz=lk with Martin Madden about the prospective budget. General
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tord and 1 make up & budget, but we have to depend on Chairman ladden and the
songress to pass 1t, and 1t is because of lMr. Madden's great force and his long
study of the finances of the nation that we have been so successful in our ex-
perience under the budget.
Will Wood is another one of the leaders of the House that is coming to
make me a visit., I don't know that there is any special thing that we are going

to discuss. I haven't any in mind.
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Faul Smith's, N. Y.,
Friday, August 27, 1926.

Report of the Newspaper Conference.

I didn't have any talk with Ex-Senator Jackson of Maryland about
politics. He is an old resident of this section, I think he told me that
he and Mrs. Jackson had been coming up here for 17 years. They have a camp
over on Loon Lake. The Senator has been in rather poor health lately.

"1 knew he was up here and invited him and Mrs. Jackson to have lunch with
my wife and me. It was purely social. I think he is the National Committee-
man from Maryland, but I didn't have opportunity to say anything to him
about politics in Maryland or anywhere else. While he seemed to be very
mach improved and was looking well, I Judged from what he told me when he
called on me in the office some time ago that he hasn't been in Maryland
all summer and wasn't taking any part in any political campaign down there.
But that was just an inference that I drew. He didn't say anything about
it to me and I didn't say anything about it to him.

I expect Ambassador Sheffield and Mrs. Sheffield and perheps their
son will come up here to visit me before I go back to Washington. I think
he has been in Washington to see Secretary Kellogg and I was advised that
he is going to go to Atlantic City with his wife and son, so I don't know
Just how soon he will come up here. I would like to see him and talk to
him some time about the Mexican situation and get, of course, his firsthand

views about it. Mr, Sheffield as is well known is a very able man, & trained
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lawyer, has made an excellent Ambassador and has managed a very difficult
situation in Mexico with great skill and discretion, and any representation
that he might meke to me regarding what polit¢y ought to be adopted in Mexico
would have very great weight with me. I asked him to go there at & con~
siderable sacrifice, and for a man who had the large legal practice that he
had in New York I feel that he has performed a very distinct public service
in making a sacrifice of that kind. Last year when he was here he came up
to call on me in Massachusetts while he was going by there on a boat trip
he was having. He had had a serious operation, from which I understand he
has entirely recovered.

I don't mmow that there is anything I can say or add to such
information as the press mey have secured from Representative Will H. Wood
about the Congressional campaign. I didn't go into the details of it with
him. He told me that the outlook from his position as Chairman of the
House Campaign Cormittee was entirely satisfactorye. He thought there
wouldn't be any doubt about the election of & Republican House.

I haven't seen the article of Frofessor Ripleys I have seen some
references to it in the press. So I don't kmow just what it is that he
suggests that the Federal Trade Commission could do or should do or ought
to be authorized to do by law. I am very keenly alive to the fact that
we have in this eccuntry now about 20,000,000 security holders who have
made investments in the business concerns of the country, and I want to

have everything done that can b'?ldofg\ez adequately to safeguard their interests.
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That 1s a matter that I have had under consideration for a considerable length
of time. I had a conference with Professor Ripley last winter relative to some
subject that he had made suggestions about in a magazine article, about the
issuance of stock that didn't have veoting powers, and I understood that very
largely I think because of the position that he had taken in his article in
arousing public opinion that the listing committee of the New York Stock Ex-
change had indicated that they would look very carefully into the affairs of
corporations that asked to list stock of that nature. Of course any ome that
gives the matter a moment's theught would recognize the great difficulty of
the Government in undertaking to say what securities are good or sound or
eome equivalent word and what are not. That has usually been left to the
Judgment and discretion of Commissions and various states have, I think,
adcpted what are known &s Blue Sky laws. Of course there is a good deal of
difference between saying that a security is good and sound and saying any-
thing about the prospective price at which it may sell on the market. I think
we all recall that Government bonds which were issued in time of War depreciated
in mgrket value guite a good deal. They have since regained their position
and I thlinh: all of them now sell at par or better, some considerably betters
Th:t is perhape an extreme examvle of the difficulty of making any future
estimate ,\fﬁ as to what price a security may sell, even though it wounld have
to be recognized as the best security in the world. 8o that I assume that what
Professor Ripley is discussing is the question of corporate financing and the

management of its business and the oprortunity of the ordinary investor to get
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accurate information in relation to his investment. Any remedlal legisla-
tion or action that might be taken to secure that result would have to be
done keeping clearly in mind that these concerns are not national concerns,
but that they are State concerns. They get their authority under the law
and by charters that &re granted to them by the various States. There is
a little difference about that in relation to the railroads, but generally
speaking all of our industrial conecerns secure their rights and powers
from a state charter and not at all from the laws of the United States.
So that the United States doesn't have very complete jurisdiction over them,
I should want to give some more thought and study than I have to the ques-
tion to see where the line should be drawn and what action ouzht to be
taken by the states and what might properly be done by the Federsl Erade
Commission. Broadly speaking, the Federal Trade Commission has Jurisdiction
over interstate commerce, that is jurisdietion over the commodity that an
individual or a state corporation has created and which they propose to dis-
vose of through the channels of interstate commerce, and having jurisdiction
over the product of the corporation is quite a different thing than having
Jurisdiction over the finances and the corrorate practices of the corporation.
So that I should rather conclude that the best and most adequate protection
that security holders would have through publicity of the financial affairs
of corporations would have to be brought about by the psssage of state laws,
rather than by the passage of laws by Congress or the actions of any

Federal agencies. Undoubtedly the Federal DTrade Commission has some Juris-
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diction over the finances, but it must be incidental I assume to interstate
COommerce .

Press: He says im his article that there is a case stated before
the Supreme Court to test whether the Pederal Trade Commission has that power
over finances.

President: Well that rather confirms what I say, that it is a
question that would need coneiderable study and investigation in order to
determine it,but I should think it would be plain that whatever powers, as
1 stated the Federal Trade Commission has, would be incidental in some way
or other to interstate commerce. I think it has been decided that the
securities that are issued by a corroration are not interstate commerce.

1 suppose it is possible that they may be made such when they are sold from
one state to another. There again you come to the product and not to the
action itself. The more I think of it, the more I come to the cmnclusion -
I have been giving a little thought along that line until I began to discuss
it here - that any real remedy to secure publicity or give the shareholder
the right to know what is being done with his money, how the business of his
concern is being conducted, would have to come almost entirely from state
action rather then from nationzl action. Professor Ripley is a man of large
experience and recognized ability, and he is an expert on matters of this
kind, and any suggestions thzat he might make would be entitled to very

careful consideration before they could be dismissed, and any theory that he
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might propound as to the powers of the National Government would likewise be
entitled to very careful consideration before it could be dismissed as un-
founded.

Press: The Professor =zlso seems to indieate that ons of the dif-
ficulties now is that there are such a large number of forms of reportss
Would that be remedied in any way if they had similar statements?

President: Well, those forms are all forms that are required by
the state laws. I came in contact with that in my law practice and my ex-
perience in Massachusetts. The Commissioner of Corporations there makes
up the legal forms on which corporations that are incorporated under the
laws of Massachusetts and those which are incorporated under the laws of
other states that come into Massachusetts to do business have to make reports.

Press: Did you have a hand in the passage of the Massachusetts
Blue Sky law?

President: ¥ I don't recall that I did. I am not sure about that
one way or the other. I know that there were some bills of that kind while
I was in the General Court and I think there were some brought up while I was
Governor. We had some regulations and restrictions there, but we didn't
have that need so much in Massachusetts, because in order to come in there
and do business corporations had for a long time been required to file
certificates with the Commlssioner of Corporations and make a complete dis=
closure, and those were made public, so Massachusetts wasn't a very fertile

field undsr the law for the sale of securities that didn't have & firm founda-
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tion to warrant the assumption that they were proper investments.

Press: He poihts out an example in his article that corporstions
ought to be required to file a balance sheet as well as an income sheet,
and he gaid the Massachusetts law requires them to show the balance and
and he thinks the reports ought to be more adequate, to show depreciation
and so on.

Fresident: That rather carries out what I have been saying,
that where the state law is adequate and proper you get the result that
Professor Ripley wishes to have and where theyxarsmttxgrepsr they aren't
adequate and proper I have considerable doubt as to whether the National
Government can interpese to make it so. Whatever power it has would be
under the Interstate Commerce laws to the Constitution. That is a broad
power, but that relates generally to a comrodity after it has been pro=-
duced. I think the Court has decided that the gining of coal in and of
itself was not interstate commerce, but after the coal is brought up on
top of the grouna dnd started to be shipped away then it becores inter=-
state commerce and the Federal Govermment has jurisdietion over it. But
those are law questions and it is a well recognized principle of legal
practice that advice is not to be given without first reading the docu-
ment that the advice 1s to be given sbout and secondly, mamsmt without
the consulting authority carefully investigating what the statutes may be,

80 what I have sald would have to be taken with that qualification.
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Paul Smith's. NCYI'
Tuesday, August 31, 192§

Heport of the News-aper Uonference.

Mr. Brush didn't happen to mention to me anything about foreign regis-
try of American ships, that 1s American ships thot might be sold and put under
forelgn registry. 1 think the policy of our Government is not to permit that.

It may be more of a matter of sentiment than it is of practieal value, but so far
a8 I know there is no contemplation of maxing any change in the peliecy and so far
as [ am at present asdvised I shouldn't be in favor of making a change. That is a
mtter that I haven't any definite informatiom about. I am only giving an offhand
opinions It might be modified after making a study of it. I thinx it is very
desirable to keep all the shirs we can flying the American flag and I would say
that the inconvenience and the cost that might arise from that necessity America
sould well afford to pay.

I didn't see Mr. Brush's article or interview or whatever it may have
been relative to foreign debts. It is sometimes easier for a person that is in
rivate 1ife and no longer charged with the responsibilities of the administration
0f the administration of public affairs to make a larger expenditure of the tax-
yeyers' money than it is for those who have to be responsible for the collection
of the money or the payment of it out of the pockets of the taxpayer. 1 have a
good deal of respect for Mre. Baker's Jjudgment and 2 high regard for his partiot=
lsm, but the matter of settlement of cancellation of our debts has been-discussed
4 great many times. Our Government has tzken an attitude on that which I do not

think will be changed. All of the great powers, with one exception, have made a
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& final adjustment and I think it is apparent that there is every expectation
that France will adju:t its debt settlement in accordance with the negotiations
that have been made by its duly accredited Ambassador. So, as far as I am in-
formed, I know of n0 reason for making any change in our volicy. It has been
pointed out time and time again that this money has to be paid by our taxpayers
waless it is paid by the taxpayers of the country or the countries which bor-
rowed the money. Mr. Baker I know is a perfectly sincere man and I don't want
100 much made of my suggestéon that it is easier to make up your mind when you
are not charged with public rasnonsihillty then it is when you are responsible
for making the dscision that settles the question.

I don"t know about the attitude of Senators Gooding and Trammell about
the World Court. I think perhaps we had better wait until after election to
se¢ whot the final attitude of those in public office may be. There again I am
not expecting any change. I should regard that as a guestion that the Senate
has settled and can't see any likelihood that it would reverse itself.

I haveonly seen press reports referring to the action of the Philip=-
pine legislature on a proposed plebecite on the guestion of independence. I am
aivised that the legislature has passed a bill of that kind which General Wopd
vetoed and that the legislature has passed it over his veto and that it will
therefore eome to me., All that I would want to say about it would be that
I shall take it up when it comes and give it careful consideration, and I can't

indicate now what action I shsll take on it.
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Press: Do you have an unlimited time to take up the matter?

I think it is six months. Now when that time begins to run, 1 am not
certain. Whether it is six months after the final action of the legislature or
six months after it reaches me or whﬁt. I do not know.

lr. Hays is visiting me. He came up especially to talk about the plan
that has already been broached of having the Government undertake the preservation
of moving picture fils that represent historical events. We are about to erect
an archives building and we are discussing the question of providing storage in
that building for films of that nature. Of course it would oecur to you right
off that it would provide for such films as those that wers takén at the signing
of the peace treaty, the making of the armistice, the return of General Pershing,
the inauguration of Presidents, and generally the commemorstion of historieal
gvents. As Iir. Hays expressed it to me, what 2 wonderful thing it would be if
ve had a moving picture now of President Lincoln delivering his Gettysburg

moving

sddress. These films go back to the time of Roosevelt. I have seen mmw pictures
of his ifinauguration and of course they come up all through the succeeding time.
ir, Hayshas the details of the suggestions that he wants to make and I have asked
him if he couldn't grant the members of the press associztion here an interview
¢ that they might get from him a little more of a detziled statement on it than
I could give.

Prees; OSever:zl years ago when Mr. Hays first brought that question up it was

suggested that they be stored temporarily in the White House. Was anything done?
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Presidents Ho. We only have a few films there and I think that all
we have are some that refer to myself and my family.

There will be going out to the press under Paul Smith's headlines quite
naturally 2 good deal of political gossip of one kind or another. Of course I am
willing to assume responsibility for such sugeestions as emanate from me at my
conferences with the press on Tuesdays and Fridays. The other gossip that may go
out from here I don't care to assume responsibility for and you members of the
conference will have to fight that cut amongst yourselves. You will probably
find out by careful interrogation of sach other what the foundation for the
gtories may be and whether you desire to carry on the story, enlsrge on it, or
whether it appears that the foundation 1s so slight that the story is so unimport-
ant thet it doesn't need further comment.

Press’ Do you intend to go to Turper Lake tomorrow?

President: Mr. Clark, am I going tomorrow?

Mr. Clark: UNo definite date has been set. 1 thought you might go some
time this week, but no date has been sat. ‘

President: 1 have spoken to Mr. Clark about arranging for me to g0
over there some day, and the American Legion Convalescent Camp and the Veterans
fureau Hospital. I think ®e can take them all in on one journey, some day this
weeks I suprose the newspaper men would like to go along. Have you any sug-
gestion about a date that would be convenient for you?

Press: Any date that you might mention, &s long &s we xads might know
8 day ahead,
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Paul Smith's, N.Y.,
Friday, September 3, 1926.

Heport of the Newspaper Conferences

1 don't imow when Ambassador Sheffield is coming up here. 4s I
indicated the other day, he was going to Atlantic City as I understood with
irs. Sheffield and their som, returning some time next week. But I imagine
he may be up here the latter part of next week. Not earlier than that. No
time has been set. Of course I expect to return to Washington as early as the
18th and it is possible that he may wait until I go down there. As I indicated,
also, the other day, he has had s difficult position in Mexico which he has
discharged with great ability naturally in representiig American insterests.

By that I mean the interests the Government properly protects in Mexico, the
rights of American citizens. He has been obliged to run counter to the desires
of some people and quite naturally they resent the result of that action. You
see that in the usual erop of rumors that emanate from somewhere and nowhere
that Mr. Sheffield is not going to return, that powerful interests are going
to prevent his contimuing in office, or something of that kind. There is no
foundation for thzt whitever. The only reports I have ever had in relation to
Ambassador Sheffield are those that praised his conduct. 1 have never had

any criticism. OSo that if you see any reports of that kind, why I think you
¢an seét them down as the natural result of a man representing this Government
Who has had to insist that the rights of our citizens be respected when there
were some peoplie that thought it would be to their advantage not to respect

those rights.
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I have been very much distressed at the illness of Major Brooks, who
{s the Steward, isn't he lir. Clark?
¥riClerks Yes.

Fress: What is his first name?®

President: Arthur. He has been in the public service for a great many
years. He was in the War Dept. and went to the White House with Mr. Taft when
he went out of the War Dept. He was a Major in Command of a bzttalion in Wash-
ington for some years and still has that title by risht of service, not by
courtesy. He is one of the finest men in Washington. I had another man who
I estimated just as highly when I was Governor of Massachusetts, Edward Horrigan,
& member of the State Folice who was statiomed in the Governor's office and
elvays went out with me the same =s the secret service do here. I am very glad
to be able to report that lMajor Brooks while still in desperate condition has
responded to treatment. Dr. kielhorn says there is faint hope of his recovery.

Press: Is he in Washington now?

President: Yes. He came up here with me. I thought it might bs good
for him up here, but he needed some one to be with him nights. Mrs. Brooks
didn"t come up with him, so after staying a few weeks he went back. He hsas
charge of the property of the White House. He is under bond to look after that
in addition to his keeping the President in presentable appesrance. But it is
because of the fine character of the msn that I cherish him so highly. I was

very much distressed when I learned that he had become unconscious and probably
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wuldn't regain consciousness. I am very glad to get a telegram today which says
he is scmewhat improved.

I don't know that there is anything I can say that hasn't already been
paid about the World Courte I feel quite certain that when the other nations come
to examine the reservations they will see that the purport of them is merely to
pat this country on a parity with other countries that are members of the League
and have a seat in the Council. I understand that they have already agreed to
four reservations and the one that is under consideration is the 5th. As I under-
stind the rights of members cf the League who may be members of the Council, in
order to have an advisory opinion it has to be by the unanimous action of the
Souncil. That means that one nation in the Council can object to having an ad=-
visory opinion and the advisory opinion is then not called for. So I understand
the the Sth reservation is merely for the purpose of putting the United States
in the same position as other countries, which I think whem it is understoocd and
studied by the other countries in interest will be regarded as entirely fair.

If other countries have the right individually to prevent the asking of an
&dvdspry opinion, why I see no reason why the United States shouldn't have the
same right which it would have under the 5th reservation. The speedy action
that has been taken on the first four reservations I should think wounld indiecate
that there would be little, if any, difficulty in the 5th reservation.

Here is a question that really answers itself. After stating that

Secretary Kellogg desirescountries to mske scome agreement to prevent competition
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in armaments Secretary Wilbur- has said that when cur avistion program is carried
(ut the United States will have first place in aviation. There is no conflict in
plicy between those statements, for the reason that we haven't been able to get
any treaty relative to aireraft armaments and it is true that our country favors
ad-it~-ts-true-thes-our-counsry the elimination of competition in armaments,
I think I would go so far as to say in all classes and cases. There isn't any
sgreement though, I think, so far as this country is concerned, about aircraft.
Tat leaves us entirely free. What Secretary Wilbur is alleged to have said here
is that when our present program is carried out the United States will be in the
top place in naval aviation. I think the only limitation we have on that is the
linitation of aircraft carriers. We have some limitation as to their size and
I think as to their number, but I am not so certain about that.

Press: Total tonnage, Mr. President.

President: Yes. 5o that under present conditions there is no conflict
In those two statementa-zg%;at 1 should like to have the position of this country
to be would be for doing away with competition in all kinds of armaments. We haven't
teen able to secure that entirely. Now, I would go a little beyond that. I am
1ot in favor of entering into any competitive race with any country in any depart-
wnt of military equipment and defense, whether there is any treaty in relation to
[t or nots That leaves us in a position of course of going ahead znd doing what
¥e think may be fairly necessary for ocur national defense without any particular
regard to what sore other country is doing. We are not undertaking to compete

vith other countries in the building of submarines or of cruisers or of destroyers,
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nor are we undertazing to competa with any other country in aviation. 1 see
this question refers to naval aviations But what I think that the report of
the Aircmaft Board pretty clearly demonstrated, and what I think is substantially
true, is that our aviation is &s tar advanced and as well equipped as that of any
other country. I think thét has been the condition right slong and is undcubtedly
the condition now. That is not because we are trying to compete with any other
country or build more aircraft than they do or anything of that kind. It is be-
cause in the usual and natural course of national defense we have developed our
air program fairly well and are in many respects somewhat better than any other
sountry. Some other countries may have more plancs than we have. No country

has any better planes than we have. j

i

I have had here a2t Paul o“mith's in the last three or four weeks quite
& number of representatives of different industries and commercial activities.of
the country. If you will review wh:t they have said in your owh minds, which
you can do Just as well as for me to undertake to restate it, I think you will
sce that 1t demonstrates pretty well thzt the country is in a prosperous con=
dition. I have had two or three representatives of the automobile industry,
¥r. Liggett of the United Drug, and kr. Rosenwald of Sears Roebuck & Co., and
lirs Young of the General Electric Co. and its allied industries. All of them
testify that businees &s they find it over the country is in an exceedingly good
tondition. One or two men éngaged in railroading have called; Mr. Bmush who

s I think now more engaged in railroad matters than any other particular line.
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gvery one knows that the rallroads are exceedingly prospercus at this time. I
noticed that Howard Elliott is in this part of the country and has dropred in to
eall on me. I don't think he has any business, but came in to pay his respects
to the offices D50 that I judee from 2ll this testimony that has come to me that
the country is in a prosperous conditlion, and perhaps that would be worthy of a
new story on the part of any of you gentlemen that have a disposition to write
something of that <ind out. It might be a constructive piece of worke I have
had interviews with quite a cross section of the different interests. If you

sssemble those and recazll them, I think they would make an interesting news story.
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Paul Smith's, NeY.,
September 7, 1926,

Report of the Newspaper Conference.

