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Priday, July 1, 1927,

Report of the Newspaper Conference.

I don't thirk I have meny appointments with people that are coming that
'have not slready been given out. Representative Timberlake of Colorado and
the Commender of thé State Legion Post are coming in this afternoon. I ex-
ipect they will be up at the House to dimner, and of course there will be
verious people that will come here all through the summer to see me.
Guestion: When you speak of dimmer, do you meen the noon or night meal?
President: I meant the night -- supper.
fmestion: They were Jjust passing through?
President: ©No, they were coming over to call on me, I imagine to present
some invitation.
I of course feel the honor thet has been conferred upon me and Mrs. Cool-
idge in naming a peak in the Black Hills with my name and a stream that runs
| near the White House in her name. Though it is so reported here, I haven't
eny official informelion sbout either the naming of the mountain or the stream.
I assume this is correct. I feel a little diffident about meking any Turther
comment about it.
I don't know when Ambasgsador éheffield is to come. I have indicated %o
him that I would be glad to have him come any time that wes agreeable and
I think he suggested some time after the 50th of June.

Mr. Sanders: No definite time has been set Mr. President. He indiceted
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i thet he might come the 6th or 7th of July, but would let me know later.

President: I haven't any informetion in relation to that that hasn't
already been given out.

I hed an invitation extended by the Representative from Minneapolis, Mr.
Welter H. Newton, to attend the Twin-City celebration in comnection with the
opening of navigation on the upper Mississippi by the barge line which the
United States Governmment under the War Department is participating in, but I
have advised him thet it doesn't seem possible for me to accept the invitation.
I was in the Twin Cities in 1925. While I should like to return there, quite
neturelly there are other places that would feel they have the first call on
me in case I thought of making visits to any other points. Nor have I any |
plan to go into Mimmesota or North Dakota.

I hadn't any thought about inviting successful trans-Atlantic flyers,
or trans-oceenic, that would include I suppose the Army officers who flew to
Haweii, but they did not fly across the Pacific, to make me any visit here.
Vhen it was reported that Lindbergh did not contemplate returning to this
country until considersably later, after the time I was leaving Washington,

I naturally thought that he would visit me here, but when I found he was

willing to return before I left Washington of course I had him visit me at

Veshington. I don't know of any suggestions at this time relative to legis=-
tion which micsht eid in developing trans-ocesnic flights.

I haven't any expectation of any visit by Cabinet members in the immediate

future. I think quite likely Secretary Wilbur will come here. His home is
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in Celifornia and I think he is planning to visit out there some time during
the summer. It wes mentioned before I left Veshington and I told him that I
would be very much pleased to have him stop off here and make us a visit,

I don't see any way that I can attend the celebration of the 150th an-
niversary of the Battle of Bemnington in Vermont. £ celebration is to be held
at Bennington, and I think also some celebration on the battlefield, which is
located mostly in the State of New Yorlk.

fuestion: Do you happen to know the date of that?

President: It is the 16th of August I think, If I had been in the East
I should have been desirous of attending that. I have celebrated several 150th
amiversaries relative to the events of the American Revolution. The country
can't celebrate any too many of them. It is a fine thing for each locality
that has opportunity for the celebration of events of that kind to have a
celebration, but being so far away I do not see how I can go to Vermont.

Here is an interesting suggestion ebout the accomplishmentsof American

- aviators in the last two years. Perhaps that would not quite include the flight

around the world by the Army aviators. It is my recollection that they flight
was completed a little more than two years ago, I think in 1924. It was s
notable achievement of its kind. Then of course there wzs the flight of
Commander Byrd to the North Pole, the flight of Commender Rogers of which I
spoke the other day attempting to reach Hawail and having flown far enough to
reach there but getting out of his course and being obliged to come dowvn be-

cause he ran out of gasoline., Then we have recently had the successful flight
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accomplished yesterday to Hawaii by the Army aviators and the three flichts
across the Atlantic. Commander Byrd would evidently have been entirely success,
ful had it not been that he encountered fog in France.

Question: Do you think these flights are going to lead to any further
development commercially?

President: As I said the other day, they are experimental and e develop-
ment of the science of aerial navigation. I have no doubt that they will con-
tribute a cood deal to the sclence of flying across the Atlantic and also to
the Hawaiian Islends.

The business of the country is in a very satisfectory condition. Nobpdy's
business is a&s good as he would like to have it, I suppose, but reports from
the Department of Labor indicate to me that employment is plentiful, the Post
Off'ice Departiment has reported monthly an increase in the sale of stamps, there
is & large movement of freight on the railways, varying s little from time to
time with the amount that was moved last year, sometimes & little over and
gsometimes & little under. Some of the net earnings of the railroads are not
quite as large as last year, due I think to a considerable extent to the increase
in wages that some of the railroads are paying above what they paid a year ago.
Thaet means that a iarger amount of monéy is being put into circulation through
railroad employees, increasgine their purchasing power and their power to savé
money for investment. Prices of farm products have been going up considerably.

Cotton has increased in price to a very considerable extent and also corn and
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wheat. Hogs are not cquite so hizh as they have been. The price is fairly satis-
factory. Cattle, I don't know the range for the last week or two, but the
general price of cattle is cuite a good deal hicher than it was & year and two
years ago.

I do not know of any developments in the conference at Geneva on naval
limitations that have not azlready been given to the press.

I am having & little party at the Lodge on the afternoon of the 4th of
July, partly so far as I am concerned in the celebration of that national birth-
day and personally in celebration of my own birthday. I should like to have the
newspaner men and the photographers come out., The band from Terry, Montana,
is going to visit me on that afternoon, and also the mounted Boy Scouts ofl
Custer. I think that is the only troop of Boy Scouts that are mounted anywhere
in the United States. I expect now thet it will begin about 1:30 in the after-~
noon. I think that hereafter if is agreeable to the press we will call this
conference at 11:30 instead of quarter to twelve, and that will give me &
little more opportunity to get home for lunch.

Cuestion: Has this Covermment ever had any propositions made to it for
resting places in the Atlantic for this country and other countries for carry-
inc mail?

President: Lindbergh told me something of that kind and in his opinion
to undertake any resular trips #édﬁ/ across the Atlantic it would be necessary

to have landing places and some lights and so on for giving directions. There
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is a good deal of development already. Radio directiqns can be used even in a
dense fog and lights of course are nearly useless in a fog because of the dif=-
ficulty of seeing them.

tuestion: Is the Government making any study of that?

President: I don't know that it is makings any special study about that.
It may be something that micht be taken up internationally, I should judge.

Question: How do you propose to spend the morning of your birthday?

President: Very likely I will come down to the office.

- Guestion: Jack Sheehan said he thrught you might see him at the mountain

top?

President: WVell, that will have to be his suggestion.
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Friday, July 8, 1927,

Report of the Newspaper Conference.

I shall of course accept the resigmation of Ambagsador Sheffield. When
he was at While Pine Camp lact summer he indicated to me that he didn't wish to
remain in Mexico more than three or four months, but he has been willing to stay
on until this summer vacation. He is now on leave of absence, I don't know Jjust
when his resigration will teke effect. I haven't eny information about any develop=-
ments in Mexico since I have been up here. If there is any development there, it
would be in the information of the State Demrtment, but until I have advices from
them there wouldn't be anything that I could say about it.

Question: Are you going to name a successor to Ambassador Sheifield in
the near future?

President: TWell, I don't kmow how soon. As I say, he is on leave of
abgence and his resignation is not teking effect at once. It will take effect
some time in the future. I don't imegine that a successor wili be appointed and
qualified for some time.

Cuestion: Some months?

President: T didn't say some months. It will be some time, perhaps.

I haven't any plan about visiting either Colorado or Wyoming. I am
rather embarrassed by the large number of invitations that are coming to me to
visit various localities within the State of South Dakota and in neighboring states.
I didn't plan when I came out here to meke any tour of the country. I expected

to remain here very much as I remained at White Pine Camp last summer. Of course,
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I have the work of the office to perform here the same as I would have it in
Washington, but I don't transact cuite so much business mornings with people
that are in the Government service. I see sbout the same mumber of people that
I would if I were at the White House and therc is really about the same dif-
ficulty about getting away that there would be if I were in Washington. Tech-
nically, the President doesn't take much notice of state lines. I have come
out here because I wanted to come to the West. But of course the President
hes the feet that there are stete lines brought to his attention quite foreibly
by the members of the House and the Senate and I should like very much to spend
the summer traveling sbout seeing the country and the people. It would be
very interesting. But I don't see how I can do that. I am accepting in-
vitations that are to places that I can go to from here during the day and
.return‘the gsame day, like going to Belle Fourche and Deadwood, Ardmore, where
I am going to a Farmers' Picnic, and especially to inspect the United States
Govermment Experiment Station thet is located there for the purpose of meking
experiments to promote dry faming. But aside from that I have made no en-
gegements.
tmestion: Did the Pine Ridee Reservation engesgement escape your

mind, or is that off?

‘ President: It has not been definitely made. I want to zo down and
visit one of the Indien Reservations while 1 am here.

Guestion: How about Custer?

President: I think we shall go over there. I am not sure sabmt that.
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t is & short distance, less than an hour's drive from the Lodge.

f;uestioﬁ: You didn't say you were going to be initiated into a tribe
at Deadwood?

President: Just because I belong to one tribe ig no reason why I
shouldn't belong to another.

CQuestion: TYou will join the tribe then, will you?

President: I suppose so.

Cuestion: 7You haven't found out your name yet, have you, Mr.
President?

President: VWell it is something about water; I don't know whether it
is still water or what.

I haven't any information about Anmbassador Herrick that is definite.
I had a letter from him saying that he was in this country, but was desirous
of returning in time to be in France when the /lmeric:n Legion Convention takes
place there, that he was going to go to Washington to confer with Secretary
Kellogg? and would come out here if I wished. I told him that I am always
pleased to see him, but no doubt that he could transact all the official busi=-
ness he had with Secretary Kellogg and I hesitated to urge him to take the
long journey that would be necessary to come out here. I doubt if he will come
here. But I left it to his discretion, because he will fAf lmow what business
he might have, rather than my knowing in advance.

(I haven't any report about the landing of more Marines in China.
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President stated he had left to Ambassador Herrick the decision as to
whether he would come to the Lodge or whether he could transact all necessary
business with the Secretary of State.

President's statement regarding Sheffield was along lines of letter
transmitted to Secretary. It stated if any new developments in Mexico they
would be made public through Department. No decision reached regarding
successor. None probable for some time. Matters in hands of Charge, Expressed

doubt whether received a final report from the Tacna=Arica Commission.

(china)
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/'Wie had some that were sent over to the Philippines to be there, nearer to
Chine than they are here, in case of any need. I presume this report that is
referred to means that some of those have been sent up and landed around
Teintsin. Or it may be that some have been transferred from Shanchai to
Teintsin. I don't know of any developments in China that would call for the
sending of any greater force there than we have at the present time.

Guestion: Are there any developments which would cause the transfer
of the Legation or Embassy?

President: Not that I know of. Iy last informetion when I left
Vashington was that the situation around Peking was cpparently such thet it
didn't appear necessary to transfer the Frbassy, but instructions have been
given to Hr. MaclMurray to be ready to transfer thelEMbassy af any time and
instructions were given to Admiral Williams to advise us whenever he thought
the military necessary was such that the protection @&f the Embassy at Peking
would be hazardous.

So far as reports have reached me, I should regurd the Naval Con=-

:hQS?ence going on at CGeneva as mek ing commendable progress.

I think quite & good meny names have been suggested to me from time
to time for appointment to the post in Mexico. No decision has been resched
yet about it. Of course, it goes without saying, to return to Mexico, that
our interests there will be in the hands of the Charge de Affairs while we
heve no mbassador on the ground. What is the name of that Charge?

Mr. Sanders: I was trying to recall.
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President: It isn't Sutherland?

Senderg: No, it is a very different name.

President: Schoenfeld isan't it. Yes. He is a very experienced man who
has been in Mexico for & very long time.

Question; Before the appointment of the Ambassador we conducted all our
negotdations with Mexico through the Charge de Affairs, Is it the intention
to continue that in the future?

President: I have forgotten whethe r Schoenfeld was in Mexico at that
time;

Cuestion: There isn't any idea of not sending an imbessador there for a
very long time?

President: XNo. I should expect that we would not be without an Ambas-
sador to Mexico any longer than we would be if Mr. Sheffield was to return
after & period of leave,

I am not sure whether the Tacna=-Arica Commission has given me any final
report. I don't think they have made a final report. They of course made
reports from time to time, but I do not think any final report has been made,

The matter of the award of Distinguished Service Medals comes up through
the War Dept. rather than going down through the President. I don't know
whether they bave in mind to award any on account of flights to Hurope and the

Hawaiian Islends or not. I imagine that they will award some, but I haven't

any information about it.
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Cuestion: Secretary Wilbur was cuoted the other day as saying he was
going to recommend one for Byrd?
President: Yes, of course I should have added the Navy Dept. Commander

Byrd is a naval officer and the men who flew to Hawaii are Amy officers.
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Tuesday, July 12, 1927,

Report of the Newspaper Conference.

The naval armament conference is making some progress. They are
evidently having g great deal of discussion relative to the cruiser problem.

I think they were to have a plenary confermnce yesterday, in which the positions
of the different govermments would be quite fully outlined. I haven't had any
feports to indicate whether that plenary conference was held or not, but I sup-
pose it was. I think they will be able to resolve that cuestion after due
deliberation.

I haven't yet seen the Covemment reports that come out about this
time on crop prospects.s I think that would be published yesterday. Ordin&rilj
they usually come out on the 10th., The 10th being Sunday, I suppose they would
come out on Monday,

A1l I can say sbout legislation to take care of high water in the
Mississippl Valley is that a very careful survey is being made by the encineer-
ing department of the Army =< I think we have three or four different bodies
working on it. It wont be possible to meke any suggestion until their report
on the facts is made.

I do not think that Lieutenant Maitland is coming here to have his
decoration conferred. I am not sure just what has been done relative to a
decoration for him, but I think I had word from the War Dept. that it was to Dbe

@

conferred in Washington.
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The Governor of Wyoming is going to fly over here this morning. He
is to teke lunch with me at the Lodge, he and five or six cther gentlemen from
Wyoming. They wish to invite me to attend the yearly celebration which is held
in Cheyenne.

CGuestion: I understand that Colonel Roosevelt is coming out here to
Pierre for a Legion convention. 1Is he coming here?

President: I haven't any informetion about his coming out here. MK
If he is as near as Plerre, very likely he will come here to see me.

tuestion: Do you know where the Governor will land?

President: No I don't. I understood he was to be here at Rapid City.

(Some one said that Colonel Roosevelt was to be at Yankton and the
President remarked that in that event it would be like he being in Washington
and Roosevelt in New York, and that he thought it unlikely theat the Colonel would

come & distance of 400 miles.)

}msstion: Can't you say anything more about the neval conference?
President: DNo, that is all the informetion I have about it. I can't

go into the details of it. They are all given out at the State Department.
Tuestion: You are still hopeful?

President: Oh, I think they ecan reach some agreement.
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Friday, July 15, 1927.

Report of the lNewspaper Conference.

I was very much interested this morning to have a visit from a
delegation of the Natimnel Woman's Party. . They are engeged in working for the
Iucretia Mott amendment to the Federsl Comstitution providing a larger equality
as I understand it between women and men than they think now exists. I vas
very glad to have them out here and hope the press will give it such publiecity
~as it can,

Secretary Hoover will be out here in about two weeks or ten days.

I don't know when Secretary Work is coming. He is ﬁut in this country now,
or is soon to arrive out' here. I don't think he has mede any definite ar-
rangenent yet about coming to visit me. Do you know of any Mr. Sanders?

Mr.Sanders: He has not, Mr. President.

I don't know when I am going to return to Washington. I should like
to stay out here as long as I can. I hope the members of the press like it
well enough so that they will be content to stay with me.

I anm going dovn to the U. S. Experiment Stetion at Ardmore tomorrow.
That is an experiment station in dry farming, as I have indicated. We have
an irrigation project up in the northwestern direction, not very far from
Belle Fourche, up in that region. I make that comment becesuse of the guestion
here as to whether there are any susgested assigmments for vacation reporters.

I think that you might be interested in looking at this experiment station
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for dry farming and in the irrigation projectsometime while you are here and
in writing on those two subjects.

I was very much interested to learn that Lloyd Bertaud and J. D.
Hill, former Air Mail pilots are completing their preparations to meke a
flicht from New York to Rome in a three motor Folkker plane which beaws the
designation "01d Glory" under the suspices of William Randolph Hearst.
I certainly hope the flight may be successful. It is of interest to the
Government because it is another possible demonstration of the efficiency of
our air mail pilots. Lindbergh was one == I have forgotten whether any of
thoge who flew with Byrd had been in the Air Mail gervice.

Mr. Lambert: Chamberlin was, Mr. President.

President: Yes.

It has been very pleasant to meet the people of this section since
I have been out here. I have tried to see the people and have a chance to
talk over with some of them the problems that they have. I hope it has been
sone advantage to me, as President of the United States, to get some first
hand knowledge of these people and their problems. I do not find the people

in the West however essentially different from those in the East.
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Tuesday, July 19, 1927,
Report of the Newspaper Conference.
-I haven't made any plans for visiting any places outside of South Dakota.
Ag I explained at one or two of the conferences, I have had a great many in-
vitationg, all of which I wish I might accept. It would be very pleasurable,
I kmow. I
I think Secretary Hoover is reaching here Wednesday morning. He will un~
doubtedly come down to the of fice.
Question: Will he come direct from the train?
President: No. He is gettinge off and coming to the house first. I will
undoubtedly bring him down to the office with me.
Guestion: He gets off at Custer?
President: I think so.
Question: You mean you are bringing him in tomorrow or the next day?
Pregident: I imagine he dan come in tomorrow. ,
I think all the information that I have has already been reported in the \

press relative to the Naval Limitation conference &t Geneva. They are evidently}
having some difficulty in reaching a final agreement about cruisers. As I am E
sure that each of us went there with a desire for?ﬁgreement that would afford J.
limitation, I have every hope and expectation that some agreement will be !.

reached, not probably gust an agreement that any one of the netions would wish,f

but some point on which all cen agree.

I am planning to0 make a little fishing trip to ¥ystic on Saturday. Ex-
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Governor lMc Kelvie has a summer place up there, & camp in the hills. He is
ag you know & newspaperman, runs & newspaper in Nebraska. I think he is also
President of the Agriculturasl Press fLssociation. Perhaps I haven't the right
name, but that is the meaning of it. And on account of his newspaper con-

nection, I understand he would like very much to have the press assoéiations

here come up at the same time and take luneh with him. You can go up, as you

know, from here on the bus or small train and get within sbout a mile and a

half of his place, where he will meet you with & lumber wagon, which is the
nmounted bus up there. I am going to drive up just as near as I can. I can
go to the same place and get off the automobile, can't take the auto any
nearer than there, and go to his house., I am going to take occasion to fish
there, I think I shall stay for lunch, and then I am coming back down the
canyon.

tuestion: What time will you make that trip?

President: I am not certain yet. Some time between 7:50 and 9:00,
but the members of the press can go up from here.

Question: What dey is it?

President: Saturday.

Cuestion: Are you going to fish or Jjust spend the time there?

President: Going up to cateh fish. Catching fish is not so important
ag to go out and get the exercise,

tuestion: Is this really a wegon you are going to ride on?
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President: I think he said it is a wegon. He refers to it as the
Nystic bus or something of that kind. Mr. Clark will have the details of the

trip in mind., If you will apply to him you can get them.,
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Friday, July 22, 1$27.

Report of the Newspaper Conference.

My son John is attending summer school at the University of
Vermont at Burlington. I don't know just when their summer school finishes,
It began right after the 4th of July and it is my impression it runs about
six weeks, which would bring it up to somewhere about the midﬁle of Auguste.
hen he has finished there, I expect he will come out here.

There has been no change in my opinion concerning e special ses-
sion of the Congress.

The Board of Engineerg are taking up the matier of repairing
the dikes in the Mississippi flood area dnd it is my desire to make avail-
able such funds as are possible for that purpose out of the United States
Treasury. It is rather difficult to form any opinion as to wheat quht to
be done about finencing the flood control and taking care of the financial
gituetion wethout going into the whole topic. Of course I can not do this
until the report of the engineers comes in and such other investigations
as I may cause to be made, so that I wouldn't be able to give any final
Judgment about what the Government should do about closing all levees or
meeting interest or amortization charges on levee bonds. Iy first im-
pression would be to gquestion very seriously whether the United States
Government ought to ¥¢ pay any interest or amortization charges on out-

standing local bonds, but that of course is all an open uestion and I
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wouldn't be able to give any final decision about it.

Suestion: Did you ssy local bonds?

President: 7Yes. Of course, the U, S. Covermment has no bonds. The
local levee districts have bonds. I don't know just what they include, whether
they are State, district, county, or how they manage it, but they make their
contribution to the building companies that issue the bonds in many instances.

I wouldn't want to undertake to meke any decision about prospective
tax reduction without {irst talking with members of the Congress. As I have
pointed ocut a good many times, the matier of taxation is especially a matter
for initiation in thec House of Representatives,and vhile it isn't in any way
unbecoming for a President to form & plan of tax reduction and present it to
the Congress I don't think he ought to do thut without consultetion with the
heads of the committees, I understend that the Committee on Ways and Means,

I think it is, of which Mr. Creene of Iowe is Cheirmen, is meking a study of
the tax question. I wouldn't want to meke any statement relative to what
ought to be done without finding out from him, and of course from the Treasury
Department, whet studies have been made and what the results of those 'studies
reveal. That I have not done.

tuestion: Is Mr. (Creene coming here, so far as you know?

President: I had seen some reference in the paper to the fact that
he might come here. I think I suggested to him before I left Washington that

I would be pleagsed to have him drop up here to see me. When his investigations
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have made some progress we might confer together relative to the financial
situction of the Government. I don't recall that I have had any direct
cormunication with him since I have been in the Black Hills.
It is difficult to form any reliable judgment here on the progress
f that is being made by the Naval Limitation Conference. While I have reports
from it, I do not see all the papers that pass between the State Department
} and the Conference, or have & chance to talk with the Navy Department relative
\ to it. I think all the formal dispatches, however, that are sent by the
State Depmrtment are sent up here to me, and all the formal dispstches that
are received from our delegetion are sent up here. I have been very much im-
pressed with the ability and discretion with which our delegation has
presented the position of this CGoverrment; both lir. Gibson and the Admiral
have been I think especially effective in taking charge of the interests of
the American Covermment at the Conference.
Cuestion: You don't see anything unfavorable to gsome success?

\\\\H Pres:I think théy will be able to reach some agreement.

—
—

e I don't think the Bhurch Service Association of the City of Wash=-
ington has been brought to my attention. The only information I have about
it is thet which would be indicated by its name.

Question: You said your position on the special session hadn't
chenged? I am wondering if it would be asking too much to restate that posi-
tion.

President: lo, I don't think I will undertake to restate it.
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Guestion: Do you know how long your son will stay?

President: He will stay here until we return to Washington. I don't
think his college opens unt il probably about the 20th of September.

OQuestion: Than we will stey here any way not longer than the 20th?

President: I would hardly expect to stay here until the 20th of

September

[}
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Tuesday, July 26, 1927,

Report of the Newspaper Conference.

I don't know whether Secretary Wilbur is comins here. 1 am not ex-
actly sure that he will come. I have expected him to, but undoubtedly he feels
that it is necessary to stay in Washington at the present time on account of
the Navel Limitation of Arms Confe?ence that is going on., I am advised that
Secretary Work is somewhere in the West. Just when he is coming here I don't
kmow . Have you heard anything definite from him, lr. Sinders?

Mr. Ssnders: INo sir. Ve have no definite engarement for him.

President: I had some intimation that lrs. Wilbur may go through
here the latter part of the week, though there is no final decision about that.

I don't mow of any choice having been made of a location for the
next Republican National Convertione. That, as you know, is a metter thet the
Netional Committee decides usually when they have their December meeting. A
number of people have spoken to me about different cities and I have suggested
to each of them thet the thing for them to do was to put in their application
to the Committee and when the time came the Committee would give careful con-
gideration to all invitutions and make the best choice it could. Of course,

It is uwsual I think for the Committee to confer with the President about a
matter of that kind and I shell be very glad to confer with the Committee about
it if the; wish to confer with me, but of course the choice lies with the

Committee.
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I should be very glad to have the Distinguished Flying Cross conferred upon
Mr. Chamberlin, if it can be done within the law. It is my understanding that
he is & reserve officer, though I have forgotten now whether in the Army or the
liavy. Unless he is a reserve officer, I do not think that the Cross could be

shall be :
conferred. But I mxxEshe=w very glad to have that done if there is any way it
can be done. I make this statement, of course, in answer to this question here.
It would be very improbable that I should overrule any recommendation given by
the War Department or the Navy Department about the conferring of a cross or
other honor, so thet what I have said is of course subjeet to such advice as
I might get from the Army or the Navy. I have given my personal opinion about
first having the advantage of their advice about it.

I don't know enough about wlat is involved in the location of a municipal
airport so thet I could say anything thet would be helpful relative to the
suggestions that have been made for locating one in the City of Washington.

All thet I have said end indicated heretofore was that I should be glad to co-
operate in any way I could to help have a mnicipal airport for the City of
ashirgton. It is of course highly desirable that the capital city should be
furnished with such an airport. It was my first thougcht thaet the Army field
or the Navy field would serve for such a purpose, but I am advised that that
wouldn't be altogether convenient, so that I am very glad to cooperate in
securing any other suitable location. Whether this location which is opposite

Haines Point -~ it seems to be —-- well tht is something I don't know.
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Guestion: Is it your idea that all the large cities should have air-
ports?

President: TYes, that has been the policy of the Government, to en-
courage the cities and toﬁns to have their own airports. The Federal Government
is not adopting the policy of establishing airports itself, but of letting the
local ities esteblish their own and then the Federal Govermment puts its energy
into the encouragement of aviation.

Question: Because of Washington's peculiar relationship, do you think
the Federal Government would pay part of the expense?

President: Of course, 211 the expenses of the City of Washington are
shared in by the Government. Whether there is any occasion for anything dif-
ferent here, as is the case in other municipalities, I don't know.

1 am glad to see thet there is a report of the final arrangements being
perfected for the dedication of the Intermational Bridge at Buffalo between
Canada end the United States, which has been designated es the Peace Bridge, and
said to have cost $4,500,000. It is reported that ikx Vice President Dawes is
to be there. I requested Secretary Kellogg to go there, the head of the State
Department in charge of our foreigm relations, to represent the United States
Covernment especially, as Premier Baldwin and the Prince of Wales are also ex-
Pected there.

question: Is there any chance of Premier Baldwin coming here?

President: Well, I think not. TYou see it is about two days journey
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from there out here, He will see Secretary Kelldgg there. If I were in Wash=-
ington he was planning to visit me.

I have a delegation representing four or five states visiting me at
the Lodge at 1:30, the Atlantic Yellowstone Pacific Highway Association, a
metter of 200 of thems I don't know as it is anything that the press in general
may care to attend. I presume sane oi the photographers would wish to be out
there.

Mrs., Coolidce is attending the wedding of the daughter of Frank
Mondell this afternoon. That is over on the edge of Wyoming.

Question: What time to you leave tomorrow, Mr., President, for Custer?

President: Arrive in Custer at 10:00. i don't know what time we

leave.

