
I am e x p e c t i n g t o go over t o D u l u t h some day. I t h i n k t h e y a r e 

planning a s o r t of a d r i v e f o r me around t h e r e . I don't know j u s t when I 

s h a l l go. I have been so busy out a t t h e Lodge c a t c h i n g f i s h - t h e r e a r e 

45,000 out t h e r e - I haven't caught them a l l y e t , b u t I have them a l l p r e t t y 

w e l l i n t i m i d a t e d . They have had t o r e s t o c k one l a k e . 

I haven't any d e f i n i t e i n f o r m a t i o n or f i g u r e s r e l a t i v e t o t h e 

t r e a s u r y r e c e i p t s f o r t h e p r e s e n t f i s c a l y e a r , w h i c h began J u l y 1 s t and ends 

at midnight on June 3 0 t h n e x t . Of c o u r s e , t h e t a x r e d u c t i o n w i l l make some 

d i f f e r e n c e . We get about #600,000,000 f r o m the t a r i f f . That of c o u r s e i s 

not changed a t a l l and depends of c o u r s e on the d u t i a b l e goods t h a t a r e im-

ported. 

Q u e s t i o n : O r d i n a r i l y i n t a x r e d u c t i o n i t has u s u a l l y r e s u l t e d i n 

i n c r e a s i n g revenues, and t h i s t i m e w i t h a r e d u c t i o n i n c o r p o r a t i o n t a x e s , I 

wonder i f t h a t w i l l b r i n g up t h e r e v e n u e s . 

P r e s i d e n t : W e l l , no. That wouldn't have t h a t e f f e c t on t h e c o r -

p o r a t i o n t a x at a l l . C o r p o r a t i o n income w i l l u n d o u b t e d l y be the same, e x c e p t 

f o r an i n d i r e c t e f f e c t . Now, t h e i n d i r e c t e f f e c t comes f r o m a s t i m u l a t i o n o f 

business, t a k i n g the burdens o f f o f them. There i s a n o t h e r t a x r e d u c t i o n 

that u s u a l l y b r i n g s up t h e revenue, and t h a t i s t h e one i n r e l a t i o n t o c a p i t a l 

i n c r e a s e s . That i s , p e r s o n s buy l a n d or t h e y buy s e c u r i t i e s and h o l d them. 

When the t a x i s v e r y h i g h t h e y don't s e l l on account of t h e f e e l i n g t h a t i f 

they s e l l t h e y have got t o g i v e so much t o t h e Government t h a t t h e y had b e t t e r 

hold i t . And when t a x e s were r e d u c e d on t h a t i t e m o f income i t r e s u l t e d i n a 

c o n s i d e r a b l e i n c r e a s e , because t h e n p e o p l e thought the amount th e Government was 



going to take from them was more f a i r and they made the sales and closed up 

their transactions. Undoubtedly, there was some waiting last winter and 

spring to see whether there might be some reductions in items of that kind. 

I think there were none and knowing that there would be no more in the immediate 

future those transactions w i l l usually now take place and profits w i l l accrue 

which w i l l be taxable. But in general the income of the Government depends 

to quite an extent on the profits that are made in the transaction of a l l 

the business of the country, salaries, agriculture and commerce. Business i s 

running very well and that would indicate an expectation of a f a i r return to 

the treasury, but, as I say, I have no figures, and nobody knows what expend-

itures the next session of the Congress w i l l authorize. It goes without saying 

that I shall not approve b i l l s calling for expenditures that are i n excess of 

the income of the Government. Sometimes Congress approves b i l l s that I have 

vetoed. 

I haven't done anything further relative to Mr. Hoover's resignation. 

I have made no decision as to his successor. 

I have no reports relative to the p o l i t i c a l prospects, other than 

those which are already public. 

I don't know of any appointments that I now have for members of the 

Cabinet and Government o f f i c i a l s to come here, but there undoubtedly w i l l be 

several before I leave. 

I am planning a tri p to Wausau; that i s on the 15th, Mr. Sanders? 

Mr. Sanders: Yes, s i r . 

President: And I spoke of going to Duluth. I would like to go out 

to the Apostle Islands some time, but i t i s rather unhandy to go out there. 