I don't kmow that I can say that there is any special question that 1
expect to take wp with Mr. Drummond of Kansas City when he visits me tomorrows
He is the head of the Farm Congress, isn't that his designation Mr. Clark?

Mr. Clark: Yes, sir.

President; And in that capacity comes into quite intimate touch with
ggriculture and its problems. He is a well informed man and a student. My ususl
plan will be to talk with him about matters that relate to agriculture and
kindred subjects.

I haven't had a chance to tzlk with Ambassador Sheffield this morning.
Hy was Jjust coming into the Camp as I started tc come in here. I think Mrs.
theffield and their son are with him, They will of course be here for two or
three dayse MLy own offhand thought is that it will probably be more profit-
abtle for both you and him if he has a conference with you, if he has anything
that he wants to give out, than it would be for me to undertake to relate our
Conference .

Press: Did you have in mind any time for us to see him - this after-
noon or tomorrow?

fresident: Well, you have my conference today. You don't want to
get everything in the paper in one day. There is always going to be another

publication the next day. I presume you went to see him today, but I should
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think tomorrow would be all right.

I don't know of any comment that I can make on the preliminary report,
énd that is what I understand it is, a preliminary report of the 0il Conservation
Boards It speaks for itself. The object of it is to be onm our guard and keep
the country supplied with the necessary oil products, that is oil, kerosene and
fasoline, and it is what its name implies - a Conservation Board. In its general
jurpose it was to meke & survey of the needs of the country with speeial ref-
erence to what might be needed in national defense for the Army and Navy, and
‘naddition to that what might be needed for the commerce of the EEREEXNERX country.
l don't understand that its purpose is to try and shut off from use any of the
resources of the country that are needed at the present time, but on the other
hand one of its purposes naturally is to devise methods for the prevention of
vaste and to prevent improper use of our natural resources. It will not attenpt
to get all the oil that we may have in the country on the ground in one year
and throw it on the market when there wouldn't be any market and there wouldn't
be any use for it and consequently the 0il would be wasted.

Not much f# change is being made in the persomnel of the Government.

In the Fost Office, where the service is necessarily growing all the time, I sup-
pose we have to employ more and more people. I think outside of that the last
reports 1 had from General Lord showed that since June, 1923, there had bsen a

reduction in personnel of 15,000 or 20,000 pecple. There isn't much that can be

fone in the matter of reducing the personnel, but I have to stress that question

tome all the time, otherwise there is a tendency to load up the service with
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mnecessary perscnnels I was recently talking with a business man that 1 came
in contact with when I was Governor, who went intc the management of a certain
wncern, and found at their headquarters between 250 and 260 people, as I reczall
it, which with their final methods of operation they were able to reduce to between
) and 50. You can't do anything of that xind in the persomnel of the Government.
There are very few reductions that can be made. There may be some Departments
that can make slight reductions, but I am not looking for much of anything in the
reduction of persomnel. I am hoping to hold it sbout where it is. Perhaps we
tan make a little reduction here and there. I don't see much prospect of that.

I have some doubts as to whether the Congress will be able to take up at
the next session a reorganizr-tion of the Departments. It is very difficult to get
ay action by Congress on a subject which has been pending for some time and while
it has been pending the LExecutive Department has effected a considerable reorgan-
fzation which has been done by Executive Order transferring different activities
ad bureaus frcm one Department to another. wSomething could be done by Congresse.

’ 1 am sorry to have to announce that Liajor Brooks died between two and
tiree this morning. I indicated at the conference the other day the very high
tpiniom I have of his character. It will be a great loss to the White House. To
thow you his faithfulness and thoughtfulness - Thursday when he knew he was ex-
teedingly i1l and was only conscious part of the time he sent dowvn to the White
fuse and had some one come up so he might furnish them with the combination to the

ihite House vault where the White House plate and silver is kept.

Mr, Charlton is visiting mes Ur. Clark 8a8id perhaps you would like to
NINR’M
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cpe him. He will be glad to come down and give you any assistance that he can.

[ don't think of anything else that I can helpfully comment on this morning.

0108




Paul Smith's, Ne¥.,
September 8, 1926.

Report of Newspaper Conference.

I sugsested to the conference vesterday that probably Ambassador
fheffield would talk with the members of the Newspaper Conference while he was
here, but he says he has refused ever since he has come out of Mexico to give
out &ny interview and he desires to continue that policy. I have talked with
him in & general way about the situation. He will return to lexico. He has
my entire confidence of course and the entire confidence of the State Uepart-
ment. He has had our complete support znd will continue to have our complete
support in earrying out the policies that he has been carrying out and is now
recommending. I do not anticipate any change. There haven't been any new
developments that the press hasn't already had in relation to the land laws
of Mexico or in relation to the domestic religious difficulty that they are in.
The poliey of this country of course is to protect the rights of American
¢itizens in the enjoyment of the personal privileges that they are entitled to
under international law, usage, custom and our treaties, and their rights in
the ownership and use of their property.

There was one other matter that I was £0ng to speak about vesterday.
[ find that Commissioner Glassie of the Tariff Board's time expires and I had
thought that under the law he might hold over. I find that is not the case.
The Senate has a Committee investigating the Tarif’ Bosrd and allied questions

and there has been a suggestion that the membership of the Board might be
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reduced - instead of having six it might be reduced to four. I therefore think
I shall give lr. Glassie a temporary apvointment, because it would be rather
unfair to any one that I might want to appoint to ask him to leave & permanent
position and take a position on the Tariff Board that it might be necessary to
vacate before the end of the next Congressional session. So that to tide this
metter over, I don't see anything thet I can do except to givé the temporary
appointment to Mr. Glassie. The law provides that there shall be six members,
not more than three of which I believe the wording of the Statute is shall be
of any one party. There were two vacancies that occurred during the last ses-
sion of the Senate and I appointed Mr. Cherman Lowell, a former Master of the
Jetional Grange. He was the Master of the National Grange Jjust before Mr.
Tebor came in, who is now the liaster. Lowell is a resident of the State of
New Yorks And I appointed, who is that Utah man, Mr, Clark?

Mr. Clark: Broussard.

President: Broussard, yes. Those are both Republicans, I think.
i am not certain gbout Bromssard. Yaes, they are both THepublicans. Thay were
not confirmed by the Senmate. The appointment was not acted one It was neither
confirmed nor rejected. So that left the Commission, on account of the Senate's
not acting, with three Democrats and one Republican. OSo that I had to make a
regess appolatment of Mr. Broussard and Mr. Lowell, and they were willing to
take that appointment notwithstanding the fact that they will not draw any
salary unless they are confirmed. I have thought best, as I say, to put Mr.

Glassie in temporarily.

-
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Press; Would that also apply to lir. Glassie, unless he is confirmed?

President: No, because this vacancy occurred during a recess of the
Senate 2nd he will continue to draw his salary and then when I can get to Wash-
ington &nd talk with the Senators and see what is likely to be dome I will see
wat permanent decision is to be made. Perhaps it is fair to say that several
bemogratic Senmators have indorsed Mr. Glassie in very strong terms and I think
ome Democratic Senmator has objected to hims  But on account of the situation,
[ do mot think it would be fair to put in a new man who might find his place made
vecant, leaving & permanent position to take an uncertainty. If I were in Wash-
ington and the Senate was in session where I could see them, I could make a perma-
uent decisions I can't very well decide it until I ean get hold of the Senators
ind see just what permanent decision should be mades

Mr., Drummond, the Fresident of the Farm Congress is up at the Camp.
1 left too early this morning to coanfer with hime

lir, Sargent, the Attorney General, arrived yesterday from Ludlow. Thers
im't anything of special importance about which I am going to confer with Mr.
Sargent, severzl small departmentsl matters. I suppose he will be here a day or
e, I asked him if there was anything he would care to 8s8y to the press snd he
$2id he hadn't anything he knew of that would be of any importance.

Press: Do you expect Iir. Drummond will see us?

Presidents Well, I think perhaps he will. I suppose he will be here
today and tomorrow. I imagine he will have a chance to talk with you tomorréw,

If you want to see him, or perhaps this afternoon.
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Press: When is Mr. Sheffield leaving?

Presidént: I don't know just when he is going. He will perhaps stay
aday or two. He has a camp of his:. ovn on Saranac Lake where he is going the
latter psrt of the week.

Fresss Do you know when he will go back to Lexico?

President: He wants to stay up a matter of a couple of months or so.
I amdelighted to see him in such fine physical condition. You will recall that
last year when he was here he had to undergo a severe operation, but he seems
to have entirely recovered from that 2nd is in better health than for some time
prior to that.

Press: Have you already or are you going to today or the next day re-
gppoint Mr. Glessie?

President: I have reappointed him today.

Fress: Would you care to say whether or not our lives and property
heve been generally respected or have suffered in Mexico?

President: Well, you can't generalize about that. There isn't any
information about that that hasn't already been made public. Mexico has been
in a condition of uncertainty and there have been gquite a number of years of
burglary and revolution, but for the past three or four years that has been get-
ting less and less, so that I don't think there is much comvlaint now zbout a
condition of disorder thatlhas characterized Mexico in some years past. The

present Government keeps a very fair condition of order. Of course we are not
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@le in this country to prevent considerable lawlessness. We have constant out-
brea<s of burglary, highway robbery, and things of that kind. I don't suppose any
me would say it is because the Government is lacking in authority. We make every
sffort to apprehend anything of thet kind and punish ite. But I think generally
sjpeaking over practically the whole of Mexico there is a very good condition of
ordsTe Our citizens down there have been murderesd in the past since 1913, a good
many -f thems But there is practically no complaint about that nmow. The com=-
plaint is rather about prospective, rather than present,interference, with the
rights of our citizens. We-stili-have-speme-unseived There has been & good deal
of recession on the part of the Mexican Government in the claims that it has
mde of the privilege of interfering with the rights of our citizens. We still
have some unsolved questions touching the rishts of our citizens to hold prop-
erty and conduct business there, but the general statement that I would make in
relation to that is that the Mexican Covernment has receded very materially
fn the claims that it had yut out as to its ri%ht to interfere with the business
of our citizens in Mexico. On the domestic difficulty that they are having
there, over the religious question, which is a religious question touching all
demoninations alike as I understand it, though it is referredto more particularly
4 a Catholic question, because I suprose 957 of the Mexican people are Catholie,
95% of those that have any church affiliation are affiliated with the Catholic
Church, there is no difference whatever and we deal with that as we would deal

vith any other question that might affect the rights or property of our citizense.
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men those are affected beyond the practice of the overnment relating to religion
¢r the carrying on of business or anything else, we try to protect the rights of

gur peoples
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Paul Smith's, N.Y.,
September 10, 1526.
Report of the Newspaper Confercnce.

I am not giving special consideration to any form of farm relief
lezislation. I mean by that, any particular bill. I think it is aquite un-
usual when a day passes that some rroposal of one kind or ancther for farm
relief legislation doesn't come into the office and it is perfectly fair to
say that I am giving consideration to all proposals that are mede. Mr.
Drummond had some suggestions the other day, some of which he reduced to
writing. 3But I haven't any plan whatever for any varticular form of legis-
lations It is true that I am giving the matter study and consideration, but
1 haven't reached a place of drafting a bill or giving any particular con-
sideration to any particular kind of a draft of a bill.

I haven't any information about the Arms Conference.that hasn't
elready been made publice I presume we may have some information in Wash-
ington, but it is known that I shall be dewn there very soon so that quite
likely it would not be sent up here.

Nor have I any information as to the probasble action of the nations
that are conferring on the Senate vote of adherence to the Permanent Court
of Justice. I mean by that the International Court, which is ordinarily
designated as the World Court.

I have not conferred with the Attorney General relative to trust
lawse

I don't know of any commsent that I can make on the recent state
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primary elections.

I am not certain yet just what time I shall go to Washington.

As you kxnow, the railroads prefer not to have it printed. Here is a question
that is said to be not for the purpose of puablication, but tc assist the news-
papermen in their personal movements. I shall go some time after Priday after-
noony I expect some time between then and Saturdsy evening of next week, 80
that if any one will be down at the station as early as Friday afternoon with
his valise he will be certain to catch me.

Press: Does that mean that there will be a press conference Friday
afternoon?

Presddent: Well, I should presume so. I shouldn't expect to leave
here before 4:00 o'clock Friday afterncon. I don't expect to now. I am just
giving you the probabilities. I might leave here before that, but I hardly
think so.

I haven't very much information about the situation as regards the
locerno Pact and the admission of Germany to the League. I am informed on what
sesms :;lbe reliable inform:tion that Germany has been admitted to the League
and that/:: & provision of the Locarno Pact that that treaty has to be ratified
and the ratifications devosited at Geneva and Germany admitted to the League
before the Locarno Pact goes into operatione Those two things. All the
seven countries must ratify and deposit at Geneva and Germany must be admitted

to the League before the Locarno Pact goes into operation. I am advised,

88 every one knows, that Germany has been admitted snd that the seven countries
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involved have ratified, but I don't think they have yet deposited their rat-
ification. That is, they eitner have ratified or have secured the necessary
authority for the executive department of their governments to ratify. That
probably indicates that depositing of the ratifications has been delayed until
Germany wes made & member of the League.
The Attorney General is leaving this afternoon. Going bzck to Ver-

mont .
I am receiving this afternoon three gentlemen from Vermont that came
Vermont
over to talk with me about the 150th/anniversary celebration.

Press: Vhere will it be, Mr. President?

President: It is a celebration of the battle of Bennington, as
I understand it, to take place at Bennington, partly in the State of Vermont
and partly in the State of New York, though the battle there always went by
the name of Bennington. As a matter of fact the main battleground was just
over the line in New York.

Press: VWhat day will it be?

President: Well, it is on the exact anniversary. It is my recol-
lection that it is the 17th of August. FPerhaps someone better versed in
historical dates than I am can verify that , but it is the 16th or 17th, I am
quite sure.

Press: The celebration, as I understand it, is on the 16th of
August, 1927.

President: I think the battle was on the 16th. I am not certain.
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One of the committee is lr. John Spargo. He is & prominent writer and social
WOrKer.

Press: Do you think you will be able to go?

Well, I don't know. It isn't until 1927. Of course I can’t-tell
50 far in advance.

Pres8; What are the names of the other two men with Mr, Spargo?

President: I don't know. (lr. Clark went to get them).

Press: Does the Eederal Government take any part in this celebration?

President: I don't think so. VWhen people come in to see me I Know
they wither want an appropriation or z speech, or both?

Press: What do they want?

President: They have only indicated that they want a speech.

Press: Has there been any proposal for &n appropriastion to help the
celebration?

President: Not yet.

Mr. Clark announced the names of the gentlemen with Mr, Spargo as

lir. Colgate, Mr. Bates and Dr, Clevelend.
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Paul Smith's, N.Y.,
September 14, 1926.
Report of the Newspaper Conference.

It hadn't occurred to me that there was any political significance in
the time that I might choose to trsvel between here and Washington. It might
help the members of the press in interpreting the significance of the actions
of the President if they would remember that he does pretty much as everybody
else does and very largely because he wants to do it that way. ©Scmetimes I have
to defer to superior authority. I wanted to g0 from here to Flymouth by auto-
mobile. liembers of the press wanted to go by train, so we went by train. 1 may
go back to Washington partly in the deytime. I am told it is a very delightful
trip down the west bank of the Hudson River by daylight. It is & trip I have
never happened to take. I thought I would like to taxe it. Of course the
country along the New York Central I have seen and the country between New York
and Washington. We do not go into Hlew York. Ve go into Jersey City, I think.
Only a part of the country between here and Utica is fmmiliar to me.

I haven't any information about the report of Sherwood Eddy relative
to Russiae _ I should doubt very much if he is able to contribute greztly to
the information that the State Department now has and has had for some time.

I don't know about the details of the business men's conference of
twedve central states that is going to meet at St. Paul in October to discuss
the farm situation. I knew in a generzl way that some conference of that nature

¥as under way. I should think it might be a very helpful thing. There ought
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to be a better understanding between the business men of the country and the
farm interests. 1 should think a conference of that kind would be guite helpful .
There isn't much that I can say about the proposal to reduce taxes $560, 000,000

in the coming session of Congress. The figures that have been presented to me

from time to time by the Treasury and the Budget Buresu do not indicate that any-
thing of that xind will be possible without it is expected that thei»e be an entire
re-arrangement of the amount of money that is now used for the payment of the
national debt. Our interest charge is now just over $800,000,000. I can't tell
exactly what our sinking fund 1s. Of course I suppose it is expected that the
interest would be paid, so thut the only opportunity for any change in that item
would be a change in the provisions of the sinking fund. It would be necessary

t0 know what sinking fund was provided for when the original bonds were issued
wnder the law, in order that the Government might keep faith with its oreditorss
20 borrow money on the assurance that a certain sinking fund would be provided

for its retirement and then fail to provide the sinking fund would be a gross
violation of faith, and I should think would be very injurious to the credit of
the countrye I don't suppose any one would seriously propose anything of that

kind, 4s I say, I doa't kmow just what the requirement may have been or just

vhat the prospectus may have stated when the money was borrowed. It is only in

theory that we have a surplus. There is a slight margin between what is needed

for current expenses and the current inccme. There isn't any margin at all,

in fact. There is a deficit between what is received each year and what the

?ggaggbr,z églfblgged to meet, when you come to tske into consideration the matur-
ations., "
gations. I think last J_}Jn’:a-oécg the first time the Tressury was




Da
gble to meet out of current income the maturing debt obligations. It wasn't able

to meet the maturing cbligations which come the 1l5th-of Septembers. That is
tomorrow. And so it had to borrow I think it was $350,000,000 - either $350,000,000
or $250,000,000. So that the requirements of the Government at the present time

to meet all its maturing obligations are larger than our current income. Vhen you
come to reduce it to its lowest terms, the guestion of any large tax reduction at
this time, it means that we should borrow more money to meet our maturing obliga=-
tions. What I have been working for to quite an extent in the matter of taxes

is not only to reduce taxes, which has been done, but to secure tax reform under
which I expected that we should have a larger income by reason of an increase in
business at 2 reduced rate. It isn't possible yet to tell just how well that has
worked out, or whether the expectations have been verified either more or lese.than
the hope at the time the tax bill was possed. I suprose anybody can reduce taxes

if there is an executive that will keep expenses down. I don't need to state that

[ am in favor of reducing taxes as fast as we consistently can with a fair margin
with which to take care of any depression in business that might cause a con-
siderable shrinkage of our revenues. The revenues of the country are dependent to

a very large extent on the volume of business that is done. That is very ap-
plicable to the postoffice. There is a deficit in the Post Office now and any
shrinkage in business that makes less sale of stamps for the earrying of the
tifferent classes of postal matter of course would make a reduction in the income.