Cuestion: Do you plan to come back within a reasonabdle time?
Have you any plans for your return from Cus ter?
President: Why, no. We return when the pageant is over.
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The President stated in relation to the dedication of the
Intermational Bridege at Buffalo that he had requested Secretary XKellogg
to go there to represent the U. S. Government, especially as Premier
Beldwin and the Prince of Wales were expected. He added that he did
not think Premier Baldwin was coming to the Black Hills as it was a
Jjourney of two days and the Fremier would see Secretary Kellogg at the:
celebration. He added also that the Premier had intended to visit the

White House if the President had been in Washington.
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Friday, July 29, 1927.

Report of the Newspaper Conference.

I think the press has all the information that has come to me relative
/ to the Naval Conference at Geneva. The proposals that have been made by the
representatives of Great Britain seem to us to ecall for the building of a nmuch
larger navy than we think is necessary, so that we haven't been able to agree.
Now, whether those proposals may be modified ss the result of conference and dis-
cussion, I don't know. The proposals that heve been presented, as I understand
them, call for the building of = larger navy than we should wish to agree tos

I think that is the main obstacle. Thers are some other collateral questions
about the tommage of ships end the caliber of the guns, but I think the main
difference is in the size of the navy. We called this conference, thinking that
it might result in placing a limitation on armaments which would perhaps help

the countries interested to reduce some as years went by the size of their navies,
which wou d result in meking economies, and secondly, what I thought was of even

more importance, the promotion of & spirit of peace and good will and better

| understanding, I h@fé placed that, of course, as the main. object in view.
The matter of the removal of the burden of taxation and the economic benefits
would be the nmatural consequences of peace and good will among the nations. But
up to the present time the exPresséd desire on the part‘of representatives of
the British Government is for so large a navy that our representatives and our
Government haven't been able to agree. Lg I said before, I want to emphasize
|

\ that discussion may modifly it to such an extent that we can sgree,
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lr. Michael: Would you eare to £0 beyond that point, in case we don't agreé?
President: Well, in case we don't sgrec we are right where we are nowe.
Mr. Michael: Well, I mean 2s to what we will do with our navy in the way
of building?
President: Right where we are now,

We have no agreement now and will be

in the same position we are in now.

lr. Michael: I meent as to & navy program. Do you think we ought to build

s to where GCreat Britain ig?

on
President: Well, thet is a matter to be taken up in the future and/which

at the present timg I would express absolutely no opinion. And when you have
questions, Mr. Michael, you ought to submit them in accordance with the custom
of the conference.

I don't know whether I can get back to the White House when we return
to Washington. I think it is doubtful if it will be fully completed. They have
made splendid progress and I haven't had any definite reports on it for some
little time. But there is & good deal to do in cleaning up. You men may have
noticed that it mesnt pra¢tdécally the wrecking of the whole inside of the White
House to make the changes and improvements that have been necessary. While no
building goes on below, the second story, it is filled with dust and dirt and
everything of that kind and it will take some time to get it ready for the use
of the President after the work is all completed.

Question: Your Dupont place is still available?

President: Oh yes. That(iﬁzii?lpresent headquarters in Washington.



Se

I have already discussed the Geneva Conference.

I haven't seen the interview that was given by Mr. Terdieu reletive
to our French debt, so there wouldn't be any comment that I could make upon it.

I don't think Ceneral Hines has any special mission. I told him as
I did prectically 21l the heads of our departments that if he was in this region
during my stay here, I hoped very much to have Lhim come %0 see me. He came to
Custer this morning on e train due there & little =fter 10:00, which I believe
wes a litile late. 1 don't kmow how long he is going to stey. Did he give
any indicetion, Mr. Sanders?

Mr. Sanders: He didn't indicate just how long.

Pregident: T will ?ry 10 remind him this afternoun if he would like
to see the newspaper men. I don't ordinarily come down here Saturday, so I
don't Jmow whether I am coming down or rot. So far as I know, I don't expect
to. But I will ask him about seeing the newspaper men;

There haven't been any developments so far as 1 am sware about the
invitation that was presented to me by President Machado to attend the Pan
fmericen Conference which is to be held in Havena next winter. I told him I
would take it under consideration and expressed the hope that I might be able
to attend. Of course, it involves some uestion about the President going
out of the country and z®m so on, which it might be necessary to give some
thought to and which, when it is investigated, may not prove to be very serious.

I didn't bring awey any gold from Mystic. There was some zold that

showed up in the pan. I thought it was ghown to all the members of the press
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thet were there. There were several of what I understand they call colors,
which is considered 1o be & very good pan. A gentleman by the name of Sherman
has just brought me in from Pactola a little vhial with gold in it. He said
his father came in here at a very early date. I didn't have a chance to inquire
what Shermen family he was & representative of, There was a Sherman family
vhich settled in Watertown, lMass. at the seame time my family settled there.
Some of them were at Swampscott with me two years ago and szaw scme of the
Sherman headstones that were in that cemetery at Watertown when I visited there
one day, Senator Sherman and General Sherman.

I doubt very much if I shall be able to attend the air races at Spokane.
0f course, I should really meke that stronger -- thet I will not be able to
attend them. They do not occur until the 25th of Sept. and by thet time I ex=-

pect we will all be happily returned to Washington.

I doubt if I can continue horseback riding after I get back to the
cepital, and I don't know what I shall do about taking the Lhorse that was
presented to me back with me. I enjoy horéeback riding, but when I am in
Washington it takes too much time to get my boots on end off, change my
clothes, and then my horseback riding experience was all in the country about
what it is around the Lodge. Vhat we have in Weshington I didn't find very
satisfactory with the necessity of crossing a road every little while and look-
ine out for automobiles.

I don't know of any members of the Cabinet that are likely to come out here
other than what has already been suggested.
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Tuesday, August 2, 1927.

Report of the Newspaper Conference.

There ig no foundation for the reports that it is stated here have been
published, if they have been published, so far as I know, that the Geneva
Conference will suspend until Fall. MMy advices are thetl they will make every
effort to reach some agreement end if no agreement is reached thet the Con-
ference will adjourn.

1t ig rather difficult for me to pick out one thing above another to
desisrmate what is called here the chief accomplishments of the four years of my
edmiriistration. The country has been at peace during that time. It hasn't had
any marked commercial or financial depression. Some parts of it naturally
have been better off thun other parts, some people better off then other people,
but on the whole it has been a time of a fair degree of prosperity. Wages
heve been slightly increasing. There has been no time that there has been any
marked lack of employment. There have been certain industries like the tex-
tile industry and the boot and shoe industry in certain localities like New
Ingland, which have not been rumning on full time. DBut generally speaking
there has been mm employment for every one who wished employment. There has
been & very marked time of peace in the industrial world. There have been
some strikes. When I first came into office there was a strike in the hard
coal fields and another gtrike I think in the same line g couple or three years

later, but those differences have been adjusted without any great conflict or any
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great suffering on the part of the industries or the public, so that there has
been rather a time of marked peace in industry as between employer and employee.
There has been considerable legislation which you know about, and which I do
not need to recount. There have been great accomplishments in the finences of
the National Government, & large reduction in the national debt, counsiderable A
reductions in taxes.

Vir. Michadl: Do you know the amount of the reduction in the
national debt? About 4,000,000,0007

President: Well, it is close to that. It runs about §1,000,000,000
& year, some years less, between three or four.

I have & reference here to Walter Jopnson. Today is said to be the
20th anniversary of his entry into the major league. I think he stands up as
a fin& character, expecially in the athletic world I would place that above
everything else in athletics or any other avenue of activity that persons might
enter into. Of cousse, in addition to that he is recognized es one of the fore-
most ball pitchers of his time. I don't suppose all the youth of the country
would care %o undertake to be league ball players, but I think they might all
copy from a study of the character of Walter Johnson in an attempt to emlate him.

I have already referred to the Geneva Conference. I understand that
they are getting ready to have & full session, or a plenarf session as it is
called, on Thursday and that meanwhile some negotiations are £0ing on between the

delegates. All that I could say ebout the conference now is that our repre-
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sentatives will make every effort they can To secure &n agreement.

I knew that there were same negotistions going on for the purpose of
securing conservation of the oil resources of the country. Conservation is
desirablé._ 0f course, it can not be accomplished by making or entering into
any agreements that might run counter to the Shermen snti-~trust law, If it
were possible, I think all those that ere interested in the welfare of the
country would like to see an orderly production of oil that would provide a
permenent and stable supply at a reasonable price. That would be the goal
toward which we would all wish to go. But like pretly much everything in human
affairs, it isn't exactly possible to secure that kind of a result and we have
to o along the best we can. Sometimes oil is too plentiful and is apparently
being wasted, and then sometimes agein it is too scarce and the price is too
high, But any reasonable program that can be devised to secure the results
that I have just mentionmed I feel would be for the public welfare.

I haven't any plan to visit the Yellowstone lNational Park, nor to
go to Vermont, and I am not certain when I shall leave the Black Hills, I
suppose scmetime the first part of éeptember. Just what time, I am not yet
able to say. :

If the conference will return at 12:00 I may have a further statement

tO make .
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Priday, August 5, 1927,

Report of the Newspaper Conference.

It hadn't occurred %o me that I needed o think yet what I would be
doing after I retired from the Presidency. Ny work has usually come fast
enough 80 that I haven't had to go out looking for it. I have no doubt that
will be the case in the future. I don't know of any amplification I could
make to the statement that I gave out Tuesday, Mr. Sanders and Mr. Geisser
knew that I was going to make a statement. Guite naturally I thought I would
like to conf'ide it to the newspaper men first, though it is necessery for lr.
Sanders and lMr. Geisser to know about it in order to h&ve it prepared.

I don't know of any foundation for the rumor that I might call
another disarmement conference in 1929, I suppose that means in the winter.
I will go out of office on the 4th of March and there wouldn't be very much
time between the lsﬁ of Januery and the 4th of liarch, 1929, for a diszarmament
conference and the submission of their findings, or treaty, if they made an
agreement, for ratification by the Semate.

Cuestions Do yeu plan to call one before then?

Pregident: I haven't any plan to call any conference. That is all
I could gay now. I wouldn't want to say I wouldn't call one, because I might,
Perhaps I am 2 little overscrupulous about meking statements of that kind.

I wouldn't want to go on record now with a statement that would foreclose my
calling one if circumstances should develop that seemed that it might bring

about some good result.
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It is too early 4o tell just what will be the effect of the con-
ference we held. Careful statements were made by lir. Gibson and & statement
wes made and given out by Secretary Kellogg that cover the position of our
Covernment, to which I do not see thet I could add anything.
I am not familiar enough with the law go thet I know whether Ilir.
Chemberlin is eligible for o D,#.C. I shall have that subject presented to
the War Department and have them mske an investigation snd & recommendation.
rd I don't kmow of any new developments in China thet would chenge the
views thet I expressed in an address I made in New York on, I think, the 27th
of April relative to our policy there. I do not kmow just how many Americans
we heve in China. We have been getting them out and having them go home in a
great meny instances, and in others bringing them dovm to the coast where we
could give them protection. I Judge from the question that is before me that
' there has been.éome suggestion that because there are only 14,038 imerican
citizens there that we are not justified in keeping 13,200 imerican soldiers
f and sailors and marines in that locality. Of course, we have to keep & suf-
ficient force there to protect our people as best we can, and I haven't had a
sufficiently detailed report of cénditicns in China for some days, so that

; I kmow just whet is developing. I had understood thet the situation at

|
shanghai had quieted down so that it has been possible to remove the barbed
wire and other obstructions that fenced off the foreigm quarter from the rest

| of the city, but I suppose that everyone knows that it was the presence of
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/ the forces of the various interested countries at Shanghai thet prevented the

l teking and looting of the city, which was a service not only to the foreigners
that happened to be there but a great service also to the Chinese people that
were in the locality.

Secretary Kelloggz of course will take the message of the administra-
tion to Buffalo on the opening of the Peace Bridge there on Sunday. Aside from
the message expressed by him, I am not expecting to send any special message
of my own. It is hardly an occasion that could be dealt with in a short message
and Secretary Kellogg will speask at some length and voice the sentiments of the
Governmment. I think that will cover the situation.

7 I do not expect that the failure to reach an agreement at Geneve will
have any serioug effect upon the peace of the world. I use the words that are
in the question here. It leaves us,as I said the other day, where we are now
with the utmost of friendly feeling and cordial understanding between the three
governments that were represented there and just because they were not able to
agree on & navel building program doesn't interfere at all with the peaceful
relations that exist between the three countries. When you write that out you
had better say "among the three countries". It is better English,

I have the reports relative to the crop prosyecfs in this mid-Western
gsection that have come through the press and a2lso from people that have visited

me end have traveled over the country. Some of the officisls of the C.& N.W.R.R.

were in this morning and said they had never known better crop prospects in this
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gection than at the present time. That related to Nebrasks and the Dakotas. The
only weak place in the crop prospects is in the outlook for corn. That is still
undetermined. The season was late, quite late in some localities, but there is
still plenty of time to grow and harvest a very plentiful crop of corne. Other

crops are more then satisfactory.




Rapid City, S. D.,
Tuesday, August 9, 1927,

Report of the Newspaper Conference.

Here are a couple of questions somewhat introspective relative to the
effect of the environment about here being somewhat the same as the location
and surroundings in which I was brought up. I find them cuite natural to myself.
I would say that they are conducive to peace end serenity. And I think that
is & condition that contributes to the power of meking important decisions.

Vhile I realize tﬁat these cuestions are more in the mature of an essay than of
news, I am very glad to give my offhand copinion about them.

Ho final decigion has been reached zbout a succegsor to Ambassador Sheffield
or to General Wood. MNr. Sheffield is still our imbassador to Mexico, though he
vents to retire. He hasn't retired yet.

I have talked over the present state of the Navy with the Secretary, quite
raturally, as he is here, more for the purpose of bringing my information up to
date than anything else. ¥e haven't developed any change in the naval policy
that has recently been pursued.

I don't know of any cppeal that has been received recently relative to the’
Sacco Venzetti case. I get communications relative to it from time to time from
people who through their misinformation suppose it has something to do with the
U. S. Government. Of course it is a matter entirely wit!:in the hands of the
Commonwealth of Massachusetts, over which the U, S. Covernment exercises no

Jurisdiction at all,
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Fo decision has been made about another Ambassador to Cuba.

I would say in relation to the naval program of the United States what I
gaid the other day, that it will go on the same has it has been going before the
Geneve Conference. Uur country had in process a moderate building program as
outlined in my several messages to the Congress., 1 assume that thet will be
carried out.

tuestion: Wont the failure of the conference make necessary some increases
in that program?

President: I hardly think so. Of course the program we have had hereto-
fore was a program based on present conditiong. We have had some hope that we
might get an sgreement among the netions interested for further limitations, but
until that egreement was secured of course it wes realized that we would go on
eg thougsh it did not exist. We haven't been able to secure it yet., Ve may
possibly be able to secure it some time in the future. But in the meanfime we
will go on with our ordirary building program and what we thought was necessary
ifnr the maintenance of the defense of the United States.

I haven't talked with the Secretery about any expansion of our aircraft
program., We have, as you know, a five year program that was adopted as the
result of the investigation that I had nade in the Fall of 1925. That will be
carried out, I assume, and there will be & considersble expansion of our air-
craft over what it wasg before that date.

Governor Campbell is serving -- former Covernor Campbell is serving the U. S.

0143 ]



Sa
Government as Commissioner Gencral of the Seville Exposition, so that I shouldn't
regard him as aveilable at the present time for any other appointment.

uestion: The Expositivn is in Seville, isn't it? Spain?

President: 7Yes. The Seville Exposition, pronounced ——-—=——-—= s

I don't think the death of GeneralWood will make any difference about the
administration of the insular affairs.

I didn't intend to indicate the other day that I had reached any settled
conclusion as to where the Insular Bureau ought to be placed, if it is tazken out
of the War Dept. I suggested that my offhand thought was that the Department
of the Interior would seem to be the nmatural department for it to go to. I
haven't felt, though, that there was much disposition on the part of Congress to
make & change. Genersl ood sug-ested when he was here the settingup of an
entirely new deperiment in which all those things would be gaothered. I haven't
liked the idea of establishing a new department. As the conference knows, I have
been rather mor'e interested in the consclidation of depariments already estab-
lished than of establishing any new ones. Congress has set up and I have signed
some bills for new commissions and so on, ag there didn't seem to be any other
way to do. I have done it regretfully and with the hope that it would be
temporary. But after a Commission is eatablished you find that it always wants
to enlarge itself, employ more people, is very busy with Senators and Congress-
men to impress upon them the great value of the services of the commission, and

even when I talk with peogle that I appoint to commissicns and tell them that
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I would like to have them go on to the various boards with the idea that they may
be abolished they sey they ought to be abolished, but when they have taken their
position they very soon seem to chenge their mind.

I don't recall any other trips that I have now, except the one to Rushmore
tomorrow and the one to the Pine Ridge Indian Agency. I doubt very much if I
shell go up the Spearfish Canyon. That is & very interesting canyon I know, but
not perticularly different in its formation than the Rapid River Canyon.

I don't know just what route I shall take on the Rushmore trip. Col. Starling
and Ir. Gideon have gone out again this morning to try to locate the best pos-
sible route. It may be that the road is so bed from Keystone up to Rushmore
that it will be impossible to go up there. It was impossible to get through
there even with horses a few days ago, there had been a cloudburst in the road,
though it mey be that it has been fixed up. I think it is quite probable that
we shall stop at EKeystone and have the exercises there. But that hasn't yet
been decided. I am expecting to remain there but a very short time. I don't
think the exercises will take a great while. I have a short address, more
appropriately referred to as a few remarks.which I am going to meke. Then I think
gome one is going to sey something perticularly about Washington, another person

about Jefferson, another one about Lincoln, and another one about Rooseveltl
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Rapid City, S. D., Aug. 12, 1927.

Repért of the Newspaper Conference.

It would be m& opinion thet the mews reels o¢f the various agencies
do perform a very important function in keeping the American people informed
about current events, It states here that half the population of the United
Stetes see the reels weekly. We see quite & mumber of them &t the Lodge and
Iind them very interesting, and they give me an idea that I couldn't otherwise
get of events thatltake place.

I don't see much chance that I might visit Aberdeen on my way back
from here to Washington. We have an invitation to stop at Brockings on our
way back and dedicate a library there that is part of the State University,
isn't it lr. Senders?

lMr. Sanders: State Agricultural College.

President: Stete Agricultural College, yes. That would be the
only stop I could make, if I go bzck that way.

Question: Do youw plan to do that?

President: I have an invitation to do that. If I go back that WaYy.
That will be the only stop I could make.

I think it is the general expectation of the members of the Congress
thet they will be able to pass legislation providing for the erection of a dem
at Bowlder Canyon at the next session, Of course, all any one could Say sbout

a proposel of that kind is to indicate what the expectation is. It is g

metter that has been before the Congress for some time. They haven't vet
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been able to secure saiisfactory action.

The business of the country is in very fair condition, Iabor con-
ditions are extremely satisfuctory. Wages are on a very liberal basis. There
is some unemployment in certain lings, not anything more than ihat is usual.
That is slways the case, that there are some lines lagging behind.

I haven't any direct informetion that the Vhite House repairs are
completed. I haven't had any report on that from Colonel Grant for some
little time. I have heard indirecctly that the work was all done and
that what remaine now is the cleaning up and putting the White House back

into shape, which of course will take some little time. If it isn't all done,
ve will go back to Dupont Circle. Ve are still keeping the Dupont Circle
house end rather expected to be there a short time alfter our return to Wash-
ington.

I have never given any consideration to transferring the Insular
Buresu or other bureauns by executive order. It is possible that the President
bas authority to do that, but I should rather hesitate to do it because it
would probably meke necessary some kind of legislation and it would be very
mich better to have the legislation before the transfer than to try to get it
afterwards.

I haven't cny figure to set for next year's budget, other than what
1 stated in my address before the Business Meeting of the Covernment. Of
course, I should be pleased if I could bring the amount dowm to $3,000,000,000.

I don't think thet can be done. It will be something over that. Just what
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it will be I couldn't say until I have a chance to confer with General Lord,
who is arriving very shortly. Is it this evening, he is coming in?

Mr. Sanders: Yes.

Pregident: Is he arriving here?

¥r. Sanders: At Rapid City.

President: That time?

Mr. Sanders: 6:40 or so.

President: I am very hopeful that there will be some railroad consolida-
tions. They could be facilitated some by law, but I think there is adecuate
law now to provide for & great many desirsble consolidations. 1y general
position in relation to that has been set out in so many of my messages that
it wouldn't be necessary for me to restate it.

I am going up to Newell I expect some where about the lst of September.
There is a fair up there thet they would like to have me attend. I have for=
gotten whether the fair is in the town of Newell, Mr. Sanders?

Mr. Sanders: TYes. It is in Newell.

President: And there is an irrigation plant there thet I would like to
look at when I am in that section. No finel determination has been made yet
about my visit there, but I am expecting to be able to go.

I don't know whether I can write an iuscription for the Rushmore lemorial.
Perhaps I can, I will do it, if I cax.

It is a little hard for me to szy what problems I shell take up with
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General Lord. It comes the other way about. He expects to take up problems
with me and they will be such as would naturally occur to eny one, the amount
of the budget, its distribution among the different depertments. There may be
some special things that relaté to different derartments which are questions
of policy thzt he will especially want me to decide before he mskes any recom—
mendation, because if the rresident has certain policies to carry out quite
naturally the Director of the Dureaunof the Budget would want to know it in
order that he can take that into consideration when he makes up the budget and
mekes his recommendations for appropristions.

I have made some suggestions to the conference once or twice about some
gereral topics that might possibly be discussed., I have in my hand here a very
interesting report from the Industrial Division of the Chember of Comnerce at
furon, 5.D., relative to the development of this stste as a dairy state. I
think that most of this information wes given to the press when this was pre=-
genied to me, by scme people that ceme here. It is here on my desk accompanied
by figures and charts of that kind which show the very interesting development
of this stale in agriculture, especially in dairying. It led me to think that
thet when any one had time on his hands he micht very profitably meke some in=-
vestigation as to the development of the state since the culmination of the
ver pericd in 1920-1921, find out the production and the probable walue of the
production of cattle a«nd sheep, wheat and corn, different farm products, and the

banking situation., Some of the banks in the state failed. It would be inter-
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esting to see whether the amount of the depogits in the banks in the state have
increased or diminished since the culmination of the war activities in 1920-21,
Things of that kind. If any one wanted to make a study, it might possibly be

very interesting.

01438




Tuesday, August 16, 1927.
Report of the Newspaper Conference.

I don't know of anything definite that I could say at this time relative
to tax reduction. I think you will recall that I suggested to the last Gonmgress
that we could reduce taxes some at that time., Congress concluded that they would
not do so. What the prospects will be for tax reduction when the next session of
Congress opena it wouldn't be possible to state at the present time.

Question: I didn't get that?

President: It wouldn't be possible to state what the prospects will be
for tax reduction when Congress opens at this time. It is evident tha+t there will
be something of a surplus. Of course, if the matter was to be left entirely %o me
I conld state what could be done. i Congress always has & good deal of a disposition
to spend money, end the amount of tax reduction of course is dependent on the spend-
ing program. It weuld be possible to reduce teaxes if Congress wished to refrain
from increasing the expenditures of the Nation.

There is nothing new developed in the naval program. Of course, it is
now apparent that it would have been very much wiser for Congress to have adopted
my sugcestion when the sugrestion was made =t the conference with certain members
of the Naval Committee of the House, that they pass & bill authorizing the con=
struction of 10 cruisers. If that had been done I should have beem in a position
10 put into the present budget an appropristion for starting such work immediately.
They chose to take the other course, of not authorizing any new cruisers, but

neking an insignificant appropriation for begimming work on 3 cruisers that had
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already been authorized. The result of that as it has turned out is to delay the
tilding program of the Navy.

There is no development relative to a possible special seassion of the
Congress.

Quite maturally, I haven't bhad time to canvass the situation very care-
fully relative to 2 successor to Gencral Wood., I am advised by the War Depmrtment
that the present Vice Governor, as I already knew, is a very competent man able to
carry on the work there very acceptably, so that it was not thought that there was
any necessity for haste in choosing a successor to Gemeral Wood. It is a situation
vhich needs to be canvassed very carefully before a decision is made, so that I do
not expect to do very much about it other than think it over befare I return to
Veshington. When I reach there, I will have a chence to confer with the Insuler
Department officials and others relstive to what should be done.

I am not aware of any principle which hag deve loped in the liexican situa-
tien. The same problems confront us therc that have for some time. |

I have made no decision gbont visiting Yellowstone Park. I hed some in-
quiries made to see whet would be required as to time, what accommodstions could be
secured, transportation, and so on.

The building up of our Air Service is going on in accordance with the
five year plan adopted by the Congress. There is no particular change contemplated
in fhat direction. The law was passed in the session which began in 1925 and ended

in 1926, and wasn't fully put into effect until last year Guring the session of
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1926=-1927, so that it did not get fully underway until the present time
and the result of that is that in the present budget the project being fully under
wey requires a somewhat larger appropriation than had been requﬁed when it was
starting out and not fully developed. Of course, it was a matter or business
routine to provide in the budget for all the naval projects authorized by the
Congress, because we had started work on all the projects snd thet work of course
should contime. There is no new work, I think, that has been authorized by
Congress on which construction has not already begun. That being the case, we
bave started to construct and of course the construction should be carried on.

I think I remarked the other day that undoubtedly I shall have plenty
of oprortunities to work, some real and a good many fanciful. My college has
just chosen a Presiddent, a young men a8 college presidents go, very promising,
end 1 doubt very much if they are contempleting making any change. I shoudd
presume that the United States Steel Corporstion would need an executive head
Quring the next year and a half, which would probably prevent their waiting for
ny services, even though they thought that was desirable. .

General Pershing was at Cheyenne visiting his father-in-law, Senator
Verren, and on his return East thought he would pay me & vicit. I haven't seen
him since he went to France early in the Spring to represent the Battle Monuments
lssociation, of which I think he is Chairman, and very likely he thought he would

like to report to me some of the results of his observations there on the con-

dition of the work.
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Mr, Gallagher and Mrs. Gallagher are personal friends of Mrs. Coolidge
end myself and very kindly send us a turkey for Thanksgiving. They were in this
section of the country and we would like very much to have an opportunity to
reciprocate.
Cuestion: With trout?
President: The trout are not biting very well, The water is so high

and so muddy that it isn't possible to fish in the usual locations.
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Friday, lugust 19, 1927,

Report of the Newspaper Conference.

I expect to go to Yellowstone Park., In accordance with custom, I
would rather you didn't publish the date of my going. You can get from Mr.
Sunders the time. You will hawe plenty of time to get ready to go, those of
you thet want to go. And I understand that the telephone people are making
arrengements for the accommodstion of the press out there. I don't know
where I shall be located. I expect, most of the time, on the hoof,

Mr. Morrow is on his way out west from here, I think some place in
Idaho, ien't it Mr. Sanders?

Mr., Sanders: I have forgotien.

President: He hss a ranch oul there 4o which he is going., I haven't
any perticular matter to discuss with him. He is going through snd stopped off
to see me.

I don't kmow just when I shall refurn to Washingtonm. I should think
we ought to be back there by the 12th. I am exrecting to stop at Brookings
on the wey out., That is the State College. I expect to dedidate the Lineoln
Library at the State Agricultursl College. It is the only stop I shall make.

I haven't made any definite comclusion about suthorizing any naval
building, I think all of my messages have suggested the need of additional
cruisers and additional submarines. Since I have been President we have au-

thorized and started building eight cruisers, snd as you will recall after
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the conference with some of the members of the House Naval Affairs Committee
& bill was put in for ten additionel cruisers., I referred to that at the last
conference. I didn't suggest at that time thet I had it in view to build ten
for the coming sessiom, because I haven't had it in gind. I don't know what
it will seem desirable to suggest. There will be some building of additional
cruisers, but I haven't any particular number in view. I think I was sug-
gesting that we would have been a little further along in our naval program
if' I could have put into the present budget an appropriation to start build-
ing these cruisers instead of simply contimuing work on three eruisers. We
would have been seven cruisers shead of what we are now. That is not = matter
of great consequence ag it i$ a matter of years to build them.

Guestion: Couldn't an authorization for those additionsl cruisers
be made and a supplemental esiimate put through?

President: I hardly think the naval program ought to be carried
in supplemental estimates. It is?:tmatter of emergency. It ought to be taken
up and carried on in the anmual estimates.

I have stated my position reletive to our merchant marine several
times in my messages to the Congress. I haven't changed my views on it.
I am not in favor of the U. S. Goverrment embarking on ancther program of
building ships. We have just skwat hed en experience in building
$3,500,000,000 worth of ships on which we lost over $8,000,000,000, We have

& large number of ships on hand.that are rot in use. Nearly all the ships
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we are operating esre operating at & loss. I think I misght with a great deal
of safety say that no ship the United States Govermment is operating is now
operated at a profit if you take into account the capital outlay. What I
desire especially to do is to get our merdhant fleet into private operation,

with sufficient guarantdes to have it kept in operation.

Guestion: May we return to the navel construction program for Jjust

& moment?
President: Yes.

Cuestion: I was wondering if it would be possible to increase that
appropriation, which I think you called an insignificant appropriation, in
the next session?

President: We are increasing it.

Cuestion: For this next year?

President: Of ccufse. We made a small appropriation to start those
three cruisers and I am recommending to the coming Congress such an appropria-
tion as is necessary to carry on that work at a reasonable rate,

I think I shall go up to Newell soon after I return. Is it the
first of) second, Mr, Sandexs?

Mr. Senders: 1lst of September, Mr. President.

Presidents That will be on the lst of September. It isn't neces-
sary to publish the exact date. I don't lmow now of any Cabinet officers that

are likely to be out here. Some of them are in the West and it is possible
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they may come. Secretary Jardine I think is out here s omewhere, Iir., Hoover
gnd Judge Wilbur are both of them on the Coast.

I have had advice from the War Depariment that Clarence Chamberlin
doesn't qualify under the law for any award, he not having made this flight
while he was a member of our military organization, so that it would have to
be done by a special zct of Congress. I should think that something of that
kind might be appropriate, though I wouldn't want to commit myself def-
initely on it without advising with the War Department to see just what the
established policy is, if there is one, about special Congressional acts.

There wont be another newspaper conference before we start for the

Yellowstone, so I hope to see you on the train,

01446



Rapld City, 8. 9.,
fugus t 30, 1927.

Report of the Newspaper Conference,

It doesn't seem to me, unless I get some informstion from the
Navy Department vhich would change my opinion, that the Government would be
Justified in assigning a fast cruiser to send Lieutenant Williams to Venice
to teke part in the air races. This country is maintaining a trans-Atlantiec
steamship service which I should suppose ought to be adequate to serve for
any sﬁch purpose as is indicated here.
No final decision has been made about filling foreign posts that
are now vaeant.
I haven't enough informaticn to express any opinion about the
Teton Mountains in the Yellowstone Parkl Most of you went t0 the Parx with
me. I doubt if 1 could add anything to the knowledge you zlready possess
about the value of the Fark in its Qurpose to maintain intact the great
natural wonders that happen to be located.in that vdcinity and the advantages
that accrue from the opportunity of the public to visit the Park and find
there roads and accommodations for staying at hotels or in camps, as they may
desire.
I doubt if I shall be able to get to the Bad Lands. 1 have so much
to do that it seems practically impossible.
I haven't any information about any suggestions to out the Bureau

of ifficiency under the Bureau of the 3udget. It doesn't seem to me offhand
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that any proportionate advantages could be secured from that.

«wuestion: The idead was to use the Bureau of Zfficliency as an
investigating body as it does now to loog into the officiency and cost of
the different departments.

President: Of course, we are doing that all the times The
informatioh is open to the Bureau of the Budget. I think the Bureau of the
Budget ought to be kept, in so far as it can, a distinectly financizal bureau
and not undertake to deal with other administrative features. There may be
some reasons for that which haven't come to.my attention, but so far as 1
can see I think 1 should prefer to leave the 3ureau of the Budget unencumbersd
with other duties.

I have never given any thought to the discontinuance of the official
receptions. I don't kxnow of any reason why they should be discontinued. It
is part of the social life of Washington and helpful in a great many directions.
1l don't know why they should be discontinued any more than any other function
of the Presidency.

1l have understood from the State Department that the present

Chilean Ambassador was t0 retire and would be succeeded by - I think this

name is correct - Carlos Davila.

I am expecting to leave here for Washington some time next week.

Members of the press will get that information from Mr. Sanders in time to

mie their own plans.
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I haven't any particular poliey rclative to the Columbia River
~ Basin, other than a general desire that 1 expressed I thimk in my messages
to the COD&PSSS for the development of work of that kind as fast as the
resources Of the nation and the funds will permit. This is, as I understand
it, 2 somewhat large ahd special project and will take a good many years for
its conpletion. I have never made any careful study of it. Perhaps it would
be better for me to wait until I hear what this comnmittee has to say before
expressing any definite opinion about it. 1 have known of it in a general way
as something that will probably be brought about some time, but I had under-
stood that the cost of it was over $100,000,000 and would require a tunnel
of some 75 miles. 1 think those figures are correct. They may not be. So
that you can see it would be a very long tasx to put that projeet into
operation.

1 am expecting to dedicate the library at the South Dakota State
College at Brookings, S. D., on my way to Washington. I have ng other speak-
ing engagements and do not expect to Stop anywhere else on my return trip.

aAbout all I could say about the trans-oceanlic flights that have been
mde recently is ths very general statement that they have demonstrated that
such flights can be made, but that they are not easy. 2Svidently we need to
learn a great deal more of their diffieulties and how to evercome them to be
sure at all that when a plan leaves one sﬁara it will reach its objective:
point on another shore. The more we see of other flights, the more the flight

of Lindbergh stands out, because he started for a definite point and reached
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it. 1 don't mean by that to detract from the efforts that others have made,

put the others have generally demonstrated the difficulties.
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Repid City, S. D.,
Friday, September 2, 1927.

Report of the Newspaper Conference.

So far as I am aware, I shall not have any conference with Chairmen
Green of the House Ways and Means Committee before I return to Washington.
Have you had eny communication, kr, Sanders?

We have had none, Mr. President,

President: Yes. Of course, if he would like to come here to see
me I shaould be very glad to see him, but so far as I know it will not be
necessary before I return with anything I have in mind to see him., If he may
wish to see me, and has something in mind which mskes it desirable to see me,
I should be glad to see him.

- _the last conference I said that unless I got some information
from the Navy Department which would ch@ge my opinion, I didn't think it
would be necessary to send & cruiser with Lieut. Williams to Venice to take
part in the air races. I em advised by the Navy Dept. that it wouldn't be
possible to get him over there by public transportation and that if he goes
it will be necessary tv send him én a naval vessel.

fuestion: You have no objection to thot then?

President:; Oh, no,

I haven't made any change in my opinon about a special session of
the Senate or &« special session of the Congress. I told Senator Jones that

it had oceurred to me that it would be well to explore the question of whether
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& special session of the Senate to take up certain contested elections cases
might be helpful, but I haven't had a chance to see any of the Senators to find
out what their opinion would be about that. I don't know just what the stending
of the contested elections cases is at the present time.

I baven't any plan for Labor Day. We are having some people at Hermosa
come up to the Lodge, I think tomorrow afternoon. The band of the Cavalry
Regiment that is located at Fort Meade is coming over to stay a few days at
the Camp -~ the Lodge - znd they will be there tomorrow to help entertain our
cuests.

Question: Is it your plan Labor Day to come to the office?

President: I think so. Yes. You see mail that is sent up here from
Teshington for me to ldok after would be here on Labor Day the same as any
other dey. Very likely I shall observe that,as I do other days,here in the office.

Guestion: The people from Hermosa. Is that any selected crowd or organ-
ization, or —

President: I think it is more especially the people connected with the
church there.

I don't Imow of any commnications from the Filipino leaders ssking for a
thange in the form of covernment of the Philippines. Fossibly samething of
that kind may have been sent to the War Department. It would be given out, if
anything of that kind had been sent. I don't recall that any commnication has

come to me from the VWar Dept. on that subject, and I haven't seen anything in
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I haven't had any reports on China for some time from the State Dept.,which
would indicate that there was apparently nothing serious over there to report and
no change in conditions. I think the plan is to heve our liinister, Iir. Mac
Murray,return to this country, I don't know but thet he is on his way now, to
confer with him concerning conditions in the -countr;r to which he is accredited.

There has been quite & good deal of confusion in the press and in the minds
of some of the members of the Congress relative to the so-called Benkers' Mani-
festo, which dealt with what are referred to as economic barriers. There is a
very good article on that in the Saturdsy Evening Post, of Sept, %rd., an editorial,
and the conclusion of it is this: The suggestion thet discussions on trade
barriers are directed at us in the same sense that they are directed at European
countries is gratuitous.” * e The sense of the article is what I
always understood from the Bankers' lManifesto and the Variqus resolutions that
have been passed at economic gatherings in Furope, that it referred to the
intercourse between Furopean countries and did not refer to America., One of
them recommended that Europe ought to have substantially similar freedom in

commerce and irade as exists between the 45 states.
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Rapid City, S. D.,
September 6, 1927,

Report of' the Newspesper Conference.

I understand that the White House will be all ready for occupancy
when we arrive back in Washington, so that it is my expectation that we shall
go right there. ,

I haven't received any report from Senator Jones on any poll of the
Senate. I didn't lmow thet he was taking any relative to 2 special session.

tuestion: Didn't we understand you to say that the Semaie would be
- worth exploring?®

President: I said I thought it would be worth exploring the guestiom,
that thequestion ought to be explored, and I said that I wanted to talk with
some Senators about it. I didn't say that Semetor Jones would probably do
anything further about it.

I expect that there will be a press conference Friday. I am not
certain, but I think there will be.

There isn't anything that I would care to say in the way of comment
on Serator Bingham's statement to the press relative to the Philip;ines or
relative to China,

Nor have I any further statement to make relative to the development
of the Columbia River Basina,

I didn't undertake at the lest conference to express any views on

the bankers' manifesto. I called attention of the conference to whet seemed to
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me to be a very illumineting editorial article in the Saturdey Evening Post
isgue of September Srd.

Yes, I feel physicelly benefited by my sta¥ out here.

I don't know that the resignation of Lord Cecil from the English
Cabinet would have any effect on this country one wey or the other. We have
had onr views about naval disarmament end stated them ms clearly as we could.
The British Government didn't agree with us. Lord Cecil indicates now 'tﬁa.t
he personally was inclined to come nearer to an agreement with us than the
British Goverrment was. Therefore, he has resigned. With him ;:;ut of the
British Government I should think it was obvious that that left the Government
more unanimously in disegreement with our views than it was with Lord Cecil

: in the Government.
= I don't know of any plens that I have for the remainder of my stay

here, other than the uwsual work. I 'heliéve the guard from the 104th Cavalry
that we have had at the White House, at the Lodge, will all assemble in front
of the Lodge Wednesday and have a picture taken with me. I think that is to
be Wednesday. I don't know if that is of sufficient importance, but it is the
only think I can think of.

fuestion: 1Is it your intention to come in every day from now on.

President: Yes.

Mr. Young: Ir. President. Not being sure whether we can have a con-
ference Friday, the newspaper men are very anxious to express their appreciation

of all you have done this summer for them and they hope you have enjoyed your-
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gelf. Ve have had a good time in addition to our work.

President: It was very kind of you to express yourself in that way.
T hope you have enjoyed your stay out here. I think you will have found it very
interesting. I know there was some expression when I determined to come out
here that perhaps the newspaper men didn't like the assignment, btut so far as
I have been able tc observe after we arrived here any such feeling as that was
entirely dissipated. I am sure the people have done everything possible to
make it pleasant for the members of the press and different things have gone on
here. While perhaps you wouldn't care to see thewm every day, they are new and

novel to us, and I am sure have been interesting to you.
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Rapid City, S. D.,
Friday, September 9, 1927,

Repurt of the lNewspaper Conference.

In comaon with what 1 am sure is the sentiment of all the Americen people,
I can only express my great regret at the recent losses that have been met with
in attempts to fly across the Atlantic, either from this side or from the other
side. As I have had occasion to remark before at the Conference, it all goes
to show that the accomplishment of Colonel Lindbergh was even more remarkable
then we supposed it was at the time,

I am not enough of an expert on aviation to have any opinion that is worth
very much about trying to provide regulatory messures by legislation relative to
the navigation of the air on the Atlantic. I doubt very mmch if they would be
of any very great value. I can hardly imasgine any government boerd that would
want to take the responsivility of sending any one to fly aercss the Atlamtie.
Such flights would have to be done by volunteers. 4nd I do not know of any
airplanes that have attempted to eross that it could be said were not Properly
equipped, Therc may have been some. IT thet is the ease, it hasn't been brought
to my attention, I think those flights that have been attempted have py been
mede with all the precantionery measures that it was possible to take. I doubt
if any department of the Govermnment could have added snything to the ecuipment,
or anything in the way of counsel or advice to the aviators that desired to make
that trip. But it will be necessary to sssemble all the evidence and make &

careful investigation of i%, in order to see whetler anyth ing can be done to
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to make Trans-Atlantic flying more carfa.in. It mey be that it will develop that
& single motored land plane is not one that ought to be permitted to be used to
meke a flight of that kind. But I imagine that if a sea plane came down in the
middle of the Atlantic it would stand very little show of surviving until the
cccupants were rescued. Of course, it does without saying that where there is a
miltiplicity of motors that that is an added increment of safety, but whether a
mltiplicity of motors is fessible for so long a flight, on account of the ad-
ditional weight they place on & plane, is something of whick I am not informed.

I do not know that any spplication has been made by the French Government for
& loan here. If any application is made, it will be tuken up and determined on
its merits, and it would be very improper I think for those who have the regpinsi-
bility of making a determination to undertske to make it in advance on a hypo-
thetical case and & suppositious auestion.

I indicated to the people of Rapid City that I had enjoyed my visit here
very mich. I haven't any particular conferences in mind when I return to Wash-
ington. It goes without saying that I shall exvect imediately to see a grest
many officials, the Cabinet and the different department heads, and members of

the Senate and the House.
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Newspaper Conference, Tuesday, September 13, 1927.°

——— e e

THE PRESIDENT: Glad to see you &ll beck.

It has not been possible to confer with very many people
since I came beck to Washington on the metter of the need of 2 special
session. So far &s I have been sble to get any views on it, they
have been rather sgainst calling one. It has not been thought that
there wag need of one. From the views that come to me directly or
indirectly considerable more investigation will have to be mede until
I can meke a final decision. Of course it goes without saying - as
I have indiceted so many times - until I meke & decision in favor of
a special session the decision gtands not to have one, or rather the
condition is that there will be no gpecial session.

There aren't any appointments at this time that can be
announced.

I think some suggestions came to0 me relative to an investi-
gaetion of the cost of producing flax and corn in foreign countries
%o see whether there was any occasion to change our teriff on corn
and flax. Those went in the uwsuel course of business to the Tariff
Commission, and what action they are going to take on it I do not
know. I suppose they will follow whatever the law regquires in the

matter.

A1l I can say sbout going to Havana for the opening of the

Pan American convention in Jemuery is thet I would like very much
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to go. It is impossible to tell so far shead whether it would seem
to be expedient.
I hed not thought of asking for any formel investigation of

trans-ocesnic flights. I think the situstion though is one very
well worthy of consideration. Perhaps the Secreteries of Var, Nevy
or Commerce = the Assistant Secretaries who are specially engaged
in the promotion of aviation - 8ll eof them, or any of them, might very
well make an investigation for the purpose of securing whet informe-
tion they can, and, when the informetion has been collected, come to
& determination gg to vhat might be recommended for the Covernment
to do. But so far as I can see now there is nothing that the Gov-
ernment ought to be required to do sbout flights of that kind except
to give such assistance as it can, and that it has been doing.

I haven't any out-of-town engsgements before Congress con-
venes.

I do not know vhether Ir. Hughes 1s going to call on me.
I learned that he was in townm but when he is here he is ususlly ex-
ceedingly bugy sbout court work, and I alweye hesitate to ask him
to call knowing that it might interfere with his professional activi-
ties while he is here. Sometimes he comes in, sometimes he doesn't.

There wasn't enything ceme up of any special importance in the
Cebinet todey.

I haven't any information about the action of the Federal
Reserve Board in logg;g the re-discount rate in Chicago. I think I
have indicated to the conference & great meny times that that is a board
that does function and ought to function entirely spart from the Bxecu-~

tive, acting almost entirely in the nature of a judicial position.
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I have sometimes made some comment on what they have done &rd the
beneficial effect that I thought had accrued from it, but I do not
recall that I have ever made any suggestion to the Board as o any
action that it ocught to take. I think the question involved here is
one of the interpregtion of the stabtute under which they are acting.
A good many times if members of the press want to comment on & mat-
ter of that kind it would be very helpful to them if they would get
the stetute and read it. I find in meling my decisions it is often
very much simplified if I find out what the lew requires and then go
ahead and do it. It answers a great many questions thet might other-
wise arise. A great many times a question seems o be very compli-
cated and almost insoluble. If T teake that course I find it is a
very simple matter.

T did not heppen 16 see the interview of lir. Tdwerd N. Hurley —-—
I think he was formerly the head of the Shipping Boerd —- relstive to
the ownership of shipping lines by railrosds, which it is said here
he is advocating. I have & good deal of respect for Iir. Hurley's
Judgment - always found him a very sound men. I suppose the objection
to the owmership of shipping lines by reilroads which brought about
their divorcement lies in the fact that where railrozds own ghipping
lines there becomes & lack of competition. I suppose thaet is the
main objeetion. And perheps & lack of opportunity for e railroad
that Aid not ovm ships to get their freight transported from the
geaboard acrogs the water. I should need to make & good deal more

of an investigation than I have ever made in the past to come to any
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definite conclusion on which side of this question the public bene-
fit lies. One of the difficulties that we have in btuilding up our
merchant marine — I do not want to meke eny criticism thet is not
Justified - is what I understend to be rather an indifferent sttitude
on the part of our rallroads toward helping the American merchent
marine. I had & conference on that & couple of years ago or so to
gee if I could not interest the railroads in making their shipments
and in routing their freight thet was to go over the water on Ameri-
can ships. Of course, the other difficulty lies with our shippers
and our mamufecturing end producing concerns. The Americen business
people ought to have a merchant marine. They understend, I think, that
it is to their adventege, but they, too, the Shipping Board tells me,
are quite indifferent when they ship products abrosd about undertal-
ing %o have them shipped on our own merchant ships. I think that is
the main difficulty in building up our merchent merine - the indisposi-
tion on the part of American shippers end Americsn producers - that
is, those who send goods sbroad and those who purchase goods sbroad to be
brought here - %0 &n ingistence that they be brought on imerican bottoms.
I can see that if & railrosd wes permitted to owm ghips that then, of
course, when they send freight abroad they would send it in Ameriecan
ships. I presume that is what Mr. Hurley haed in mind, anl thet is in
my estimation a very stronmg point in favor of permititing the railroads
to own ships. Put you have, on the other hend, as I have indicated,
& desire and a policy or prineiple, which is I think entirely sound, of

keeping competition open and making shipments abroad available to all
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shippers on a competitive basis and with open opportunity. Now I
think it would be a very interesting study for any of you that might
wish to go int]c;:to look up the results tlat have accrued under each
of these systems. I think we formerly permitted railroads to own
ships and under the present law they are not permitted.

One of the newspsper men called attention to & prohibition against
gships operating to Burope and Asis and also those engaged in coast-
wise operstions, to which the President replied: Well, the seame
prineiple applies.

Another newspeper men referred to the Pansms Cansl Act and to
the fact that o railroed that ren along the Great Lakes could not own
ships, to which the President repnlied:

Vell, you see I do not know enough of the detalls of the laws, as
I already indicated, 1o go into any detailed discussion of it. I have
only spoken of the general prineiple of competition endthe general prin-
ciple of encouraging our own people to send American freight that is
coming in end g;oing out on American ships.

Of course, our coagtwise trade, I think, is confined entirely to
American ships, is it not?

AIBVER: Yes.

So if that is the case any shipping that goes coastwise from one
point of our coast to another point of our coasgt rust go in American
ships. What I have seid must be seid beering that in mind.

The changes that have been made in the Vhite House are very slight

in that part that is occupied by my family end myself -- practically no
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changes until the third floor is reached. 4 new roof was put on, es
you know, and the third floor was made over. Of course, it is in
very mach better shape. It is more convenient and modern than it was
before those changes were made. It leaves the White House now in first-
clags condition - practically fire-proof from top to botitom, and leeves
it of course entirely safe.

There was one matter that came up in the Cabinet this morning that
this question here reminds me of, and that iz the matter of the bitumi-
nous coal gtrike. It was rerorted by the Seeretary of Labor that re-
cent developments in Illinois seem to indicate that there is s very strong
probability - I do not know but that I might put it - a practical cer-
tainty thet the strike is going to be settled in that Stete. Some
other State - I think it was Indiana - it was reported was opersting on
the Jacksonville scale about 55 per cent of the mines, so I teke it that
thet means that the strike is 55 per cent settled in that State. There
is a very large tonnage of cosl still on top of the ground so that there
doeg not seem 1o be any immediate danger of eny coal shortsge. There is
nothing in the price of coal, I was told, that indicated that there was
any danger of a present shortage.

I do not recall that any report has come to me from the Tariff
Commigsion relative o the import duties on cherries. Do you know of
any report, lr. Sanders?

MR. SANDERS: I do not think any has come, Ir, President.

THE FRESIDENT: I think the resignation of Cherles M. Dean as

Internal Revenue Collector at Cincinnati hss been received and accept-
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ed. I em not certain whether that went over my desk at Rapid City.
I think it did, didn't i%, Mr. Sanders?

MR. SAIDERS: Yes, sir, 1t did.

THE PRESIDENT: I want to congratulete the members of the con-
ference that were able to be with me in the Blaeck Hills and commiserate
the rest of you that were not able to be with us. We had & most enjoy-
able season out there - very pleasant %o me - and there was such a
divergity of happenings that I think the newspapermen found sufficient
material nearly every day on which to meke =z story. I heard very little
complaint about thet. I haven't seen the official figures of the amount
of space that waes sent omt from the Plack Hills. T think a computation
wag made of the space that went out from White Pine Camp. Of course, I
stayed in the Black Hills considerably longer, but I judge the amount of
material was certainly as mmch as that of a year ago. i

NEWSPAPERMAN: I understand it was 2,150,000 this year and
about 600,000 more than last year.

THE PRESIDENT: Tiell, I stayed awey & mich longer LHime. Last
yeer I went away on July sixth anl came back about the same time as this

year, This year I went away three weeks esrlier.
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Newspaper Conference, Fridey, September 16, 1927.

THE PRESIDENT: I am not certain whether I can attend the Internationsal
Exhibition of Peintings which is to be held at the Cernegie Insti-
tute in Pittsburgh on the 13th of October. I have been invited
by lMr. James Francis Burke, former lMember of Congress, end Colonel
Church, who is the head of the Carnegie Institute in Pittsburgh.

I t0ld them I would tske it up eand let them know in & short time.

’ There are no announcements to be made about appoint-

ments.

I presume everybody saw the report thaet Mr. Hoover made
to me reletive to the relief sitation in the Mississippi Valley.
That appears to be teken care of until January first. That leaves
the matter of flood control. On theat metter the Secretary of War

says that he can't possibly have the enmal report of the Bozrd of

Engineers of the lississippl River Commission completed before the
15th of November -- it mey be the lst of Descermber. There will

be a preliminary report by some of the engineering boards —- he said
there are five different engineering boards st work -- before that
time tut the final rerort will not be ready until that time. As
far ag the Migeissippi River flood problem is concerned there would
be no action that Congress could take before its regulsr session.

I think, however, thatl some of the commlttees misht be at work on

some of the problems before the coming in of the session, end I am
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glving you the situation as 1t appears %o Ve todey. Something may
come uy that would change it -~ it has chenged so from time %o time -—-

but thet 1s the situstion as 1t has been presented to me today.

I haven't any information relative to the cotton market or the
reports of the Department of Agriculture as to the probable trend of
prices of cotton. Any informetion concerning that gquestion would
be much better secured at the Department of Agriculture. It has
occurred to me that for any Department of the Goiernment to under-
teke to give an opinion as to the probable trend of prices is rather
hezardous. It seems &s though we had a Congressional committee re-
port not long ago that said that the price of gasoline was going up
a dollar and the price of kerosene oil thirty cents. That hesn't
yet turned out to be a fact. I give thet as & rather extreme ex-
ample of the errors that can be made by the agencies of the Govern-

ment in undertaking to forecast prices.

I am not sure whether I can attend the Regatta tomorrow. I
would like to and may find that I am sble to do so. I am not ex-

vecting to take any trip on the loyflower over the week-end.

There hasn't anything developed ag far as I know relstive to
tax reduction thet has not already been published. I do not know
whether Cheirman Green is in town or not. I haven't seen him since I
returned. I rather think that he isn't here. Do you know, Ir.

Sanders?

MR. SANDERS: I do not know vhether he is here; we haven't been in com-

mnicetion with him. 01467
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THE PRESIDENT: Several members of the House have been in -- Wesiern
members —— but I haven't seen Ir. Green.

I do not know of eny needs in the Wer and Nevy Depariments
that are likely to jeopardize the reduction of taxes. I am ex-
pecting some additional expendltare in those Departments, though I
think thet the Depariments informed me that the sdditional expendi-
tures would be rather for non-military purposes. The War and Navy
Depertments teke a.-peculia.r view of that. They always seem to
think that if they can tell me that the expense is for non-militery
purposes 1t doean't cost the taxpeayer anything, and that, therefore,

I ought te approve it. I am telling you that for your information -~

not for your publication.

—————— i
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Newspaper Conference, Tuesdey, September 20, 1227.

THE PRESIDENT: I suppose you are all merbers of the Fress Club the
same &s I am. I want to say that I enjoyed the opening of the
theatre very much last evening. We have a very beautiful build-
ing on thet corner. Perhaps I sppreciste it all the more because
for two years I lived on the opposite corner in the Willard Hotel.
I cen see the very merked difference in appesrance this building
mekes in that part of the city. It is a very fine theatre and I
am sure it will add to the comfort of theatre-goers in the townm,
and to the pleasure of the meny people who enjoy attending the

theatre.