4 good deal of our revenue is derived from the income and the dividends of core

rorations. That of course is dependent on the state of business in the country,

010394



4.

gnd if we hew too cldse to the margin we will find ourselves in this condition -
that we are reducing taxes when business is good and finding ocurselves in the
position of being obliged to increase taxes when business is bad. If we had a
season of bad business, I can't think of anything that would be more discouraging
to its inerease and prosverity again than for the Government to have to go and
rass a law taxing business more.when the business condition is bad.

Now I haven't been able to discuss this in a way that is perhaps very
:lear. Perhaps I might summarize it. That the condition of the Treasury wouldn't
warrant a reduction of $560,000,000, unless it is to be somehow applied to the
reduction now of the interest and retirement of the public debt. I am in favor
of reducing taxes as fast as we can. I am also in favor of paying off the debt
as fast as we ocan. Part of our increase in revenue has no doubt come from tax
reform, which apparently is offsetting to 2 considerable degree tax reductione
It will be necessary to wait and see how the present law works out before I should
be willing to come to any final czonclusion about what can be done in further
tax reduction. If weshould reduce taxes now when everyone recognizes that
the country is prosperous and business is good, which m:zkes & large income for
the Government we would rum into the danger of having to increase taxes in time
of depression. There is & little lack of harmony of advice from the country
abiut our financial condition. There are some people that want to cancel the
foreign debts and if that were done of course we couldn't have any tax reduction.

Some people want to have tax reduction, I suppose in addition to cancellatione
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I don't see how those two things could harmonize very well. So I suppose that
there is & difference of opinion. Some people want to cancel the debt and let the
American taxpayers maxe up the difference. Other people, I assume, want to reduce
taxes and not cancel the debt.

I think that some recommendations have been sent to me relative to an
sppointment to the Federal Trade Commissions I haven't taken up the matter yat
in details I shall not until I return to Washington.

I have of coursec had a very pleasant summer up here. It has been very
interesting and helpful. I think the chunge that one gets from coming ur to this
sltitude after being in Washington all winter is very helpful too. I do not ex-
peet t0 be in this region next summer. One of my purposes in coming here was
because I had never seen much of the Adirondscks. I thought for that reason it
wuld be interesting to me. Next summer, quite naturally, for the same reason,

[ shall prefer to go somevwhere else where I would get another change of scenery.
ky health was apparently good when I came up and I have been able to hold my

o up here. I sometimes tell people that I have ome distinction. I suprose

[ am the healthlest President that they ever had. I am sure that the outdoor
life has refreshed me, invdgorated me, and been very beneficial. I have about
the same amount of routine work to do wherever I am. I do it under a little
different surroundings and get = new reaction from it, all of which results in
giving me the benefit of az change.

I haven't any plans about my place in Plymouth. It stands there very

mich as it has. If there has been any revort of suc
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some one desiring to write an interesting articls, rather than the result of any
plans that I have in mind.

Now, there are some members of the conference that haven't been up to
the Camp since we have been here. I would like to have you all have an oppor-
tunity to come up if you wish and will be glsd to have you come this afterncon.
Some of you are accompanied by your wives and I would be pleased to have them
come. Some of you have automobiles and some do note If there are any of you
that would like transportation I would be glad to send cars down to take any
of you up. Those of course that would like such transportation can let Mr. vlark
imow and we will have the cars ready to meet you - why 1 sssume the best place
wuld be &t the hotel?

Press: 7Yes, sir.

President: Be at the hotel at about quarter or ten minutes to twoa
Tis invitation is just to the members of the press conference and their wivess
It does not ineclude their friends.

Mr. Grovess Mr. Fresident, I have been asked by my colleagues to ex-
press our very great appreciation for your courtesy and consideration during
this summer. The newspaper work of course has its difific .llt}iBB- and this has
been an important assigmment, important to us, important to our newspapers, and
important to the public. But your consideration has been constant and I think
that the little matter of the trip to Plyuouth is an example of the fact that
you had our comfort in mind. And especially do we appreclate the manner in

vhich you have ordered the activities of this office, the fact that you have
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held your conferences regularly twice = week snd that you have brought your guests,
your important guests, down here so that we might see them a2t this office instead
of chasing them all over the country. and I am sure that I express the feeling
of the correspondents when 1 say that we are very very glad that you had a pleas-
ant swmer and that your health hzs been maintained, and we do appreciate every-
thing that you have done for us.

Fresident: I am very much gratified to know that. I know the dif-
ficulties that the members of the press usually have on summer vacations. In
fact, it is a tradition of the FPresidentizl office, with the old heads in there
like Mr. Forster, that whenever the iresident goes away on a summer vacation
that it is always very difficult for the members of the press that g0 with him.
Usuelly there isn't mach for them to write about and they are sent there by their
paper and are supposed to furnish copy, and they have to resort to a good deal
of fabrication and fable. Of course there is always some of that that goes one
Idon't think it is partieularly important, though it is important that the
Fresidential office should be correctly represented to the country and the
attitude of the Fresidential office should be accurately interpreted. But that
isn't a personal matter that the President, I suprose, cares very much about.

But I regard it as rather necessary to the carrying on of ocur republican insti=-
tutions that the people should have & fairly acuurate report of what the
President is trying to do, and it is for that purpose of course that these in-

timate conferences are held. XNow, I don't regard , as you men know, that it is
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gt all necessary for the fresident to give out a verbatim statement of everything
that may be discussed here, but rather to leasve it to the different reporters,
bsgause they are reporters, and &4 great many times can do those things on the
wiole better than the President could do them and leave 1t to them tc make their
interpretatione That of course is where the art of reporting comes .{n. I have
found the interpretation of these press conferences givem tc the country on the
whole accurate, and I think helpful to the country and fairly satisfactory to me.
I think you have done rather better than I could have done, if I had undertaken
to sit down twide a week and dictated a statement to be given out. A4is I have
indicated once or twice before, if I did that I would become a rerorter and
Idon't know what woudd become of the occupation that your gentlemen now have.

ldon't want to compete with your business. I am supe that we all had a very

pleasant time up here and look forward to having another pleasant summer next

year.
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September 21, 1926.

Report of the Newspaper Conference.

I am glad to extend greetings to the sugmented force of the
conference. I hope those of you that were not with us had as pleasant a
time as I did.

There isn't much comment that I can make relative to the reserva-
tions that were made by the Senate to the proposal to adhere to the proto-
col which established the Permament Court of International Justice. It
seems to me the reservations are plain and clear and speak for themselves.
I have neither any authority or any disposition to vary them. They are
made for the purpose of protectine American interests. I don't see any
way that they can be changed.

I haven't any official information about what is reported to be
a Geneva proposal regarding the 5th Senate reservation. I don't think
thers is anything in thot reservation that says that the United States
is tc have the same rights as any member of the League. The statement
of the reservation is to the effect that the United States has the right
1o prevent an advisory opinion on any matter that affects the United States
or which is claimed to affect the United States. I don't see, as I have
said, any way that they can be modified.

No decision has been made yet about an appointment to the

Federal Trade Commissions I haven't made any decision about dedicating

the Liberty lMemorial at Kansas City this Pall.

a1 100

I have had several in-
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vitations to go out there. I think their later invitations wish me to go
out on Armistice Day. That hasn't yet becn decided.

Major Grant came in this morning because I sent for him to tali
with him about appointing some one to take the place of Major Brooks, to
perform certain duties under the supervision of Public Buildings and Groundse.

I haven't any information about the prcposed cites for the Depart-
ment of Commerce Building, other than what has already been appearing in
the press, nor have 1 any information about & vroposal to construct an apart-
ment house where Federasl employees micht get rents on the basis of $12.50
per month per rcom. OF course I am interested in securing for those who

are in the Federal employ reasonable rentals.
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Newspaper Conference, Friday afternoon, September 24, 1926.

THE FRESIDENT: The Attorney General for Onbario, Mr. W. F.
Nichol, and the United States District Attorney for Western New York,
Mr. Templeton I think, came in this morning, Mr. Templeton coming in
Yo present Mr. Nichol to me. I understood that they had been in con-
ference relative to some matters relating to smuggling and to the il-
legel sale of intoxicating liquor, and they were both pleased at the
cooperation each was glving the other for the purpose of bresking up

those illegal transactions.

Secretary Work, who is head of the Department of the Interior
and has charge pretity much of everything in Alaske, hss been away
since I have returned to Washington, and I haven't hed any opportun-
ity to confer with him, so that nothing has been done since my return
relative to the appointment of some Department of Justice officisals
in Alaska. It is exceedingly difficult to get any information that
one feels is entirely reliable. There are several factions up there -
as I think T explained to the conference on a previous oceasion - sbout
20,000 white people. One in eleven, I think, is on the Federal pay-
roll, the other ten are very anxious to get on it. Some of them are
willing to displace the persons that are now on the pay-roll for the
purpose of getting on themselves. And for thet purpose they present
various claims and charges ageinst those in Alaska who happen to be hold-
ing office. The persons holding office themselves deny those claims and

present meny counter-clsims end recriminations egainst their accusers.
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So, as I say, it is difficult to find out exactly what the state is there.
0f course, every one knows that Alaska is more or less & frontier =- I
haven't any doubt that it has splendid people — but it still is a fron-
tier, and standards there are not quite the same that they would bve in
Concord, Massaclmsetts. I should like to establish & stable, respect-
able government there &s Concord has come to be famed for. That's right,

isn*'t it, Mr. Joslin?
MR. JOSLIN: I think so.

THE FRESIDENT (eontimuing): Concord has thatreputation. But
it doesn't seem at the present time possible for me %o do that. I am do-
ing the best I can with the materisl on hand. I had thought - eand Senator
Commins edvised me - that probably it would be necessary to get some men
in the States who would be willing to go up there and hold some of the
offices. That's not so wery easy on sccount of the long distance away and
the comparatively small compensation, yet I think we can work towards a

better govermment up there all the time.

There isn't anything I can say in the way of comment that would be of
very mach value concerning the reports that have come from Geneva as %o
the action teken there relative to our sdherence mekadiwe to the Inter-
pational Court or the Permenent Court for Internstional Justice. The re-
ports that have come on their face do not lock very encouraging, but be-
fore we can pass any final judgment it will be necessary to see what offi-
cial action the nations which are members of the Court take in relation
to our proposal that we adhere to the Court on certain reservations an

conditions. When we get their replies we can meke a final decision about
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what to do.

The Cabinet this morning discussed for some time the question of com-
merical aviation, and what might be done to encourage that branch of our
industrial activities. The Covernment has on hand from ten to twelve
thousand Liberty motors that were made during the war, and perhaps some of
them just after the war, and the Department of War has under considera-
tion what it can best do with those motors in order to promote commercial
aviation. They are first class motors in every way. I have forgotien
the name now but the man who started to go to the Pole last year — the
one before Byrd -- I think the Seeretary of the Navy said that the Navy
insisted that he have his plane equipped with Liberty motors. It is not
the one Commander Byrd used - he used another motor. That was becmuse last
year the motor that was used this year had not been sufficiently tested
out to know its possibilities and limitations. The Liberty motor is &
first class motor, but it does not develop &s mech speed 28 some of those
that have been perfected since that wes made. Aside from that I under-
stand 1t is first class in every way. It has been suggested that those
motors might be sold to the trade in such a way as would give them an op-
portunity to equip planes at somewhat less expense than they have to pay
for all new motors. This commercial aviation, I think, requires three motors
to & plane, and for each motor in the plane it is necessary to have two
laid aside, 80 that there are nine motors to a plane, and at $5,000 for
each motor, it mekes a total of $45,000 a plane that it is necessary to in-

vest. These Liberty motors could be sold for something less than that
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because the Goverrment would only use them hereafter for experimental and
teaching purposes. We think thet in that way we might Dbe able to help
the industry. That would not be done, however, if it would interfere with
the mamifacture of motors, becamse one of the main objects of the Govern-
ment is to develop here plants for the manmufacture of air-planes. It is
understood that at present those plants are enjoying orders that are up to
or exceed their capacity. The details of this proposal will be worked out

later.

The Post Office Department reported that it had been sble to render
& good deal of assistance in Florida. It sent eight or ten inspectors
down there. The postal fecilities in Florids are now back in their origi-
nal shape so far es the recelpt and transmission of mails are concerned.
Some of the post offices were injured there very likely and they have not
been entirely repaired, but the receipt and transmission of meils is going

on now with its regular normal rate.

Secretary Kellogg reported thet an armistice had been signed between
the two contending factions in Nicarepgua, and that Admirel Latimer was doing
vhat he could there to compose their differences. I think our country

has offered its good offices.

QUESTION: lr. President, may we go back to aviation? Mr. Litech-
field of the Goodyear Company was in to see you sabout lighter-than-air
machines, and you haven't mentioned anything ebout it.

THE PRESIDENT: There isn't much to say. The aviation bill that was
passed last Spring provides for the building of two lighter-then-air craft.
Now what we ought to do about that has not been determined. He told me

LA
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that it was quite important that lighter-than-eir craft should be built
in very large units. I think the Los Angeles and the Shenandoah are
something like 2,000,000 cubic feet, and the new plan would be to build
one of 5,000,000 or 6,000,000 cubic feet. It would have & carrying
capacity of @out 140,000 tons - no itcannot be 140,000 tons - 149 tons
I think it was. That is under consideration amd no final decision has
been made. There was, as you will recall, an sppropriation for same
$300,000 to participate in the experimental building of lighter-than-air
craft to be composed of metal. That work I mssume is going on. I

haven't heard snything sbout it lately but I assume it is.

I haven't any information about the resolution adopted by the assembly
of the League of Nations to convoke & general disarmament conference be-
fore the next assembly. I want to see just what they concluded before
commenting on it in any detail. General conferences are very difficult.
The land dissrmement got under way in conference = and that includes
eighteen or twenty countries in Burope that have been working on the prob-
lem at Geneva - and the mumber of countries included meskes the arrival of
any egreement very difficult. Of course, it makes it all the more
difficult when it comes to naval limitation beceause some of those coun-
tries have no navy at all - some of them I think do not even fromt on
the oceen - and to have them teke part in discussions and conclusions as to
what ought to be done about naval disarmament mekes the situation difficult
to deal with. Now if this is to be & conference of all the members of
the League I hope it will be successful of course, and I will do anything

I can to make it successful. But, knowing the difference of attitude of
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the South American countries toward disarmament questions, and that which
exists in Furope amd in our own country, I should be afraid that any finsal

agreement which would be helpful would be very difficult to secure.

I haven't any more very definite information about the probable sur-
plus for this fiscal year. I was advised by General Lord this morning
that some of the estimates of income had not been &8 large, or some of
the receipts, had not been as large as had been expected and that some
hed been larger; some of the expenditures for the various items were not
a8 large as were expected and gome have been larger. S0 it is difficult
to say what the final outcome will be. But the whole situation seemed
t0 indicate that there will probably be something in excess of the
$185,000,000 surplus for the fiseal year that was estimated the first of
last June. Of course, that all depends on what additionsl appropriations
mey be made at the coming Congress. The coming Congrass begins in Decem-
ber and ends in March - all of which is in this fiscal year - and the
amount of surplus that will be on hand on the first day of next July of
course depends on what additional appropriations and supplemental appro-
priations may be made. I do not suppose that any one expects that it will
be possible for the Congress and the Executive working together to cut
down any of the appropriations that were made, though, of course, it is
possible, and we do that right along to save something when we make our

expenditures out of the appropriation that has been made.



Newspaper Conference, Tuesdsy noon, September 28, 1926.

THE PRESIDENT: As is quite likely to ocour when the Gov-
ernment is rumning along fairly well, there does not seem to be
very mach news. I just called Mr. Sanders in to ask if he
thought of anything that might be helpful to the conference and
that I could discuss. They were not able to think of anything,

nor do the questions this morning disclose much of anything.

There was nothing in the Cabinet that I know of that would
be of public interest -- we had a short session. The various
Departments that have reported to me since I have returned from
my sunmer camp give encoureging reports sbout the state of af-
fairs. I think we have been over those things in foreign re-
lations that might be of present interest. I bhave already spoken
et a previous conference sbout what is going on in relation to
aviation. That tekes in the three Departments of War, Nawy and
Commerce. The Post Office Department reports incremsed receipts
from the tusiness of that Department. What I suppose is some-
what umisuel a large publisher has sent to the Post Office De-
partment within a day or two & letter of commendation as to the
way their business has been handled. The Department of Labor hss
reported to me that there is very little unemployment if any, and
that there is general tranquility in the relationship between em=-

ployer and employee, extending all over the country. The Depart-
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ment of Commerce has reported that our foreign commerce is good,
and that the commerce in this country is going on in & very sub-

stantial way.

Here is & question about the purchase of land lying south of
Pennsylvania Averme between the Capitol and Fourteenth Street. I
do not know enough about that to have made a final conclusion. Ve
have made an appropriation of $50,000,000 for the purpose of erect-
ing new buildings in Vashington -~ amd I think the emphesis ought
to be put on that purpose in the expenditure of this money. We
would not be any better off than we are now if a considerable amount
of this money were used for the purchase of real estate. It would
not relieve mny congestion. It would not relieve the Covernment
from the payment of any rents. And it would not result in the
assembling of those scattered Departments of the different members
of the Cabinet into one homogeneocus whole. So that, as far as I
have thought the matter out, I think the emphasis in the expendi-
ture of this appropriation ought to be put on the erection of new

buildings rather than on the purchase of additional real estate.

There is no new development in relation to the Tariff Board,

the Federal Trade Board, or in our relations with Ruesia.
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Newspaper Conference, Friday afternoon, October 1, 1926.

THE PRESIDENT: I haven't any information sbout the proposed plan
4o merket German reilwey bonds in this country. That will be very
largely a question for private investors to determine. I did not un-
derstand that any one had suggested that the United States Government
should purchase any German railway bonds. If there is any suggestion
of that kind, I think I can ssy that it would not te done. If it is
a matter for private investment, private investors will determine largely
what they wish to do. It is costomary in cases of that kind, I think,
o inquire whether the United States Government has any objection. of
course, no intimation about what reply in that case could be mede until

the inquiry is mede and we could see then wvhat 1s involved.

Nor have I any information about the formation of & combination of
steel companies in FEurope. I agsume that that is for the purpose of
different orgenizations and different concerns and different companies
in Europe cooperating with each other, supplying each other with the raw
materials that mey be advantageously disposed of by exchange, and so on.
I do not judge that it constitutes any mensce to the steel producing con-

cerns of the United States.

I do not expect to attend the Army and Navy football game in Chieago.
I should like to go but I doubt very mmch if I can get away. I think I
have seen reports in the press containing the categorical statement that
the President would attend. I know the temptation to advertise coming
evenis by the assertion that the President is going to attend. I think

that ought to be limited to the statement that the President has been
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invited. It will serve for all advertising purposes just as well, and
it is not quite fair to the Presidential office to put out a statement
that the President is going somewhere unless it is certain that he is
going. Of course, newspapermen here in Washington can usually ascertain
that by calling up the White House. 48 I have said, I would like very
mach to go to that game Tut I do not believe I can get away; I do not

see how I can.

QUESTION: On that subject, will you do any Fell travelling?

THE FRESIDENT: I haven't anything in mind now.

THE PRESIDENT (econtimuing): I haven't gone into the subject of
the precise character of the reply that has been framed at Geneva to
the proposal of this country to adhere to the World Court, ani have made
no decision sbout it. Quite naturally, we shall wait until the formal
response comes from the various nations that are signatories to the
protocol of the Permanent Court. They may require some consideration
and study, and, quite naturally, I should confer with various Senators
ag to their opinion before meking any final determination. The pro-
posal is quite distinctly a Senatorial proposal, and I should want to
confer with men in the Senate to see what they think of the response be-~
fore I should determine what action our Covernment would probably wish
to take. Personally, I am sorry that the response was not more in the

nature of an acceptance of the American proposals.

I do not know of eny movement to have the United States withdraw
its application cther than from some of the Senators that proposed pass-
ing the resolution of adherence, but, quite naturally, the response of

the govermments as it is anticipated leaves the matter very mmeh in doubt
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in this country.

QUESTION: May I ask as to the conatitutional status of it? If it
is acted on by our Government does it have to go back to the Senate?

THE FRESIDENT: No.

QUESTION (contimuation): It would be unacted on in the Senate?

THE PRESIDENT: I am not certain just what the standing would be.
This was & little different propesal from the ordinary treaty in that it
first asked the consent of the Senate really to meke it a treaty. Ordi-
narily & treaty is negotiated and sent to the Senate for ratification.
Beceuse there was in existence already this treaty between the forty-
five or fifty nations that had made their agreement to set up the Inter-
national Court, which treaty provided that ocur govermment could adhere
by teking certain action, the treaty itself was not submitted but simply
e message sent to the Senate asking its consent to adhere, whieh was ex-
pressed in the resolution, so that I &m not sure what the standing would

be.

Here is & very interesting suggestion that I should discuss the ad-
ministrative and political problems in the forthcoming two years. That
I would hardly be sble to do. There is one problem that I have to keep
under constant emphasis, and that is economy and government expenditures.
I think that in the past few weeks I have detected some evidences that in
the coming session of Congress a good many efforts are going to be put
forth to secure considerable expenditures of money. I think all problems
requiring large expenditures of money ought to be very carefully consid-

ered before we embark on new enterprises. You will recall that we have

012



4
provided & publiec building bill, which it is estimated will take about
%25,000,000 & Year. We are enlarging our river &nd harbor appropriation
80 that for the current year it earries $60,000,000, - which is more I
believe than at any time since the war. And I think, as I have said,
that I detected in the air, as they say, the formation of plans to make a
raid on the Treasury. HNow, it is very important that this country keep
down its expenditures. If i% will do that, I think a great many other
problems will solve themselves. But I have been over that so constant-
ly in my addresses and in these newspaper conferences that I do not went
to reiterate it now. In that connection, I learned this afternoon thet
one of those rather customery stories that start this time of the year ani
keep up until the army and navy appropriations have been made is about
to be printed that the budget is goins to require a lerge reduction in
the Army. There is no foundation for that story. I have the word of
the War Department that no reduction is contemplated in the size of the
Army. It varies some in accordance with the mumber of men going out,
the nmumber of men coming in, and the activities of the recruiting offi-
ces, but it stands at sbout 118,000. Sometimes, for some temporary
purpose, they may let the mumber run down some and use that money for
something else, and then when that purpose has been served, the mumbers
are recruited up to their full size. Quite neturally, we look at the
expenditures of both the Army and the Navy carefully, because they &re
very large, they constitute very lerge items in the national expenditures,
end unless we keep careful supervision over them, we are lisble to run

into excess. DBut there is no reduction contemplated. We expect reports
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of that kind, as I have said, from now until the appropriation is passed.
Sometimes they go to the extent, in getting the naval bill through, of
int imating thet this country is about to be attacked by some foreign
nations. Sometimes it does not go gquite as far as that. I think the
sountry at the present time is perfectly secure. The Army and Navy are both
in good encugh condition to take care of our defensive needs. I expect
that they will be maintained as they are ebont now, meking such savings
as we can, but meking such renewals as are necessary, and such expendi-
tures as may be required. Vhat I am trying to indicate is that we ex-
pect to go on as we are going. I should not want to be reported as say-
ing that we are about to have & very large Army, a very lamge Navy, and &
very large Aviation force, nor should I want to be reported as saying that
we are about to reduce greatly the size of our navael and military equip-

ment.
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Newsmeper Conference, Tuesdsay noon, October 5, 1926.

| THE PRESIDENT: So far &s I know nothing has developed in rela-
tion to the proposal that some one has made to purchase land south of
Pennsylvenia Averme. I remarked ebout that the other day. The build-
ing program is in the hands of certain officials, and I assume that they
are carrying 1t out in accordance with the law. What I meant to empha-
size the other day is that what we need in Washington are tuildings in
order to provide for the better transmction of the Covermnment business.
Yhile we mgy need some more land some time, the present need is for the

erection of buildings rather than for the purchase of real estate.

I haven't any information about any investigation of the mine dis-
agter at Ironwood by the Federal government. The supposition would
be that mining is entirely & state matter, controlled by the laws of
the state, anl totally outside of the jurisdiction of the Federal gov-
ernment. I know that it hes been brought to my attention that the
Federal government has no authorify under the Constitution to make
laws relative to the conduct of mining in the different states, and,
therefore, the Federal government would not be in & position to make
an 1n1rastigation of mine disesters. But I do not know what mey be con-

templated by the Bureas of Mines or any of its related bodies.
I haven't reached any decision about going to Kanses City.

Nothing has developed in the Russien situation. I do not like
to keep discussing that situation. It is not understood by the people

generally perhaps that I respond to questions submitted, and it would
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seem to indicate that the President is constantly saying something about
Russia. I have no disposition to say anything ebout it, and until some-
thing develops I think in the futfure you may expect that I will not
meke any comment sbout it. Of course, I am very glad to give at any
time any informetion that mey come, but I do not want to keep making
comments unless there is informetion developed sbout which comment ean

helpfully be made.

I baven't seen the book of Lindsey Rogers. It may possibly have
been gsent to me. I judge from this question that it is a discussion of
the constitutional limits of the activities of the United States Sen-
ate. I think there was a British reviewer of books = supposed to be a
great authority — who said he never read & book before he reviewed it
because it might prejudice him. S50 perhaps my not having seen the
book would be a compelling reason for not meking any comments ebout it.
I do not know as I cen comment sbout his book or say mich of anything
about the subject that he has underteken to discuss, which appears to be
the relationship between the Executive and the House anl Senate, and the
Senate's relationship to the Housme and the Executive. That depends
more on personalities than it does on & change of the rules. Some-
times there is a very strong group in the Semate whiech has a very domi-
nating influence. Sometimes there is a strong group in the House.
Sometimes there is an exceptionally strong Executive, who seems to go
a very long ways in dominating the Congress. My own off-hand opinion
is that the rulesof checks and balances that have been adopted for the

relationship between the different branches of the Covernment are about
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as good as could be adopted. Sometimes there will occasions arise
where things are not done &s we could wish for, but, as I have indicated,
it is more the accident of personalities than anything that might be
due to, or could be foreseen by, or controlled by a change in the Con-
stitation, or a general change of the executive and legislative proced-
ure. If you gentlemen will read the works of John Adams and want to
meke & further study of it you will find a great deal of information
that would be very instructive, I am sure, and I have no doubt would
provide & foundation for very interesting newspaper articles. No
doubt Mr. Rogers in his book has had access to that and probably has

been bensfitted by his perusal of it.
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Friday, October 8, 1926.

Report of the Newspaper Conference.

Here is an inguiry about purchasing land in the District for
school sites and park purposes. 1 Jjudge from the questicn that there is a
provisicn in the current appropriation bills that provides that not more
than 25/ above the assessed valuation shall be paid for such sites. Now,
if it isn't possible to buy land for the assessed value plus 25%, one of the
most obvious comments to mzke is that the assessed value apparently is too
low and that not enough taxes are being levied on land of that kind.
Another one is that that is not necessarily so in every case. It may be
that & person has land that is adaptable toc these purposes which that
purson doesn't care to sell. Of course in that case the remedy is to pro-
ceed by condemnation, taxe the land and let the damages be assessed by a
Jury. I rather think that a provisicn of this kind is guite warranted.
Where land is taken or bought they ought not to have to pay more than 25%
above the assessed valuation. But it is like a great many things of that
kind. It is imvossible to tell whether it is going to work well until
it is put into operation. It may be that experience will show that such
a provision in the law is unwise. It has undoubtedly arisen because scme
one thought some land had been purchased for more than should have been
paid for it, so they have tried to protect the public treasury by this

method. The motive is good. I don't imow whzt the result will prove to

bes
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I naven't given any special study to the enlargement of the Board
of District Commissioners or to the proposzl that a form of administration
be established for the city that would be under one msen, in the nature of
the ordinary administration of the Mayor of a city. Wherever we have had
Mayors, in all the places with which I have had acquaintance, they have been
accorpanied by a Board of Commissioners, sometimes drawn up on the legislative
plan of a Common Council and a Board of Aldermen. Sometimes the administra-
tion is left to 2 Mayor and a single chamber. I should doubt if it would be
wise to leave the Government of Washingtun entirely in the hands of one man,
even under such restricticns znd limitations as would be imposed by Act of
Congress, and I am not yet convinced that it is necessary to have more Com-
missioners than we have now. So far as I have been able to observe, the work
can be divided among three Commissioners in such a way that it can very
fairly be attended to, and they have the advantagze of exchange of counsel and
ldeas th:t comes from having & Board rather than one person. I should think
three was sufficient. If on further study I found they couldn't do the work,
vhich I very much doubt, then we would need to have some other method of ad-
ministration herg.

I have tzlked with Secretary Jardine about the cotton situstion and
he suys that cotton is one of the products that lends itself most easily to
storage and that there are plenty of storage warehouses in the country. I

have talked with the Secretary of the Treasury, who is assured by the
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interests connected with the Federal Reserve Board, that there is no difficulty
about credit. In 1922, or some time previous, when thers was a considerable
reduction in the price of cotton, the di:ficulty arose from bank credits.
That is not the difficulty now. It seems to be a difficulty of coordination
of selling and buying and the fact that the Goverument revorts show & very
large crop. 1 think the last report indicated an expectation of a crop of
16,000,000 bazles. We use about 7,000,000 to 7,500,000 and export about that
number and we had & carry over I think last year of about 5,000,000 bales, so
that there is a considerable amount of cotton, but there is money to finance
it and efforts are being made to coordinate buying and selling and storing
and the providing of credits for cotton in such a way as not to force a large
amountof it on the market.

I haven't any informaiion about the purgeRsE prospects of passage
of the fadio bille It is my recollection that it was left in conference, that
the bill passed the House and then the bill was amended considerably in the
Senate and that it either went to the conference or was left in disagreement
between the two houses. I have no doubt that at the coming session = suitable
*adi; bill will be passed, probably something in the nature of a compromise

between the House bill and the Senate bill.
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Tuesday, October 12, 1926.

Report of the Newspaper Conference.

Bishop llcDowell and Bishop Miller were in yesterday - came in to
pay their respects. Bishop liller has been in Mexico in the past, but he hasa't
been there for quite a number of months. He s2id his information was that his
denomination, which is the Methodist, is receiving the same treatment there that
wee extended to other denominations.

Nothing has developed about another member of the Trade Commis-
sion« The Commissioner from lows,was in yesterday. What is his name?

Press:; lir. Hunt.

Precident: He talked with me about the work of the Commission.
He is the Acting Chairman &t the present time. He said the work was going on
very wells

I haven't had any report from the Committee that I appointed to do
what they could about the cotton situation. I think they have made some prelim-
inary surveys and. I believe were to have some mesting this morning after the

Cabinet.

Governor Nestos has not been in yete I think he is coming in after
the conferencee.

Mir. Sanders: 12:15.

President: The schedule says he is coming in to pay his respectse

I have signed the approval of the Owyhee River irrigation project.

It will cost according to the estimates $17,715,000,000. It includes about
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124,000 acres of land to be irrigatéd in the states of Idaho and Oregone. I am
gt certain whether an appropriation is required by the Congress, I think it is,
gt of the irrigation money to start this project and carry it on. But as I
ynderstand it, such & proposition would not be made until the project was first
recommended to me by the Seeretary of Interior and then approved by my order.

I think this is a proJject that the states of Idaho and Cregon have been quite a
little interested in. The Sseretary of Interior said that they have been tele-

graphing hilm to find out what action had been taken.

—_—
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Friday, October 15, 1926.

Report of the Newspzper Conference.

The Government has given a very considerable amount of attention in
the last three or four years to the protection of valuable mail that is given
to the Fost Office to transmit. But in spite of such precautions as it has
been able to take there have been several serious robberies. Sometimes they
have resulted in the apprehension znd convietion of those that were implicated
in them. 1 think in some cases they haven't been able to apprehend the rotbers.
It is a difficult question to solves The public that have currency to trans-
mit send it oftentimes through the mail in very large amcunts by parcel post,
because the expense is so small. I don't know whether the express companies
refuse to take shipments of that kind or not. In the case that happened yester=
day there were three armed men. There w-s the driver, the armed guard that
sat beside him, and the policeman bringing up the rear to give additional
safe conduct. They were attacked by two automobiles, =8 you know, with a
machine gun. So that what the Goverament can do to make the transmission of
valuable packages of mail matter more safe, it is very difficult to tell you.
It has some armored vans that are used. We may have to resort to using more
0 those, and perhaps increase the number of armed guards. There was a time
vhen we put Marines, I think, on some trains. They shot some people, drove
off some robbers, and broke up the robberies for a time of that naturee« But
the Post Office Department is working on this problem to see what they rossibly

can do to protect its crews and proteect the wvaluables entrusted to it. I think
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that is about the only thing that came up in the Cabinet meeting this morning.
It was brought up by Postmaster General New.

I bave one of the secret service man detailed tc stay with my son at
imherst for a while. The statute provides that the secret service shall look
after the protection of the President and his family. I don't know that it is a
matter of great importance and I hope that the press wi??;feel that it is a sub-
ject which they need to discuss extensively. OSometimes to call attention to a
matter of that kind in a vublic way stirs up the thoughts of those who other-
wiee wouldn't give a matter of that kind =sny attention. I don't know how long

Cclonel Starling will stay up there. He may not have to stay thers very long,

but it seemed best to have him stay for a time.
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Tuesday, October 19, 1926.

Report of the Newspaper Conference.

The only time that I visited Wakefield, Va., the birthplace of George
Washington, was when I went down the Potomac on the Mayflower and then went to
shore in & boat. So I am not in a position to have much of any personal kKnow-
ledge about the proposed construction of a boulevard between the City of Wash~
ington and Wakefield. I think I was told at the time I was there that the best
way to reach that place was to go down to Fredricksburg and then over. It would
be a very fine thiug to have a boulevard of that kind some time, though per=-
haps my natural inclination is a good deal for utilities before we go too much
into ornament. There isn't anything at Wakefield. There is no house there,
no village, and none near there. If a road was to be built from here in that
direction that would serve a2 considerable populstion along the way I should be
mich more in favor of it than I wonld if I found that it wasn't going to be
helpful to the local population. And I don't know just how far the National
Govermment ought to go in a matter of that xind. We are helping the States
bulld good roads. It may be that some road of that zimd ought to be taken
up Jointly between the National Government and the State of Virginia under
the appropriations which have already been made.

I have not seen the manifesto so-cslled that was published in Eurcpe
today signed by certain bankers and manufacturers abroad and by Mr. lorean

and other financiers in New York advocating & lower tariff ¥or the rurpose of

stimulating trade with Europe and between European states. I don't now
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whether a rough draft of that document was given to Secretary Mellon while he
was abroad last swmmer. The Secretary, so far as I can recall, and I feel quite
confident 1 should have recalled it had he done so, has not made any mention of
a document of that kind to me or acquainted me with its contents. My rather
offhand opinion would be that there is quite a difference between the tariff
customs that are levied among the European states and those that are levied
between the United States and Zuropes It wouldn't be possible to make any
statement about this that would be worth very much without considerable study
of the facts. It is guite well uﬁderstcod that those who lend money back and
forth between different countries naturally are in favor of practically free
trade. Those that import want free trade, while those that mamufacture and
are engaged in manufacturing and those that are employed as wage earners in
manufacturing qulte naturally want some measure of protection. But, as I said
at the outset, there 1s quite a different standard I judge among the European
states from that between our country and REurope, because their standards of
living aren't so materially different as among themgelves, while our standard
of living is quite different than it is in Europe. It is to be borne in mind
that I think cut of imports of close to $5,000,000,000 there is only a billion
and & half that pays any duty. The rest comes in free. It is of course neces-
sary for us to secure someée revenue from that source and I haven't ths figures,
1 don't kmow whether they could be ascertained or whether they would tell

mich, that might show how much $1,500,000,000 of imports is a duty that is
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8 duty that is levied for protection and how much of = duty is levlied substan=-
tially in its entirety for revenue. I should expect the duty for revenue would
be quite a large proportion, so that while, as I said, I wouldn't want to form
any ultimate judgement sbout it I should doubt if there ie very much that can

be done in that diresetion to stimulate Eurcpesn trade without gravely Jeopardiz-
ing our own condition, our standard of living, our rate of wages, and our amount
of production.

I don't recall that I have taken up with the Secretary of State any
question of whether our Government would appoint & Minister to Canada if and
vhen the Cinadian Ministry sent one to Washington. I am quite certain that
that would require an act of Congress and while it would be our disposition to
take every measure that might seem required by the courtesies of the situation,
it is my offhand impression that we have very _Little need of a Uinister of that
kind., Of course we have our Comsular service there which takes care of our
trade requirements and everything of that kind. But there is very little
occasion for those offices that are performed 2s a ministerial service between
governments.,

I expect to go to Kansas City on Armistice Day. I do not expact to
make any speeches either going out or coming back. I have received an invi-
tation to g0 to St. Louls at that time, but I doubt if I can do that. And of
course I shall be in receipt of a good many invitztions from towns between

here and Kansas City. I doubt very much if I ean make any speeches either going

01127



4
out' or coming back.

1 think the Secretary of State has given to the press all the informa-
tion that has come to me relative to our negotintions with Mexicoe The situa-
tion has changed little, if any. As I indicated in the summer, we have & good
many unsclved problems with Mexico, a good many cuestlons that have not reached
final settlement, but we feel that we are making some progress. Mexico hss
taken a position in regard tc land laws and 0il laws that we feel scomewhat
afraid may result in injury to American interests in that countrye I haven't
seen the Secretary of State today. I had a telephone from him before the
Cabinet came in that Ambessador Sheffield wes over there, that he was talking
with him and hadn't anything to lay before the Cabinet himself, so he wasn't
coming overe.

I had a very agreeable call from Charles L. Schwab yesterday. I
could not help but think as he came in and went out how well he represented
the result of Americe. Beginuing, as he did, with ho property and with measger
opportunities he has developed a great menufacturing plant for the service of
the people of America and is doing considerable business abroad. He told me
that he started the Bethlehem Steel works with $12,000,000 capital and now
it represents $800,000,000 capital. I have forgotten how many employees he
said, they run into the scores of thousands. He revorted to me that the steel
business was good. I judge that he gave the same figures to the press that he

gave to me, which was that last year the production of steel in this country
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vas £§ 50,000,000 tons, which is more than the production of any other period
even during the war. He thought the outlook in the steel industry and in
business in general was good. Along with that I have some interesting figures

here on American industry. They were handed to me this moraning by the Secretary

of Labor. They are a corparison of the productivity of labor in American
industries for & man between 1914 and 1925. In automobiles, for instance,
the productivity is 310j% greater, that is for the level of 1914 the output
per man was 100 automobiles, now it is 310 automobiles. Petroleum refining
177%. Cement manufacturing 158%. Iron and steel 150%. Paper and pulp 133%e
Rubber tires 314/%. Coke, up to 1923, 154%. They run all the way from 314%
in rubber tires down to 105% in lumber and timber products. Of course that
great increase in productivity per person is the foundation for the incresse
in wages that has taken place since 1914. If we did not have that increase
in production, the increase in wages could not be maintained. [

I am appointing Mr. Willianms of the Farm Loan Board and Mr. James

of the Federal Reserve Board to this Cotton Committee.
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Friday, October 22, 1926.

Report of the Newspaper Conference.