I am not sble to find the time to go to Baltimore to attend
the exposition of the Baltimore and Chio Railroed. I am expecting
to go to Pittsburgh to their celebration -—- Founders' Day of the
Carnegie Institute. That ig of course more or less tentative, but

it is my expectation that I shall be gble to go.
JUERY: Vhat is the date?
THE PRESIDENT: The thirteenth.

(Contimuing): I doubt very much if I can get away as far as
Chattanoogza for the National Association of lMenufacturers thet are
having a convention there. I would like to attend that convention
and I would like to vigit Chattanooga. I doubt very much if I can

do it at this tinme.
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I do not think any decision has been made as to the asppointment
of a successor Lo the Collector of Internzl Reverme - I think his
neme wes Charles Deen - at Cincinnati vwho has resigned.

I have appointed - I haven't put the appointment on paper, but
have made arrangements to appoint and have secured the approbation

 of the Government of Mexico to the appointment of Dwight W. lorrow,

of New Jersey, to be Ambassador to llexico. (One or more of the
correspondents left the room mrriedly at this voint). I hope
that is not going to cause any congiderable exodus from the room.

I can well understand how any one would like to go out to congratu-
late the country. I am very much pleased that lr. Morrow is going
to meke the sacrifice that is entailed by accepting an appointment
of this kind. He of course is retiring from his firm, of which he
has been & member for thirteen years. He is & lawyer by profession;
is very much interested in public affairs and has made a study of
then. He is wonderfully well-equipped I think to take & mission
of that kind. It is one of our most important foreign missions
although perhaps not one that would be so much sought after as an

appointment at S¥. James or at Paris.
WERY: Is he going at once?

THE FRESIDENT: I do not know just how soon he will go. I suppose in

a very few days.
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As far ss I can see there won't be zny occasion for a gpecial
geggion of Congress. Arrangements have been mede, &s I indicated at
the last conference, and the money paid over, to take care of all the
relief that is necessary up to the first of January, and the information
won't be collected by the Board of Engineers for the drafting of a bill
to provide for flood relief until the middle of November, perhaps it
will be & little later than thet. I am advised by members of the Sen-
ate that they can take up distinctly Senatorial matters between the time
the Senate comes in and the holidays, and before the bills begin to

come over there from the House.

The Department of State hes sent or is about to send @ note to
France reletive to the new French tariff schedules. It is not our
rractice to give out notes of that kind without the consent of the
Government %o which they are sent. I think the French Government geve
out some resumé of the note that was sent to us. I do not know whether
the State Department contemplates giving out sny resum& of the note that

ig %o be sent to France.
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Newspeper Conference, Friday, September 23, 1927.

THE PRESIDENT:

I do not think there are any appointments that have been made that have

not already been announced.

General Lord and I did not discuss the matter of a posgible tax reduc-
tion this morning. I do not know how much it would be possible to reduce
taxes. In order to get anything like an accurate estimate of that kind
I should have to get figures from the Treasury and the Bureau of the Budget.
Of course generally it has to be borne in mind that a great many of the
items or many items that swelled the surplus last year are of & non-re-
current nature. I think some payments were made last year that antiei-
pated payments that we thought might be made in the future, like the pay-
ment of the Boston and Maine debt; and the New Haven debt, which has been
already paid or is to be paid, is in the same category. That means that

receipts receipts
the ¥xkmx of lagt year or the :uiul_pf this year will be temporarily swelled,
and the receipts of this year and the receipts of next year will be less
than we had anticipated. That is, if we had expected $50,000,000, for
instance, which is going to come in in the next fiscal year, to be psid at
that time, — and as a matter of fact it had been anticipated and paid dur=-
ing this year, it would make the receipts this year $560,000,000 larger than
we had expected and the receipts of next year $50,000,000 less than we had
expected. It is difficult of course to foreeast the returns from internal
revenue, especially the income taxes, though the Treasury has been quite
accurate in its estimates in that respect, but the smount of revenue that
is derived from the income taxes relates to a very large degree on the state

of business. If business is good the income is larger; if it is not so
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good it is less. My best judgment is that the taxes that will be paid on
the income of this year will be Jjust about the same as on that of last year,
I think there are some fields where the income is going to be a little
larger than last year. Some other fields perhaps will not be quite so
much. To & certain extent the fluctuations of business are absorbed by
corporations. They are not absorbed by the individuals -- it shows up

in their income tax returns —- but the corporations that pay a rather uni-
form rate of dividends do not change their rate because of small fluctua-
tions in business. That goes to their stockholders, and their stockhold-
ers then pay income taxes which would not vary materially from year to year.
An example of that would be a large corporation, like the American Tele-
phone Company, which I think has paid the same rate of dividends for sev-
eral years, though sometimes its income might be considerably in excess

of what it was at some other time, but its stockholders would pay taxes on

the same amount of returns from the company.

No definite program has been decided on relative to the Navy. I
suppose it is generally understood that it will be felt desirable to build
some more cruisers. I do not know just what may be necessary in the way
of submarines. There has been something of an authorization of subma-
rines sinece I have been President, and that program I think is being car-
ried out as it was intended. We have recognized all along that more
eruisers were to be built. Eight have been provided for since I was
President, and undoubtedly the coming Congress will provide for some more.

That has been expected all the while. If our recommendations had been
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adopted at Geneva thet is what we should have done, - we should have built
more cruisers, — but as they were not adopted we shall naturally go on
proceeding in the usual course of business of keeping our navy thoroughly
equipped. It is my own feeling that the results at Geneva will probably
meke 1little difference one wey or the other with the number of cruisers

that are likely to be authorized at the coming session of Congress.

I noticed that the American Legion passed a modified resoclution in
favor of a unified department of national defense. I have forgotten just
what language they put it in - whether it was as soon as expedient or as
soon as it could be done or something of that kind, or & modified sugges-
tion. That question was taken uwp and discussed to & considerable extent
at the time President Harding had a commission working on the reorganiza-
tion of the different departments. I think the commission rather favored
it, end a bill was prepared with that in view. Then I came to canvass the
situation after I became President I was quite convinced that a provision
of that kind in the bill would probably jeopardize its passage, so I think
I recommended to the Congress the passage or the adoption of the recommen~
dations of the commission with that exception. 0Of course, national de-
fense is unified in the President, who is Commender-in-Chief of the Army
and Navy. I do not know of any other way to unify it except by having a
secretary of national defemse, and then I think under him it would be
necessary to have a secretary for the Army and a secretary for the Navy.

I do not mean necessarily a member of the Cabinet but a2n sssistant secre—
tary. That would be necessary to work it out that way. The result in

the Army and Navy I think would not be very much different than what it
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is now. There would be an assistant secretary to run the Army end an gg-
sistant secretary t¢ run the Wavy. My own opinion is that the suggestion
for & unified department is going to prove more or less academic. It is
probably theoretically correct. 1t is the system we have in this country
under the President and the system that goes into operation right away when
we go into a state of war, because then the President takes immediste con-
trol and gives his attention to national defense. I think it is more or
less academic to discuss it because I am quite certain that Congress would
not look with favor on the adeption of a policy of that kind. As far as
I can see there is very little difference one way or the other. One
method works out in practice about the same as any other, but I think there
would be a good deal of opposition to a change of that kind both in the Army

and in the Navy.

I do not know of any foundation for any rumor that Secretary Jardine
is to resign. It is always the fashion, as I have had occasion to remark
heretofore, to have some member of the Cabinet resigning, and it almost al-
ways proves to be an unfounded rumor. Secretary Jardine is 2 very valua-
ble man; he has worked out the organization of his Department in a manner
that is very acceptable I think, and I feel thet the Department of Agri-
culture is functioning exceeedingly well. I should regret very much to
lose Secretary Jardine. He tells me that there is no foundstion for the
rumor; that he has been offered another place but that the parties that
it had been assumed that were offering to give him employment were not in

position
any llliﬁfi!l to make an offer of employment to any one. Their situation

is not sueh that it was feasible for him 1o go into anything of that kind,
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I do not think that flood legislation is being delayed by the failure
of Congressional committees to begin hearings at the present time. It is
a very difficult operation for s committee to start out and have = hearing
unless it has some concrete proposition on which to have a hearing. I mean
by that some specific planfor relief or some bill. I presume that after
the Engineers have reported and the bill hes been drafted it probably will
be in such terms that a great many of the people that might now think they
might go before the committee and advance their plans might say: This is
entirely satisfactory to me; it is being taken care of bytfeduly suthorized
agencies of the Covernment - the Engineers, the Mississippi River Commis-
sion and the Committee of the States, and I am willing to let them present
my views to the committee. Perhaps in that way the committee would save
& great deal of its own time and save the time and expense of people that want
to come up and present a plan, which they would not want to do if they found
& plan had already been presented which was fairly satisfactory to them. I
do think that the committees of the House and Senate might very well consider
assembling early so that they might take this matter up Jjust as quickly as
they can as soon az they get some report from the Board of Engineers. I
have made that suggestion to them. It is merely a suggestion on my part.
Of course it is for them to decide what they want to do. I do not have
Jurisdiction over committees of Congress or any authority to advise them what
they ought to do. They are alert to the needs of the situation. Quite =&
large number of them live in the stricken areas so that I am sure that what-
ever may be necessary to be dome will have their careful comsideration and

their most intelligent and aggressive actionm.
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Newspaper Conference, Tuesday, September 27, 1927.

THE PRESIDENT: I haven't made up my mind yet as to = successor to
Governor-General Wood for the Governor-Generalship of the Philip-
pines. The Philippine Commissioner, who is Resident here in
the city, came to me the other dey and said that Senator Juezon
and some others would like to come over here to confer with me
about Fhilippine matters. I do not understand that it is
particularly about the Governor-Generalship. Perheps not at
all about that. I told him that I would be very glad to re-
ceive them et any time. I suggested that their legislature was
in session and that these men that are to come - who I think are
all members of the Fhilippine Legislature - probebly have duties
there to perform that they would want to weigh very carefully be-
fore they ceme away and left their Legislature in session. So
I haven't any information as to whether they are coming or not
from any mthoritative source. I have heard indirectly that they
were expecting to come leaving there very soon. I told him thet I
would be very glad to see Senator Quezon or any other of the Fili-
pino people at any time that they wished to confer with me. You
might meke it plain, if you have any occasion to make any comment
about 1%, that I am receiving them in this instence because they
have asked to come if they do come; that they are not coming be-

cauge I have sent for them.

I am not enough of an expert on naval affairs to pass any
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criticism that would probably be of any great value on the article
that recently appeared which was written by Admiral Magruder =-- I
think he is & Rear Admiral. I have only glanced at the article.

I saw it when it came out. I thought perhaps that there might be
some suggestions in it that wonld be helpful in the administration
of the Navy or that would be worthy of investigation. I do not be-
lieve that there are any set of men, even though they are as wise as
those we have in the Army and Navy, thet are able to expend
§700,000,000 & year that cen mske the expenditure in such & way
that after it has been made some onecould not show that & part of

it could have been better expended in some other direction. Criti-
clam of that kind helps some, but of course the criticism that
helps more would be to indicate what can be done in the future.  §
suppose every one knows that I am exceedingly desirous of having a
first-class military establishment represented by the Army and Navy.
I am desirous, too, of bringing the expenditure for that purpose
within a reasomable amount. The country is able to meet the pres-
ent expenditure without feeling thet it is an undue burden in my
opinion. So that my main desire is not so meh to reduce the pres-
ent level of expenditures as it is to see that the money that is
appropriated is wisely expended and that as a result of it we get
the very best possible Army end Nevy that we can with the money at

hand.

QUERY: Would you permit an inquiry as to whether the liagruder episcde

figured in the deliberations of the Cabinet today?
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THE FRESIDENT: It did not.
(Contiming): I do not know whether the Navy is over-officered. Wy
own view about that would be that I do not think it is. Now I do not
know whether this position of mine is worthy of very much approval,
but my owm feeling about both the Army and Nawy is that we ought +to
have on hand a larse supply of officers. It is possible to get en-
listed men and train them in = short time, tut it tekes & long time to
make officers, so that I should favor and do favor and have favored the
policy of having anxsxx adequate supply of officers in the Army end an
adequate supply in the Navy. I think they are an insurance to us
and nacessary for our protection. I do not know that it mekes a
great lot of difference where they are located. I think there has
been some suggestion that perhaps there are more officers in Weshington
than are necessary. If there isn't anything for them to do somewhere
else, it is all right for them to be in Washington. If the sugges-
tion is that the departments here in Washington are presided over by
officers of the Army and Navy, end that the officers are really not
needed, =nd that they are here in Washington meking expenditures of
money -- I am not talkinz about their salaries -- that are unwarrant-
ed, of course that is criticism; tut the mere faet that the officers
are in Vashington I do not regard as & matter of particular consequence.
This is the headquarters of the Army ami Navy. It is quite natural
that we should have a good many here. "But I agsume that the sugges-
tions that Admiral Magruder mede are worthy of careful consideration,
and it is possivle that out of them we may be sble to have & more

thorough Navy for the seme expenditure of mongy. If that cen be
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gsecured it would be very gratifying to me and I rather think it would

be gratifying to all the people in the Naval service.

I do not know of any possible development relative to another
erms conference. There is one going on at the present time under
the supervision of the League of Nations, where our country is repre-
sented. I had not seen any suggestion from Baron Saito that his
country might call a conference. The position that was taken by the

was One
Japanese at the Geneva Conference, I think that wes entirely satis-

/
factory to this country. We thought they showed every disposition
to cooperate in every way they could. I have since the bresking up
of that conference had no suggestions other than some newspaper ques-
tions that have come to me about the calling of an additional con-

ference.
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Newspaper Conference, Friday, September 30, 1927.

THE FRESIDENT: I am not entirely certain but I expect to say = short word of

welcome to the delegates to the Internationsl Radio Conference who are to

assenble Tuesday afternoon.

I have no information about any change in the tariff rates on suto-

mobiles on the part of Australia.

I had not given any thought to doing any traveling after I leave the
Presidential office in foreign countries. I do not know now any reason

why I should want to leave this country.

I do not know when Mr. Morrow is coming to Washington. I agsume
thet he will probably come as is the custom with people who are sent on
foreign missions to look over the files and have some conferences with
the State Department before they take up their duties in foreign coun-

tries.

llo decision has been made about the post in Cuba or in the Philip-

pines.

0f course, nobody could mske any estimate as to how much flood con-
trol will cost until the plan for flood control is brought forwerd. Un-
doubtedly different plans would cost different sums, perhsps varying quite
e good deal, so that it would be idle to make any estimates in anticipation
of the report of the Board of Engineers. The same reason would apply to

any estimate as to the first appropriation. One would probably be correct
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in expecting that that would not be as large as some of the following ap-
propriations because there would not be the opportunity to begin the work,
or rather there would not be the opportunity to cerry on the work that there

would be after it was well under way.

My views about the merchant merine have been set out in my several
Messages to the Congress, and nothing has come to my attention to indicate
that the position that I then took was not sound or one whieh I do not ex-
pect to support. There may be some changes in the situation that have
not been specifically brought to my attention that would cause me to make
some transient change of poliey, but I think the permanent poliey that I
have already outlined in my messages is the one that this country should
pursue .

what
I have no information as tal\l[r. Schlee -= I do not know just how that

is pronounced -- one of the round-the-world aviators -- made in the nature
of any request of our Navy, so I would not be eble to comment on that. I
think those two men made & remarkeble demonstration in reaching Japan. I am
somewhat inclined to commend their wisdom in not attempting to fly across

the Pacifie.

lerely in answer to this question I would not say that the mission of
Brigadier General McCoy to Nicaragua made him any more or any less available

for the Philippine post.

I do not know of any general activity on the part of American pro-

ducers or any general information &s to their ability to supply the demands
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of the domestic market if our present customs duties on imports from France
should be changed. The silk trade has voluntarily, and entirely of their
own volition, sent word to me that they are in position to furnish to Amer-
ican consumers all the silk that is now purchased from France. And also
voluntarily and of their own volition 2: of the sssociations of textile
mamifacturers sent to me the same information. It is coupled I think in
both instances with the statement that they are not underteking to influ-
ence the position of this government in any way and that they do not desire
to do any injury to the people of France who are engaged in the production
of silk and the production of fine textilas. It is merely a statement of
their ebility to supply the entire market here if the contingency should

arise where that would be necessary.

JUERY: The other textiles. Was that eotton goods?

THE PRESIDENT: I do not know. It was a textile association -- whether it was

merely confined to cotton -- some association I think that had headquarters
in New York. I did not understand from looking at the letter and especial-
ly from the letterhesd that it was confined to cotton textiles though that
may be the case. It was simply an association of textile mamufacturers but
I think there was nothing in the letter or letterhead to indicate that it
did not include both cotton amnd wool.

A% this point the President indicated that there was

nothing further and the correspondents proceeded to leave

the room. They were called back and the President econ-
timed:

I wanted to say that I have & report from the Red Cross Headquarters

that they have put their organization to work on the St. Louis disaster -
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and & similar report from the War Department. I made inguiries of both
of those places this morning expressing my desire that they should immedi-
ately offer such aid es they could. I find from the information I have

received that their relief was already on the way.
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Tuesday, October 4, 1927.
Report of the lewspaper Conference.

There are no appointments to be announced, either in the District
Judgeship of lorthern California, or Court of Domestic Relations in. Hawaii,
or in the District Attorneyship at Detroit.

I haven't made any study of the sug: estion of lir. Hurley, formerly
of the Shipping Board, that railroads should be pernitted to own trans-
Atlantic shipping, or trans-oceanic shipping, since I discussed that casually
at a conference some time ago. The only additional information I have is
that there is a difference of opinion as to whether reilroads now have legal
authority to own such shipping. People not charged with responsibility for
the meanagement of railroads think the railroads have sﬁch a right. The
nmenagers oi the railroads that have tc be responsible for investments that
are made and for observance of the law feel that there is so much doubt
gbout it thet they hesitate to undertazke any such operations. I think the
suggestion is worthy of very careful consideration znd might prove a method
of trans-oceenic operation of our shipping that would be highly desirable.

I don't know of any way that I can amplify the suggestion I made
last night that the country will undertake to solve the Mississippi flood.
problem, Any amplification of it would, of course, have to go into some
detailed plans, and those of course are not ready. My succestion about the
development of inland waterways was more or less casual and would be the result
thaet would noturally follow.Our work on the Mississippi in and of itself will
tend to put that river into better condition for navigation. Of course, I
didn't mean that the solving of the flood problem was going to be coincident

with and associated with any plan- for general development of all the waterways
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in the country, included in the same bill., Our waterway development is going
on, I made reference to that in the messages that I have sent to the Congress.
lagt year we had an additiounal eppropriation of 10,000,000 to speed up that
work in the Mississippi Valley. The Ohio River is nearing completion, and I
think will be ready for operation in about a year. It was those incidental
things that are going on that I hed in mind when I made the allusion that I did
to the probable beneficizl effect on navigation of our inland waterways that
would result from our flood control.

There are no appointments ready for announcement as to Cuba or the
Governor General of the Philippines.

Mr. Butler's visit to the Vhite House was very largely incidental,
He arrived here Sunday morning, and as he wasn't teking up his work with the
members of the Comuittee until Monday morning he stayed with me during Sunday
and Sunday night, then went to a hotel. I didn't go into details of it with
him, but I understood that he was having some of the Committee members in to
confer with them at this time relative to  mattersof routine business of the
organization. Last spring he made a trip out to the Coast, where he met a
good many members of the Committee in the lMountain region and the Coast region
gomewhat west of there. I suppose that this gathering he is having here in
Washington at this time ie for the purpose of keeping in contact with members
of the committee that he did not reach at that time. I don't see how it would
be possible for me to atiend the sesqui-centennial celebratiocn at Saratoga.
I am not certain just when that is, Do you know when that is, lir, Sanders?

My, Sanders: I don't recall just when it is,

President: Do you know, Mr., Mallon?

Mr. Mallon: DNo, I don't kmow, lr. President. ©Some time this month.
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President: Well, 1 am pretty completely engagred for this month.

l have celebrated quite & number of Revolutionary sesqui-centennizls. I went
down te the College of William and Mary in Virginia, made a speech at Cambridge,
lass. on the 150th anniversary of Washington taking commend of the Lrmy there,
spoke in Trenton on the 150th snniversary of the Battles of Trenton and Prince-
ton, spoke in Philadelphia st the celebration of the 150th enniversary of the
signing of the Declaration of Independence. I have forgotten whether there have
been sny others or not. I don't recall any, Of course, my address before the
Congress on Washington's birthdey partook very largely of the same thing.

I am asking the members of the lational Committee that are here and

breakfast with me témorrow morning. I didn't see any other opportunity that

I wes likely to have to show those members any courtesy or to extend to them any
hospitality while they are here. So I am very glad to have them come in at thet
time.

I am having the usucl experience with a good meny members of the House
end the Senate that are returning to Washington. They are 21l interested in
some plan that calls for & very considerable expenditure of publie nmoney. Most
of them are projects that have & great deal of merit, bul a great many of them
are projects that cen't be taken up at the present time, I am exceedingly
interested in reducing as fast as we can, and at the same time moeintaining a
reasonable rate of texation, the national debt. Thet would constitute, if it
could be retired, the very largest intern:1 improvement thet it would be pog=
sible to conceive. "The benefits thet would accrue from it to the nation would
exceed those of any other project. In lact, it would be so large that the Govern-

ment could afiord to pay each year the entire damages that acerued from the
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flood and at the same time save money., I am not suggesting that that should be
dome. I am just giving you an illustration, as I understend that the out-
side estimate of the damsges that accrued from the Mississippi flood this year
are not so much as the ennual charge at the present time of interest necessary
to pay whal is required on the national debt. I have spoken of it many times
in its military aspect. While I am in favor of very generous provisions for na-
tional defense, the weakest place in the line of national defense is at
present the large debt of the country. So that I am trying to indicate that
in my view the necessity of retiring that debt is the predominant necessity of
the country, in an orderly way of course, and with a reasonable rate of tax-
ation. But the burden that it entails and the menace that it constitues are
both large and grave. We made a wonderful beginning on it. Perhaps one of
the greatest satisfactions of my administration lies in the very marked
reduction of the national debt since I have been President.

(The correspondents commenced to leave the room, the President

having indicated that the interview was at an end. The

President called to them, saying he had forgotten something).

President: Nobody has put in any question ebout ithe question that
we have up with France and I very nearly forgot it, but I think I might meke
this suggestion to the conference ~- that we have only one muterisl difference
with France and that is solely a question of discrimination. ZEverything else
is subordinate to that. We are not making any complaint about the rates or
fariff customs that they wish to impose. We are not making now any complaint
about the articles that they exclude entirely from importation into their
country. If you wish to explore that, you can probably get considerable in-

formation from the Department of Agriculture. And we are not making any com-

plaint about any favors that they want to extend to any other country. Those
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things are up for discussion and are talked zbout. But the complaint we are making
ig a complaint about discrimination. We are on the most friendly terms with
France, have recently been associated with them in arms, and it rather hurts the
feelings of our Government to find that now they are inclined to discriminate
against our commerce. The amount isn't very lerges I think it is estimated as
gomething like 10,000,000 of our exports. It doesn't bulk very large when you
consider that our exportsare about {4,000 million. $10,000,000 is not very large
when our total exports are 4,000 million. But it is the principle of the thing that
we find very hard to Jjustify. We want to be trcated by them the same as they treat
other nations, not asking for preference, but we are making our objection
to the principle of discrimination. If you will keep that in mind in your dis-
cuggion of the subject, I think you will be able to inform the public of the main

question as it appears to the Americen Government - the question of discrimination.
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Fridey, October 7, 1927,

Report of the Newspaper Conference.

The comuittee of shippers in the Liigsiscippi Valley who are here

for pome conference called in to pay their respects teo my office. I told them
of the great interest that I felt in having our llissiseippi Valley opened up to
navigation and I think I expressed to the conference at the last meeting my
gatisfaction in lmowing thet the work on the Uhio was so near done. And I 21s0
spoke to them of the barge line on the Southern Liississippl and the line that hes
just been opened on the liississippi between St. Louis and the Twin Cities., Those
berge lines were put in, ag I understand, in the nature of demonstration lines,
They are experimental. Their ineeption is for the purpose of seeing whether it
is possible to operate transportation of that nature guccessfully. I don't take
it thet it hes been the intention of Congress to put the U, S, Coverrment
definitely into the transyortation of freight on our inland rivers. It is my
uderstanding that the law provides that these experimental routes are to be put
on end then disposed of under the general policy of the Government that thet kind
of work can better be done by private initiative, than it can by the U, S. Govt.
Iam very gled to cooperate in anything of that kind, yet on the other hand I
should went to be quite carbful about embarking the U. S. Covernment on any perme~
nent commitment to go into the shipping business.on our inlasnd waterwsys.

Query: Did they ask you to recommend $50,000,000 to the next Congress.

President: WNo, they didn't mske any recuest of me except to come in
7 {0 sheke heands with mé and tell me that they were a committee that hzd come in %o
confer with the War Depertment. I would like to make this distinction auite
clear, that my view of sound policy is that we ought to do everything that it is

reasonable to do to encourage private enterprise, as distinguished from putting
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the United States Govermnment permanently ihto the business of transpoertation on cur
inland waterways.

lir, Morrow has been here in conference with the State Department in the
regular course of business that a new appointee alweys takes up in the diplomatic
service before departing on his mission,

I am very glad that this cuestion hes becn asked about tax reduction and
debt reduction. I intended at the last conference to be sufficiently specific
and think twice I seid I wanted a reasonable rate of taxation always, but I did
speak of the great importance of paying off our zmtional debt. Now the proper
inference to have been drawn would be that I was opposed to extravegance, rather
than that I was opposed to tax reduction. (fnite loud) I am opposed to extrava-
gance, rather than to tax reduction. I thought some of the members of the press
did not ruite understand it. I want, of course, the payment of the nztional debt
88 quickly as possible together with any reasonable tax reduction thaet can be made.
fe have been pursuing that policy for several years successfully and I went to
lave it contimued. So that while I am in favor of debt reduction and also in favor
of tax reduction, I expect to accomplish both purposes by also being in favor of
congtructive economy and scrutinizing with great care all proposals to embark ihe
Government in any new enterprises that are not absolutely necessary. Ve have to
do such things as to take care of floods, whether they occur on the Missisgippi
Telley or are likely to come down through the White House roof,

Query: Has there been any such disaster, lir. President?

President: I said likely to. Yes, we have sometimes had lesks in the
lhite House roof since I have been there. DBut I think they have been taken care of
now,

There is no announcem-nt to be made relative to posts at Havens or

lanila.
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So far as I know, the United States Covernment is neither favoring nor

opposing any perticular candidate for the office of President of Nicarsgua,

1492




Tuesday, October 11, 192%.

Report of the Newspaper Conference.