There isn't very much that is mew that I can say about the Distriet
Commissionershipe Mr. Rudolph called on me the other d:y snd indicated that he
desired to retire in the near future. He has not set any time for retirement
yet, s0 I do not know when he is going out and neither does he know. But I haven't
any one specifically in mind to take his place. It is a good deal of a job
to find a person in Washington qualified and willing to serve a# District Com-
missioner, especially with the prospect in view that he may be subject to all
kinds of investigations. Then there is mnother matter of the law that I do
not think does any good, which constantly embarrasses me, and that is the pro-
vision that the person must be for three years a legal resident of the District.
It is well kmown, I suppose, that there are men, persons that are virtual
residents of the District and have been for a long time, their interests may be
substantially all here, their business may be all here, their household is here,
but if it happens that they have a voting residence in some of the states they
are ineligible for service as District Commissioner. I have in mind two or
three specific instances of that «kind, of men that would be willing to serve,
disinterested residents of the Distriet in fact, yet in contemplation of the law
they are ineligible. I guite agree that the District ought not to be subject to
the control that the Comnissdomers have over it by persons that might be brought

in from outside and I think that the Commissioners ought to be residents in fact,
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[ don't know that three years is any too long, but they may now be residents in
| faot in every sense of the term, yet I can't appoint one of them to the vacancy.
To indicate scmething of the amount of work it is to choose a District Commis-
sioner, I think when I chose the last one that we canvassed very carefully over
50 different proposals and names.before we found out one that would serve -- of
course many that we perhaps have been willing to take wont serve. As we went
into the investigation we found people that were willing to serve, but it
developed that they had some comnections or something of that kind or & business
that constituted a disability.

The Hed Cross has sent a cable to the Red Cross in Cuba inquiring
vhat, 1f any,assistance might be needed dowvn there and hes been informed that the
(uban Red Cross ls making & survey and would repert later. Alsc, inquiry has
been made through the State Department of our Ambaseador in Cuba to find out the
extent of the damage and the need, if any, for relief.

I have arranged to place Marines on guard over the transmission
of valuable maile. Some have already been detailed for that purpose. Ve have
two camps of Marines now, one in California and I don't know where the other is --

Press; Quantice? Paris Island?

Presidents No, I am not quite certain. We have a camp somevwhere in
the Bast that we did not have before the War. I don't know whether it is “uantico
or not. It £ives us an opportunity to call on-the Marine forece for emergencies

because they are better equipped than they were before the War to tuke care of an
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emergency of this kind. I am alsc preparing to purchase and install a considerable
additional number of armored automobiles, frucks or vans. Those will be so con=
structed that valuable mail matter can be carried in them. They are bullet-proof,
I believes It will be very difficult to get inside. And of course there will be
agmple guards inside to protect the shipments there.

I sometimes have inquiries ab ut what different departments are
doings If I have inform:tion about that I am always willing to give 1t. Often~-
times I do not have inforration. I would suggest that generslly it would be more
satisfactory to the press that is inguiring about sctivities of Departments if

they apply right to the Department and find out there what is going on.
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Tuesday, October 26, 1926.

feport of the Newspaper Conference.

Here is an inquiry as to whether there will be a reply to the
Mexican note of October l4th and what would be the general vurport of the
reply. I haven't taken that up in detail with the State Department, so the
only answer 1 can make to this inquiry would be very general. Even if I
had already had revezled to me by the State Department what their reply was
to be, I doubt if it would be quite appropriate to make a public statement
about it before such a reply was sent to the Mexican Government. That
doesn't happen to be the case, however, so that all I can do is to state
that such reply will be made as seems to be approprizte to the imerican
Government .

Ho member of the Federal Trade Commission has had any conference
or talk with me about the so-called secrsecy ban relating to the issuance of
publicity about unfair trade practice complaints. Such action as was taken
by the Commission formerly was taken under its own nption and I think taken
before any member of the Commission had ever said anything to me about the
propriety or the effort of certain members of the Commission to adopt such
& poliey. I rather think that after the policy was adopted one or two
of the Commissioners talked with me about it when they happened to be in
here on some other matters, but I didn't know that there was to be any

change in the policy and none of the Commissioners consulted me with ref-
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erence to it. OS50 that in answer to this inquiry I should say that I had
neither approved nor disapproved. It is a matter that quite naturally I
should advise the Commissioners, if ;hey consulted me about it, to use their
own judgment. They are the natural advisers of the President about a gues-
tion of procedure by the Commission. They come in contact with the results
of it. Their experience would indicate to them what it is best tc do to
secure fair trﬁde practices. That 1s the fundamental provosition that the
Federal Trade Commission is engaged in, an effort to secure =nd maintain
fair trade practices, and I think they cught to take such action as is best
adapted to secure that result. It may be that sometimes giving publicity
to 2 complaint that has been made before any oprortunity has been given to
answer the complaint results in some injury - I don't think it would be
permanent in any way - tc some concern, but on the other hand it is a ga;d
thing for those who are engaged in business in the United States to realize
that if they do engage in unfair practices that there 1s a board that hss
Jurisdiction over it, looking after it and is going to do everything it can
to prevent action of that kind, and therefore if they engage in it that it
will in all prebability be to their disadvantage.

I haven't completed my plans to go to Massachusetts to vote. Is
any of the press planning to go up?

Presss Yesz, sir.

Well, ample notice will be given to you on inquiry at the office

here as to the time when I shall start. I don't expect to stay up there
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but a short time, vote and then return, so that I cught to reach Washington
some time late Tuesday evening.

Here 1s an Inguiry about the appropriation for the Shipping Board,
stating that there 1s a request for an appropriatiom of $19,000,000, or
$4, 500,000 greater than for the current fiseszl year. Every application that
is made by any department is very carefully considered and each department
is given whztever appropriation it can show is fairly required to carry on
the businessof the department. We do not make anything like a strict allot-
ment in advance of the amounts that the departments can use. We ask them
to put in their application and then they are czlled before the Bureau of
the Budget and required to demonstrate to the Bureau of the Budget the
necessity of each of the items, and for each item for which they can demon-
strate a necessity they are grznted that amount == I say granted, it means
that in the budget that I send to the Congress there is a recommendation
that the amount be aprropriated. I think you will recall that last year
I made what might have been termed a supplemental recommendation on the
Shipping Board appropriations. The first recommendation was for §13,500,000
and then I later made a request for an additiomsl §5,000,000 or $10,000,000
to be an emergency fund that could be used in case the competitors of our
United States Lines began to cut rates, so that it would be known that if
the competitors began to cut rates there were ample means at the disposal

of the Shipping Board to meet competition of that kind. I think that as
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a result of th:t there wasn't any effort made to cut rates. Then there was
also the suggestion that competitors were contemplating cutting the rates om
some of those lines in which the United States had sold its ships to private
owners for the purpose of driving private owners off those lines. When that
happens, of course, the United States has to take the ships back and in
order to forestall anything of that kind it served notice on everybedy that
if the cutting in rastes was engaged in the United States was prepared to
take those lines and meet the cut rates, and perhaps cut rates even lower
than what had already been donme« It was for that rurpcse, I say, shat this
sdditionsl appropriation was provideds. Of course, I want to have the
Shipping Board and all of the departments conducted as economically as
possible. I think in the last few yezrs we have expended out of the
public treasury something like $100,000,000 for the cost of shipping in
addition to receipts. It has been my desire to reduce that as fast as
possible and get our shipping on a paying basis. We are making very good
progress in that direction and generally speaking our shipping lines have
shown & reduction in loss, one or two of them having eliminated the loss
entirely and come into & condition where they are making a profit. But
generally speaking the lines are conducted at a loss. I don't know as
there is anything more I could s&y to make that clear. ] wanted an ap=
propriation large enough to carry on our shipping business, but I want the
Shipping Bourd and the Fleet Corporation to apply all the principles of a

business-like administration that they can, so as to put our shipping on
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self-sustaining basis.

I noticed in the press that Semator Lenroot had made some discus-
sion of the desirability of those who are in Washingtonm attending to the
Government's business poing home to vote. I don't know as there is any
comment I can make on ite It is quite obvious that they should do that
whenever they can. Sometimes of course it 1s impossibles I am undertaking
to set an example in that respect myself, as you already know.

The Cabinet discussed the matter of Cuban relief this morning.

I have a report from the Red Cross that the total loss of life is about
600 4,000 or 5,000 were injured. There is a vast property damage that
it is difficult to estimate. It is generally supposed that the property
damage is more serious than the property damage in Florida. The Red

Cross made an initial appropristion of £25,000 which was soon followed

by en additional appropriation of §75,000, making a total of $100,000,
which was sent through the State Department to General Crowder to be turned
over to the Cuban Red Cross, and an additional $10,000 was sent to General
Crowder to use as he sees fit, I think private parties have sent some
fundse I don't know whether that is the $10,000 I h:ve just referred to,
but I know private parties have sent some funds. The various Ked Cross
chapters throughout the country have been notified, but no general drive
has been made to securs money to relieve the distress there. We are

advised that it will be necessary to recounstruct or biild anew 10,000
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houses of the kind that are used in Cuba, =nd that the cost of the material
for those houses is in this country about $42.00 each. That would make a
cost of $420,000, and it is hoped that this country will be able to do con=-
siderable towards meeting that expenditure. It ought to be noted that when
the catastrophe took place in Florida Cuba at once sent up $25,000 for the
relief of suffering there. Ve have sent ships to the Isle of Pines and
Ameriesn interests in Cuba which are largely centered in Hew York are, I am
told, organizing privately = vhen I say privately I mesan an organization
apart from the Red Cross - to raise funds among those interests for the
relief of the suffering in Cuba. I certainly hope that there will be as
generous a response as can be for the relief of the distress in that country.
Our interests are very close and our friendship is known to be very great,

eand it ought to result in generous assistance at this time of their distress.
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Friday, Cctober 29, 1926.

Report of the Hewspaper Conference.

I am going to start home to vote londay night reaching Northamp-
ton some time Tuesday mornings You can get the hour of the departure of
' the train - I should say Monday night, I didn't say Sunday did I?
Press: ©No, lMondaye.
| President: You will get the hour of departure of the train some
' time Monday. I am reminded that I went home te vote four yezrs ago. I had
| been on a speaking campaign, I think I spoke in 14 states, speaking the
Saturday night before election in Huntington, West Virginia, where we had
} a very splendid rally followed by an unfortunate election. S0 I wsnt through
here. I left Huntington, West Va., on the C. & 0. Sunday morning about
11:00 o'clocke. I went through here Sunday night and I stopped at New York.
I believe I changed from the Pennsylvania Station to the Grand Central and
reached home some time Monday afterncon. 1 don't know just what the
arrangements will be at Northamptons 1 saw by the press that they were

going to hang out some flags, which is appropriates I believe there is a

srall committee coming down to meet the press and myself. The Mayor of

Northampton I believe is awaye. I am not sure, but it is my impression that

I had seen that he had been married recently, so I expect he is away on his

honeymoons I think I have seen references in the press to that effeat.
Press; Vhat is the name of the Mayor?

President: Leagh, I think, I am not sure.
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But he 1s the man that came to Northampton Jjust about the time I was coming
to Washington. There was a very fine young man that died there, George P.
O'Donnell, a member of the bar, and this man came over there to go into his
office, as I recsll it, and sort of take his place.

Press: 18 he a Republican?

Presidents; I think he is a Democrat. Then there is to be a recep-
tion that my wife and myself will give, or that is tendered to us I BUPPOBE,
t0 be in the High School Hall. I don't know whether that is to start im-
medistely after we vote - I suppose we shall leave the train and vote at the
rolling place, which is right next to the City Hall,that is owned by the
eity, called Memorial Hall, erected in memory of those who lost their lives
in the Civil War. I don't know whether the reception is to start after that
or whether I am to go home and take in the recertion when we come back down
to go to the train. I expect to leave Northampton some time during the day
and reach here In the evenings I notice that the press constsntly refers
to my home up there as the residence of Mrs. Goodbue, my mother-in-lawe I
feel a little jealous about that. It is my home. 4nd I shouldn't want the
people of the country or the people of Northampton tc think I had abandoned
my residence there.

Press: Is there anything unusual about voting in Memorial Hall?P

President: That has been changed a little. That Memorial Hall

when I voted there before had always been used for a library. We hzd two
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very good libraries., There was the Clark Library and the Forbes Library.
The Forbes Library was a well endowed library for 2 small place, I think
$12,000, to be used for the purchase of books, periodicals, and so on, 80O
I think the Clark Library has sort of been consolidated with that. This
building, which I say is the liemorial Hall and is owned by the city, is now
used as an annex to the City Halle. They are either right together or there
is only one building in between. I rather think the First Congregational
Church or the Second Congregatiomal Church, which is a Unitarian Chureh,
stands between those two. Formerly the first four wards voted upstairs in
'the City Hall, but now that the women vote I presume they rather need izmzrizk
¥xX% more room for four wards than could be secured up there.
Press: Will you be back here in time to get the returns?
President: Well, I shall be back some time during the late evening.
I Jjudge there wouldn't be any returns in by then.
There w=sn't very much that took place in the Cabinet this morming.
Seven of the Cabinet are away, making campalen speeches and going home to vote.
vecretary of Var Davis, Fostmaster General New, Secretary Work, Secretary
Hoover, are sll away, and then on the other side the Attorney General, the
Secretary of the Navy, and the Secretary of Labor, Mr. Davis, and Secretary
Mellon is going home to vote. Secretary Kellogg is voting by mail. Secretary
Jardine is going home to vote., Two years ago, of course, you know [ didn't

come home ta vote, having a radio talk to make the night before election.
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Commissioner Rudolrh hasn't resigned yet. I thought I made that
plain to the press. He has indicated that he is going to resign, but no time
has been set for his resignation, so that I can't choose a new Comrissioner
until he indicates to me that he is ready to retire. 1 imagine from what he
said that he will retire some time before Congress convenes. If I am able to
secure an acceptable/appointee I shall name him at once when Commissioner

Rudolph retires, because there is a good deal of work to be done omn the Com-

mission and they need the three men there all the time.
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Friday, November 5, 1926,

Report of the Newspaper Conference.

1 have no information on any Senate plans in relation to the elec-
tion of Ur. Vare. If there is any comment to be made on that it cught to come
from the Senate.

1 doubt if there is anything I can say about the recent elections
that has not already been said as well as I could sasy it or better by the comrent
of the press. One of these questions suggests that wherever the Republican Party
was not successful it wes repudiated., If that is true, I assume that the converse
would be true, that wherever the Democratic Party was not successful it was re-
pudiated. The only nationzl clection we had was that of the House. There was
only 1/3 of the Senate that wes up for election. plus one or two vacancies.
Obviously, it is not possible to gzuge the sentiment of the country by the
Senatorial elections, because they only covered 1/3 of the country. When I say
1/3 of the country I don't mean of course 1/3 of the states. But different elements
come in, the perscnality of one Senator or another. The only national elegtion

ws had is8 that of the House. My latest inform tion is that in the House the

- fepublican majority will be very large. I think in the present House the

Hepublicans have 246 or 248 seats and they will have 11 less in the iﬁcoming house,
st11l holding a very large majority.

There hasn't anything developed in relation to the appointment of

| a District Commissioner. I have noticed that the press of ths District comments

on this from time to time.
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I suppose the boys that represent that are expected to write & piece once or twice
& week about the District Commissionership. It i1s helpful to me and instructive
to the readers. Sometimes I see considersble news in it myeelfs I am glad to
have that done and glad to cooperate in any way I can,but there have been no
developments. 4s I said, I think at the last conference, Commissioner Rudolph
is going to retire, but he hasn't retired yet.

I haven't any information about & report that Senator ‘Butler may retire
as Chairman of the National Committee. I thought if he was re-elécted to the
denate perhaps he would feel th:at he ought to retire so that some one who didn't
hold the important and time-consuming office, if I may so state it, of Senator
could give more attention to the National Committee than he might feel he could
give. Now that he is not going to be in the Senate, so far as I can see there
is the more reason why he would be able to give the Natlional Committee such at-
tention as it might need. I have never consulted with him sbout that, nor given
him my opinion about it, nor has he given his. I have no informstion aboutit.

1 have been investigating the revenue returns for the rast few days
with & view to seeing if anything could be done in the way of tax reduction.

I think conditions are developing which may warrapt some reduction of taxes at
the incoming session of Congress. There are & number of organizations, both

in relation to taxation and im relation to business that are menifesting some
activity on the question of securing a reduction of taxation. I don't know how
much help they can contribute to the problem. It is quite obvious that no plan

for tax reduction could receive the consideration
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:ﬁrat have the general approbation of the Treasury Department. I don't mean by

|that that the Treasury Department ought to write the bill, but they of course

!mmld have to fumish the information on which & bill could be framed. 5o that

| outside activities in relation to the Government's fianances would all have to be
based on what the Treasury at some time might determine could be done. I doubt

| if we shall have sufficient information at hand as to the working out of the
present tax law, so that we would be justified in making a permanent reductions

| I might run us into a deficit if we should have any recession in the present period
of prosperity. But I think that it might be possible to make some rebate of 10%

or 12% or something of that kind.

| Press: On the taxable income of this year?

I President: On the taxable income of this year.

Presd; You mean individual income?

President; All income taxes. I don't mean taxes that have accrued
from custams receipts or special taxes like those that are placed on admissions
|or things of that xind, but those that come under the general head of income taxes.

Press: Individual and corporation?

President: Individual and corporation. It is my understanding that
- the present indications are that there will be 4 sufficient balance of revenue
lthat Will warrant a rebate to those who have not zlready paid their four full
}assasements and a refund to those that have already paid.

' Press; You mean a rebate on this year?

President: Yes.
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[ 4.
’ Press: On this calendar year?

President: I mean this fiscal year. The first reyment of course comes
'm the 15th of March, the next one on the 15th of June, the 15th of Sept. and the
1oth of Dec.
| Fress: In otHer words there would be a 10 or 127 reduction before any

fme paid any taxes for this coming year of 19269
|

President;: Yes.
| Press; That is for 1925 isn't it%

President: I am talking about & refund of taxes that are being paid
IMring the present fiscal year, that began to be paid cn the returns that were mede
lmr the year of 1925. They are now being paid.
|

Press: Have you considered the shortness of the session in that connection?

President: Yes, of course, that is one of the things. It would be dif-
Iﬁeult te go into & sufficient study to determine just wh-t reductions might bs made
on a permanent basis, but quite easy to draw & bill saying that a certaln percentage
jm the income taxes that have to be paid during this year should be returned or
rebated. Those that paid their taxes last January in full will, as I say, secure a
:ufund. And those that are to be paid on the 15th of December and the 15th of March
rould secure a rebate.

(hers the press asked a nurber of questions ab-ut the calendar year 1926)

President: There wouldn't be any consideration of tax redustion for tha

alendar year 1926+ That hasn't anything to do with i1t. We can't tell anything about
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that until we get the returns in. We can't reduce any taxes on returns that haven't
peenmade. There would be a2 refund to any one that has paid their full tax and a
rebate to those that pay thelr taxes in quarterly payments.

Press; Would they be able to pass 1t?

President: 1 think so. It isn't necessary to pass that bill before the
15th. of December, of course. Then, if 1t doesn't pass before that time thsy can
get & refund. If it does pass before that time they get & rebate.

Press: I8 there any information about the surplus, how much that would be?

President: Well, it is estimated to be somewhere over $250,000,000.
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Tuesday, November 9, 1926.

Report of the Hewspaper Conference.

Three interrogations have been presented inquiring about the object
of the luncheon that 1 am having with 6 or 8 Senators. It hasn't any Government
objects It is social in its coneeption. I should prefer to have members of the
House and Senate come to lunch rather than to Breakfast, but as you know the House
and Senate are in session at 1:00 o'clock, so that if I am going to see members
ef ;he House and Senate in s somewhat informal way soeizlly I have to have them
come to breakfast. Dinners are rather more formal occasions. So it has been
my practice in the past to have the membersof Congress and others drop in to
breakfast. Congress isn't in session now. I am leaving tonight as you kmow for
Kansas Clty. I wanted to see some of the returning Semators before I went away,
80 I have asked them to come in to lunche Of course whenever members of the
Senate assemble in that way and [ sit down with ‘them, quite naturally we Zsxfer
refer usually rather incldentally to Government quastions. I usually inquire
whe ther tﬂare %x are any idsss that auy of them have they would like t0 express
to me and the other people that are in attendance, and oftentimes I find it very
helpful to me.