I haven't any information as to the intention of Senator Butler, either
to be a candidate or not to be a candidate again for the Senate. Any suthoritative
stetement about that, I suppose would come from him,

There has been sent out for release tomorrow morning a report to the press
relative to the building of a mornument to Columbus, which is to be at Palos, Spain,
It is to be built by funds raised in this country. The Govermment of Spain has
tlready provided a location at the Port of Palos. Former Ambassador Alexander P,
foore is President of the Directors. There are several other very estimable men
ad women who are interested in this. I think it is an especially worthy object.
lan very glad that this matter is being taken up snd have no doubt it will be
ebirely successful,

Ixcept what I have seen in the press, nothing has come to me relative to
the report that the United States Chambver of Commerce is interesting itself in
fhe matter of tax reduection. I agsume that practicelly every one that pays taxes
s interested in having their taxes reduced as fast as that can consistently be
fme. I do not meen that they are taking a selfish attitude about it. Most of i
ien realize that we have notyet paid off the expenses of the war and the spirit
wong the taxpayers of this country is exceedingly fine and patriotic in their
nifestation to do their part towards paying off the debt and bearing the burdens
that were incident to the prosecution of the war. I have said a great deal about
fax reduction, of course, since 1 have been President, but this zlweys has to be
Urne in mind -— that tax reduction is to be secured only as the result of economy.
here are all kinds of organizations over the country that are promoting plans,

tgt of them have a very great deal of merit, that involve the expenditure of large
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sums of money. liost of them are for things that ultimately will be done by our
country. But the present devt of the United States is about $18,000,000,000, so
that when anyone might think that because the war is over, therefore we ought not
to have anything whet might be designated £s war taxes, of course entertaining
such belief without giving any due consideration to the fact that so far as pay-
ing for the war is concerned it is only about half over. VWhile I am exceedingly
interested in having tax reduction, as I say, it can only be brought about as a
result of economy, and therefore it seems to me that the Chamber of Commerce and
all others that are interested in tax reduction ought to be first of all bending
their energies to gec that no unwise expenditures are authorized by the Covern-
pent and that every possible effort is put forth to keep our expenditures down, and
pey off our debt, so that we can have tax reduction. The suggestion here is that
the Chamber thinks we might have a reduction of $¥50,000,000 or $400,000,000, I
haven't received the figures from the Treasury, but it is my ofthand opinion that
any such reduction as that would be very certain to involve a deficit, and that it
would not be wise to make a reduction that was anywhere near as large as that. But
Iwouldn't want to go on record as meking any estimate now of the amount that taxes
ten be reduced. In order to find that out we shall have to have the estimates of
the Treasury as to the income and the estimates of the Bureau of the Budget as to
the probable expenditures. Since I have been President, of course, we have entered
info & good many new expenditures. I think the largest anmual item is probably
represented in the cost of the adjusted compensation. The last Congress increased
pensions and relief to go to all the veterans and their dependents some $68,000,000,
ayear. That is a large item, of course. And we have been able t0 meet these
large increases by absorbing them through economies in other directions. Unless

there had been very cereful manasgement along that line, our expenditures would have
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very greatly increased. We have the cest of flood control, which is going to be
tonsiderable, some additions to the Navy that will probably ceuse scme increase
in expenditures in that direction., We are making some increased expenditures
uder the five year plan for the development of our air forces. So that the
cost of nationsl defense will be increased for the ensuing year by quite a con-
siderable sum. Part of that is for mew buildings for housing the Army. Now, un-
less we exercise great prudence in checking up the rumning expenses of the Govern-
ment, we wouldn't be able to have any tax reductionat all. So that I hope the
Chember of Commerce and any one else thet is interested in tax reduction will not
fail to realize that it is all predicated on economy and put & very large emphasis
on that, Sometimes the surplusee ran higher than have been estimated. That has
been due to the increases that have come in reverue because of the prosperous
condition of the country. Income has been somewhat ls.'rger. It hag beendue elso
to refinencing of our debt obligations and paying them off, I think next yesar
the interest charge will be some 70 odd millions less than it was last year. That
is the result of our debt reduction and of our refunding &t & lower rate of
interest some of our maturing obligations. Another reason for larger surpluses
has lain in the fact that several of the railroads that have notes in the Treasury
vhich we did not expect to be paid off, heve been paid. That has increased the
surplus for the present, but of course it decreases the surplus for the future.
fien those are once paid, that is the end of it, and that is an item thet will
never be received again. If it increases the surplus of this year, it decreases
the surplus that we had expected would come in next year, because the obligations
vere funded sooner than had been expected. I[nother very large item in the surplus
has been back taxes. That item has rapidly decreased and will continue to decrease.

s the country goes along and the Treasury lays down its rules about the mxkimg
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peening of the law, the tex returns are made out by those who are required to make
tax returns in such a way that the item of beck taxes is gradually eliminated. The
gnecertainty does no longer exist and we then do not collect back texes. I am
anxious to have all the tax reduction that an economic adminigtration can provide.
1g I have indicated before that should go hand in hand with e reduction of the
jebt. That is a very fine investment of public money. It returns dividends to
the people of the country in perpetulty.

I don't know of any special development reletive to farm legislation.

There are no appointments to be announced.

I extended the usuwal hospitality to the visiting Japanese naval officers
this morning. Their country is always especially hospitable to our naval officers
vien they meke visits there. We were very much pleased to have the Japsnese naval
officers here, and I wanted to assist in extending to them every possible hospit-

ality.

01496



http://ms.de

Friday, October 14, 1927,

Report of the Newspaper Conference.

I had a very pleasant journey out to Pittsburgh. I was very much pleased
yith the reception that all the people gave us and was interested in studying the
tevelopment of that industrial center.

It isn't certain whether I can attend the unveiling of the Cenadian
femorial to U. S. citizens that fought in the Canadian Army, which is to teke place
in Airlington cemetery.

Query: Did that menticn the date?

President: It is said to be KNovember 1lth, Armistice Day,

I don't know of any new development in proposed farm legislation. That
problem is being explored by several different parties, some connected with the
fovernment, some not. I understood from former Secretary of Commerce Nagel that
their committee would probebly report very soon. He did not disclose to me what
the nature of their report would be.

I have some recommendations for the vecancy on the Federal Radio Com=
miggion caused by the death of Colonel Dillon, but I haven't had time to investi-
wte eny of them,sufficiently to come to z conclusion.

There is discussion from time to time about the housing of the Army. It
| is & subject that I took up three years ago and the Department caused to be intro-
iced & bill in the session thet came in December, 1924, to create & military
st construction fund, and there is to go into such fund such moneys as accrue
from the sale of surplus land held by the Var Department and surplus buildings.
Tet bill didn't pass at that session. I think it passed the House, but failed
in the Senate. It was reintroduced in the next session and passed. I approved

i, Ve have authorigzed since the 4th of March, 1925, expenditures of over
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422,000,000 for new construction. We have appropriated over (6,000,000 for new
construction. There was an item of over 36,000,000 in addition to that which
failed on account of the failure of the urgent Deficiency Bill.e I am putting into
the present budget that is now in the making an estimate of some over $8,000,000,
I expect, for additionsl new construction. And I expect there will be a Deficiency
3ll, I don't know whether I shall put into thet the 6,000,000 or not that
failed in the last Deficiency Bill., If that should be done, it would meke an ap-
propriation of 22,000,000, which is all that has been authprized for new con=
struction by the Congress up to the present time. That is for new construction.
Thet is only part of what hes been expended for the housing of the Army. Some
barracks and quarters were not in good repair and in 1926=-27=-28 we mede additional
sppropriations of 12,500,000, so that ==

Query: Is that for repairg?

President: Yes, that is for repairs. ©So that there hes already been
sppropriated for new construction and for repairs over 20,000,000 in the last
few years, and after the appropriations thet will probably be made by the next
longress 1 judge the sum will be close to 45,000,000, No, I am wrong about that.
It will be close to 34,000,000,

I saw some reference to the statement made by Senator (Glass relative to
foreign loans. The Senator is a man exceedingly well versed in national and
international finance, and anything that he says is entitled to a very great deal
of congideration. I have had under consideration several times the cuestion of
entirely disregarding proposals made for foreign loans in this country, bit it
ted a1l the time seemed to me that unless there was some contact between the State

Department and those who floated foreign loans here it would be probable thet the
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(ongress would pass & very drastic regulatory law. So that it seemed to me best to
proceed for the time being according to the present practice, which is merely ad-
visory and really consists in inguiring whether, if the loan is made of such and
such an amount to such and such a country, it would in any way interfere with the
foreign relations that exist between that country and ours at the present time.
The Constitution places in the hands of the Fresident, and he exercises thet au-
thority chiefly through the State Department, the conduct of foreign relations,
relations between this country and foreign countries. That is one element of them
at the present time. Of course, our country doesn't undertake to meke any sug-
gestion about the desirability of & loan, or the financial soundness of it, or
vhether it is worthy or unworthy of investment in its bonds by investors in this
country., That is a cuestion between themselves and our bankers, a question
utinately for investors themselves to decide, whether they went to make an in-
vestment in foreign loans. So that, as I said before, our interest in it is
thiefly & determination as to whether & loan made would interfere in any way in
the foreign relations, the relations that exist between this country and the
country proposing toc mske & loan,

I saw some reference to a letter szsid to have been writtenm by someone in
(hicago to the Governor of Maryland, sug esting that the people in the District
of Columbia vote in Meryland., It is an interesting suggestion. I presume that
it would require & change in the Constitution of lMaryland. In almost all the
tonstitutions of the states the people that vote have to be # citizens of the
state. I don't know whether it would otherwise be feasible or not. A great many
titizens of various states thal are here doing Covermment business holding
tlective or appointive positions vote in their own states, 1 presume a great many

of them would prefer to vote in their own statesg, rather than to have lMaryland under-
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ke to agsign them to vote in that state. If they should have such preference, I
fon't see any way to prevent their exercising it, unless you could get some law
essed by the other 47 states that any one that wanted to live in the District of
folumbia and vote in Maryland shouldn't vote in their states. Or perhaps this would
gply only to thoge that have sbandoned a1l residence in ang';s:{;‘ies and now merely
iave & residence in the District of Columbia. I don't know just where the old line
mssed between lMaryland end Virginia. I suppose it was the Potomac River. Some of
the District, I believe, is still on the other side of the Potomac. Some of that,
though, I think has been returned tc the state of Va. Perhaps Va. might like to
have thogse that live in that pert of the District that was formerly a part of the
0ld Dominion vote in Va. It might create something of & conflict between Va. and lid.
het would be an interesting study and couse for debate by those who are ardently
ievoted to the doctrine of states rights as to whether lid. @ér Va. should have
weess to all voters of the District of Columbia.

Query: There are & £ood meny residents in the District of Columbia who
wuld like to vote in the District. Is there anything on that today?

President: There is no written interrogatory on thet today. If you want

| 0 propound one sometime, I would be glad to do that.
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Tuesday, October 18, 1927.

Report of the Newspaper Conference.

The Trezsury hasn't submitted yet any figures or any estimates relative
{o the expected surplus for next year. That would be ascertained by & combination
of effort on the part of the Treasury, showing what receipts were to be expected,
rith the Bureau of the Budget showing whet expenditures were probable. The com-
prison of the receipts ind the expenditures would of course show the probeble con=
iition of the "_reasury for the I0th of June 1929. So far as I know now, there will
be some surplus, but the amount of it I do not yet know.

That reminds me that I saw some suggestion the other dey that I had stated
thet there might be a tax reduction of $%00,000,000. I hadn't intended to meke any
statement of that kind. I said I doubted if it could be $350,000,000 or 400,000,000,
1did not intend to indicate that $300,000,000 was or was not possible. I did stete
that it wouldn't be possible for me to meke any estimate until I had secured the
figuresfrom the Treasury snd the Budget, which I have not yet done.

The position of Governor Gencral of the Philippines has not been offered
W any one, znd no finsl decision has been made upon it.

I don't know exsctly what is in contemplation by the Shipping Board, I
mew that they vere making some changes there, rather in line with rutting the
‘eration of the fleet under more direct comtrol of the Shipping Board itself. That
I 2 maiter of administration of the business of ‘he Shipping Bosrd and the Fleet
lrporation. Nobody can tell in advence whether it will produce better results then
ve been produced in the past. It depends on the efficiency of the administration
o the new plan.

I have no informetion about the attitude of the Cuben Government relative

f the production or export of sugar, except of the most general nature. I knew that
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the price of suger has been quite low, and that the people in Cuba were inter=-
ested in taking some action to get & better price.

I don't know what the policy of the Shipping Board is relative to the
sale of some trans-Pecific lines., I think it has been usual to provide that they
should be opereted for five years., There has been some digcussion about increas-
ing that to ten. The only information I have about that is the fact thet I was
informed that some of the members of the Shipping Board did not think that ships
could be sold on that condition. They could be sold to be operated for five
years, but doubted if any one would purchase them to be operated for ten years.

I haven't any new inform: tion about possible ferm legislation., Studies
on that are still going on. I think I mentioned at the last conference that the
cormittee, of which ex-Secretary lagel is Chdairman, was going to meke some report.
It might throw some light on the situation.

I am expecting to see Ceneral Summerall today or tomorrow. Therc were
some reports in the press of remarks that he was said to have made, about which
[ wished to inquire, which I am advised he did not make. So thet closes that
incident. I expect to confer with him about general militery matters and pros-
pective approglariations either today or tomorrow.

No decision has been made about an Ambassador to Cuba, nor, as I said,
the Covernor General of the Fhilippines, nor as to a successor to Colonel Dillon
of the Radio Board.

I haven't any positive information that Commissioner Hall is going to
retire. His health has not been of the best ever since I have been President
and there have been constant rumors thet he might retire. They are a little
more circumgtantial now then they have been &t some other times, but I don'tknow
that any definite conclusion has been reached by him. If so,

1 have no au-

thoratdtive Information on it. So that nothing has been done about choosing his
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giccessor by me. 4 namber of reccmmendations have come in. That is & bi-partisan
board. Commigsgioner Hall is & Democrat and his place would therefore be filled by
a Jemocrat. He comes from the Mountain region and I should first explore thet
reglon to see if I could find someone there that was suitaeble., If I didn't find
ay one that secmed to fill the requirements from that region, why then I should
look somewhere else and aproint the men thet seems best qualified for the place.

Mr. Davis, the Secretary of Wer, wanted to make another inspection of
the Mississippi region; part of it is in relation to ocur barge lines, We have
opened & new barge line from the Twin Cities down to St. Louis. He wants to gee
how that is running, and I think he may teke a trip over part of the tiver for that
puirpogse. Then we have the barge line south of there that he wishes to give some
attention. Then of course there is the matter of flood comtrol and the closing
up of the crevasces. That work is going forward and I heve been assured by
teneral Jadwin, Chief Engineer, that it will be completed this Fall. As is well
fnowm, the War Department is charged with looking after flood control and the ex-
penditure of considerable sums of money each year on it, and Secretary Davis wishes
further to inform himself about it. He has made cne or two trips into the region
elready and this is for the purpose of making a final inspection now that the floods
heve receded.

I an advised by members of the Cabinet that the business situation is
spparently improving and that the outlook i'or the future is encoursging. Of course,
ell that can be said in that direction relategs to the present. It is impossible to
prophesy. But it is possible to tell what the present cppearances indicate. The
construction mfxitke program of the nation seems to be going on.s Up to October 8th,
[ think, the amount of contracts let were only one-fourth of one percent less than

they were & ycar ago. There has beensome falling off in the net receipts of rail-
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roads, but not very much felling off in the amount of business that the railrosads
are doing, perhaps some dimimution in pessenger traffic. That has been going on
for some years, apparently due to the use of the automobile. That doesn't mili-
tege ageinst the general business condition of the cocuntry. If the people are
riding in automobiles instead of riding on trains, perhaps it indicates a little
better economic condition on the part of the people. The smount of cozl that has
been transported is not guite so heavy as it was last year, because the people
vere laying in a stock in anticipation of a possible cessation of production. Now,
they are using up that stock on account of the strike which has been going on
end there hasn't been guite so large & movement of cozl. The coal strike has been
settled up to a very considerable degree. Illinois is settled, most of Indicna,
s considerable portion of Ohio, There is some area in Vestern Pennsylvenie and
the edge of Ohio where a settlement has not been msde, but where considerable pro-
tuction is going on in nonunion mines. The crops ol the country, with the ex=
teption of' cotton, are fully as good as they were last year. The corn crop hes
increased over what was expected very materially during the last few weeks, on
secount of the warm weather. The price ol corn isn't cuite so high as it was,
ut considerably higher than it was last year at this time. The prices of cattle
are very high. The sheep industry seems to be in very fair condition, and the
hog industry. The price of wheat is fair. The price of coiton is very much im-
proved over what it was & year ago and the fact that the production this year will
ot be so large as i1 was last may not be ol very mich damage to the industry as a
wole. The lack of production is due to the bell weevil. That can be remedied
by action in time, but the last two or three years whether conditions have been
such thet the boll weevil didn't dsmege the crop much and the growers of cotton

this year didn't teke the precautions that are necessary. The weather changed
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ad & good deal of damage resulted from the boll weevil. It is expected that there
i1l be & very considerable increase in the productiocn of sutomobiles. Some people
ive been cut of employment, but the reports thet are coming in to the Labor Depart-
wnt indicate thet the number is decreasing. The szles by the mail order houses,
wich I remember Mr. Rosenwald told me were very large last year, when he wag at
iiite Pine Cemp, - some of you may recollect, materially increased this year, which
indicates & large buying power. With the betier conditions in sgriculture that seem
to exist tiiie year over what they did last year, taking everything into consideration,
it is expected that there will be a somewhat greater buying power in the agricultural
rglon, which is of great importence to the business of the country. So that such
informetion as I can get from the Secretary of the Treasury relative to the abundance
of funds and credit conditions, &11 of which appear to be favorable, from the
fecretary of Commerce abiut general trade conditions, which I have mentioned, and I
ught add that our exports and imports are keeping up where they vere last year. —
n fact, our exports are somewhst larger. Our imports do not appear cuite so large
in'dollars, due to the fact that we tre not having to pay so mach for rubber., Last
jear the price of rubber was very high, and it made the dollar amount of our imports
freater on thet account, But the volume coming in is probably e little larger then
last year and the volume going out for the first nine months is somewhat larger.
amd such information as I get from the Department of Lebor relative to the employ-
ient condition, coupled with the fact that last year at this time we were having
fome over 50 strilkes that were reported to me, and this year there are only 27 at
the present timee—-indicatesa contented condition on the part of industry. Those
things all put together seem to demonstrate that the country is in fairly good
sconomic condition and do not seem to indicate weak plzces developing that are going

to cause meaterial difficulty in the future , and therefore we expect that the busi-
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pess of the country is going to go on in a fairly prosperous condition.

Guery: Is there anything on téxtiles and steel?

Pregident: The textile business is considerably better than it was. It
nesn't been very good for two or three years. The stegl industry seeme to be pick=
ing up some. It is not yet back to a meximum of production. I learned when I was
in Pittsburgh that the Penn., K, R. recently placed :n order for 300,000 tons of
steel rails. The railroad equipment buying has not been very brisk for some time,

there
ut the indications are that / is going to be need in the not distant future for
considerable replacements of railroad equipment. Due to efficiency of operation
and new methods of handling the motive power, like having self-oiling engines, it
is possible to operate engines for & longer distance and have engines thet last
longer. They do not have to go irto the repeir shop so often, so that they do not

need to use so meny. But thaet surplus is being used up and the indications are

thet there will be need of replenishments very soon.
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Friday, October 21, 1927.
Report of the Newspaper Conference.

I haven't any information when the committee that I think is working
under the U. ©. Chamber of Commerce, headed by former Secretary Nagel, is going
to meke any report relative to eagriculiure. I understood from him when he came
in to see me -- I talked with him but a mimute -- that they expected to meke one
very soon, Apparently something has caused some deley in it. But I have no other
information.

It wont be possible for me to attend the World Series Rodeo, I think
that is what they call it - at New York. Clyde Jones uand I had a little rodeo
of our own out on the south lot, vhieh will duly appear on the screen snd in the
stills. I think that is about as far as I can go. I am no rodeo entertainer.

I shall not be able to go to the Army and Navy football game in New York.
Iwish I might go. I am interested in that game. It takes too much time to
sttend it. The last Army and Navy football game I attended == I guess it is the
lest one but one -~ it rained all the time. They had us seated out in the choice
seats out in fromt, which were very choice in fair weather, but lacking anything
tut choiceness when it rained. So I hope they mey have good weather at this foot-
bell geme.,

1 haven't any information ebout the practice in the Army =nd Navy
Jepartments relative to publications made by men in the Army end Navy. I think
in some instences they are submitted when there is eny doubt about them to the
lifferent departments. My only recollection about that ic that Colonel Mitchell
came in to see me one time to inguire whether he might publish something, and
[ told him that I hed no objection to it if his superior officers had none. I
vegn't an expert on the matier that he wished to discuss, so that was all the

information I could give him.
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I couldn't give any opinion in advance without seeing the proposed farm
legislation as to whether it would be something that would meet my approvzl.

There ere s0 many angles to it that it wou'!d not be a thing thet I could give an
offhand opinion about. Of course, my generzl attitude relative to farm legislation
has been set out in all of my messeges, and my attitude relative to the particular
kind of a bill that was passed last year was set out in my disapprovel of the bill,
Iem still desirous of having some kind of legislation passed that will be helfful
in essisting the farmer in the marketing of his crops.

No final decision has been made about any appointments.

The Attorney General was asked generally whether it was necessary in all
cases where the Tariff Commission was meking an investigation to ascertain the dif=-
ference in the cost of production between this country end the main competing
country to send the investigators into the main competing country. His general
reply to that is in the negative., Thet will simplify the work of the Commission.

Query: Does thet mesn that the invoice prices mesy be used?

President: Vell, I don't know whether that is true. That isn't the
mestion here and it wasn't the cuestion thet the Attorney Genersl was called on
to discuss. My own notion would be, and it is merely a notion, because that is
all any one can give relative to a statute without carefully looking at it, that
sometimes that might be helpful and sometimes it micht not be. Sometimes, you know
from the custom of the trade and the people involved thet an invoice is a perfectly
reliable thing end certain to indicate exactly what is going to be paid and is a
rrice that i= going to determine the margin of profit. In some other cases, you
might think that the invoice wouldn't indicate anything of the kind. It might be
sent from a menufacturer abroad to the agentsof the manufecturer here, and in that
case the price on the invoice might be very much less than what the goods could be

nerketed for. It micht come from a temporary end cesual transaction, from a seller
; \
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vho wag in financial distress and was obliged to make a sacrifice on the product of
his concern, In that case it wouldn't indicete anything at all about the cost of
production. So that you can imagine a great many cases where it would indicate, and
& great many cases where it wouldn't indicate anything 2% all. But the general
mestion decided was that the statute did not in all cases, perheps not in any, but
tertainly not in the case at hand, make it necessary to send investigators into a
foreign country to ascertain the cost of production.

Query: VWhat would we rely on, the reports of Consular agents and attaches
shout it?

President: I don't know enough sbout commercisl procedure to answer that
sccurately. I suppose there are a great many records in this country thaet give the
general level of costs abroad and things of that kind., If & menufacturing concern
sbroad bought its rew material in this country, we wouldn't need to go abroad to find
out what the raw meterial cost them.

Guery: The Dept. of Commerce also has trained advisors abroad?

Pregsident: Oh yes, and the Department of Agriculture., We have & great
pany sources of information., The commercisl reports of foreign trade, the statistics
of it, sometimes give us Jjust es accurate informetion as we could secure by going
gbroad end making our own investigation there,

I haven't made any extended investigation of the suggestilon of Congressman
lictregor of New York that Governor's Island should be sold. I made some casual
inquiry about it znd I weas advised that it was thought it ought to be kept for
nilitary purposes. The Secretary of War is awaey nowe I haven't had a chance to talk
wWith hime I doubt very much if the Army of the Navy, or both must be interested in
it, although I think it belongs to the irmy, would favor a disposal of %he Islend,

perhaps on the theory that though we may not need it nmow, that it is loceted in the
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center of & great area of population and thet sooner or later the forces of the
euntry will be so large that that will be needed as well as some other land that mey
have to be bought in the future.

Senator Wadsworth came in with Miss Loeb and lirs. Harriman and lrs. Brown.
ir, Brown didn't come. The Philippine Commissioner ceme with them. Two other ladies
thet I think perhaps were attached to the group, perhaps in a clerical position. I
think they have given out to the press their report of the Child Welfare Committee
relative to dependent children in the Fhilippine Islands. Hasn't that been given out?

Answer: Yes,

President: Well then you all have that., It seemed to me to be an important
report and & subject I happencd to be interested in. During my service in the Mass.
fouse this cuestion came up before the Comuittee on Legal Affairs., I don't know but
Ineed to revise that. I don't know but what it was when I was in the Senate. I

helping
mow it was when I was in the Mass. legislature that this matter of/depend.ent children
in their homes through aid extended to their mothers came up for consideration and we
pwepared & bill known as the Mothers' Aid bill, which we passed at that session.
Thet was one of the first States., I don't know but what it was the first state that
jssed & law of that kind. I heard one of the party this morning, I think Mrs.
leeb, say that thet plan had been adopted I think in every state in the Union. It
emed that it might be very well made applicable in the Philippine Islends. It is a
mbject that requires legislation on the part of Congcress, but it is a subject that
Jon be dealt with by the Philippine legislatire. I shall be very glad to do enything

lecan to draw it to the attention of the Philippine legislature, and encourage them

o adopting legislation of this kind.
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Tuesday, October 25, 1927,

Report of the Newspaper Conference.

There isn't any further comment that I care to make regarding the action
thet is usually teken by the State Dept, relative to foreign loans. I don't know
Just what is meent by this question, that some of the State Department is divided
in its policy. I suppose the State Dept. is the Secretery of State. There are &
great many people employed over there, but they are not charged with the duty and
the respongibility of making decisions that are made by the State Department. I
think such decisions are made by the Secretary of State. I don't see how there
could be any division ¢f opinion in thet case.

I hadn't seen any report thet General MacArthur was under consideration
for appointment as Governor General of the Philippines. I do not recall that zmong
all the names that have been suggested to me that his name has been suggested. I
thought I saw a report in the morning paper that he was going to be sent by the War
Department as the Commandinge Genersl of ocur military forces in the Philippines. Per-
heps I didn't read it right. Thet is all the report that I have geen relative to
General MacArthur, and if the War Dept. has that in mind they have not yet brought
it to my attention. That is more or less a routine matter, assigning & commanding
general to the Philippines. Vhile I presume it is technically mede on the order
of the President, it would practically be done by the War Dept. I am not cértain
that any special order is reguired by the President.

The only informetion I have relutive to the probable Treasury surplus at
the end of this fiscal year is that which I think has been given out by the Treasury
Dept., which estimatedthe probable surplus at 250,000,000,

Querys Is that the latest figure?

President: Yes.

Query: Senator Reed of Pa. was under the impression yesterday that it

ws $383,000,000, 0151
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President: I haven't seen any such estimate as that, that I now re-
call, I thought the estimate thal had been given out was 262,000,000, or some-
thing like that. Now, it may be that & confusion has arisen between the estimates
for the surplus thut will accrue on June Z0th, 1928 and that which is now
thought to be probable for June 30, 1929. The 1929 one of course would figure
very predominantly in any discussion of tax reduction. I haven't those figures
before me, but thought it was $250,000,000.

Mr. Garrett, lir. John W. Garrett, who has been in the diplometic serv-
ice at one time or another, I think Minister a2t one time to the Argentine,before
that was raised to an Imbassy, is not under consideration for the post in Cuba.
It is my recollection thit he has business interests in Cuba that he feels would
disqualify him for that position. I had Mr. Garrett under consideration for a
long time as a mun that I might turn to for some foreign service, but as I recall
it in looking over the possibilities of giving him an appointment at different
places the Cuban post was eliminated because of his feeling that he had business
inferests there. There is no final decision made relative to someone to succeed
lir, Dewey es Ascistent Secretary of the Treasury.