Here Is a very interesting reference to a spesch made by Stanley
Bruce, the Australian Premier, =2s I understand it, at the Imperial Confermnce
which is now being held in London, sugeesting some closer cooperation between
the United States and the British Empire for the purpose of further insuring the

peace of the world. It goes on to say that it is thought perhaps that the next
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Imperial Conference might be held in Ottawa and that some members of the Foreign
felations Committee of the Senate might be interested to attend it. Of course that
ls 2 question entirely for the Senators themselves to decide. I rather doubt if
they would look on & proposal of that kind with favor. We are doing what we can

to promote the peace of the world, increasing our trade relations, giving other
paupie a chance to earn a living. The British Empire, I judee, is doing the same
thing. Yhile I haven't seen the speech of lir. Bruce, the Australian Premier, 1
don't imow of anything that could be done by anything like international covenants
0 bring =sbout any better peace relations over the world than we now have, sSpeak=-

ing of a covenant between the British Empire zand the United States. So wvhile, as

11say, that is an interesting suggestlon, and I suppose it is the expression not

only of a desire but & commendation of a condition, the commendation of a condition

wlll find hearty response here. I doubt if there is zny practical method of

taking action we are not already taking.

I noticed that ir. ﬁellon yesterday issued 3 statement in relstion
to & possible tax reduction. That has necessarily been somewhat indefinite be=
cause no figares have been prepared that could be considered as final and of course
o firal plan has been worked out. I always keep in mind that the questiom of
revenue and taxes is peculiarly a question for the House of Representatives. They
Initiate it apd I shouldn't want to reagh any final conclusion without a con=
ference with members of the House, that would be esvecially the Jommittee on Ways
and Means. I think they are here in Washington now working on some other ques-

tions. Very likely they will consider this question. It would be most unfortunats
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if the questions of ths finances of the Government, especially taxation, should

become involved in sny partisan dispute. It is pretily purely a business proposition.

| ihlle perhaps it can't be demonstrated quite so clearly and conclusively &s a prop-
ceition in geometry, yet it is very largely a question of figures, how nuck surplus
we have, what reductions c¢an be made or rebates. We made a rebate in the tax bill
that went through in the Spring of 1924, as I recall it, of 25% that spplied to the
income taxes that were to be paid during that year and it was with the recollection
of that precedent that it occurred to me that something might be done analagous to
that at the present sessions Our session is a short session. In 1924 we began
vhen the Congress assembled, but the tax bill wasn't passed until very late the
next Spring, not very long before the adjournment took place, which was just defore
the National Convention the first week in June. Now, 1t is quite apparent that if
this gquestion becomes involved in any political controversy that it would bde very
difficult to secure relief for the country =nd it seems to me therefore that that
ought to be avoided at all hzzards and that the same course ought to be pursued that
we pursued last year so sﬁccessfully, of a conference together of the members of
| the VWays and Means Committee of the House without respect to the party to which
each belongs snd in that way 8 bill was presented that I think was sound and
; very much the same process was adopted in the Senate. ] don't see any reason why
something of that iind shculdn't be done this yegr. 1 think I referred to the
excellent planf of cooperation between the two parties in my message to Congress
last year, commending the members of both parties that have worked together so

harmoniously, and I think that it ought to be possible to secure a similar co-
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Ioparation at the coming sessions I understood from Mr. Mellon's statement that it
mekd didn't seem possible to make any arrangem:snts that could go into effect before
the 15th of December. That would simplify the problem, becsuse then it is simply a
problem of how much reduction is to be made on the returns that come in after the
first of January and on which payments begin on the 15th of Mareh. Now, it mzy be
that when this is all considered and the arguments for it and against it are all
JIhrcught in that it will not appear to be feasible. It seems to me now that it will
be feasible, because it wont take much time. It will require only a short bill.

If a general agreement could be reached on it, it could be adopted very speedily.

| last year the tax bill was passed just about the first of March, bdut it takes a long
time to work out a detailed and regular tax reduction bill. That matter had been
under careful considerstion and study for months before Congress assembled. That
hesn't been the case now, The Treasury has been doubtful about the amount of
revenue it would receive and therefore doubtful about the amount of reductions

| that could be made. If some plan of this kind can be adopted, it could be speedily
enacted and would give general relief to the whole Country. You will recall that

| last year's bill, or this year's bill, removed the tax on corporation capital stock,
wvhat is kmown as the capital stock tax, and for the purrose of insuring sufficient
revennue it inereased the rate on corporation income. If they had kmown just how

the revenue would come out, I think perhaps they would not have made that increzse
on corporation incomee It also relieved about 2,000,000 people in the United States

from paying any tax whatever. Now, the corporation tax I judge is pretty well
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distridbuted over the Country. I am tcld there are about 20,000,000 security holders
¥ho must pay a tax, it may be small, on the income from their securities. And 1t is
| distinctly a positive, rather than a negative tax. When you come to the other taxes,
they are more or less voluntary. If we decide to buy an admission tioket, we pay
an admission taxe If you don't wish to buy an admission, why we don't have to pay
the tax. A good many taxes are somewhat of that nature, they are voluntary rather
than compulsory, but these taxes on income are compulsory. As I say, there are a
good many million people in this country that come under that designation and if
you add to those the ones that are interested In life insurance and would be benefited

by anything that might be of benefit to the securities that are held by life

insurance companies, savings banks, and everything of that “ind, you see that the
| income tax has a very broad base, even when it is arplicable only to very fair-
sized incomes. While it would be a little more satisfactory,if the reduction is
to be made,to work out & plan by which it would apply to practically everything,

I doubt if that can be done and this plan is about the only feasible one that has

occurred to me up toc the present time.

01152




Tuesday, November 16, 1926.

Report of the Newspaper Conference.

I think any statement about the contents of Mexican notes had
better come from the State Department where you will get more accurate in-
formation than I can give yous I go over the notes usually before they
are sent, but I don't keep the contents of them specifically in mind so
that I would want to undertake to relate it at the conference. It is
barely possible that some of the notes may be rublished in the near future
and that will give you a very explicit understandine of their nature.
Ambassador Sheffield was down and had a conference with the State Depart-
ment and he and Mrs. Sheffield spent the week-end with us at the White
House. Hé is going back to Mexico very soon, of course with my full con-
fidence and supports

I don't imow that there is anything more that can be said at
present about taxation. It occurs to me though that perhaps there has
been a little confusion of terms. We talked about refunds and rebates
and so on and credits, but what we all mean is a reduction in taxationm,
and that would taie the form probably of & reduction in the amount that
is to be paid on the first two installments of 1927. I think perhaps
with that in mind it might clear up some ambipguity, not to say misunder-
standing, that possibly has arisen in relation to ite It is & simple
proposition, that at the end of the fiscal year which occurs on the 30th

day of June the best estimate shows that we will have a surplus. What ean
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we do with it, why apply it to @ reduction on the taxes that are to be paid
between the time that the bill is passed a2nd the 30th of June. I would
like to reiterate that I haven't undertaken to make any definite plan about
what ought to be done, because I have realized and stated at the conference
the other day, that it is a matter primarily in the hands of the House of
Representatives, they having the obligation under the Comstitution to
originate revenue measures,and I thought quite properly that when the
Committee on Ways and Means finds out what the probable surplus would be
they would then be the best judges of just what plan ought to be adopted for
a tax reduction, how much it should be and just how it should be put into
operation.

I haven't any detailed information about aviation races. I know
in a general vay that we participate in them. \thether our participation
necessitates the building of special planes or not, I don't know. I suppose
that in some of these races some different type of plane was used from that
which might be ealted the regular service plane. So that it would be better
to inquite of the Navy Department whether, if we participate for the
Schneider Cup next year,it would be necessary to build any new fast airplanes,
They would give you a much better idea of that than I can.

I don't xmow th=t there is anything I ean say about my Kansas Clty
address that hasn't already been said in comment about ite Then, I think
you know it is my general policy about =n address to makxe it and try to

# have it plain enough so that it speaks for itself.
0] 154
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s8t out there what I understood the facts to be.
There isn't anything further that I could

that which I have already said.
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Friday, November 19, 1928.

Report of the Newspaper Confermnce.

I have severcl inguiries about Nicaragua. The relation of the
United States to Nicaragua is very simple and President Diaz requested
the good offices of the United States in maintaining peace in his country,
and Cecretary Kellogg has informed him, as I understand, that he would co-
operate with the Nicaraguan Government as far &s we could for that purpose,
which we hope will be successful. I have several questions and that covers
everything that has been done and everything that has been said, so far as

I heve been advised by lr. Kellogg, or rather he advises me that that is all

that he hss said or done.

i

I don't imow of any foundation for the report that Chairman Butler
is to retire. He was here the first part of the weeke The matter wasn't
mentioned to me, as I am gquite sure it would have been if he had it in con-
templation.

I haven't seen the proposed plan of Senator Simmons for the repeal
of taxes. His susgestion, as I understand it from this, means that he is
proposing the entire repeal of the automobile tax. I don't know whether that
is correct. My view sbout the zutomobile tax is that the United States
Government is making an appropriation of $85,000,000 or $90,000,000 2 year
for good roads and that for that reason it is felt that some tax should be

paid to the National Government on sutomobiles. I don't know what the

cenator is suggesting in relation to that. I merely state my own view about
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it. As I recall, there was a very generous reduction of the automobile
tax in the law that we passed this year. As time moves on I think we might
reduce thattax further, but it zlway: seemed to me that as lone as we were
making our contribution from the Nationsl Treasury for the building of roads,
especially for the benefit of automobile traffic, that automobiles and the
allied industries might quite properly mske = contribution for that purpose
to the National Tressury and understood that that was the policy of the
automoblle associstions and so represented to me by those who are in charge.

There still seems to be considerable confusion in the rublie mind
about a reduction of taxes. I thought perhaps I cleared that up at the
last conference. I was always at a loss to understand how there was &
difference of opinion between Secretary Mellon and myself., We tzliked the
matter over together before I made any statement sbout it and he showed
me a statement that he was proposing to put out before he put it out, so
while it is possible that we have used different terms to indicate the same
thing I am sure we have been in entire agreement as to what possibly could
be done.

The Progress that has been made about the selection of & District
Commissioner is more or less negligible. Commissioner Rudolph has not
resigned as yet, but as I say indicated that he wished to be relieved, but
leaving the time of his resignation uncertain. The moet of what has been

done has been the process of eliminatione Quite & good many names have been
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suggested and it has been found out that some of those that have been sug-
gested are not qualified because they haven't resided in the District long
enough, others have written in to me to say that while they appreciate the
expression in the press of their availability for District Commissioner,
they would not be willing to accept the positione £o0 that no decision has
yet been reached about it. There have been a number of very excellent sug-
gestions, but no final determination upon it.

The renort of the Tariff Comrission on Methanol, spelled ==e==w=--
I will say for the benefit of the uninformed if there should happen to be
any such before me, is still before me for consideration. I always take
those reports and make inquiries from other departments about the condition
of the trade, the Commerce Department, and the effect on the Treasury from
the Treasury Department, and those inquiries and investigations are under
WaYy.

I can see, as I stated some time agc, that there is going to be
quite & good deal of pressure during the coming session for the expenditure
of public funds. Quite 2 number of the members of the House snd Senate
that are coming back into town come into my office, a good many of them
bringing some plan that requires an additional expenditure of public money.
I am still very much in favor of Conserving the resoureces of our Country.

I want to make all the expenditures that are reasonably required, but

I think the Country will be served best by making those expenditures as
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reasonable as they can be. That sometimes results in suggestions thuat the
administration is resorting to cheese-paring. Well, we have a great many
departments and a little saved in each one, each division, in the'aggregate
amounts to a very large sum. I don't lmow ahether I ever indicated to the
conference that the cost of lead pencils tc the Fovernment per year 1s about
$125,000. Now, it would be thought to be rather insignificant to refer to
saving 2 lead pencil, but even the use of lead nencils is a very considerable
items I have merely used that as an illustration. I don't think the lead
fencils of the Government are wasted in any particular way, but that is an
indication of the tremendeus business that the Government does and the results
that can be secured by a small saving in many different directionss I think
the burdens of the taxpayer are greater thanthey ought to be. I would like
to have them reduced as fast as possible. The only way we cen secure that
result is to refrain so far as we can from adding to the already great amount
of our expenditures. Th=t is what brings the surplus into the Treasury at
the end of the year. Unless there is & surplus, why Of coirse there is no
opportunity for & reduction of the tax burdem. I think I indicated some time
ago that I can see in the process of formation a great many plans frr
further expenditure of public money. I hope that for the country's sake we

esn pretty generally avoid that,
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Tuesday, November 23, 1926.
feport of the Newspaper Conference.

No decision has been made about the appointment of & member of
the Federal Trade Commission. I have had several recommendations of very ex=-
cellent men, apparently. I want tc confer somewhat further with some members of
the Senate before I make any final determination.

Here is zmother resignztion. As you gentlemen probably know
better then I do, it is more or less a public diversion or private diversion,

I don't inow which, to resign different people that are connected with the
Government and other positions from time to times. Those resignations run from
the Cabinet down. Usually rumors of that kind are without any foundation.

Here is an inguiry about Commissioner Blair of the Internal
Revenue Department, or the Treasury Department, Commissionsr of Internal Revenue.
I never heard any suggestion wﬁatever that he was going to retire.

I haven't any information about the sale of the C.M.& St.P.H.R.,
other than what is reported in the press, so I wouldn't be in a fosition té
give any opinion sbout it or add anything to what has already been made public.
I suprose it is & sale made under the order of the United States Court. I think
it is ususl that s=les of that ««ind go back to the court for confirmation.

It isn't uzlways done, I think it is the usual practice, so that it might not
be exactly prorer for me to make any comment about it if I had any particular

opinion in relation to it as the matter, I suppose, is still pending before the
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Tuesday, November 23, 1926.

Report of the Newspaper Conference.

No decision has been made about the appocintment of & member of
the Federal Trade Commission. I have had several recommendetions of very ex-
cellent men, apparently. I want tc confer somewhat further with some members of
the Senate before I make any final determination.

Here is another resignstion. As you gentlemen probably know
better than I do, it is more or less & public diversion or private diversion,

I don't xnow which, to resign different pecple that are connected with the
Governmenﬁ and other positicns from time to time. Those resignations run from
the Cabinet downe. Usually rumors of that kind are without any foundatione

Here is an inquiry about Commissioner Blair of the Internsl
Revenue Department, or the Treasury Department, Commissioner of Internal Revenue.-
I never heard any suggestion whatever that he was going to retire.

I haven't any information about the sale of the CeMe&k StePeHeRe,
other than what is reported in the press, so I wouldn't be in a fosition te
give any opinion about it or add anything to what has already been made public.
I suppose it is & sale made under the order of the United States Court. 1 think
it is usual that szles of that xind go back to the court for confirmation.

It isn't =zlwsys done, I think it is the usual practice, so that it might not
be exactly prorver for me to meke any comment about it if I had any particular

opinion in relation to it as the matter, I suprpose, is still pending before the
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United States Courts I should assume thst the courts would exercise their power
to see that every interest is frotected in relation to the disposition of this
property.

I haven't secured any place for 2 residence while the White House
is being repaired. I expect those repairs to begin promptly on the adjournment
of the Congress. It is possible that they might begin a little previous to that,
but doubtfuls The social seascn of the White House will necessarily be carried
on at the White House and that extends almost up to the time of ad journment.
After that I expect to vacate in order that this work may be promptly taken up
and hastened to a conclusion. Two or three sugcestions have been made of possible
rlaces. I think some of the suscestions on investigation turned out to be
places that would not be large encugh to accommodate my householde I would like
to secure some location that is handy to the White House offices, but of course
I must have a place that is large enough so that in case of emergency it could
be used for entertainment.

I haven't any information about the pronosal of General Andrews
and Secretary Mellon as to future distribution of medicinal liquors.

At 1:30 on the day before Thantsgiving the different departments
will excuse from further service those who are not absolutely needed. That is
in accgordance with the general practice of giving those who live in the District
an opportunity to go tc their homes on the afternoon preceding & holiday. Many

people that are here transacting the business of the Government want to leave
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Do
the District =nd make 2 visit to their former homes.
Is that in the form of an exeecutive order, lir. President?
No. I don't understsnd that it reguires an executive order. It

is simply an announcement from the different departments.
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Friday, November 26, 1928.

Report of the Hewspaper Confersnce.

Here is a suggestion that the District of Columbis ouzht not to be
under the Budget Bureaun and the Comptroller General, but ocught to have a
budget bureau of their own snd a comptroller of their own. That is a novel
proposition to me.« But of course I haven't had tire to conzider it in a1l
its implications. I don't Xnow just what reason there is for wishing to have
a budget burean of thair own, or whether they are the same raaéons that any
other department of the Government might advance. I think each of the
members of the Cabinet would like to have a budeget buresu of his own and
I am quite sure that each member would like to have & comptroller general
of his own. But I don't know how the budget bureau of the District would
be established or how the comptroller would be established, Such expenditures
as the rest of us make have to be submitted to the Bomptroller General for
his approval and there doesn't any reason occur to me offhand why the ex-
penditures of the Commissioners of the District of Columbia, who are Federal
officers appointed by the President, shouldn't have their expenditures submitted
to the Comptroller General. Washington is a Pederal city governed entirely
by the National Government. There are various angles to this thzt would come
to one's mind as he thought it over. Now, there may be some very excellent
reason for making changes of this kind. I doen't xmow what the reasons are

that have been advanced. It is suggested here that because the Federal

Ol 163



2.
Government only contributes a lump sum to the local govermment it shouldn't
be concerned as to how much is added by the loecality and 1 suppose by how
the money of the District is expended. I don't imagine that there is any
very great good that could be brought about by making & change of this kind,
but if some one will explain to me all the implications of it I perhaps might
change my opinione.

I haven't any information about the bill to authorize ths Govern-
ment to develop the Great Falls water power nor 2 pronosal for a local bond
issue for the yurpcse of acguiring park tracts znd enlarging the sewer system.
I supposed that the park tracts in the District were 21l acquired by the
Congress. 1 don't know what the practice has been. That is my understanding.
The sewer system, I ascume, is paid for by the Distriet administration.

I am not sufficiently informed gbout the need for additional drainage, so
that I could give any opinion about that.

The Geneva Protocol 1is as you men of the press no befors the
Senate. It is the result of lone careful study by experts. I think our
chief representative was ex-Senator, now Representative, Burton. The pro-
vislons of this treaty are substantially the ssme as were ratified by the
oenate in the treaties of Washington that came out of the Washington Con-
ference in 1921-22. 1 don't understand there is really any new principle
involved here, but simply a carrying out of the principle tc which the

United States is already committed.with most of the other great powers.
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As I recall it, France has not yet ratifieds I have forgotten the reason
that has been advanced, if any, for their failure.

I had no information that Mr. Charles B. Warren wos coming to
Washingtone Very lixely he may be. Very likely he may not be. I have no
information about it. Vhen he is here, I think I almost always see him.

Here is a pertinent inguiry about which I had thought of making
comment even if the inquiry had not come in. A notice was rublished in the
press that 1 was about to employ Senator Fecs as my special representative
or had employed him as my specizl representztive in the Senate. I think
the report must have been circulzted by some one who hadn't had the ex-
perience of zttending conferences that have been held between myself and
the presse. I have explained a great many times that I do not employ any
special representative either in the House or the Senate, never had any,
no one up there has ever been a2uthorized to say he représanted me. I don't
expect that any one ever will be. Vhen I have any business to transact
with the House or 3enate I transact the general business with the leaders
that the members of the House and Senate have chosen to take the lead there.
Sometimes when a matter is pending before & comnittee, I c¢sll in the Chair-
man of the Committee, ingquiry about it, and confer with him in relstion to
it. My usual practice about the Senate has been to confer with Senmator
Curtis about 2ll matters and with Colonel Tilson and Speaker Longworth of

the Eouse. I don't expeet to change that practice. I think it is rather
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unfair to Senator Fess to put him in the position of having to deny or having
it assumed that he is my special representative when he isn't, and I think

it is unfair to Senator Curtis who was chosen by the Senatcrs to act as their
leader. I don't like to have any sugeestion made that I am disregarding him
and using soms cther person for that purpose. Such policies as I have are
general policles that I expect to have taken up and considered by all the
members of the House and all the members of the Senate. I haven't acquired
and don't expect to acquire the services of any special representative.

Now, I don't want to be understood as making any criticism of Senator Fess'
ability, loyalty and devotion to his duties. They are very highe But the
Senate has chosen Senator Curtis. That choice of ccurse is one that I should
recognize.

I haven't completed my message to Congress. I am still eng:zged
on it. I expect to get it out to the press about a week before it will go
to the Congress s0 that you can have an oprortunity to send it throughout
the Country by maila.

I haven't given any consideration to the question of whether the
report that Colonel Carmi Thompson may make on his investigations in the
Philippines should be published or not. There might be socme parts of it
that he would consider as confidential. I should want to confer with him
before I made any final determination. I should expect, though, that the

general parts of it weuld be published and perhaps it would be published
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in its entirety. But it will altogether depend on whether he has prepared it
with that in view or with & view to it being a strietly private report to be

made to me. But I expect it will be published.
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Tuesdey, November 30, 1926.
Report of the Newspaper Conference.

The only plan that has occurred to me for radic control would be by
more legislation. I don't use the radio in the White House very much. Ny wife
uses it a great deal. 1 am most usually in the evening engaged in some kind of
work that keeps me in the library. My wife likes to imit or something of that
kind and while she is imitting she turns on the radio. She uses it a great deal.
I haven't heard any complaint about interference. That mey be due to the
peculiarities of Washington. We are almost always getting our radio from the
local radio station, which of course is sufficiently powerful so that outside
interference wouldn't come in except in a slight degree.

I haven't any advices from the State Department about any provosal to
send a successor to the present French Ambassador who is resigning. If any
inquiries have been made over there they have not vet been reported to me.

They would be reported the day they are made.

I haven't been into the matter of tax reduction or tax legislation
very much with different members of the Congress. All that I could say about
that is that they have indicated a disrosition to take such recommendation as
I may make in my message and consider it. We shall have to see in relation

to that, of course, what may develop.
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Colonel Tilson and Mrs. Tilson are guests at the White House. I am
having conferences with different members as they return. Speaker Longworth
is coming in tomorrow. I shall probably have different members in for break-
fast or lunch as time goes on. 1 had scme in this morning. Has the list of
those been given out, Mr. Sanders?

Lr. Sanders: Yes, sir.

The President: It is primarily a social matter. There is incidental
talk about various matters that may come before Congress. 1 think I have already
indicated that I expect to send up my message and not take it up in person.

Mr. Russell, Viece President of the New Hawven road, and Mr. Barnes,
who I think is one of the counsel of the New Haven road, he was formerly in the
liassachusetts Senate with me, an old acquaintance, and the General Counsel for
the New Haven, Buckman, I think he was formerly President of the ro=d as I
understand it, now General Counsel, came in yesterday. They were in town on
some matters affecting their road, as I understood it. They came in to eall
on mes I was glad to get their report of the pregress that is being made by
the New Haven and the Boston and Maine, in which Mr. Buckmen said the New Haven
has a considerable interest, in getting back into a better financial conditione.

lost of the progress that has been made tovard a choice of a Com-
missioner for the District of Columbis still continues to be negligible. nfuite
a large number 0f people that would make very good Commissioners I fiﬁd on

investigation, even though they have been endorsed by a good many people whose
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endorsement would bear great weight with me I find are incapacitated by reason
of the clause that requires a three year residence, sc that I haven't made much
progress, It hec been mostly as & result of elimination, eliminating those that
I find are not qualified by lack of sufficient residence or who think that their
private business is such that they would not be able to serve if the position
were offered. I have not offered the rosition to anybody.

I haven't any new policy about shipping. Such pelicy as I have has
been announced several times in my message. Of course, conditions change &nd
as they change quite likely I would change my mind about what ought to be done.
But conditions have not changed encugh up to the present time to indicate any
particular change in any shipping pdlicy that I have. Now, I don't want to
have my shipping policy confounded,exactly,with the policy that the Shipping
Board may have. Under the law they have the duty of administering that great
property, more or less independent of the Executive, more or less responsible
to the Congress. I am glad to cooperate with them in any way and give them any
help, but they have to miake the decisions under the law and assume the
reSpansibility for them. I know they have been holding some hearings, advertis-
ing some linee for sale, and making some progress I think in developing the
opinion of the Country, and some progress towards liquidating our ship property.

Then we turn to & somewhat lighter subject, one that interests me s
little. We have received a present of a tame racoon.

Press: FEdible, Mr. Fresident?

President: That depends on your taste.
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racoon meat. Some people like it very much. But I have estzblished him here
in the south lot in suitable housing and he seems to be enjoying himself very
much, There is another development in the sguth lot that I do not think has
been suitably reported in the press. Vhile we were away at camp this
summer & swarm of bees moved into one of the hollow trees in the south lot and
has been engaged during the summertime in making honey. That is edible. Again,
I don't have very much of a taste for honey. It never seemed to agree with me
very well. When I was a small boy about three yeaurs old my grandfather's hired
man visited his people and brought back quite a supply of honey. I ate so much
of it that it disagreed with me violently and I have never enjoyed the flavor
or even the smell of it. But I am interested in its production. I am quite
interested to have what is kmown &s a swarm of wild bees take possession of one
‘of the hollow trees in the south lot.
Press: Is this racoon very young?
President: I think he is. I don't think he is quite grown yet.
He is very playful, very interesting, snd seems to be very well trained and
well behaved.
Press: Have you a name for him, Mr. President?

President: Perhaps you can advertise for one.
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Friday, December &, 1Y26.

Report of the Newspaper Conference.

Colonel Thomas Miller has retired from the Americen Battle lMonu-
ments Commission snd I have sppointed Representative Finis J. Garrett of
Tennessee to take his place.

Ho information has come to me about the present state of instal-
ment buying. Perhaps the conference will recall that I made some remarks
about that in response to an inguiry some time ago, which was to the ef-
fect that as far as 1 was advised the different Departments xnew of noth-
ing in the commercial situation or the banking situation that gave any
reason to be disturbed about it. It is a modern method of extending an
orderly credit to those who are in the position of stated incomes and
regular salaries and wages. It gives them an opportunity to secure credit
that otherwise they probably wouldn't be sble to secure. It usually
results, I think, from a careful consideration of the ability of the
person to pay, the person to whom the credit is extended. I suppose that
out of the experience, which must be quite large now, there are developing
rules as to the amount of credit, the percentase of what may properly be
extended, which involves the amount to be paid dovm and the length of
time over which the remaining installments should be paid.

Press: Have you any figures on installment buying. When you
spoke last you mentioned $2,000,000,000 or $3,000,000,000. Has it growm
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President: Not so far as I mow. I haven't any recent figures.
The annual income of this Country is now estimated at about$?0,000,000,000.
I speak of that as something that one might consider in viewing the ex-
tension of a $2,000,000,000 eredit. I mean by that the comparison that
might be made. Ve are accustomed to speak in billions now when we used
to think a million was a large sum. $2,000,000,000 is still a large sum,
but when we consider the very much larger sum that is represented by the
total income of our Country you see that comparatively that wouldn't be a
great amount of credit to extend.

I haven't made any final decision about a Commissioner. I have
several names under consideration. Not any of them have been finally ap-

- proved or disepproved, not any of those that I have under consideratione

Senator Nye of North Dakota came in to pay his respects on his
return to Weshington. He has been in the habit of coming in to see me.

I couldn't make any comment on the excluéion or admission of
evidence in the trial thaot is going on here in the case of the Government
against Mr. Fall and lir. Doheny.

There isn't any basis, so far as I kmow, that General Wood, the
Governor General of the Philipﬁines, is to resign. That is one of those

as we called them
hardy annusls/in relation to legislation that used to crop up each year

in the General Court of Massachusetts. These reports of resignation come

so much more frequently than once a year that it would hardly be a sufficient
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description to call them hardy ammuals. We will have to devise some other
description.

Press: 1Is General Wood coming home?

President: It has been expected that he would come home for a
visit some time this season. He hasn't been back for five years. I thought
perhaps he would be buck last winter, but he didn't seem to be able to get
away. The Vice Governor, I think he is called Vice Governor, was over here
last winter. Now we have.been expecting that General Wooed would come back
this winter. He has recently been ill. I understand he is making a good
recovery. Whether that would interfere with his coming over, I don't Xnows
1 hardly think so. He ought not to stay in the Philippines as long as
that. The climate is difficult. The duties are difficult. A person ac-
customed to our temperate climete ought to have an oprortunity to get out
of a climate as warm and trying as that of the Philippines for a con-
siderable length of time, much oftener than five yesrs. I speak of that
as an indication of the devotion that General Wood has showvn towards his

duties and his intense loyalty in their discharge.
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Tuesday, December 7, 1926.

Report of the Newspaper Conference.

My general message is guing down to the Congress today. My budget
message will be presented the first thing tomorrowe A great many

nominations are going in, most of them to f&¢ll permanent appointments

where a vacancy has been filled during the recess.

Colonel Thompson has returned from the Philippines and has made

me & report which I think will be available to the press within a short

time. 1 am looking it over and quite naturally want to submit it to some

members of the Cabinet to see what suggestions they might have to make in

relation to it. 1 don't think of anything else that I want to discuss this

morning. I would like to see the members of the Gridiron Club Committes,

if any of them happen to be here, that came to invite me to attend the

Gridiron Club dinner.
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Priday, December 10, 1926.

Heport of the lewspuper Conference.

There isn't any foundation for any report that there is to be a
change in our representation at Roumania. Dr. Culbertson represents us there
very acceptably and I suppose he expects to stay there for the present. The
only possibility that I ikmow of for a change would be that he might be promoted
to go somewhere else. I don't know of any vacancy that is likely to bring that
about.

1 haven't decided on the appointment of members of the newly
created Public Utilities Commission for the Distriect of Columbias I haven't
decided tc approve that bill. It is another one of those bills that undertakes
to tie the hands of the President as I understand it in making appointments,
providing for a long residence in the District of Columbia. And it hzs the
other, what to me I was going to say is an absurd provision, that virtually
says the President shall appoint no one that knows anything about the business
and that any one who has had any experience in the line that is to be taken
up by these Commissioners is outlawed from being put on the Commission. Now,

I very likely shall approve the bill, but I think it has those unfortunsate
provisions that tend to divest it of a good deal of ite usefulness. I am having
the bill examined to see what action I ousht to take on it. I haven't examined
the bill in its entirety myself, but those are two things that did come to my

attention in relation to it., Of course I agree that persons placed in
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responsible positions of this kind cught to be disinterested. I don't suprose
any one would think of putting any one on the bench that hadn't had some ex-
perience in the study and practice of the law. But when it comes to the super-
vision of the Public Utilities,then it seems to be supposed that some one who
has never had any experience in relation to them is the person that csn
adequately protect the public interests. So that I want to study the bill
carefully before seeing what cun be done in relation to it.

I haven't taken an apartment at any of the local hotels. GSeveral
of them have vVery kindly offered to make arrangements for the sccommodations
of myself znd my people.while the White House is undergoing repairs. They
have been exceedingly kind in making the offers and several of them have
quarters that could be used, but I know from the short time that I lived in a
hotel after I became President that it is very difficult to arrange hotel
guarters. Then I have 211 the Vhite House staff that has to be kept together
and taken care of, so that I feel that a private residence would be much more
adaptable to my needs. There is also the ouestion of possible entertainment
which could usually be supplied better in & private residence.

I am takxing up with the War and State Departments the report
of Colonel Thompson on the Philippines and expect to go over“it again with
Colonel Thompson. I think it may be ready to be made rublic the first half
of next week. I have been so engrossed this week that I haven't had an op-

portunity to give it the attention that I should like. I don't think any
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invitation has been received yet to attend an economic conference at Geneva.
I have seen some repprts in the press relative to it, but I am quite sure that

no report has come to me from the State Department.
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Tuesday, December 14, 1926.

Report of the llewspaper Conference.

Silas He Strawn is not now in the employ of the Government, so
far as 1 mow. He went to China for us at & very large personal sacrifice and
remained there much longer than he expected to remain. On account of the un-
settled conditions in China he and his associates were not able to come to any
final conclusion, as I understand it. They stayed until all of the representa-
tives of the Chinese Government had been withdravm or left the conference.

That was no fault of theirs. It was due to the unsettled state of affairs
there. As nothing could be done without them, Mr. Strawn znd the other
representatives of the foreign powers of course were forced to discontinue their
efforts. I do not mow what lir. Strawn is ssying in his speeches. He is a
very well informed man and would be very discreet, I am certain, in his
utterances, so I do not wish to say that they are approved or disapproved.

And of course they are not an expression of any official position of the
United States Government. I am merely stating a fact about that. 1 shouldn't
want any unwarranted inference drawn from it that the President had disavowed
Mr. Strawn's statements. I am not doing anything of the xind. So perhaps

I hed better repeat again that I am neither undertaxing to approve them or

to disapprcve them, merely stating what I understand to be the fact, that they
are not the exvrression of the American Govermment. And, as I do not kmow what

they are, I couldn't tell whether they represent the official positicn of the
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Government or not. I want to repeat again that he is informed and discreet.
I do not know that any approach has been made to this Government by the British
relative to the recognition of any new government in China. If you want to get
more accurate information about that, of course apply to the State Department.
They might heve made inguiry there which wouldn't be reported to me unless the
situation had developed far enough so it was prorosed to take some action.

I don't know that any particulasr disvosition will be made of
the report =nd audit of the Alien Property Custcdian's office by the Comptroller
General. That was done in order to satisfy the Government that the books there
had been properly kept, that there had been a proper accounting for the
property that came into the hands of the Alien Property Custodian. So far as
I hﬁve in mind, that was revealed to be the fact by the auditor. There might
be some small question about payment for services or scmething of that kind.

Press: Do I understand that you have the report?

President: Yes, I have the report. I haven't examined it in
detail. I have sent it to the Secretary of the Treassury for his examinztions
I have given Senator Borah a copy of it for his information, he having
interested himself in a possible investigation of the actions of that office.
I thought this report might be of advantage to him in any action that he might
wish to take in that direction.

Both the treaty rel:tive to prochibition of poisonous gas and

my message relative to taxation are before the Coneress. They are working on

01180




3e
both those problems. I don't know that there is any comment I could make in
relation to éither one at this time.

The construction of new cruisers by this Government, as I under-
stand it, is entirely outside the Washington Conference treaty omn the limitzation
of armaments, it having been the understanding thzt if there wss to be XEF no
limitation on submarines that there would not be any limitation on submarine
destroyers or cruisers. So that whether we tuild more cruisers or do not build
more, or whether some other country builds or does not build, doesn't affect
the 5-5-3 ratio which applies to other forms of construction of war vessels.

If you will look at the treaty, I think vou will find some statement there in
relation to cruisers, but it is not a limitation on the number thst can be
constructed. I shou.d ssy that there was some limitation perhaps on the size

of the guns that they are to carry or something of that xind. Perhaps on their
size also. I should want to consult the treaty in order to be exactly sure

what those limitations are in relation to cruisers. But I am very certain there
is no limitation as to their number. The 5=5-3 rstio is in relation to what

is ordinarily known as the war vessels, the warships, the larger ships.

I doubt very much if this Country at this time would be able to
secure fazvorable response to any suggestion for an international conference at
the Hague in the immediate futuree. The governments naturally interested to
the largest extent are so much engaged in other matters whieh I should have to

admit are probably more pressing, more urgent, that I doubt if they would want
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to attend an international ccnference at the Hague at this time for the codifica-
tion of international law.

I have not resched any final decision about the reappointment of
Commissioner Cox of the Interstate Commerce Commission.

Some of the departments have the Public Utilities bill for the
District of Columbia. I am waiting for their report on ite I of course ecould
not make any aprointments under it until the bill is signed. Perhaps that is so
obvious as not to require a statement of that kind to the press, but as that is
the condition of course I haven't made any effort at the selection of any names.
1 think some recommendations have come to the office in relation to i1t, but
I have not been able to give it much of any consideration. I should not do so
until I had reached a final conclusion relative to the biil.

I do not know of any new developments relative to our relations
with Nicaragua. I think all those that have occurred have been already reported
in the press.

I am expecting to have a half holiday of the limited kind that
is oftentimes resorted to before Christmas. That doesn't mean that everybody
can leave the departments, but all those whose presence there is not of such
urgent necessity that they are able to get away without detriment to the depart=-
ment. I do not think that rule will be applied to the day before New Years

But it will be applied to the day before Christmas. It is similar to that which

was aprlied to the day before Thanksgiving.
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Fridey, December 17, 1926.

Keport of the Hewsparer Conference.

I haven't made any final plans to go tc Trenton, other than to
say that I am expecting to go. I surpose some of the press would expect to go
along. Well, you will get notice from kir. Sanders on in in due time. It comes
on Wednesday the £9th and it is 2 dinmer up there held in the evening. Leave
here some time during the day.

Press: Will there be a speech?

President: Yes.

Press: Will you r;turn during the night?

President: I expect to return the same day.

1 haven't any informaticn about any plans in relation to the

( Xepmikizamkorg:nization of the National Committee.in the South or in any other
part of the nation. Nothing has been said to me about that. If there is any-
thing to be developed about it, you can probably get your informstion from
Chairman Butler whe will be in town freauently I think.

On next lMonday December 20th the 3 Army airplanes are going to
start from Kelley Field, San Antonio, Texas, on their Pan-imeriean flight.

They have been given very favorable publicity in Latin-Americs and there is =
full realization here and there, I mean in South America and this country, that
the flight hasn't anything to do with any military purpose. It is a trip of
good will for the purpose of proving the cormereial feasibility of airplane

communication. We expect that that development may be of especial value to the
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South American countries, as they are not so well provided with means of trans-
portation, either by highway or by railrocad, as we are in this country. Often-
times there are very great engineering difficulties and it is a sitnation that
woculd lend itself especially to airplane transportation facilities. OSo that we
are hoping that this trip may rrove very advantageous in that direction.

I haven't received any intimation of any resignation of W. Sherman
Wall, the U. S District Attorney at Louisville, Ky. OS50 far as I know, his
services have been satisfactory and from any information I have he is expecting
to retain the office, though I assume from this inguiry that is made by the
Courier Journal that there may be some - -

Press: A telegram, Nr. President, said he had announced that he
had resigned and sent his resignation to you.

Presgdent: It hasn't reached here. It might possibly be sent

to the Attorney General, though I assume 3t would be sent direct to me.
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Tuesday, December 21, 1926,

Report of the Newspaper Conference.

I raven't been able to rezd the sta‘ement of the Columbia Uni-

versity professors with any great care. Of course this Country is trying

to work out the situstion in & way thet will be helpful all arcund both
to our own nation and to those nations abroad that &2re interested in it.

I doubt if & statement such as has been given out will be helpful to the

situation at the present time.

I am expecting to send the revort of Colonel Thompson which he is
making to me on the Philippines to the Congress within a few days.
I don't know of anything that I can say about the bill for au-

thorizing the construction of 10 more cruisers that hasn't already been

saids It seemed to me from ths report that was made by the Secretary of the

Navy, and after consultatlion with the Cabinet, that as time went on we should

need to build 10 more. We have 5 now under construction. I think we have

10 or more, © that we are constructing, would make 15. This 10 would make

256 that would be required to balance our flests I believe we have more

destroyers than any other nation, but for destroyers to be effective they
need the support of cruisers and it was considered that to give our fleet

this necessary support and round it out as an effective unit ultimately

we woinld need sabout 25 ceruisers. S0 that I called some of the members of

the Naval Committee of the House down and gave them the information. Ve
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are btuilding 5 now, so that I don't think it is necessary to take on the
additional expense of putting any more under immediate construction. Ve
have been under & heavy construction expense on account of the building of
the airplane carriers. We are building some submarines. The airplane
carriers will soon be completed and that will then give us leeway for the
further construction of cruisers without any material increase of our yearly
appropriations.