I can only repeat whet I have already said about the Interstate Com=
merce Commission. There is no vacancy there, and I have no direct information
that Commissioner Hall is going to retire. There have been rumors, as 1 stated
the other day, ever since I have been President that his health was not very good
and that he was considering retiring, but I have no informction on which I could
mke any respongible statement that he is to retire, so that I am not initiating
eny action lookiig to the appointment of his successor. I had a number of tele=-
grams and so on relative to people that want to go on that Comnission, in case

he does retire. He holds a place on the Comnission as & Democrat, so that his
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guccessor would have to be a Democrat.

I haven't any information about the new Cuban tariff duty. You might
poseibly get that at the Dept. of Commerce, or possibly from the Tariff Commission.
ind I have no new informetion relative to what is said to be a new Cuban law under-
taking to regulate the production of suger and its export. The sugar business in
fube is & little different situstion, I might remerk, than the general business of
2 foreign and competing country, in that our own pecple have very large interests
in ite I haven't picked out any Ambassador for Cuba, or any successor to Colonel
Jillon on the Radio Commission.

I have been keeping in close contact with Major Generel Jadwin relative
to the progress being made in closing up the crevesses in the llississippi Valley.
e has reported to me that good progress is being made and thet the situation will
be taken care of. The heighth of the works now is above the highest record of any
lctober or November floods, so that it would seem to be apparent that they will be
closed up in due time to prevent any flooding of the areas that were flooded last
gpring and summer by any recurrence of the flood at this season of the year.

I haven't any information at all as to the probable choice of the point
&t which the next Republican Natiomnsl Convention will be held, other then what is
slready public property.

I am expecting to make an address in Philadelphia next month. I have
been invited to come up there by the Union League of Philadelphia some time after
the middle of the month.

Guery: Do you know the occasion for the celebration?

Precident: Well, it is a sort of an annusl celebration that they have --

& founding day of the Union League.
I told the people thet came to see me about speaking at the amnniversary
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if the Morgen College in Baltimore thet I didn't believe I could go over there.
met is & very fine institution, one of the oldest for {the educetion of colored
gople having & college course and also doing considerable in the way of vecational
training. They have four of five hundred students mmaxthat have made commendable

pogress and it stands very high In thut avenue of education.




Tuesday, November 1, 1927.

Report of the llewspaper Conference.

I am advised that Commissioner Hall is contemplating resigning from the
Interstate Commerce Commission, but no time has been set for his retirement, nor
has he definitely resigned. He has expressed a desire to retire.

Senator Curtis was speaking to me yesterday about sore of nhis constit-
uents that might be available for possible appointments to places on various com-
misgions. lNothing especially definite.

I am announcing today the appointment of the Americen delegates to the
Pan Americun Conference that is to take place in Havana - I think it assembles on
the 16th of Jarmuary. I have had a list of those prepared and they will be given
out when you leave. Mr, Hughes will be Chairman, and the other members will be
Ambagsador Hletcher, Senator Underwcod, Ambassador liorrow, ex-Senastor O'Brien of
lew York, Jemes Brown Scott, Dr. Wilbur, Fresident of Leland=Stanford, esnd Dr.
fowe, at Washington, and there will te added to that the Cubasn Ambassador.

I am advised by the Ver Dept. that Mr. Guezon end lir. Osmens have re-
mested an appointment, and I am to see them just as soon as they wish to come in.
Secretary Davis seys that the son of lir. (Quezon, who I think is attending Cormell
University, is ill and lir. Quezon happens to be with him, as I understood him,
g0 I am not sure just when it will be convenient for him to come in. But I have
ingtructed the Secretary of War to advise them that I shall be glad to see them
any time they wish to come. I should expect they could come tomorrow or next day,

I haven't made any arrengem:nts for the llth of November, which is
Armistice Dey, so that I don't know whether I shall go t¢ Arlington on that day
or not, Thet will be the time when there will be unveiled over there a Canadian
femorizl to citizens of the United Statees thut served with the Canadisn forces,

Nothing especially new has developed regarding the Mississippi flood
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area. and its needs that hasn't already been known. Secretery Davis has just re-
turned from that section and tells me thaet the work of clossing the crevasses is
proceeding, thet the work will be finished in ample time, that the barge line on
the upper MMississippi is under way end is apparently starting out successfully.
There is a good deal of interest in it and it is very much appreciated by the people
up and down that section of the river.

I didn't happen to see the article by Secretary Jardine relative to the
farm situation, so I am not able to corrent on it. He is o very well informed men
and anything he might say would be entitled to the most careful consideration.

There have been no decisions relative to appointments.

I am not informed about the plen for merging traction companies in Wash=-
ington. Ve have now & board here of Public Utilities, created especially to make
gtudies of questions of that kind, and I should expect to be guided very largely by
their advice. I don't mean that it would be absolutely controlling, but I should
ey a great deal of attention to it. The only thing thet I can say in relation to
it would be the result of my knowledge of the strect railwey situstion in Boston,
where }Fei:s almost & complete unity of ovmership. One there is able to go into
the subway end ride there, ride on the surface, and go up and ride on the elevated
structure, all on one fare, I don'tknow now but there have been scme changes, but
that was the old method there. It is not necessary to get any {ransfer tickets,
or to pay eny new fares, or anything of that kind. DNow, it may be that the situa-
tion here would be helped in that respect, by unification of ownership. But I don't
know enough about the condit ons or the facts or the ownership of the traction

compenies here, so that I would want to express any opinion relative to it.
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Friday, Cctober 28, 1927.
Report of the Newspaper Conference.

I think my relationship to the case of Admiral Megruder has already
teen fully published.

I think Congressman Porter hes been mentioned as & possibility for ap-
pointment to the office of Governor General of the Philippines. My offhand reac-
tion to thet is that he holds such an importent place in the Congress, Chairman
of the Committee on Foreign Relations, and is doing other Congressional work of
& good deal of moment, that I would hesitate very much to displace him.

I haven't reached any final decision about a Governor of the Philippines.

I don't recall any communications from representatives of the chemical
industry favoring legislation to revise the Sherman Anti-Trust law, It is very
possible, though, that such communications have been addresced to me.

Do you recall eny such commmunications of recent date?

Mr. Clark: UNothing of recent date.

President: Mr. Clark says he doesn't recall any. I think it is more
likely that some effort in that direction might be made by the producers of
petroleum than by the chemical industry, on the ground, I assume, that it is e
very limited natural product and that there ought to be an opportunity for the
producers of it to meke some kind of an arrangement for its conservation, which
I think they claim ihey cen not do now without running ccunter to the provisions
of the anti-trust law. It is desirable, of courgse, to conserve our petroleun,

I should want to make a very cereful exploration of every other avenue, before
resortint to any chenge in the anti-trust law. Ve might give them & different
status from that held by other industries.

I do not think that Secretary of VWar Davis has returned yet from the

liisgissippi region. 1 saw yesterday or today some reference to anaddress that he
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red made, I think at Memphis, which wouid indicate that he had not yet reached
lew Orleans. I think he told me thet when he went away it would teke him two or
three weeks. He was going to go up to the Twin Cities and down as far as New
(rleens.
I haven't given any thoug:ht to the method of going up to Philadelphia.
I agsume some members of the press will go up. 1 suppose they would prefer to

fravel by train, rather than by automobile.
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November 4, 1927.
Report of the lNlewspaper Conference.

There haven't been any decisions made about appointments.

The Attorney General has not consulted with me relative to the o0il trial.

Senator Juezon and Senator Usmene - he is & member of the Senate - called
on me yesterday with the Secretary of War to pay their respects. I was pleased to
learn thet Senator Osmena's son, who is a student, I think, at Cornell, is very
mch improved. UWe talked rather generally about things in the Islands. They ad-
vised me that they had no particular person to recomuend zs Governor General and
hoped that someone would be appointed who had a knowledge of affairs in the
Islends, and some one with whom they could cooperate to carry on the governmuent
of the Islands. I suggested to them the desirability of having the legislature
pess on the approprictions thet have been recomuended by the Governor General and
algo pass on the appointments that are pending, I believe, before their Senate.
In that they agreed with me and seid they were to be up here for perhaps a month
or so, I told them I hoped I might be able to see them from time to time, as I
vas anxious to get all the informstion I could respecting the needs of the Islands
and what we could do to better conditions there, that I was especially interested
in good roads and & good system of education and in the agricultural development,
that I thought it would be very helpful if they would confer with the Secretary
of Agriculture to see what he might advise about sending an agricultural adviser
who wes familiar with tropical agriculture down to the Islands to help them in
thet respect. They agreed with me about that and I understand that is one of the
things they are going to do. They reported that the economic conditions of the
Islards were very good and they thought on the whole improving.

Here is & statement thet says that three members o-i' the Senzte Committee

on Mines have been in during the week, which is doubtless correct. Not any of
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of them have celled on me relative to that subject, and not being a subject that

I have taken up with them 1 don't know what three members of the Senate that might
be. Quite & number of them have been in. I don't know yet what legislation I may
ask fox_' or recomiend to the Congress. And, as I have gaid before in relation to
my messace, I rather think that it would be more appropriate for me not to under-
teke to give out in advance what I may be contemplating in that respect. Perhaps
it is more courteous to the Congress that I should inform them first, rather than
to make announcement through the press of what will be in my message.,

The matter of having the West Point Football Team go to California hes
been taken up with the War Department and by them with the iiest Point llilitary
Academy. The time to go out there, play a game, and come back, would be very
cloge to two weeks, and with the work that the men in the Academy have to do in
the way of study and so on, I am not able to get much encouragemcnt from them
that the time can be found for the members of the team to be away for so long a
gpace.

Senstor MeNary was in & day or two ago, and I only had a chance for the
very briefest conference with him. We both expressed our hope that there might be
some bill devised for the assistance of farming interests. The Senator and others
are working on that subject.

I have never fully determined about a civil bureau for the administra-
tion of the Philippines. General Wood mentioned that when he was in the Black
Hills, but I was expecting to confer with him when he was on his way back, and
so it was not very much developed. Some other people with whom I have spoken
think it is a very good idea to leave the administration of the Philippines in the
Yer Department, where it now is. I think under the bill that President Harding

had prepared for the comsolidation of departments it was to go into the State
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Jepartment. My first thought was it might go into some other department, but the
pore 1 have discussed it, the more I have come to the conclusion that it mey be
83 well off where it is as any other place that it could be located.

I don't know of any recent action that has been taken relative to the
mggestion that came from France last spring ebout a treaty with thet country to
meke our peace relations with them more certain and any warfare more improbable,
That wes to be taken up on the return of their Ambezssador here and our Ambsssador
over there. MNr. Herrick, as you know, has been ill, and hasn't been able to go
back, I think he will be expecting to return in about three weeks. Then the
natter will be ripe, I should judge, for further discussion.

There was onc matter that I was going to speak about that is very nearly
omtlewed now. When the question was propounded to me relative to the suggestion
of the U, S, Chamber of Commerce for a reduction in taxes in the amount of
$350,000,000 or 400,000,000, I said that I did not think from what I knew then
that 1t would be possible to have a reduction as large as that. I noticed the
text day that in the headlines enywaey it said I had favored a $300,000,000 reduc—
tion. I d4id not intend to give any figures, because I didn't have eny, and I
think I stated at the time that the only way I could find out what reduction would
te favored by me would be to find out what the Buresu of the Budget and the
Iressury finally determined abcut our income snd our probable expenses. As I say,
that is so long ago that perhaps now it is outlawed. I wouldn't waent the ides to
go out thet I had favored $800,000,000, I supppse that was rather an inference
from ¥he fact that I said $950,000,000 or 400,000,000 would be too mmch, The
‘reasury has now made its statement before the Committee on Ways and Means of the

House, so thet determines whet the administration will undoubtedly recommend.
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Tuesday, November 8, 1927.

Report of the Newspaper Uonference.

Mr, Stearns is visiting us at the White House. He came in this morn-
ing. Today is his birthday and I am having & small dinmer to celebrate that
event at 7:00 o'clock this evening, Just 8 or 10 of his friends here in Wash-
ington are coming in,

Querys That is his 72nd birthday?

President: I don't know just how old he is. That isn't so important
as that today is his birthday.

I have here 2 commnication from one of the important newspapers of
the country making a suggestion which I will pass on to the members of the con=-
ference for whatever they may think it worth. It is in relation to & book which
has been published, entitled "The American Policy in Nicaragua", by Colonel Henry

L, Stimson, former Secretary of Var. I think that was first published in period-

ical form, Now I understand it has been gathered together in book form. It wasn't

very long. I think there were three articles. Colonel Stimson submitted them to
ne and I looked them over with a great deal of interest and notified him I didn't
vant to make any suggestions regerding any changes in them. I merely state that,
80 you will kmow that 1 had some knowledge about it. The suggestion is that it
would probably be helpful to the correspondents here in Washington in discussing
the llicaraguan subject if they would read that book. This editor thinks very
highly of it and thinks that work would be helpful to the other members of the

profession.

I had a shorttalk with lr. Steed, Wickham Steed, the cditor of the London

Peview of Reviews when he was here. I didn't have & chance to go into much of the

developmeni of the suggestion that he is making relative to some position that
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siould be announced by the United States as to what it might do in certain con-
tingencies, so I have never come to any definite conclusion sbout it. I told him
Ithought it could be assumed that our main desire wes to keep out of controversies
that affected other nations. But of course on the other hand our country assumes
to have certain rights, commercisl intercourse, and so on, that our people might
wt like to have interfered with. Where the line would be drawn between those two
wesibly conflicting sentiments, it would be hard to gay. So that 1 haven't
d.eieloped his proposal sufficiently te come to any final determination about it.

It is 2 very interesting proposal. MNr. Steed seemed to be a particularly well in-
formed and very brillisnt men.

I am having the Army lend every assistance that it ean to the area of

Jew England that was damaged by the recent floods and of course the Red Cross is
tlready on the scene up there. Some of the places where the militery were sent
|leve Deen able to tell them that they could take care of the situation themselves,
wi cur forces have been or shortly will be withdrawn to their bases. One of the
things that the Army is doing just now is through the Engineers, to see what pos=
ible assistance they cen lend in the way of helping to rebuild. There is con=
tijerable damage to railroads, & good deal of damage to highways, though the reports
wat have been coming in for the last 24 hours indicate that the damage is not so
meh as was at first feered. 3Sut it is very serious. There hes been considerable
mege to buildings and to the property along the streams, but especially to high-
fays.,

fuery: Did you have any word from Plymouth?

President: I haven't had any direct word from there. Some of you who

" live been up there will remember what we call the mountain which runs from the
lifon up to where I live, and I was told that a quarter mile stretch of the mountain

&} glipped down into the road and cut off travel temuorarily between the Union and
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yhere I live.

Querys Down towards Iudlow, lMr. President?

President: 7Yes. You remember that steep 1ill toward Indlow? On that
steep hill a gquarter of a mile of the mountain slipped into the road, so the report
s, There is & piece in your very valueble paper this morning (the President was
speeking to Carter Field) headed Albany, by the A.P., that gives some of the ex-
reriences of my aunt Sarah Pollard, who lives at Proctorsville. It is on the third
iege of the Herald-Tribune.

Mr. Field: I am very glad to know you read it, Ilir. President.

President: I haven't had a chance to examine the other Metropolitan
(ailies to see whether they are similarly provided, but as it is an A,P. story ==
la great deal oi laughter) —--

I inquired this morning of the Attorney General about the fire that took
place in ludlow, which wasn't a matter of any perticular consequence. It was an
1ld building there that used to be used &s a grain store when I was & boy in that
region, and had recently been occupied, I think, as a bakery. That is burned up,
mt its location was such that it didn't endanger any of the surrounding property,
i the surrounding property, so far as I know, was covered over with snow. But
the situation up there is very serious. I am snxious to do everything possible to
rlieve it.

I haven't given any thought to going up in person to deliver my anmual
wysege before the Congcress, I doubt very much if I shell do that.

I do not expect to be present on Armistice Day when the exercises take
tlace 2t Arlington, relative to the Caenadian Memorial., I am having & reception
:Ior that party at the White House. I have forgotten just what time or what day,
_Iitul I am giving a lunch to some of the Cansdian officials that I think are accompany=—

ing the party.

¢
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Iy remarks when the Hubbard kemoriasl lledal is conferred on Colonel
Lindbergh by the Geographic Society on the 14th of lovember will be very short.

Imay just have scmething that I think is appropricte for the conferring of the medal.
0f course, Colonel Lindbergh has been in Washington, and the Government has already
given igs official recognition at thet time to his feat of flying scross the Atlantic,
30 that any extended remarks about that will be to a large extent repetition, and
[don't consider them necessary.

From anything thet I know about the section that was flocded in Vermont,
there would be nothing that could be done there about flood control,

There wasn't anything in particular that was developed at the breakfast
I ggve this morning to Governor Small and Mayor Thompson, and some of the other
reople that are here with them. GQuite neturally we spoke of the problem of flood
 tontrol. lio particular recommendations were made about it.Therewas merely an ex-—
pression of a desire to have what could be done, done, to prevent any repetition
of such & catastrophe in the future.

Some people came in from Chicago, or Illinois, yesterday, to speak with me
sout the Interstate Commerce Commission, and fortified my own convictions of the
tecessity of securing the best possible talent that we cen to serve on that Com-
nission. I think everybody agreed about that. The difficulty always encountered is
to find & man that fits the specifications.

I do not recall that anybody has been in t¢ confer with me outside the
fovernment in relation to the repeal of the federal estate tax. My convictions
shout that tax?igt very strong either way. I had looked on it as a source of revenue
that could be turned to for the purpose of bearing the expenses of the war, which

of course means retiring the debt that has been incurred in the prosecution of the
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gar. obut I think the Congress has provided and I have signed a bill that turns
80% of it over to the states. In time of peace I would think that the states whose
needs are very pressing for revenue ought to be free to secure the entire benefit
that comes froh a tax of that kind. Perhaps I haven't made that very plain. What
Imean is that under peacetime conditions, when your war expenses are out of the way
and your debt is paid, that that is a source of revenue that the United States
tovernment might well withdraw from and leave the states 1o colleet all the revenue
that is to arise from that source. We are only to get 20@ of it now, which leaves

it in & position where we are not very much interested in it. I am thoroughly in
fevor of the principle of taxing the estates of deceased persons. That ought to

be done in a way that will result in a fair tax, and not result in & confiscation

of the estate by underteking to levy so large a tax on it that it is necessary to
sacrifice property in order to raise money to pey the tex. If all estates were made
wp of Government bonds or bank balances, that question wouldn't arise., Oftentimes
in estate is made up of mill property or an sgricultural property, or other real
estate, or sometimes it is impossible to sell a part of it without selling the whole
of ite In those cases, if the tax is very large, it results necessarily in a

lorced sale of the property, which is very close to confiscation, so that the tax
tght 1o be moderate. But I don't know of any sources of revenue that are likely
to be less burdensome than the estates of deceased persons. So I am very mch in
favor of the principle of the tax and am greatly in favor of leaving it to the.states
in time of peace. I am not greatly in favor of having the present law changed. I am
0t going to enter into any very pronounced advocacy of making a change. The
Secretary of the Treasury feels that such studies as he has made indicate that we

night at this time about as well abandon that as a source of revenue and his advice

o that subject has a very great deal of influence with me, gnd for that reason
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I should expect to approve of a bill that might abolish that tax, so far as the
pational government is concerned. If it wesn't his opinion, I shouldn't be ask-
ing the Congress to make the change at this time. Now, I don't want 1t understood
there is any conflict of opinion between the Secretary of the Treasury and myself,
There isn't. I am expecting to go along on his advice in relation to it. 1 look
to him for guidance concerning the fiscal affairs of the Government. I am simply
indicating my personal view and my officiesl view. He thinks that we might as well,

pecause the states are already getting 80% of this tex - they are going to get that -

gbandon it entirely.
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¥riday, lovember 11, 1927,

Report of the Newspaper Confercnce.

I have already set out my views in relation to farm legislstion in the
various messages that I have sent to Congress and in the veto message that I sent
up last spring. That doesn't mean that I supposed that when I made the state-
ments in those messages that I had zll the informaetion there was in relation to
that subject. It did mean that I had come to fairly definite conclusiong about
certain principles. But I shoﬁld want to supplement that with the statement that
of course I have an open mind on the subject and am glad to cooperate with any
responsible element that seems to have a feasible plan. I have never had any
very extensive study made of the so-called debenture plan, That didn't seem to
have very much gupport in the Congress. I have given more thought to plans thsat
were propaosed up there that had more Congressional support. Of course, I haven't
informed representatives of the three farm organizetions that they must agree
on farm legislation, 1if they expect any favorable action of Congress. I have
talked with one or two of them and indicated to them that it would be much easier
to get legislation if the three orgenizations could agree, but it is the Congress
and myself that are responsible for the legislation and not they, so that whether
they egree or not the Congress ought to try and ensct as reasonable kind of
legislation as they can. Senator Melary, as I already indicasted, is making a
study of various proposals with a view to determining whether it is possible to
frame & bill that will be helpful and which would meet my approval. There is a
practical element involved in getting such legislation as we can, even though
it may not be all that we want, or may not be exactly along the line that we

might all wish to have.

S0 far as I am aware, 1 am in favor of the proposals that have been
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made for tax reduction by the Treasury Department, end that includes those that
have been made and will neces:zarily exclude thos¢ that have not been made as
recommendations. The Department has figured out the amount that taxes ean be
reduced at the present time without danger of a future deficiency. A deficiency
is not & danger during the present fiscal year, but is a danger in the next and
meceeding fiscal years. VYie heve some receipts this present year that are coming
in from what might be fermed capital sources. They are necessarily non~-recurring.
ihen they are once paid in they will not be peid in agein. They swell the re-
ceipts Tor the present year, but decrease the receipte for use in the future. Ve
tave & good many taxes thet quite naturally all of us would like to see abolished
or reduced, but the Tressury has tsken those taxes that they think would be most
beneficial to the country om which to recommend = reduction.

I haven't had an opportunity to examine the plen in detzil that has been
proposed by kr. Hurley, formerly of the Shipping Board and a=lso a member of the
foreign Debt Commission. 1 judge from this question which. states he is in favor
of & building plan that would provide suthority to lend 79,000,000 to shippers at
2 interest to build ships, that it doesn't differ from the present law except—
ing in the matter ol the rate of interest. Ve now have legisl:tion that su-
thorizes the lending of money by the Shipping Board of the Emergency Fieet Corp.
to private interests to build ships. I don't know the smount that is now available
for that purpose.

tuery: Do you know the difference in the rate?

President: I don't know just what the rate is, but I imagine it is as
high a8 5%. About that I am not sure. So this is not a new principle. It is an
extension ol the present principle of lending government meney for that purpose,

&nd apparently the main change is in the differcnce between 23%, which Commissioner
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Hurley p'roposea, end the present rate which I am guite certain is higher than that.

I am expecting to be present to confer the Hubbard lMedsl of the
Netional Geogrephic Society upon Colonel Lindbergh, I think that is on Monday
gvening, and I am having & lunch lMonday at 1:00 o'clock for those who have made
truns-oceanic flichts either in whole or in part., That is the only entertairment
that I heve in mindtoprovide Tfor them.

There is no new information about Commissioner Hall., As I told you the
other day, he has inaicated that he would like to retire before long., No definite
date has been fixed.

I think I made my position plain about the debenture plan of farm relief.
Thet is a proposal that I should be glad to have explored to see what the ultimate
cost might be and its probable effect.

I have the report from the Red Cross, which I presume has been given out.
They have established headquarters at 6 different places, liontpelier, Burlington,
Rutland, Woodstock, and Bemnington. They have 7 administrative workers in the
field and another one on the way., 7 Assistents. Some over 16,000 people were
rendered temporarily homeless. 279 buildings were destroyed; 1474 buildings
daneged. Practically 6500 people are receiving aid from the Red Cross. Desths
reported mumber 55, There are 2 nurses in the field asnd 15 case workers, and 6
mre case workers areon the way. 117,510 has been made available. $58,500 has
elready beenallocated. I have sent several Army engineers up there to give advice
and assistance about the reconstruction of roads and bridges and the camp at Fort
ithen Allen, which is right near Burlington, one of Burlington's suburbs, is pre-
pared to help about police work. There will be & good many people brought in to

work on the railroads and some probably on the highways.
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Tuesday, November 1b, 1927.

Report of the Hewspaper Conference.

I have not had an opportunity to examine the report of the National
Industrial Conference on Agriculture, of which ex-Secretary of Commerce Nagel was
the Chairman, except to read portions of it which were released to the press.

The printed copy of the entire report came to my desk yesterday. I haven't had
a chence to go over it. It isn't bound. It is printed on loose leaves, so that
it wasn't in shape to go through it except somewhat hurriedly. It has many very
interesting suggestions in it. I am interested especially to find what they set
out in the way of facts. The newspaper relecse was mostly devoted, I thought,
%o the conclusions they had reached, and did not undertake 1o go into much of a
discussion of the facts on which they had based their conclusions. From such
studies as I have made, I have never thought that there was rmuch of a chance to
help agriculture by a reduction of the tariff., Some 47) of our exports, I think,
are agriculturul products. The main market for agriculture, of course, is in
this country. I have worked rather on the theory that it would be more bene-
ficial to agriculture and the country as & whole to do what I could to stimilate
the market for agricultural products in this country, which mesns the general
policy that I have pursued of encouraging legitimate business, reducing the tax
burdens on it, and tc produce & condition of confidence under which business
would go forward. Of course, we have & very large amount of imports, running

up to some four billion dollars a yesr, end those necessarily must contime if
we are 1o have exports. I don't know how it woudd be expected to benefit agri-
culture by & reduction of the tariff, except on the theory that if we could get
the manufacturing of this country done abroad then the people that do it abroad

would buy more of our agriculturcl products. If our manuizacturing is done abroed,
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of course it can not be done here, and it would seem to me that we would lose a
wrrespondingly large home merket. That is why I say I shall be interested in seeing
et facts are set out to support their conclusions. On the railroad gide, of course,
I recommended to Congress and the Congress passed a resolution lmown a&s the Hoke--
inith resolution. That is Rep. Hoke of Kensas and Senstor Smith of the Senate. I
wntion that because Hoke Smith being the name of & former member of the Cabinet, I got
¢ little confusion in my own mind as to whether the Hoke-Smith resolution referred to
him or how it came to be bearing that nzme, because I knew he wasn't in the Senate a4
the time it was passed. But I have given the explanation, it was Rep. Hoke of Kansas
md Senator Smith, I suppose of South Carolina. Under that there is to be a general
mrvey of the rate structure, which is somewhat different from the freight rates
temselves, to see what can be done in a reorganization of the rete structure which
might be made a basis for relief for freight rates on certain products like agri-
mlture, with a corresponding relief for the railroads by getting some revemue in
gome other direction.