I haven't chosen any one vet to be a member of the Federal Trade
Commission. That is a Demoeratic vacancy, so that I expect to appoint a
Democrat.

I think the report of Mr. lcCarl cn the audit of the Alisn
Property Custodian's office will 20 to the Senate very soon. The Govern-
ment has some suits pending in relation to alien property and it 1s
necessary to have the report considered by the Attorney General's office
to see if there is anything in it that would prejuiice those cases. But
the investigation hasn't been completed. It may possibly be completed
today. If it is I will send it up this afternoon or tomorrow, in case
the decision is fuvorable to that action. There is a concluding paragraph
under the title "Accomplishments of the Investigation" on Page 124, which
I will read that might give the press some general idea of the audit,
which is as follows:

"The audit has established the character of the ad-
ministration given to the property seized, has demonstrated
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that all cash and prg;erty of which possession was

taken has been accounted for, and that generally

speaxing the property has been administered in a

reasonably careful manner and has localized to what

may be considered a comparatively few cases those

transactions which may be the subject of further in-

vestigation."

I thought perhaps the conference might like that general idea of what has
been revealed by the audit.

I expect to have the press conference Friday afternoon, not being
able to provide by Executive Order for the members of the press to have a
half holiday. 1 have exercised my authority in behalf of the press once or
twice. I think you will recsll that at one Gridiron dinner I sugrested that
the press here was so efficient that I thought their salaries ought to be
raised. How many have found a favorable restonse? Those of you kawexk=x that
have, I would like to have you raise your hands.

(o hands were raised)

Mr. Wile: Wouldn't it be a good idea to investigate their income
taxes?

President: I am afraid my influvence with the press is not very
great.

I haven't any Christmas pardons under consideration.

I would prefer not to say anything about the bill which has been
introduced by Representative Bacon to remove the lioro provinces of the
Philippines from the jurisdiction of insular legislation until the report
of Colonel Thompson goes in.

I think that any information about Nicaragua had better be secured
at the State Dept. where you will get it more in detail and be certain of its
detailed correctness. Ol 187



Friday, December 24, 1926.

Report of the Newspayper Conference.

The guestions and reporters are not very numercus this afternoon.

I wanted those of you vho could tc come in, in order that I might extend to you
personally my best wishes for the holidays.

I have here an inquiry about Christmas gifts that are arriving at the
White House. I do not know which member of the staff here is reporting on
Christmas gifts. ZPerhaps you cen get a better story from him then you could from
me. But we have been very generously remembered by our meny friends all over
the country in & great many different ways. e are very grateful for the spirit t
that every ;ne shows %o usS.

I thought perhzps I ought to say another word abonut the bill that is
pending for the counstruction of 10 new cruisers. I want you to give full eredit
to the House Committee on Naval affairs.in relation to that bill. I spoke about
this &t the last conference, thinking that the press had in mind how the matter
had developed, so I began somewhat in the middle of it there. You will recall
that Chairman Butler came down to see me with a letter from the Committee inouir-
ing what action I thought ought tc be recommended by the Cormmittee on that part
of my message where I said that we need to strengthen our air service, our sub-
marines and our cruisers, so that unless you éalled my message the incertion the
real movement for decing something about it came from the Committee. I told them
I would confer with the Navy Department and see what they.thought. I did so and

he suggested when I came to scome conclusion about it to call down some other
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members of the Committee. Iir. Sanders communicated with him and five of them came
dowvn. As a result of thet conference we concluded that it would be a wise action
at this time to put in a bill to authorize the construction of 10 more cruisers.
I understood that those gentlemen th:t were there with me without undertaking to
pledge their Committee or pledge their own action perhaps, thought as I did that
those 10 cruisers were to take the place of the 3 that were already authorized. In
1924 we passed a bill authorizing construction of 8 cruisers; 5 of those are now
under construction. &S0 that I didn't in my budget mescsage this year make any
recomnendation for further aprropriations for cruisers to be begun during the
present year. Then the cuestion came up about the & and the solution of that
I thought was that instead of extending the time in which construction on them
was to start - it was limited to between now and the 30th of next June, Xf we
could disregard that and put in a new bill for the construction of 10 without any
time limit on them. I think that is the background of the story. As I say, I want
the Committee to have the credit for starting the measure. It was their idea
and we worked it out together. I have pursued a policy, as you know, of avoiding
anything that looked like competitive naval construction, competitive armaments.
I think that is a wise poliéy on our part and one that we can well continue to
pursue. After conferring with the Navy Department I felt that these 10 additiomal
cruisers wduld be needed to round out our fleet and it was for that reason that
I said that if Congress sought to pass a bill of that xind I didn't see any reason

why 1 shouldn't approve it. I didn't have in mind at all undertaking 8ﬁ3
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competition with any other countrye I don't see any occasion for action of that
nature. We ought to provide a fleet that is adequate for our own needs, rather
irrespective of what some other country may be deing. That is what I wished to do.

Press: Is there any date set upon when these 10 cruisers are to be com-
pleted?

President: No. I didn't so understand. It authorizes the comstruction
of 10 cruisers and we cculd build them as we wished to. As I say, we have 5 now
under construction. We shall soon have the 2 airplane carriers, which have been
a very heavy expense, running I think about $45,000,000, and that will gige us a
chance to have funds for the building of cruisers without greztly increasing the
naval appropriations.

Press: In the comineg fiscal ysar? That is, we would have funds in the
coming fiscal year beginning July next?

President; No. After that we would have. I think it is generally known
that there isn't any limitation in the Washington Treaty on the number of cruisers
thet any country can construct. It is a limitstion on their size, 10,000 tons,
and the calibre of the guns that they carry, which is limited I think to 8 inches.
So that any country is at liberty to build all the eruisers they wish and in so
doing they are not in any way infringing on the letter or spirit of the Washington
Treaty.

Press:; Do you care to comsent on Chairman Butler's statement that the
United States was fooled by its partners in the Weshington Treaty who had gone ahead

and bailt tonnage in violition of the spirit of the Treaty?
President: Noe _
N1 1an



Tuesday, December 28, 1926.

Report of the Newspaper Conference.

I hope the members of the conference all had a Merry Xmas.

Secretary Davis of the War Department is working on the plan to secure
an appropriation for paying up some of the remaining stock of the Inland Water-
ways Corporation that now operates a fleet of boats on the lower Mississippi
and the addition is to be made for operating additional boats on the upper
Mississippi. Arrangements have already been made for the operation of some bozts
on the upper Mississippl and it is proposed to add to that number. I don't know
Just what amount will finally be decided upon, but I am in favor of a liberal
appropriation that will build, eaquip and put into operation a substantial number
of boats for oOperation on that part of our inland waterways.

The Department of State has conferred with me briefly in regard to the
British note that has recently been sent concerning the foreign pclicy of Chinae
We are preparing a note that will deal with thut subject, which will probably
be ready within a day or two.

The economic conference that is to be held at Geneva deals with the
question of double taxation, in which this Country is interested. It is interested
_in it in two ways. First, to secure such taxes for this country as we feel we
are entitled to, and, secondly, to prevent double taxation of our own people and
our Oown concerns. We are trying to work out 2 plan of participation in this
conference for the purpose of safeguarding and advancing American interests in

respect to taxatione. I should ask Hugh Gibson to attend, but he is on his way
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to this Country and as the conference, 1 think, opens on the 5th of January I ex-
pect that one of his subordinates that is in that immedizte-region will attend.

Then, later, it may be necessary to send an expert on taxstion, if one can be

secured.,

I do not think the details of my trip to Trenton have been finally
worked out. I plan to go up some time tomorrow. As the conference knows, the
railroads don't care to have the exact time of the leaving of the train published.
I don't xnow yet just what time it will be, but those rresent that wish to attend
if they will apply to Mr. Sanders he will be able tomorrow to zive the time when
the train is to leave.

I don't kmow as there is much of anything that I can say about
Nicaragua. It has beecn apparent to me that the press has been considerably misled
in respect to American activities in that country. There is a revolution geing
on there and whénever a condition of that kind exists in Central American
countries it means trouble for our citizens that are there and it is almost
always necessary for this Country to take action for their protection, protecting
their safety and protecting their property. That is what is being done =t the
present time. This Government is not taking any sides, one way or the other, in
relation t0 the revolution. It never tskes sides in those matterse. Admirsl
Latimer is there with & landing force of marines and they have not molested
Sacasa, the head of the revolutionary movement,or any members of his Cabinet.

Sacasa and his Cabinet are still at Puerto Cabezas where they are trested the

same as other Nicaraguans. I understand that the American Lumber Co. has
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furnished Sacasa with a house without any cost to him and tells him he can con-
tinue to occupy the house as long as he desires. The landing force hes not
molested him in any way. Of course, as I have stated, the marines are there
simply for the protection of imerican and foreign lives and property where?er.it
may be necessary. L think that is the extent of the action that this Goverament
has taken.

1 don't xmow of any replies that have been received from nations that
are signatory to the World Court protocolesince September lst. Some nations have
sent in their acceptancey but I think they were &ll sent before the 1st of Sept.

I shouldn't care to speak about the general outlook for 1927 in any
other way than that}zrich 1 always spesk at this conferences, and that is not
for direct quotation. My views about the outlook are not any more entitled to
credence than those of any other perscon that has like opportunity for information.
The Secretary of Labor reported at the conference this morning that Opportunitieg
for employment seem to be increasing in certain sections, notably in the East
around New York and New Zngland. It is well kxmown thet the Qountry is well
provided with capital for the purpose of carrying om enterprise. It is well pro-
vided with skilled lsbor. It is well provided with natural resources and raw
materials. The American people generally spezking are in the receipt of good
incomes. When that is the case it is rather characteristic of our people to
make expenditures. When exzpenditures are made,that calls for production. I am
speaking of conditions a2s they exist azt the present time. Nobody can tell when

those conditions may change. It was quite the general impression Just prior to
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and the beginning of the present year that there was likely to be depression. That
fear wasn't realized. The Country went through the year of 1926 in a very
generally prosperous condition. Some of the prices of our farm commodities,
notably cotton, sare not ss high as they were a y ar ago. That will cause some
disarrangement, but on account of three previous years of very attractive cotton
prices that part of the Country is probably in very good condition to absorb some-
thing of the loss that arises from a lower price of cotton during the present year.
Manufacturing seems to be going on at rather more than the ordinary rate. Trans-
portation is moving rspidly. Hailroads have been in receipt of large incoﬁes and

fundamentally the Country appears to be in a sound condition.
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. Q-:‘ 1 o
Friday, December 31, 1926.

Report of the Newspaper Conference.

I don't know of any developments in the Mexican situation that
haven't already been made publice.

I am not advised concerning what plans the Treasury Department
may have for denaturing alcohol other than the reports that have been given
oui by Secretary lellon.

Nothing more has developed in Nicaragua, so far as I know, that the
press has not already had.

I never imew of any preliminary movement on the part of this Govern-
ment to reestablish diplomatic relations with Russia. 1 saw a report of that
kind in the press. I Judged it was without foundation. Of ¢ourse, our
diplomatic relations suffer somewhat, I suppose all countries do, from
volunteer activities of pecple without any authority. We have a great deal
of that in Europe. There are a great many imericans thzt Zo over there
that undertzke to say and do things that do not represent the position of
the American Government and I think oftentimes result in misleading foreign
people and foreign governments. I don't have Russia particularly in mind,
but all the governments of Europe. That is something over which we have very
little control, but something that happens right along. The organization of
the American Govermment is quite different from that of Burope, which prob-

ably results in European govermments and cert=2inly “uropesn people oftentimes

being misled. Our diplomstic relations are entirely in the hands of the
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Executive Department. In European countries where they have & parliamentary
form of government those relations are carried on by some member of the
parliament. And there is often a misunderstanding too about the power and
authority of the President to make any final and binding obligation on the
part of this Govermment, though it is a Presidential and Executive function
entirely to recognize a foreign government. Of course, an ambassador or
minister is not appointed without the approval of the Senate, but & country
can be recognized by the President. That doesn't require any Senatorial
action. There isn't anything that our Congress can do, for instance, as
I undersfand it, about the recognition of a foreign country. They only come
in when the question comes as to the choice of a representative that is to
be sent abroad sand the fixing of his salary, etc. This leads me to the
thought which I have expressed once or twice before - expressed it somewhat
in the short address I made at the laying of the cornerstone of the new
Press Club Building - of the helpfulness that the American press could be
to cur foreign relations and especially the advantage that our Government
ecan secure from correct representation of its position in the press and
an American attitude on the part of the press. We are charged with the
conduct of our foreign relations, speaking now of the Executive Department,
doing what we can to protect the lives and property of our people in a
foreign country and to take such action as we think is best suited to that

and always having in mind that we want to maintain our friendly relations,

but at the same time that we wish to protect the lives and property of
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American citizens. Now, I think foreign countries in that regard are quite
often misled by things they read in the press of our own country. They get
an idea that the country is not maited on a rolicy of that kind and of course
that isn't the case. The country is united on the pursuit of that rolicy
and wants to see it carried out, Hut becsuse there may be some criticism of
the method that is assumed after being adopted it leads foreign governments
to suppose that the people of our own country are not giving their approval
to the efforts of the Government to do what I think every one in this
country wants done in the way of protecting our own interests. Our press,
of course, is thoroughly American, interested in the extension of imerican
commerce, in the building up of & system of international law and the
observance of the customs of international relationship that make that pos-
sible, not only for the protection of gur own interests but for the main-
tenunce of peace and good will among all the peoples of the earth, which
can best be done of course by careful and strict observance of of inter-
national law and custom. The rule in that case is the same as it is in our
domestic relations. e know what the laws are and if we undertaxze to live
in accordance with them the rights of all others are adequately safeguarded
and protected. If we do not observe the laws and requirements, why then
you run into & chaotic condition where nobody knows whether his riehts are
going to be respected and to be protected by society or not. So I feel

1t is gquite important that the attitude of the press should make plain that
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it supports the Americsn Government to do what it can along the lines I have
suggested and suprorts all govermments in their attitude to live in accord-
ance with internzticnal law, to observe international customs and maintain
the highest standards of international relationships.

The main thing I have seen in relation to the volume of Christmas
trade is the statewent that hus been given out by Postmaster General New.

I think that has gone to all the preSé for release to the morning papéerse.

1 assume that all of you have it., It says that in the first 25 days of
December there were 1000 carloads of mail in excess of all vrevious records
and when you take into consideration that the record was broken in 1925, to
have it go a thousand carloads in excess this year is a good deal of an
indication of what ha&s been going one 1 don't need to review this, I am
sure, because it will come to &1l of you. That is the main item that has
core to me that I could respond with in relation to this question of the
volume of Christmas trade this year.

The Congress will reassemble llonday to take up matters of ap-
propriation. I think I indicsted some time ago that there were apparently
a great many plens under way requiring large expenditures of money. Flans
of that kind keep coming in to me. S0 far zs I have been able to discover,
they do not seem to get very favorable resnonse from the Congress. The
work of making the Army =nd Navy &pprropristions is going one. I was never
able to understand why that was zlways attended with so much comment and

apparently a considerable amount of discussion and debate in the Congress.
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We make our appropriations for the other departments with very little public
comment and very little debate and versr little disasreement, but the Army
and Navy appropriations seem to fall into that condition each year. I have
made very liberal recommendations for both the Army and Navy because I want
to see the Army and the Navy maintained in a creditable condition. Last
year 1 was especially anxious to get our aviation program under way. That
is a comparatively new field, so i‘felt warranted in calling together a body

or

of experts of one kind or snother & the House and Senate to lay out a pro-
grams. It was done. That program is being carried out. This year in my
message, in my general message, I méde recommendation that the Congress
should studr the matter of aviation, submarines and cruisers, which they are
doing. There seems to be some confusion th:at has arisen because there hasn't
been a careful differentiation made between my budget messcge and my general
messages Of course, my budget messsge was to tell the Congress what I
recommendad should be done in the way of appropriations which had already
been authorized by lawe. Iy general message is my recommendation to Congress
2s to what new policies and new laws ought to be enacted. S0 in my budeet
message I recommended what expenditures I thought ought to be made. I spoke
to the Congress heretofore about cruisers. We are aprroprizting gioney this
year for the going on with the building of 5 new cruisers and in my general
message, why,then, we take up in that what should be done for authorizing

the building of additional cruisers.
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I never kmew of any preliminary movement on the part of this Govern-
ment to reestablish diplomatic relations with Russiz. I saw a report of that
kind in the press. I judged it was without foundation. Of course, our
diplomatic relations suffer somewhat, I suppose all countries do, from
volunteer activities of people without any authority. We have a great deal
of that in Eurcpe. There are a gre&at many Americans that go over there
that undertake to say and do things that do not represent the position of
the American Govermment and I think oftentimes result in misleading foreign
people and foreign governments. I don't have Russia particularly in mind,
but 21l the governments of Europe. That is something over which we have very
little control, but something that happens right along. The organization of
the American GOvernment 1s guite different from that of Burope, which prob-
ably results in Eurcopean gofernments and certainly European people oftentimes
being misled. Our diplomatic relations are entirely in the hands of the
Ezecutive Department. In Buropean countries where theyv have a parliamentary
form of government those relations are carried on by some member of the
parliament. And there is often a misunderstanding too about the power and
authority of the President to make any final and binding obligation on the
part of this Government, though it is a Presidential and Executive function
entirely to recognize & foreign govermment. Of course, an ambassador or
minister is not appointed without the approval of the Senate, but a country
can be recognized by the President. That doesn't require any Sensatorisal

action. There isn't anything that our Congress can do, for instance, as
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I understand it, about the recognition of a foreign country. They only come
in when the question comes as to the choice of a representative that is to
be sent abroad and the fixing of his ssalary, ete. This leads me to the
thought which I have expressed once Or twice before - expressed it somewhat
in the short address I made =zt the laying of the cormerstone of the new
Press Club Building - of the helpfulness that the American press ceould be to
our foreign relations and especially the sdvantage that our Government
can secure from correct representation of its position in the press and
an Americsn attitude on the part of the press. We are charged with the
conduct of our foreign relations, speaking now of the Executive Department,
doing what we can to protect the lives and proferty of ocur people in a
foreign country and to take such action as we think is best suited to that
and always having in mind-that we want to maintain our friendly relations,
but at the same time that we wish to protect the lives and property of
American citizens. Now, I think foreign countries in that regard are quite
often misled by things they read in the press of our own country. They get
an 1dea that the country is not united on a policy of that kind and of course
that isn't the case. The country is united on the pursuit of that poliecy
and wants to see it carried out, but because there may be some criticism of
the method that is assumed after being adopted it leads foreign governments
to suppose that the people of our own country are not giving their approval

to the efforts of the Government to do what I think every one in this

country wants done in the way of rrotecting our own interests. Qur press,
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of course, is thoroughly American, interested in the extension of American
commerce, in the building up of a system of international law and the
observance of the customs of international relationship that moke that pos-

sible, not only for the protection of our own interests but for the main~

tenance of peace and good will among all the peoples of the earth, which

can best be done of course by careful and strict observance of international

law and custom. The rule in that case is the same as it is in our

domestic relations. We <now what the laws are snd if we undertake to live

in accordance with them the rights of all others are adequately safeguarded

and protecteds If we do not observe the laws and reguirements, why then

you run into & chaotic condition where nobody kauows whether his rights are

golng to be respected and to be protected by soziety or nmot. So I feel

it is quite important that the attitude of the press should make plain that
it supports the American Government to do what it can along the lines I have
suggested and suprorts all govermments in their attitude to live in accord-

ance With international law, to observe intern:tional customs and maintain

the highest standards of internstional relationships.
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