I haven't any knowledge of any movement on the part of the Government to
| 4pply whet might be called a colonial policy to the Philippines. I doubt very much
it General McIntyre is committed to anything of that kind., I have set out several
times my policy in relation o0 the Fhilippines, one in a letter that I sent to Nr.
foxas two or three years ago, and then aguin when I vetoed the thilippine legislature's
Mll to have a referendum taken on the guestion of immediate Philippine independence.
I general my policy, of course, is to work out their situation under the present
rgenic law usually referred to as the Jones law. I have often expressed the thoﬁght
that the ability of the Filipino people and their local govermment to comply with
ihe terms of that law was o guite an extent a measure of their cipacity for govern-

tent, Now, I am open minded, of course, about things in the rhilippine Islands, and
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if some better plan could be proposed I should examine it with a great deal of care.
wt I think the Jones law on the whole is a very good law. It would work out much
better than it is working out, if it was received sympathetically by all the
filipino people and &ll the members of their govermment, and if they would adopt
foward it an attitude of cordial cooperation. It is doin:s very well as it is. You
vill never get any law that is absolutely perfect or any administration that is
shsolutely perfect, a.nd_we need to look upon the Filipino people and their aspira=
tions with the very broadest kind of sympathy. I have conferred several times with
ex-Secretary Stimson, had him come down from New York once on purpose to go over
the Fhilippine situation as he found it. Of course, I have kept rather in close
touch with it myself, had reports and letters and a conference that I had last
sumaer in the Black Hills with General Wood. This matter can't be considered from
& personal angle. It has to be discussed in relation to principles, rather than in
relation to personalities, Perhaps the less attention we give to personalities,
tile giving every possible approval and support and expressing the approbation of
these who have done well in the Philippines, the sooner we shall arrive at a wise
solution of the problems out there.

I haven't had a chance to talk with Chairman Madden. As soon as he
returns, I think from Panama, I shall be gled to confer with him.

The Army, by the way, has laid out, as I suppose you will recall, & plan
for strengthening the defenses at Panama, and that plan is being -- appropriations
have been made to carry on the work there as fast as they could carry it on. Whether
tnything edditional should be done about air service there, I am not specifically
informed, though I understand that the plan contemplated strengthening the air forces
in that area.

Nothing special developed at my conference with Senator Smoot and Chair-

-

| wn Green. It was merely a coincidence {%WEL:_\hatgey both happened to come in the same
J1O
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prning, I thought of it, and I commented on it I think when Senator Smoot was
rere, that it was a coindicence that both the Senate Chairman and the House Chair-
gn should be in the same morning. Mr. Green says they are going to work with

the matter of a new tax bill and hopes to have it ready for early action on the
pert of the House and the Senate. I telked with Senator Smoot a little about the
finances of the country. Nothing new about that. Nothing other then what has al-
ready been revealed in the various reports that have been made that have been in

the press znd the statement that Mr. lellon made.




Friday, MNovember 18, 1927.

Report of the Newspaper Conferznce.

I did not discuss with the Secretary of War in esny extensive way the
aterway meeting at St. Louis. I asked him if it appeared to be a successful
meeting and he expressed himself as in general pleased with the results of the
neeting. I judge that he thdur_;-;ht it resulted in clearing up some questions that
wight be in the public mind of the people in the regions where there was repre-
sentation at the meeting, I haven't any fully matured policy about governmment
barge lines operating on the liississippi, the Warrior, the Missouri, and the Ohio.
Perhaps what I said last night about the Govermment underteking to supplant
privete enterprise is applicable. We are operating some berge lines on the Mis-
sissippi, two separate lines, one running from the Twin Cities to St. Louis,
wiich was opened this fall, and the other south from St. Louis and on the Warrior
River. That has been on for some time. Both of those are in the nature of
demonstration lines. That is the provision of the law, as I understand it, under
which they are operated., They are to be put on by the Govermment and financed
in part by Govermment money to demonstrate whether & line of that kind can be
successfully operated, having in contemplation when the demonstration has been
made, if it besuccessiul, that it shall pass into private hands, and if it be
unsuccessful, as I understund it, that it will be discontimed., It may be that
something should be done on the Missouri. Weare opening thet up to navigation.
That work isn't fully completed. I had a special appropriation with that in view
of $10,000,000 put into the budget last year. I am not advised whether a barge
line on the Missouri could be operated at the present time, but when the liissouri
is opened from St. Louis up it might not be inappropriate to put on a demonstra-

tion line there, always with the understanding that it is done because private
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enterprise is not ready and does not care to make the experiment, The situation
om the Chio, as I understand it, is quite different. There are a large number of
lines already operating in part on that river, well equipped and ready to operate

over the whole river as soon as the works are completed there. That of course is

the more desirable condition, because then the people get the advantage of some
competition 1in rates and service, and where there are private lines running

I should expect to find that it would be very inappropriate for the Government to

umdertake to go in and compete with them and perhaps render their further opera-

|

tion impossible.

I have noticed in the press considerable speculation about who is to be
Gvernor in the Philippines. I don't care to discuus who is to be Governor. It
is quite obvious that some of the press reports might be indirectly inspired to
find out in advence who is to be Governor. It may be that they are for consumption
anong certain people in this country and certein people in the Philippine Islands.
ks 1 indicated the other day, I shall have to assume responsibility for the ap~-
pointment of the Governor. I want to find a good sound men with some experience
relative to Philippine questions and send him out there. There is evidently some
fear in certain quarters that somebody may be appointed that is friendly to this
nen, or friendly to that man, or friendly to the other man, I don't think that
is very material. As I sug-ested the other day, Gencral Wood's name is con-
| stantly brought into the discussion, & good deal of tulk about the Gencral's friends.
fe did very great work out there, as I have indicated oftentimes in public, and
I always supposed that he had friends in this country that I ranked asmembers of

that circle. I think he told the newspaper reporters at the Black Hills that he had

ny support in all of his efiorts out there, and I believe that is so, So that if

| 1t is any of his other friends that are fearful that his good work is to be over=

G
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looked I think they can relieve themselves on thet score. 0Of course, the Ceneral
is gone and we cen not carry on the work of the Governor General of the Fhilippines
mder his direction and control. It is necessary to have some ome else to take his
place. I expect to find & good sound man that will undertake, as the Genersl has
udertaken, to administer the Islends according to the organic law. Any one that
Inight send out there will probably be like the Genersl in some respects, and un-
lixe him in other respects. But I think, as I indicated the other dsy, that the
situation wont be helped by clinging to personalities, You have to remember that
mr conception of government is that it should be & government of lew and not of
nen, and whoever goes out there will undertake to administer the affairs of the
thilippine Islands in accordance with the organic law,

I do not know Jjust what it is that President Lewis and other repregentetives
{of the Mine Workers wish to lay before me, so I couldn't comment on it in advance
of their coming in, I think they have an appointment -- is it tomorrow, Nr,
danders, or some day nexi week?

Mr, Sanders: NMondsy.

President: Monday. Yes, thank you. They have an appointment Monday.
Ishall find out then just what they think it might be possible for me to do to help
In that situation. I have asked the Congress seversl times for authority to act
n the case of coal strikes. Congress hesn't given me the euthority, and generally
feported to me that each time I had made a request of that Kind, authority for me to
et had been opposed both by the operators and by the miners,

I have stated to the conference that I stend on the recommendsation that
lag been made by the Secretary of the Treasury relutive to the revision and reduction

of faxes.

{

I haven't made any further examination of the report of the Industrial
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Conference on the farm situation., I am waiting until I can get hold of a bound
copy. I don't know that I could say anything more than what I said last night
sbout building more submarines and some more cruisers for the Navy. We are making
gome reports and some investigations relative to submarines, so thet it may not
geem desirable to do much right away about the building of submerines., 1 think we
are prepared to take up the building of some additional cruisers by passing & law
at the coming session. I do not expect, however, that the number would be either
increased or diminished by reason of failure to reszch an agreement upon limita-
tion of armaments at Geneva, It was contemplated when we went inte that con-
ference that one of its results, if we reuched an agreement, would be the building
of some more cruisers by this country, and thet is what we shall have to do, not
having reached an agreement. So the result of the conference, so far as building
some cruisers at the present time is concerned, is entirely negative.

The reception that was given me last night by members of the Union League
of Philadelphie was very gratifying. The people of this country sre always con-
siderate of the Presidential office and treat it with great respect. But it is
none the less pleasant to have a party reception manifest by the members of a great
orgenization, I don't know thet I could say any more sbout it than what I said
in the opening of my address.

I have had several people under consideration for the Ambagsadorship of
(uba. No final decision has yet been reached.

The Red Cross is undertaking very effective measures of relief in the
flooded area in New Inglend. They gave out & statement that perhaps wasn't fully
noted on the 7th of November, that they would carry through an extensive program
of reconstruction that will probably include such items as the Pebuilding end

repairing of dwellings, replacing of household goods, furnishings and clothing,
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providing of livestock and farm implements, and that was reiterated on the 11lth
of November, that they would assist families to rebuild and repair their houses,
supply household furnishings, and in certain cases livestock. I speak of that
because there appeared to be some little confusion in the minds of some of the
people in Vermont, and some of those who were working to take care of the sit-

-

uation up there, as to just what part the Red Cross was taking.
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Tuesdsay, November 22, 1927.

Heport of the Newspaper Conference.

I doubt very much if it would be possible to secure the pessage of a
bill similar to th:t which was proposed by President Harding for a direct subsidy
to shipping., I think there are some indirect things that it mey be able to do
that would assist in meintaining our merchant marine. I am having those things
explored. They would be generally on the side of the relationship of the merchant
pmerine to the question of nutionazl defense, the use of the gships for thet purpose
and regarding the crews as an auxiliary to the llavy.

I haven't seen any detailed report as to the action of the Ways and
leans Committee on the question of tax reduction. I didn't have a chance even to
read it, just to glance at the reports in the morning press. §250,000,000 is
more than recommended by the Treasury. Therefore, my opinion about that would be
that it is & larger reduction then ought to be made at this time. But of course
the question of taxes and tax reduction is one especially for the House of
Representatives worked out by their Vays and lieens Commnittee, and something may
have developed at the hearings that would warrant in their opinion as large a
reduction as that. It seems to me too much. I don't know the details of how it
is to be applied, so I couldn't comment on that.

I have referred the sugsgestion thet was made by several of the repre-
sentatives of orgenized labor that were in yesterday in relation to the soft cosl
strike to the Depertment of Labor, Thet Department has been in close contact with
the strike since before it began, has been helpful and instrumental in settling
a certain part of it, and of course would be only too glad to do anything possible
to secure the settlement of the remsining questicns and localities and the

differences between the mine operators and the mine workers. In general, I would
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sey that it appears that the soft coal business is going through a reorganization
period. Some mines are closing down and probably will not be opendd agein, cer-
teinly not in the near future. The resson is that cosl can be bought by the people
that own those mines cheaper than they can mine it. Thet is the general diffi=-
culty in the settlement of the remaining body of the strike. The mariet for coal
is such a price that the mines that have not made a settlement feel that they can
not sell coal at the prevailing rate and meet the demands of the miners on their
wage scale. That is, if they were taken back to work it would mean that the output
of the mine would have to be sold at less than cost to produce the coal. Tow that
is the situation, and it is bringing about the present readjustment in the min-
ing business. Of course, when an industry goes through a readjustment of that
kind it is always attended with more or less hardship, and I don't know any direct
enswer to it at the present time. But the Department of Labor will explore the
situation fully to see if there is anything that it can do to mediate it, con=
ciliate it, and settle it.

I have stated my position relative to the Boulder Cenyon Dam in several
of my messages, &nd several addresses, better than I can state it in an offhand
way. I would be glad to refer you to those for any information you may wish to
have on my position, Therchas been scarcely any change in the situation. Some
of the states have indicated quite positively that it is improbable that they will
adopt the seven—-state agreement. I have been hoping a1l the time that the states
would reach an sgreement under which the work could go forwerd. If they do not
reach an agreement it complicates the situation. It doesn't necessarily prevent a
solution. Of course, I would guite agree with Rep. Snell that I wouldn't want to
have & dam built at Boulder Canyon without knowing in advence what was going to be
done with it, how it was going to be operated, and where some return was going to

be made for the investment of the money. Muscle Shoals was built during the war
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when it was expected to be put into war work. When the war was over it left us
with the dam and the immediate reason for its comstruction had passed.

I don't know whether the State Dept. has made any agreement about with-
drawing our customs investigators from France. That would naturally be & matter
for the consideration of the Treasury Department. I suppose what they are doing
there is trying to comply with the present U. S. statutory law.

I don't know what the War Dept. is doing in the way of pontoon bridges
1o be used in Vermont. I think some have been furnished, end I think the Sec~
retery of War indicated to me this morning that he had a recent call over the
telephone, or something of that kind, from the Governor, and thet nothing more
in that respect was required at the present time. He said the only pontoon
bridges we had were in Texas,

I do not approve of the circulation of a petition, such as has been
reported in the morning press, requesting me to run for President in 1928, 1
don't see that zny good could come from it. I hope it will be discontimued.

I have very little information sbout any details of & proposed street
car merger in Washington. 4s I indicated at the conference the other day, I
Judge it would be for the convenience of the citizens of Washington, perhaps for
the convenience ol the operation ¢f the business, if the street car systems here
were all under one management. I hope something of thet kind might be worked out.

lr. Mcidoo, who with Mrs. McAdoo took lunch with us yesterday, told
me that he was in Washington engaged in trying to work out a fair system for
congsolidation., He did not go into the details of it. I am not femiliar with
the details. I would be very glad to do anything I could to cooperate in any

consolidation that would be for the benefit of the Washington public and at the

same time fair to the owners of the property.
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I expect to attend church Thanksgiving day. I have forgotten now
| yhere Dr. Pierce szid that the Thanksgiving services would be held. It is in one
of the theasters, but not in the theater vhere the Sunday services are held.

Member oi the Fress: Keith's Theater.

President: Yes, that waz whaet I was thinking, I shall go to church
there Thursday. Thanksgiving turkeys are beginning to arrive at the White House
that shall have our attention on Thanksgiving Day.

Mr. Clark told me this morning that it had been suggested that on
Thenksgiving eve, Vednesday evening, I should read my Thanksgiving Proclamation
| for the purpose of having it broadecast. I am expecting to do that.

Query: TIrom the office?

President: Probably from the White House. Probably from my study
there. Some of the radio people had indicated that they would like to make a
very broad distribution of that over the radio, perhaps putting 20 or more radio
stations inte operation for that purpose.

Cuery: Will John be home?

Fresident; No. He only has, 1 think, one day.
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Friday, November 25, 1927.

Report of the Newspeper Conference.

I have given some thought to the suggestion for the outlawry of war. Any
weaties made on thet subject are somewhat difiicult under our Constitution. Those dif-
leties were quite clearly set out some months ago by Dr. David Jayne Hill in an article

et wes, I think, in the Saturday Evening Post. I don't know that they are insuperable,

@tthey are cextainly very great, because our Constitution places the authority for a
elaration of war in the Congress. Of course, that makes it quite obvious that any
&wiy that might be made would not take away from Congress the power to declare war.
ach a treaty, however, would amount to a declaration of a policy thet might be helpful
h promoting & sentiment for peace. I don't know thet we regerd our own country any
{ifferently than other people regerd theirs. I suppose that wost of our people would say
fhat thi=s is a peaceful country as indicated by the very infrequent occasions in which it
s resorted to war, emphasized by the many treaties that we have for arbitration, the
wderate size of our Army, and considering all our conditions the very moderate size of
mr Navy, and our general indisposition to interfere in the affairs of other countries.
111, if there is more that could be said that would indicate a desire for honorable
{ace, it might be desirable to say it. I do not think it is likely that anything of
et nature could be well dealt with in a conference. It would have to be taken up by
idividual nations.

(The President was asked if he had seen a certain proposal for putting an

tmbargo on arms ageinst ageressor countries).

The President: Well, I have seen some reference to that. I haven't given that

study enough either to come to a definite conclusion about it. It would depend very much
‘tpon the form, the details that it might take; also it would depend on what it was to be
applied to. If it was to apply merely to arms and smunition it would be taken dif-

ferently in this country, than if it meant to be carried to the extent of non-intercourse,

yhich would practically mean that we would join any other country that started a blockade
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m some foreign power. Whether that might involve us in an aect of hostility would be

pnething thet would need to be explored. And then of course the gquestion of what is

weression has always been one that ig very difficult to determine. It is thought,
]believe, that they have some formula now to the effect that it is to be the nation
that refuses to arbitrate. That, I sssume, would have to be modified some, because it
jas always been understood there were some questions of national honor and integrity
that no nation cught to be called on to arbitrate or, at least, should not be held up
o criticism because it refused to arbitrate such a question. I am not undertaking to
0 into any details or discussion, but merely indicating some of the questions that
wuld have to be disposed of in order to come to a definite conclusion. There isn't
my short cut to peace. There is no short cut to any other salvation. I think we are
svised it has to be worked out with fear and trembling., I don't believe there is any
wy in which you can escape from that conclusion and thet condition,

I am not certain whether I shall go on the lMayflower tomorrow or not,

I haven't made any decision about theappointment of a sueccessor to Admiral
Jllarde I put him on there at the time oi his appointment, especially with the thought
|ﬁ having him the chairman. I haven't thought of the other members of the Commission.
It may be that some one of them would better be designated as chairman. It may be that
the new man that goes on may quite maturally teke up the position of chairman.

I don't know just what Senator Capver has in mind to propose. I imagine that
the effect of it would be & genesral suggestion or statement on the part of the Congress
|
that they were in favor of outlawing war, hoping that some negotiations might be entered
Into for that purpose.

I have several times proposed to the Congress that I should be pleased to have
established a Department of Education and Relief, I think it was, that would take under
lww management all the different elements of the Government engaged in that kind of work

With a seat in the Cabinet. If you want to know just what my ideas have been on that,

glance back at some of my previous messages to the Congress. I also referred to it in an
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|sddress 1 made on the 4th day of July, 1924.

I don't know of anything I can say about the proposal of the United States

thamber of Commerce to have tex reduction of 400,000,000, I think I saw in one of the
FMadlines thet it was sccompanied with the sugrestion that this Govermnment could run,

even if it had a def'iecit, which of course rust have been made without eny knowledge of

fhe tudget act. If the Chamber of Commerce will point out where savings can be made to
errant any such tax reduction as that, why then I will be glad to discuss it with them.
fo far as I know, they are not making any suggestion of any kind about saving in any

art of the United States Coverrment. On the contrary their runners are going from
|%partment to Department, asking that the costs of the Covernment be very greatly in-
creased and the taxes greatly diminished, If there could be a more absurd proposal about
‘mat, government finances, I don't know what it could be.

Fothing has developed relative to the bituminous coal situation. The Secretary
of Lubor is looking into that to see what possibly can be done to comﬁose it and mediate
it and secure some adjustment. Of course, the main difficulty there is an entirely
économic one. I rather think that the consumption of coal is decreasing a little, Due
io improvements of machinery and the use of steam boilers, it doesn't take so mueh cosl
@8 1t formerly did for operation. Ther: is & great deal of oil being burned. A very
considerable amount of course of water power, hydro-electric, is taking the place of
toal., There is a large production of coal in our Southern area, where wages are not
nearly so high and then there hass been a great deal of increase in the mechinery for
the production of coazl, 8o that the same mumber of men produce more. And =211 those

things together have brought about & situation where it is possible to seecure coal on the

market at & lower price than it can be produced for and pay the rate of wages that have

been paid. Now, that is a situation that ought to be held as one for which the miners

or the operators are the blame. It simply developed as a change in our economic con-

ditions. It is quite obvicus that there are too many men in the coal mining business
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pd too meny mines. Some of the mines will have to be closed and probably some of the
gen in the mining business will have to seek employment in some other industry. Now,
mat is the situation. If the Government can do anything to help relieve it, why, of
ourse, they will gladly do it. But it is very difiicult to see what can be done. The
industry is going through a perivd of readjustment, and when industry goes through that
gind of &« period of course it is always one of a great deal of difficulty for both the
wmers &nd the employees. It means a loss to the owners and a loss of employment zlso
for the wage earners in the industry. That seems to be the trouble with the coal
industry.

Query: When you say, of course anything will be done if it can, do you mean
thet you are calling a conference?

President: Not necessarily. I don't know that that will be any good. I mean
ve will investigate any proposal that is made and devise any plans we can that will seem
to be helpful., I said & moment ago I didn't know what could be done, and I haven't any
definite proposal or any definite plan, especiznlly as I am leaving that to the suggestion

of the Secretary of Labor. I merely outlined some of the difficulties of which he is

well aware, and he is undertaking to see if he cen find eny solution.




Tuesday, llovember 29, 1927.

Repurt of the Newspaper Conference.

I only have the most general knowledge of the upper Mississippi River barge

|
| line. That was put in at the very urgent request of some people that lived along the

lﬁﬂer from St. Louis fto the Twin Cities, and I had understood was very much sppreciated.
‘It is & new project. Guite naturally it ean not be all worked out in & mirmute to the
satisfaction of everybody. The Govermment maensgement is doing the best they can to
neke it available and meke it beneficial. It is quite natural that it can not go
‘Mmad perheps as fast as some of the interested parties might like to have it go without
Jmaking commitments that might prove to be undesirable and result in waste and loss,

| Ve are trying to build it on 2 solid and safe foundstion, and emlarge it as fast as we
/can. But it is, of course, a demonstration project. When it is demonstrated that it
can be operated successfully it will be expected, as I have often suggested at the con-
ference, that it should be taken over by private enterprise. I don't know whether

General Ashburn is getting ahead as fast as some of them might like to have it done.

1 do now that alter the line wes put in there was a great deal of satisfaction ex-

 pressed in the Twin Cities, and I think he attended a banguet one time when he was up

there. He is especially well equipped for that kind of work. He has made sort of g
life study of it snd abandoned his other voecationsl activities. Perhaps if there is
| disagreement about it, it may be thaet it is something whieh will require patience and
forbearance on both sides. But I haven't had an op ortunity to make any incuiries about
any specific difficulties.
I haven't any particular comment to muke regarding the selection of a city
in which to hold the next Nationel Republican Convention, That is & matter for the

Netionzl Republicen Committee to decide. I am certein that any decision that they

night meke would be entirely agreeable, so far as I am concerned. I do not lknow what
cities are making application in their entirety. I have heard of several cities that

There is any one of a large number that I think would have
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wWequate fecilities,
It seems to me that the main question to consider relative to when the reduc-

tion of taxes should go into effect is as to how it will affect the Treasury. 1 am

jesirous of reducing taxes as fast as we can and as early as we can and still keep the
Iﬁeasury in shepe to meet such requirements as are mede. I think there is an argument
ppde that reduction on the corporaté taxes ought not to go into effect until a year

sfter the reduction is made, on the agsumption that the corporationshave been collecting
turing the year the money with which to pay their next year's texes. I don't know how

jer an argument of that kind is warranted by the facts. It may be that some corporations

imﬂertake to set up prices and secure their income for the present year, in order to

ley by money with which to pay their taxes next year. That would be affected, of course,

ﬁmry largely by competition., . I imagine, though, that the general methods of corpora-
|

tions, the gencral practice, is to try to get enough money during the quarter in which
texes are to be paid so that it will have some money with which to make the payment
vhien it comes due, rather than to try to lay up money a year in advance. If that is
the case, I don't see any theoretical objection to making the reduction apply at the

| time when the tax is to be paid, Of course, the Treasury is always in need of money
48 long as we have a nationzl debt, and if no hardship was tc be encountered and no
perticular reason can be advanced why the reduction should apply this year instead of
next year, why the Treasury can make very commendable use of all the resources that it
ney have., But it is a question especially for the determination in the first instance
of the Committee having it in charge. They look into the details of it for the House
end the Senate. So far as I know, I should teke their judgment on it, and undoubtedly

epprove any decigion they might make when any bill of that kind might come to me.

I have distributed, as you know, my messsge. It is somewhat longer than I

vish it was, though I think only about half a page longer than my message of last year.

I have included a good meny subjects in it, but necessarily had to leave out a good
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gny subjects that I might like to discuss, because of the desire not to make the

pessage too long, and I feel that it is better to discuss at some length the sub-

|ﬁcts with which I wish to deal, rather than to make a mere reference and recom=—

gondetion about a large number of subjects.
|

| ; 2 = ; = i .
yemarks at the dedication of the stone in the VWash ngton Morument that has been

I think it has already been reported that I am expecting to make a few

.ﬁﬁce& there by the State of New Mexico. I was present at the dedication of the
stone that was placed by the State of Arizona. New lMexico, I think, went into
the Union and became & state when Arizona became a state. It is my recollection
that that very nearly finishes up the placing of stones by the different States in
the Washington Momument.

I am expecting when the National Committee meets here that I may have
Wmem come to the House for a brief reception by lMrs. Coolidge and myself, and
st that time I may make a fewremarks to the Committee, probably in the East Room,
Thet hasn't been fully determined yet, but it is one of the matters I have under

consideration.




Friday, December 2, 1927.

| Report of the Newspaper Conference,

I expect that some program for further cruiser comstruction will
be presented to the incoming Congress. We have only provided for the
construction of 8 cruisers since I have been President and a gzood many of our
cruisers I think are of 0ld construction end it will be necessary soon to
be making replacements.

I didn't notice whether the soviet proposal for the abandonment of all
armaments was to apply to all the world or whether it was & Zuropean pro=-
posal. lle do not maintain much of enything in the way of an Army in active
| service. It is reduced to the proportions of & police force. I am speaking
|
; now of what we would call the Regular Army. Of course, when it is supple-

mented by the Fationsl (uard and other forces thet could be called out it

is & considerable force. So I suppose that if that proposal was to apply

to all the world, so far as it would affect us would be the Navy. I do not

imagine it would be for the welfare of the world entirely to abandon navies,
Nothing of particular importance was discussed between Rep. Tilson

and myself. He came to town a day or two ago. I wanted to see nim, My

engegement list was full for the morning, so I asked him to come to lunch,

And about the seme would apply to the breakfast that we had at the
hite House this morning. Senator Robinson, of Arkansas, sat beside me and
he wag telling me at my inguiry of some of the recommendations he had made
to the Committee relative to flood control. There was other discussion around

the table among other people that I didn't hear.

I have just had brought in to me a document (this is more personal than

of general interest I suppose) the application and the insurance poliey that
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vas issued to my grandfether, Calvin G. Coolidge, in '68 - mot for a large sum,
»1600.,00 - and the various documents that passed at the time my grandfather
died in '78., It is more or less of interest to me beczuse of the answers to
the cuestbns relative to my grandfather's life and his family, and the names
of the old inhabitants of Plymouth, with whom I was acquainted in my boyhood.

There was nothing of particular importence developed at the Cabinet meet-
ing this morning. 4 very short session, which, as I have indicated before means
that each head of the Department found he had no very serious problems under
consideration.

Colonel Judah was in to call on me thie morning. He ic starting for
Cube, I think next week, returning to Chicago this afternoon to finish up
some private matters there. He is going to Cuba at once to make such prepara-
tion as our representative there may find necessary as a preliminary to the
Pan American Conference, which is to be held about the middle of January.

Question: Will you permit a question as to whether or not you will go
to Havena.

President: 1 am expecting to go. There is never anything ter:ibly
certe.n about the President's movements. I have indicated several times it
was my expectation to go. My plan is to go down to Key Vest and cross over
on one of the Navy boats. The Secretary of State will go with me, and if I
am going on the Navy boat poszibly the Secretary of the Navy. Some of the
members of the Commission, or representatives at the Pan Ameridan Conference,
will probably also go at the same time. Some of them mey perhaps precede
us to do whatever is necessary in the way of preliminary work. I don't know
that any of them will find that necessary. MNr. Morrow, who is one of the
delegates, is in Mexico City, so he would not join us here, but would join us

at Havena, illfﬁﬁé?



Se

Quegtion: Have you any idea how long you would stey?

President: Oh, I would make a very short stay. Perhaps arrive in

the afternoon and address the conference the next day, and start back that

afternoon or the day following., That is necessary because of my official
duties here and in order that I mey keep the social schedule that has been

leid out for the winter at the White House.



Tuesday, December 6, 1927.

Report of the Newspuper Conference.

As indicated before, I have no particular preference szbout the
choice of a city in which to hold the next Republican Naitional Convention. I
doubt very much if Mr. Butler, the Chairman of the Committee, hes any particular
choice about it., I am desirous of +teking the opinion of the Committee sbout that.
If I was trying to undertake to indicate any preference about it, I could only
do that after talking with various members of the Committee from various localities
and hearing what they had to say, the reasons they might give. I have no doubt
that is the position of the Chairmen., He will hear =11 the applications thet
are brought in, then meke his final decision. But I haven't any special knowledge
about that., If you want to know what the Chairman's positiom is, of course he
is here in the city and it would be necessary to ask him,

The Secretary of Labor is making an investigation of the difficulty in
the bituminous cozl fields to determine whether there is enything that he can do
under the law to assgist in some settlement. The statute gives him quite droad
povers of mediation end concilistion, He may think that can be best done by
having & conference., He may think it can best be done by acting as intermediary.
I agsume that what is desired, of course, = I know what is desired - is to reach
some settlement, and thet is the subject to which the Secretary is addressing
himself, and he is exploring the different methods thet might possibly be adopted
for the purpose of reaching that result.
| My messace go0es up to Congress at 12:00 o'clock -~ I think it has gone.

Mr. Senders; It is being read now, Mr. President.
President: Thaet covers about all I necd to say about Government affeirs

in one day. I have slready covered the questions that came in,
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Friday, December 9, 1927.

Report of the Wewspaper Conference.

I have every reason to suppose that any report that Anmbasssdor Morrow

is undertaking to arrange & meeling between the President of llexico end myself

is without the slightest foundation. Such comment as I care to make at this time

relative to rivers end harbors and inland waterways improvement and navigation of

inland waterways is in my message. There is one comment that I might add == that

it is quite discouraging for the United States Covernment to undertuke to help

people and find that it only lands itself in a very disagreesble controversy. That

hes happencd on some of our irrigation projects, where the Federal Covermment heas

expended & great deal of money and was under a good deal of expense in order to

irrigate land and redeem it for cultivation, and sometimes the results have been

that the Secretary of the Interior washung in effigy for his pains. Ve have gone
t0 & great deal of trouble and a perfectly enormous expense in relation to shipping,
- and our being in thet business is something thet also lends us in a good deal of

controvergy. There is some controversy, I don't know what it is, about the

llississippi barge lines. I thought we hed gone a consideruble distance, and been

quite gencrous in providing for it. Now, these are not reasons why the U. S.

Covernmment should not go shead and do whitever is required to be done, but they

are Aiifficulties that it seems might be eliminated to a considerable extent, if
!those for whom these things are done would try and heve a reasonable appreciation

of the efforts that are being made in their behalf. Of course, the principle that
‘I am trying to illucidste is the very extreme difficulty of the Federal Government
|

engaeging in the transsction of business that isn't strietly a govermment business.
|

is soon as it undertskes to do that the people that sre helped or harmed immediztely

begin & political agitation about it. It results in controversies that it would

()
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be much better to keep ocut of and is one of the main reasons why the United States
tovernment ought to keep from underteking to trans:ct business that the people them-
gelves ought to transact. It can't function along that line., As soon as the
povernment tries to transact such business, the people with whom it is being trans-
scted don't regard it as the Government's business. They regard it as their busi-
ness. They think it ought not to be done for the benefit of the Government in a
way that would be for the bencfit of the Treasury or all the people, but that it
ought to be done for their benefit. And that always creates a situztion thaet it
is extremely difficult to contend with and one which is practically impossible.

5o that it is my policy, in so far as I can, to keep the Government out of business,
not

vithdraw from that business that it is engaged in temrorarily, and/to be in favor

of its embarking on new enterprises.

I do not think the question of whether & man micht be called a military
nen or not is one of very great importence in relation to the Governor Generslship
of the Philippine Islands. I suppose what i1s meant by that is the attitude of
nind of the man. Some civilians may have what I would designate as a very militery
type of mind. Some men who may be officers in the Army and the Navy might not
have & military type of mind et all. I think this -- that the Covernor Generzlship
of the Philippine Islands wculd probably be better sdministered, as any civil
office would be, by & man who didn't have & predominantly military type of mind.

' That wouldn't by any mesns eliminate plenty of men we have in the Army and Navy,
end I would not think that Governor General TWood was & man that had s predominant
military type of mind.

1 have appointed Judee Tilson to be a Judge in George and naturally I
want him to be & Judge down there. I do not know yet whet can be done in order to

secure that result.
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I had some matter that I thought wes of some importance to reveal to the
gress, but I don't happen to recall just whet it waes mow. I know I had it in
nind for several press conferences.
Mr. Michaels: May be it was the Governor Genersalship of the Philippines,
¥r. President.
President: No. Well, I have given you sufficient to write about for

today. Ve will save that for some other time,

Do £ ~



Tuesday, December 135, 1927,

Report of the Nlewspaper Conference.

I have set out in my severzl messages to Congress my recommendations
relative to coal legislation, sometimes in more detail than others, but in
general that the Executive ought to be empowered to deal with an emergency, when
one seemed to be impending, by having some fuel administration that would take
care of the distribution of coal, and also to appoint an emergency board to do
what it could to settle any labor controversies. That would be a board that
would come into existence, both of them, when an emergency arises and when the
emergency has gone out of existence the boards would go out of existence. I did
not contemplate setting up any permanent board or commission for ®ither of those
things. I don't see any reeson for any permanent board.

I have referred to the State Department a suggestion that came to me
that something might be secured relctive to the World Court by further negotia-
tions, I haven't in mind exactly the language of the replies that were secured
by the Deparitment when it notified the different countries that were sigmers of
the treaty that our country was willing to adhere to it in asccordance with the
resolution passed by the Senaste. Vhether there is anything in thosethat would
¢ive any encouragement to further negotiation, I therefore could not tell. So
far as I know, they were not of a nature thet encouraged the thought that further
negotiation might bring about positive results, snd so far as I have made inquiry
of men in the Senate who were very friendly to the World Court proposal they
have uniformly indicated to me that they would not be willing to support any
modification of the position thut the Semnate hed already taken., I thought the
general result of the conference thet was held by the other members of the Court
was quite & strong indication thet they would not wish to have our country become

& member of the Court if it was going to involve any modification of the present
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rules governing the action of the different countries that have established it, in
relation to it.

The Navy Department is making a study of what plan it may wish to sub=-
nit to the Congress for carrying ocut the suggestions that were made in my messace
relative to a building program. Any definite conclusion has not yet been arrived
&t, though several different plans are in contemplation. The main part of the
progrzm would be the enlargement of our cruiser forces. That, as I stated in my
nessage, was something that we have known all along rust be done. It needed to
be done had we made a limitation agreement, and it needs to be done just as much
and perhaps more so without any limitaetion agreement. I have not read the article
in the Times. I have seen the headlines., From my own knowledge, the headlines
do not elways accurately represent the statements that are in the body of an
article. The headlines in the New York Times are not substantially accurate,
and of course any statement that I have spproved a program is entirely insaccurate.
I have not approved any, and the Navy Department has not yet come to & final
conclusion regarding one.

I do not Imow whether any informction has come to the State Department
relative to & reported assault made on an Americen citizen in Rumania. The
Department would of course deal with that in the usual way, and we should under-
teke the usual methods of protecting the persons of Americen citizens wlen they
are abroad.

Though I have inown for some time that Chairman Butler did not con-
template being a candidate again for the Senate in the coming year, I have no
information about his statement other than what is already in the press.

I was talking with Admiral Jones today about the needs of the Navy

and gathering more information from him relative to the developments that took
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place in Geneva.

It hes already been amnnmounced that I have nominated Albert H. Denton -
this here is Arthur H., the name is Albert H. - of Kensas, to De on the Shipping
Board in the place of W. S. Hill. Mr. Hill had a recess appointment that I made
I think in June. Knowing at the time it was a recess appointment I did not at
thet time come t0 any definite conclusion as to what course I mighttake when I was
to fill the place permanently. Mr., Hill has been, I think somewhat bothered by
his financial condition and his conmnection with some financial institutions in his
State.

My interest concerning the proposed flight of Colonel Lindbergh to
liexico and Cuba is in nowise official, but the same interegt that other American
citizens, I assume, share toward it. He goes therec as a private citizen &t the
invitation, as I am informed, of the Mexican people or Covernment, or both. I
think it will be of interest to them to see him, and will be helpful in promoting
the navigation of the air and aviation in genersal. I referred to my interest,
especially in encouraging aviation to a1l points south of the Rio Grande, in my
message, 1 think the Colonel's flight to Mexico and Cube will stimulate interest
in some government encouragement of that kind.

I haven't done anything further zbout my expected trip to Havana.
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Friday, Decenber 16, 1927.

Report oI the Newspaper Conference.

There has been go mach already written about the flight of Colonel
Lindbergh to liexico City thet it would recuire more invention fhan I have to
add anything new or fresh to what has already been said. 1 suppose wheat the
conference wants, though, is something that they can hang on the words of the
President. It is quite evident that his flight there has had & very pleasing
effect. It has evidently pleased the people of liexico very much., The Covern-
ment of Mexico has accorded him a most painstakingly cordial reception, and the
President and the lexicen Congress have dore everything they could to honor him,
I have no doubt that his going there will incresse the friendly relstions
between the people of Mexico and the people of the United States. I have no
doubt that the Central American Republics would be very much plessed to have
Colonel Lindbergh fly down there. I have no information whether he contemplates
anything of thet kind. I think I have seen it referred to in the press, but
that is the only information I have about it. There is & further interest con=-
nected with that, which I referred to in my lMessage to the Congress, my desire
to establish as soon as can be an air service between this country and the
countries south of the Rio Grande., I think that Colonel Lindbergh's visit to
some of those places would increase éhe alresdy great interest in having some-
thing of that nature done.

Here is a question that recalls to me what I forgot the other dsy.
I constantly have it brought to my attention, and I see statements in the
press from time to time, indicating that I have underteken to be engaged in

one kind of employment or another after the termination of my office as

Fresident of the United States, and I was going to say that there is no founda=-
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tion for any suggestion of thet kind., I shouldn't give it a thousht myself, if
it had not been brought to my attention through the press and otherwise. I am
very glad to sugcest to you, and you can suggest to the public if you wish to,
thet 2ll reports of that kiné are without any foundation and will be unless they
ere officially announced by me, which is likely to be & very considerable time in
the future. It is a matter, cuite naturelly, that I haven't given any atiention.
I think some one asked me out at Repid City. I said there that I ususlly had
brought to me plenty of work to do and had no doubt that would contimue. But
while I remain in the office of Fresident I do not expect to make any arrangement
whatever for eny future kind of employment. Here is a sugrestion inguiring
whether I might go to the Senate or the House in the future. I haven't any
present intention of going back on that end of Pemnsylvania Avemue. There are
going to be vacancies in the city Goverrment in Northampton. I do not kuow why
the City Council of that town should be neglected in the press comments and
reports.

I do not think the sentiment for peace in this country which is very
strong,'as it ought to be, and in which I most cordially share, will be unfavor-
able to the proposal to cerry out the building program that is suggested in the
bill which has been sent up. I judge from some newspaper comment that I have
seen that the process by which bills of that kind are sent to the House and the
Senate may not be fully understood. Under the Bureau of the Budget law any bill
of that kind that is to be submitted that calls for an expenditure of money is
first presented toc the President through the Bureasu of the Budget to incuire
whether it would be in conflict with his finencial program. This bill, of
course, whnt through that regular process, and I replied that it was not in con-

flict with my financial program.
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Of course, I wouldn't want to state that I would positively approve
or veto any bill that was on its passage through either house of Congress. The
only thing I could say about any bill I think would be thet I would take it and
consider it when the bill reached me, and try to decide it on its merits. It is
ny opinion that the bill that has passed the House, reducing taxes 289,000,000,
carries the reduction further then is warranted by the prospective condition of
the Treasury. Of course, nobody knows what is going to happen in the future in
relation to the busines: of the country. It is guite improbable that during the
year 1928 the country will experience a great business boom that will very greatly
increase the taxable income of the country. t is possible, but not probable,.
I1 is possible that there might be a serious depression, due to some events that
can not be foreseen, that would very greatly reduce the taxable income. I do
not think that is probable. It is possible. The probable condition of the
Treasury is that which has been indicated, a surplus of $252,000,000, of which
75,000,000, I think it is 75,000,000, is nonrecurring. That means the surplus
that is to accrue from taxable revenue is $177,000,000, That does not support a
tax reduction of 289,000,000, and the surplus that I have indicated at 252,000,000
is made without taking into account the probable increases in expenditures for
flood control or some increase in the Navy, end, I think, the amount of money
that will go out of the Treasury when the alien property is returned. There are
other very considerable items. Of course, in doing & business of 4 ,000,000,000
it ign't safe to whittle the margin to nothing. Those are some of the reasons
why, as far as I can see now, the proposal to reduce texes by $289,000,000 is too

muche.

guestion: Would you care to state what you think is a safe 1imit?

President: Yes. We have stated that in the tax bill - $225,000,000.
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That, I think, is safe, 1if it is reduced in the way that the tax bill provided
for it to be reduced. If you take taxes off things that are certain end which
you know you are going to gel, and put them on a mess of uncertainties, then of
course you ought not to make thé reduction 80 large. That is what has been done
by teking the tsx off sutomobiles and leaving more of the taxes to be brought in
in other ways. Of course, the bill will go to the Senate, where I know it will
have very careful consideration, and I have every reason to suppose thét it will
be brought within the proper limits, then adopted by both houses.

There was snother matter that I was going to mention to the conference,
and thet is the proposal to erect a memorial to Abraham Lincoln and his mother in
the State of'Indiana in the county where Lincoln lived for 14 years. 1 under-
stand that that is the county where his mother died and is buried. The cost of
the memorial is to be §1,265,000 and there is so0 much interest in it in that
State that already the people of that State have come forward with the.r quota
of money that is to be raised. A memorizl ol that kind is a very proper enter-
prise, not only on account of its patriotic significance, but on what we should
expect to be the artistic excellence. There is some memorisl at that place to
the mother of Abrsaham Lincoln, I have seen pictures of it, but it is not as
large or ag Tine as the situation warrants. 1 am very much pleased to see that
there is a very considerable mumber of citizens and former citizens of Indiane
that have associated themselves together to carry out this very good work., It

was presented to me by IMr. Richard Lieber and Senator lWatson, the other day,



Tuesday, December 20, 1927.

Heport of the Newspaper Conferernce.

I haven't in mind at the present time any particular action relative
to the tax reduction bill. It is quite apparent thet there was an effort, com-
mendable in itself, to hasten the bill through the House,perhaps without any
sufficient appreciation on the part of a good many members of the House just
what the result would be of some of the provisions thet were put into the bill.,
The Congress usually comes to & guite sensible conclusion about things when it
has time to find out what the facts are and understands whet the result of their
ections is going to be, and I should expect that the hearincs that will be held
before the Committee of the Senste would develop the strong feeatures and the
weak features of the present bill and result in such amendments &s are necessary
to make it a bill thet would be fairly in harmony with whet the Treasury Depert-
ment, under the guidance of iir. lMellon, thinks ig sou:d taxation policy.

President Little of the University of Michigan ceme in yesterday --
he is & member, I don't know but President,of what I understand is an associa-
tion of Presidents of State Universities -- to tell me of the interest that they
have in the development of education and their desire to cooperate with the
Retional Government along that line, and especially to be helpful in adopting
the carrying out of 2 sound policy on the part of the United States Covernment
in the expenditure of money that it appropriates for reseerch and investigation
and experimentation. Ve are meking quite large appropriations of that kind
which go to the agricultural colleges, I think almost exclusively. In many of
the States those colleges are & paurt of the State University. In some of the
Stales they are separate institutions. In Massachusetts, for instance, we have

no university, because the field was very early covered by institutions that

01565



2
the State and locel commmities had contributed to in establishing, the first
ene being Harvard, and all our agricultural colleges are separate institutions.

Question: Was he the head of Massachusgetts Agricultural College &at
one time?

President: DNo. President Butterfield of the Agricultursl College in
Massachusetts was the President. So I told him I knew about the situation from
my experience Iin Massachusetts, in part, and thet I would do what I could to co-
operate with him and see that the money that was appropriated by the U. S. Covern-
ment was put into places where it could be best expended, but that I thought
there would be a great deal of hesitency on the part of Congress to meke a division
of the money and have part of it go to universities that had a Stiate Agricultural
College under them and part of it go to State Universities that did not have an
Agricultural College under them. I thought the Congress would probably be very
loath to divert any money that was going directly to agricultural colleges into
the use of many of the state universities, even though there might be quite a
strong reason for it by reason of state universities being better equipped in
some instances o carry on experimentations and investigations that it is provosed
to carry on under the money that Congress appropriates.

I know almost nothing about the attitude of the U, £. Chamber of Com-
merce relative to flood legislation. Sometimes the Chamber can be helpful, some-
times I haven't thought they were helpful. They might get some information
about that which would be of assistance to Congress. I suppose vhat they have
done is to ask the opinion of their constituent members relative to certain ques-
tions, I think as to how the expense should be met of building such works as are
necessary for [lood control in the flooded region. I set out in my message my

opinion about that and the bill that was sent up and the report - I think it was
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accompanied by & bill. The report anyway of the Engineers asked for & trifling
contribution from the areas that were to be benefitted. I think they figured it
out to be something like 30¢ per acre per yeer for 10 years. It was about 10%
I think of the money that was expected to be expended in the region. No, it was
20% of the cost of the ercction of the dikes and works of thet kind. Of course,
that was necessarily an arbitrary figure. The present policy has been for the
locality to contribute 1/3. I thought that probably would be & rather difficult
burden for them to meet and so 1 approved the recommendation of the Engineers
thet it be reduced to 1/5. Per acre it seemed to be rather a trifling amount,
and there may be local conditions and so on that meke it impractical. I don't
know about that. That would only be developed at & hearing by the Committee.
the
The plan of the Engineers as presented is a proposal of/most extraordinary gen-
erosity that was ever made by the U. S. Goverament == to put in & system of flood
control there at a cost that is about the amount that the Panama Canal cost.
As an engineering accomplishment, it is second in rank to anything that has ever
' been undertaken by the Natiomal Government. It is second only to the Panams Canal.
Question: Have you received any estimstes of the cost that the states
say they will have to expend on the lands that have to be condemned?
‘ President: No, I haven't. That is one of the things thalt necessarily
‘ will have to be teken into consideration., The Engineers did not think that would
‘ be very lsrge. It was borne by the states and locelities. If it has to be borne

‘ by the U. S. Government the lands will probably turn out to be guite valuable --

| 80 valuable that perhaps a tax of 30¢ an acre for 10 years would be considered

quite en insignificant sum. But as I szid in my message, we want {to approach
this in a2 broad and generous spirit and undertake this work, which is the greatest

the Uniled States has ever undertaken expect the Panama Canal, with a desire to
Oiob |
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clean it up and as far as we can guarentee that region from any other such catas-
trophe as happened to them during this present year. Whether that means some
small contribution or not is not = matter of great comsequence, so far as the
money is concerned. I thought the principle is cuite importent. It is especially
for their benefit. They will have an interest in seeing that it is dome properly
eznd economically, if they make some small contribution to the cost.

I don't know of eny specizl Chrisimas pardons that are likely to come
along. There may be some that are up for consideration in the Department of
Justice. I am issuing pardons all the time, so that so far as pardons are con=
cerned every day is Christmas over here.

I don't know of eny comment that I can make relative to the disaster
to the S-4 submarine, other than the expression of extreme sorrow and regret
that a disaster of that kind has occurred. I am receiving constant reports from
the Department that they are doing everything that it is possible to do to rescue
the men and raise the submarine. Efforts are almost entirely impeded by very
severe weather. But everything that it is possible to do will be done.

I haven't any special plans that I know of for the observation of
Christimas, other than those that are customary. I expect to go down and help
light the Christmas tree. There will be carol singing at the Vhite House by some
musicel organization that is connected with the Interstate Commerce Commigssion.
They have a glee club or something of that kind. I don't know just what the name
of it is. They will sing &t the White House Christmass eve. As Christmas comes
on Sundey, I don't know whether any religiocus institutions of the city will hold
services on londay or not., If there is & religious service at our church Monday
morning, I shall probably attend. It is my usu=l practice.

Mr, Stimson recently appointed Covernor Gener:l of the Philippines came
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in this morning. He is conferring with the Insular Buresu of the War Dept.

and the Secretary of War. He is going to meet with the Committees of the House
and the Senate that have especial charge of legislation dealing with Philippine
questions and he expects to start for the Philippines in the very near future.
As I understood it, he had no new or changed or particular policies to announce.
He will go out there to undertake to execute the orgenic law of the Islands and
cooperate with the Philippine officers in doing what he czn to provide a good
covernment.

I mentioned the other dcy that any reports about what I was going to do
when I finished being President were made entirely without consultation with me.
I forgot to mention one report that is going around. I mention it now beczuse
I don't want to be accused of acouiring property under false pretenses. I anm
havine sent to me quite & mumber of jackknives. I don't recall that 1 ever made
any suggestion that after I finished my term of office I was going %o engege

' ol 3
in the oceupation of whittling. I did some when I was a boy. I haven't applied

myself to that for a good meny years. I hesitate to spoil enything like a good

stting Jackkniv
newspaper story, but, as I say, 1 don't want vo keep gething Jackkuives under

false pretenses.



Priday, December 25, 1927,

Report of the Newspaper Conference.

I don't know whether it will be possible to find another Radio Com=
missioner before Congress reconvenes. I doubt if the appointment can be made
before thet time. In fact, I don't know just what the powers of the President
are about an appointment while there is a recess of this kind, vhether it leaves
the President vwith suthority to appoint as he would have authnority if Congress
has tzken & surmer recess, or whether it simply leaves him as he would be if
he undertook to make an appointment during the night while Congress had sdjourned
or recessed from one day to znother. I have had severzl men in view for this
place. It takes gsome time to look one up, and each one of those that we have
been able to determine micht be otherwise available we found when the place

was offered to him that for personal reasons he could not accept it. S0 while
we have been making considerable efforts on it -- I wanted to make the appoint-
ment before Congress came in and wanted to send up all the names together -- we
haven't been able to find & man thet would take it that was satisfactory.

This is the season of the year when the press begins to have stories
about the destitute condition oi the Navy and the deplorable plight of the Army.
I think I havehad occasion before to comment on the fact that we never get the
Army &nd Navy appropriation bills through without stories of that kind. I don't
know Jjust why they are put out. Perhaps it is & contimuation of the days gome
by when it was difficult to get appropriations as large as the War Dept. and
the Navy Dept. wanted for national defense. That isn't the case now. Congress
is disposed to be very liberal in providing for national defense. Of course,
the budget estimates are always liberal. Iy budget estimates for the present

year are creeping up towards 100,000,000 more for national defense for the
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Ver Department and the Navy Department than they were for the appropriations two

or three years ago, and I think the country can rest fairly easy under the know=
ledge that the Bureau of Operations of the Navy and the General Staff of the Army
are compsed of very competent men and that if they are expending the 700,000,000
or $800,000,000 that are expendel for national defense purposes the Army and Navy
are in pretty good shape. They are never as large or as well equipped &«s some
people would like to have them, but I think it is sale to say this that both the
Army and the Navy are in better shape than they ever were before in time of peace.
Some of our naval ships are getting into condition where it 1is necessary to have
renewals and that is the reason for part of our building program. Some of our war
material will have to be renewed. Perhaps it is some indication to you of the
amount of war material we have on hand when you recall that the freight bill for
moving part of it that is located up neur Baltimore and in New Jersey is going to
be over 2,000,000, It takes cuite & considerable amount of war meteriel, which
it will be necessary to move to keep those places in absolute safety,when the cost
of the freight for such a move is some over $2,000,000. 4nd that is only a part
of the ammunition that we have on hend, I referred to all these things in my mes=
sage. "e have need y’l‘/,tf from time to time to renew cur emmunition. It deteriorates
somewhat after it has been kept on hand for & number of years, and thet is the
case with some of our emmmnition now,

Thoze of you that were with me during the summer will be interested to

1~ ot » : “ -]
now of the season's greetings that I nave Just received from the people at Hermosa,

I am much pleased to receive that. of course

= |

it ig heartily reciprocated,

I shal . 5 . it 3 Pham Mt ol 1
shall not see you agein until aftep Christmas. I wish you all & very Merry Xmas,
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Tuesday, December 27, 1927.

feport of the Newspaper Conference.

There isn't anybody especially under consideration for sppoint-
ment to the vacancy on the Supreme Court, I think it is of the District,
due to the resignation of Justice Hoehling.

I do not think any finasl decision has been made, but I am advised
that the State Department is exploring the matter of the shipment of some
airplanes which have been bought by the klexican Government and some arms or
munitions or something that they have also bought, which are in this
country, into Mexico.

There doesn't seem to be very much news this morning. Mr.
Senders suggested thet es Congress wesn't in session now, news was not very
plentiful.

I would especially like to thank the press for the ver; generous
wey in which they handled the little Christmes message thet I sent out.

It was carried in a&ll {he papers which I heppened to come in contact with,
end Iam receiving quite a good meny messages oI appreciation and compliment

on the message.
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friday, December 30, 1927.

Report of the Newspaper Conference.

Here is a suggestion that I review the work of the United States
Government for the year 1927. That doesn't hardly seem to me a feasible thing
to do in a newspaper counference and I rather think the members of the press
could do that very much better than I could without my assistance.

I do not understand that the Secretary of the Treasury is making any
suggestion about either delaying or putting forward the tex reduction bill.

He made some answers to some queries that lr. Smoot made to him as to what the
result might be if the bill were delayed until after Harch 15th. The guestion
of whether it ought to be delayed or not is of course entirely a matter for the
Congress to decide, and I haven't enough information sbout the situation in the

Senate to give an opinion on it that would be of any particular value. If the
S - J -

bill could be taken out of the Committee and passed in the form in which it
was suggested by the Secretary of the Treasury that it ought to be passed, I
think everybody that is connected with the Administration would be glad to see
that done at once. But I understend that there is & disposition to dispute
the Tigures that were given by the Secretery of the Treasury, end if they are
not to be taken and relied on then evidently some other method will have to
be adopted of finding out what the exact situation is. That, I suppose, in-
volves waiting until the returns for this year are maede, in order that the
Congress may be in possession of those figures when the metter is up for their
action.

I haven't examined the congtitutional question, so that I would not

want to venture a final and authoritetive statemcnt relative to our adhering

to the treaty establishing the 'orld Court by a resolution of Congress, instead
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of by a ratifying vote in the Senate. DBut I am of the opinion thet adhering to
it constitutes entering into a treaty, and in order to meke the treaty it is neces-
sary for the President eand two-thirds of the Senate to concur.

I haven't seen the reports which may have come to the Stale Department
relative to the exact form of proposed legislation in lfexico concerning titles to
land that are held there by United States citizens and corporations, so I don't
know to what extent the proposed action would settle the questions thaet have been
in controversy. It was my understending, though, that it would provide an answer
to substantially all the questions involved relative to petroleum lands. I don't
think it has any relation to the other land laws, which are also important, but
which may Dbe adjusted by some other method.

I haven't seen the sddress made by Governor Ritchie, go I can't very well

comment on it.



